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This document - including all information incorporated by reference herein and any and all supplements
approved by the SFSA in respect hereof and published by UBS AG - constitutes a base prospectus (the “Base
Prospectus” or the “Prospectus”) according to Art. 5 (4) of the Prospectus Directive (Directive 2003/71/EC, as
amended), as implemented by the relevant provisions of the EU member states and Chapter 2 Section 16 item
1 of the Swedish Financial Instruments Trading Act (Lag (1997:980) om handel med finansiella instrument), in
connection with Regulation 809/2004 of the European Commission, as amended.
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The Base Prospectus contains information relating to the securities (the “Securities”, and each a “Security”)
to be issued. Under the Base Prospectus UBS AG (the “Issuer” or "UBS AG"), which may also be acting
through its Jersey branch (“UBS AG, Jersey Branch"”) or its London branch (“UBS AG, London Branch”),
may, from time to time, issue structured Securities governed by German law.

The Securities offered and/or listed on a regulated or another equivalent market under the Base Prospectus may
be based on the performance of a share (including a certificate representing shares), an index (including indices
composed by the Issuer and other legal entities belonging to the UBS Group, where each such index is also
referred to as “Proprietary Index”), a currency exchange rate, a precious metal, a commodity, an interest rate,
a non-equity security, an exchange traded fund unit, a not exchange traded fund unit, a futures contract, or, as
the case may be, and as specified in the relevant Final Terms, a reference rate (including, but not limited to,
interest rate swap (IRS) rates, currency swap rates or, as the case may be, credit default swap levels), as well as
a basket or portfolio comprising the aforementioned assets.

In this Base Prospectus, unless otherwise specified, references to a “Member State” are references to a
Member State of the European Economic Area (“EEA"), references to “EUR" or “euro” are to the currency
introduced at the start of the third stage of European economic and monetary union, and as defined in Article
2 of Council Regulation (EC) No 974/98 of 3 May 1998 on the introduction of the euro, as amended,
references to “CHF" are to Swiss francs and references to “U.S. dollars” are to United States dollars.

IMPORTANT — EEA RETAIL INVESTORS - If the Final Terms in respect of any Securities includes a legend
entitled “Prohibition of Sales to EEA Retail Investors", the Securities are not intended to be offered, sold or
otherwise made available to and should not be offered, sold or otherwise made available to any retail investor
in the European Economic Area (“EEA"). For these purposes, a retail investor means a person who is one (or
more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (“MIiFID 1II"); (ii) a
customer within the meaning of Directive 2002/92/EC (“IMD"), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in
Directive 2003/71/EC (as amended, the “Prospectus Directive”). Consequently no key information document
required by Regulation (EU) No 1286/2014 (the “PRIIPs Regulation”) for offering or selling the Securities or
otherwise making them available to retail investors in the EEA has been prepared and therefore offering or
selling the Securities or otherwise making them available to any retail investor in the EEA may be unlawful
under the PRIIPS Regulation.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE UNITED STATES SECURITIES
AND EXCHANGE COMMISSION, ANY STATE SECURITIES COMMISSION IN THE UNITED STATES OR
ANY OTHER U.S. REGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING AUTHORITIES
PASSED UPON OR ENDORSED THE MERITS OF THE OFFERING OF THE SECURITIES OR THE ACCURACY
OR THE ADEQUACY OF THE BASE PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENCE IN THE UNITED STATES.

THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE "SECURITIES ACT"), OR WITH ANY SECURITIES
REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES AND ARE
BEING SOLD PURSUANT TO AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT. THE SECURITIES MAY INCLUDE SECURITIES IN BEARER FORM THAT ARE SUBJECT TO
U.S. TAX LAW REQUIREMENTS. TRADING IN THE SECURITIES HAS NOT BEEN APPROVED BY THE U.S.
COMMODITY FUTURES TRADING COMMISSION UNDER THE U.S. COMMODITY EXCHANGE ACT OF
1936, AS AMENDED (THE "COMMODITY EXCHANGE ACT") OR BY THE UNITED STATES SECURITIES
AND EXCHANGE COMMISSION. SUBJECT TO CERTAIN EXCEPTIONS, THE SECURITIES MAY NOT BE
OFFERED, SOLD OR, IN THE CASE OF BEARER SECURITIES, DELIVERED WITHIN THE UNITED STATES OR
TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN REGULATION S UNDER THE
SECURITIES ACT ("REGULATION S")). SEE "SUBSCRIPTION AND SALE".

Potential investors in the Securities are explicitly reminded that an investment in Securities entails financial risks.
Holders of Securities run the risk of losing all or part of the amount invested by them in the Securities. All
potential investors in Securities are, therefore, advised to study the full contents of the Base Prospectus,
including all information incorporated by reference and the relevant Final Terms, in particular the risk factors.
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Summary of the Base Prospectus (in the English
5 language)

A. SUMMARY OF THE BASE PROSPECTUS (IN THE ENGLISH LANGUAGE)

Summaries are made up of disclosure requirements known as “Elements”. These elements are numbered in
Sections A—E (A.1 —E.7).

This Summary contains all the Elements required to be included in a summary for this type of securities and
Issuer. Because some Elements are not required to be addressed, there may be gaps in the numbering
sequence of the Elements.

Even though an Element may be required to be inserted in the summary because of the type of securities and
Issuer, it is possible that no relevant information can be given regarding the Element. In this case a short
description of the Element is included in the summary with the mention of “not applicable”. Certain provisions
of this Summary are in brackets. Such information will be completed or, where not relevant, deleted, in relation
to a particular issue of Securities, and the completed Summary in relation to such issue of Securities shall be
appended to the relevant Final Terms.

Element Section A - Introduction and warnings

A1 Warning This Summary should be read as an introduction to the Base Prospectus. Any
decision to invest in the Securities should be based on consideration of the
Base Prospectus as a whole by the investor.

Potential investors should be aware that where a claim relating to the
information contained in the Base Prospectus is brought before a court, the
plaintiff investor might, under the national legislation of the respective
European Economic Area member state, have to bear the costs of
translating the document before the legal proceedings are initiated.

Those persons who are responsible for the summary including any
translations thereof, or who have initiated the preparation can be held
liable, but only if the summary is misleading, inaccurate or inconsistent
when read together with the other parts of the Base Prospectus or it does
not provide, when read together with the other parts of the Base
Prospectus, all required key information.

UBS AG in its capacity as Issuer who is responsible for the summary
including the translation thereof can be held liable, but only if the summary
is misleading, inaccurate or inconsistent when read together with the other
parts of the Base Prospectus or it does not provide, when read together with
the other parts of the Base Prospectus, all required key information.

A.2 Consent to use of | [Not applicable. The Issuer does not consent to the use of the Base
Prospectus. Prospectus.]

[[The Issuer consents to the use of the Base Prospectus together with the
relevant Final Terms in connection with a public offer of the Securities (a
“Public Offer”) by [UBS Limited, 5 Broadgate, London EC2M 2QS, United
Kingdom] [and] [specify further financial intermediaries: [e]] [each] in its role
as manager in relation to the Securities ([each a] [the] “Manager” or, as the
case may be, [an] [the] “Authorised Offeror”) on the following basis:]

[The Issuer consents to the use of the Base Prospectus together with the
relevant Final Terms in connection with a public offer of the Securities (a
“Public Offer”) by any financial intermediary (each an “Authorised
Offeror”) which is authorised to make such offers under the Markets in
Financial Instruments Directive (Directive 2004/39/EC) on the following
basis:]

[The Issuer consents to the use of the Base Prospectus together with the
relevant Final Terms in connection with a public offer of the Securities (a
"Public Offer”) by [specify financial intermediaries: [e]] (each an
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" Authorised Offeror”) on the following basis:]

(@) the relevant Public Offer shall occur [specify Offer Period: [e]] (the
“Offer Period”);

(b) the relevant Public Offer may only be made in [Sweden][,][and]
[Norway][,1[and] [Finland][,]J[and] [Luxembourg] (each a “Public
Offer Jurisdiction”);

(c) the relevant Authorised Offeror must be authorised to make such
offers in the relevant Public Offer Jurisdiction under the Markets in
Financial Instruments Directive (Directive 2004/39/EC) and if any
Authorised Offeror ceases to be so authorised then the above
consent of the Issuer shall thereupon terminate;

[(d) the relevant Authorised Offeror [other than the Manager] must
satisfy [if applicable, specify further clear and objective conditions:
[¢]] and

(Id]le]) any Authorised Offeror which is not a Manager must comply
with the restrictions set out in “Subscription and Sale” as if it
were a Manager.

[Authorised Offerors will provide information to investors on the
terms and conditions of the Public Offer of the Securities at the time
such Public Offer is made by the Authorised Offeror to the investor.]]

[Not applicable, no public offer of the Securities is being made. The Final
Terms have been prepared solely for the purposes of [listing] [inclusion]
[admission] of the Securities [to trading].]

Element Section B — Issuer

B.1 Legal and | The legal and commercial name of the Issuer is UBS AG (the “Issuer” and
commercial name | together with its subsidiaries "UBS AG consolidated”, or "UBS AG
of the issuer. Group"; together with UBS Group AG, which is the holding company of

UBS AG, and its subsidiaries, "UBS Group", "Group", "UBS" or "UBS
Group AG consolidated").

B.2 Domicile, legal | The Issuer was incorporated under the name SBC AG on 28 February 1978
form, legislation | for an unlimited duration and entered in the Commercial Register of Canton
and country of | Basel-City on that day. On 8 December 1997, the company changed its
incorporation  of | name to UBS AG. UBS AG in its present form was created on 29 June 1998
the issuer. by the merger of Union Bank of Switzerland (founded 1862) and Swiss Bank

Corporation (founded 1872). UBS AG is entered in the Commercial Registers
of Canton Zurich and Canton Basel-City. The registration number is CHE-
101.329.561.

UBS AG is incorporated and domiciled in Switzerland and operates under the
Swiss Code of Obligations as an Aktiengesellschaft, a corporation limited by
shares.

The addresses and telephone numbers of UBS AG's two registered offices
and principal places of business are: Bahnhofstrasse 45, CH-8001 Zurich,
Switzerland, telephone +41 44 234 1111; and Aeschenvorstadt 1, CH-4051
Basel, Switzerland, telephone +41 61 288 5050.

B.4b A description of | Trend Information
any known trends
affecting the issuer | As indicated in the UBS fourth quarter 2017 report published on 22 January
or the industries in | 2018 (the "Fourth Quarter 2017 Report"), UBS expects the improved
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which it operates.

investor confidence and the macroeconomic developments observed in
2017, as well as typical seasonality, to continue to benefit UBS's global
wealth management businesses. However, low market volatility is likely to
persist in the short term, affecting institutional client activity levels in
particular. The positive effect of rising US dollar interest rates on net interest
margins will be limited by the continuing low and negative interest rates in
Switzerland and the eurozone. Geopolitical factors continue to remain a risk.
Implementing the recently agreed upon changes to the Basel Ill capital
standards will result in increasing capital requirements and costs. UBS is well
positioned to deal with these challenges and to mitigate their impact on
overall performance and profitability by staying disciplined on cost whilst
investing in its businesses and infrastructure. By continuing to execute its
strategy with discipline, UBS stands to benefit from any further improvement
in market conditions.

B.5

Description of the
group and the
issuer's  position
within the group.

UBS AG is a Swiss bank and the parent company of the UBS AG Group. It is
100% owned by UBS Group AG, which is the holding company of the UBS
Group. UBS operates as a group with four business divisions (Global Wealth
Management, Personal & Corporate Banking, Asset Management and the
Investment Bank) and a Corporate Center.

Since 2014, UBS has undertaken a series of measures to improve the
resolvability of the Group in response to too big to fail requirements in
Switzerland and other countries in which the Group operates.

In December 2014, UBS Group AG completed an exchange offer for the
shares of UBS AG and became the holding company of the UBS Group.
During 2015, UBS Group AG completed a court procedure under the Swiss
Stock Exchange and Securities Trading Act resulting in the cancellation of the
shares of the remaining minority shareholders of UBS AG. As a result, UBS
Group AG owns 100% of the outstanding shares of UBS AG.

In June 2015, UBS AG transferred its Personal & Corporate Banking and
Wealth Management businesses booked in Switzerland to UBS Switzerland
AG, a banking subsidiary of UBS AG in Switzerland. Also in 2015, UBS
implemented a more self-sufficient business and operating model for UBS
Limited, UBS's investment banking subsidiary in the UK, and established UBS
Business Solutions AG as a direct subsidiary of UBS Group AG to act as the
Group service company. The purpose of the service company structure is to
improve the resolvability of the Group by enabling UBS to maintain
operational continuity of critical services should a recovery or resolution
event occur.

In the second half of 2015, UBS transferred the ownership of the majority of
its existing service subsidiaries outside the US to UBS Business Solutions AG.
As of 1 January 2017, UBS completed the transfer of the shared service
employees in the US to the US service company, UBS Business Solutions US
LLC, a subsidiary of UBS AG. UBS transferred from UBS AG to UBS Business
Solutions AG the shared services functions in Switzerland and in the UK in
the second and in the fourth quarters of 2017, respectively.

As of 1 July 2016, UBS Americas Holding LLC was designated as
intermediate holding company for UBS's US subsidiaries as required under
the enhanced prudential standards regulations pursuant to the Dodd-Frank
Act. UBS Americas Holding LLC holds all of UBS's US subsidiaries and is
subject to US capital requirements, governance requirements and other
prudential regulation.

UBS transferred the majority of the operating subsidiaries of Asset
Management to UBS Asset Management AG during 2016. Furthermore, UBS
merged its Wealth Management subsidiaries in Italy, Luxembourg (including

UBS AG
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its branches in Austria, Denmark and Sweden), the Netherlands and Spain
into UBS Deutschland AG, which was renamed to UBS Europe SE, to
establish UBS's new European legal entity which is headquartered in
Frankfurt, Germany.

UBS continues to consider further changes to the Group's legal structure in
response to regulatory requirements and other external developments,
including the anticipated exit of the United Kingdom from the European
Union. Such changes may include the transfer of operating subsidiaries of
UBS AG to become direct subsidiaries of UBS Group AG, further
consolidation of operating subsidiaries in the EU and adjustments to the
booking entity or location of products and services. These structural changes
are being discussed on an ongoing basis with the Swiss Financial Market
Supervisory Authority FINMA ("FINMA") and other regulatory authorities
and remain subject to a number of uncertainties that may affect their
feasibility, scope or timing.

B.9

Profit forecast or
estimate.

Not applicable; no profit forecast or estimate is included in this Prospectus.

B.10

Qualifications in
the audit report.

Not applicable. There are no qualifications in the auditors' reports on the
consolidated financial statements of UBS AG and the standalone financial
statements of UBS AG for the years ended on 31 December 2016 and
31 December 2015.

B.12

Selected historical
key financial
information /
Material  adverse
change statement
/ Significant
changes
statement.

UBS AG derived the selected consolidated financial information included in
the table below for the years ended 31 December 2016, 2015 and 2014,
except where indicated, from the Annual Report 2016, which contains the
audited consolidated financial statements of UBS AG, as well as additional
unaudited consolidated financial information, for the vyear ended
31 December 2016 and comparative figures for the years ended
31 December 2015 and 2014. The selected consolidated financial
information included in the table below for the year ended 31 December
2017 was derived from the Fourth Quarter 2017 Report, which contains UBS
AG consolidated financial information (unaudited).

The consolidated financial statements for the years ended on 31 December
2016, 31 December 2015 and 31 December 2014 were prepared in
accordance with International Financial Reporting Standards ("IFRS") issued
by the International Accounting Standards Board ("IASB") and are stated in
Swiss francs ("CHF"). UBS AG has not finalized its Annual Report 2017 and
its independent registered public accounting firm has not completed its audit
of the consolidated financial statements for the period. Accordingly, the UBS
AG financial information contained in Fourth Quarter 2017 Report is subject
to completion of year-end procedures, which may result in changes to that
information.

Information for the years ended 31 December 2016, 2015 and 2014 which
is indicated as being unaudited in the table below was included in the
Annual Report 2016, but has not been audited on the basis that the
respective disclosures are not required under IFRS, and therefore are not part
of the audited financial statements.

The Group and business divisions are managed on the basis of a key
performance indicator framework, which identifies profit and growth
financial measures, in the context of sound risk and capital management
objectives. When determining variable compensation, both Group and
business division key performance indicators are taken into account. UBS AG
reviews the key performance indicators framework on a regular basis,
considering the company’s strategy and the market environment in which
the company operates. Key performance indicators are disclosed in UBS AG's
quarterly and annual reporting to allow comparison of the company’s

UBS AG
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performance over the reporting periods. The company’s key performance
indicators are designed to be assessed on an over-the-cycle basis and are
subject to seasonal patterns. Please refer to the footnotes to the table below
for the definitions of the information contained under the heading "Key
performance indicators" and "Additional information - Profitability" in the
table below. In addition, the table “Key performance indicators and
additional information on profitability — definitions and reason for use”
below contains a description and the reason for the use of each key
performance indicator, except those disclosed in accordance with applicable

legislation, and the additional information on profitability.

As of or for the As of or for the year ended

year ended )
CHF million, except where indicated 31.12.17 31.12.16 ! 31.12.15 ! 31.12.14

unaudited audited, except where indicated
Results
Operating income 29,479 28,421 30,605 28,026
Operating expenses 24339 24,352 25,198 25557
Operating profit / (loss) before tax 5,140 4,069 5,407 2,469
Net profit / (loss) attributable to shareholders 3,207 ) -3,50-2
Key performance indicators
Profitability
w1 S— . T 1;5* 82*
Cost/income ratio (%)2 82.2 85.6* 82.0%. 909*
Growth
Net profit growth (%) @0 @ser  780% 1045
Net new money growth for combined wealth X 2% 5 5%
management businesses (%) 4
Resources
Common equity tier 1 capital ratio (fully applied, %) >© : 154* 142*
Common equity tier 1 leverage ratio (fully applied, %)’ 7 3.8 3.7* 3.6* 7 7 3.17’c
Going concern leverage ratio (fully applied, %)3° 42 4.2% g
Additional information
Profitability
oy S— 1859*
Return on risk-weighted assets, gross (%) ' 7 13.2*
Return on leverage ratio denominator, gross (%) ¢ 3.2* - - ) B
Resources
Total assets 916,334 935,353 943256 1 062327
Equity attributable to shareholders 50830 53,662 55248 521 08
Common equity tier 1 capital (fully applied) © 33,393 32,447 32,042 30,805
Common equity tier 1 capital (phase-im)¢ 36186 39,474 41516 44090
Risk-weighted assets (fully applied) © 7 223232%  208,186* ! 217,158
Common equity tier 1 capital ratio (phase-in, %) > © 152 17.5% 19.5% 199*
Going concern capital ratio (fully applied, %)° . 157 16.3* a4
Going concern capital ratio (phase-in, %)° . 196 22.6* S
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S;&feé?gzt)ergn loss-absorbing capacity ratio (fully 7 71 58 13.3% ) 7 7 -
Leverage ratio denominator (fully applied) 7 887,189 870,942* 898,251* 999,124*
Going concern leverage ratio (phase-in, %) &° 7 7 7 52 5.8* - 7 7 B
Gone concern leverage ratio (fully applied, %) ° 7 7 7 4.2 3.4% - 7 7 R
Other
Invested assets (CHF billion) '3 7 7 5,179 2,810* 2,678* 7 2,723;
Personnel (full-time equivalents) 46009 56,208* 58,131* 60155* )
* unaudited

" Net profit attributable to shareholders before amortization and impairment of goodwill and intangible assets (annualized as applicable) /
average equity attributable to shareholders less average goodwill and intangible assets.

2 Operating expenses / operating income before credit loss (expense) or recovery.

3 Change in net profit attributable to shareholders from continuing operations between current and comparison periods / net profit
attributable to shareholders from continuing operations of comparison period. Not meaningful and not included if either the reporting
period or the comparison period is a loss period.

4 Net new money growth for combined wealth management businesses is calculated as the aggregate of the net new money for the period
(annualized as applicable) of the business divisions Wealth Management and Wealth Management Americas / aggregate invested assets at
the beginning of the period of the business divisions Wealth Management and Wealth Management Americas. Net new money and
invested assets are each derived from the “Wealth Management” and “Wealth Management Americas” sections of the management
report contained in the Fourth Quarter 2017 Report, under “UBS business divisions and Corporate Center", and in the Annual Report
2016, under “Financial and operating performance”. Net new money growth for combined wealth management businesses is based on
adjusted net new money, which excludes the negative effect on net new money in 2015 of CHF 9.9 billion in Wealth Management from
UBS’s balance sheet and capital optimization program.

5 Common equity tier 1 capital / risk-weighted assets.

6Based on the Basel Ill framework as applicable to Swiss systemically relevant banks.

7 Calculated in accordance with Swiss SRB rules. From 31 December 2015 onward, the leverage ratio denominator calculation is aligned
with the Basel Ill rules. Figures for periods prior to 31 December 2015 are calculated in accordance with former Swiss SRB rules and are
therefore not fully comparable.

8Total going concern capital / leverage ratio denominator.

9Based on the revised Swiss SRB framework that became effective on 1 July 2016. Figures for prior periods are not available.

10 Net profit attributable to shareholders (annualized as applicable) / average equity attributable to shareholders.

11 Operating income before credit loss (annualized as applicable) / average fully applied risk-weighted assets. Figures as of 31 December
2015 and 31 December 2014 were derived from the UBS Group 2016 Form 20-F and do not correspond to the figures contained in the
UBS Group 2015 Form 20-F, which were calculated based on phase-in risk-weighted assets.

12 Operating income before credit loss (annualized as applicable) / average fully applied leverage ratio denominator. From 31 December
2015 onward, the leverage ratio denominator calculation is aligned with the Basel Il rules. For periods prior to 31 December 2015 the
leverage ratio denominator is calculated in accordance with former Swiss SRB rules. Therefore the figures for the periods ended on 31
December 2015 and 31 December 2014 are not presented as they are not available on a fully comparable basis.

3 Includes invested assets for Personal & Corporate Banking. The figures as of 31 December 2016, 31 December 2015 and 31 December
2014 reflect a correction of CHF 12 billion, CHF 11 billion and CHF 11 billion, respectively. The corrected figures for invested assets,
therefore, are unaudited.

Key performance indicators and additional information on profitability — definitions and reason for use

Key performance Definition Reason for use
indicator,
additional
information on
profitability

Return on tangible Net profit attributable to This metric is used because it provides information on the
equity shareholders before profitability of the business in relation to tangible equity.
amortization and
impairment of goodwill and
intangible assets (annualized
as applicable) divided by
average equity attributable
to shareholders less average
goodwill and intangible
assets

Cost / income ratio Operating expenses divided This metric is used to provide information on the efficiency of the
by operating income before business by comparing operating expenses with gross income.
credit loss (expense) or
recovery

Net profit growth Change in net profit This profitability metric provides information on profit growth in
attributable to shareholders | comparison with prior period.
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from continuing operations
between current and
comparison periods divided
by net profit attributable to
shareholders from
continuing operations of
comparison period

Net new money
growth for combined
wealth management
business

Net new money for
combined wealth
management businesses for
the period (annualized as
applicable) divided by
Invested assets at the
beginning of the period

This growth metric is used to provide information on the wealth
management business growth by comparing net new money
intakes during the reporting period with invested assets at the
beginning of the period.

Return on equity
(ROE) (%)

Net profit attributable to
shareholders (annualized as
applicable) divided by
average equity attributable
to shareholders

This metric is used because it provides information on the
profitability of the business in relation to equity.

Return on risk-
weighted assets,
gross (%)

Operating income before
credit loss (annualized as
applicable) divided by
average fully applied risk-
weighted assets

This metric is used because it provides information on the
profitability of the business in relation to risk-weighted assets.

Return on leverage
ratio denominator,

Operating income before
credit loss (annualized as

This metric is used because it provides information on the
profitability of the business in relation to leverage ratio

gross (%) applicable) divided by denominator.
average fully applied
leverage ratio denominator
Material ~adverse | There has been no material adverse change in the prospects of UBS AG or

change statement.

UBS AG Group since 31 December 2016.

Significant There has been no significant change in the financial or trading position of
changes UBS AG or UBS AG Group since 31 December 2017, which is the end of the
statement. last financial period for which financial information has been published.
B.13 Any recent events | Not applicable, no recent events particular to UBS AG have occurred, which
particular to the | are to a material extent relevant to the evaluation of UBS AG's solvency.
Issuer which are
to a material
extent relevant to
the evaluation of
the Issuer's
solvency
B.14 Description of the | Please see element B.5
group and the
issuer's  position
within the group.
Dependence upon | UBS AG is the parent company of, and conducts a significant portion of its
other entities | operations through, subsidiaries. UBS AG has contributed a significant
within the group. | portion of its capital and provides substantial liquidity to subsidiaries. In
addition, UBS Business Solutions AG provides substantial services to group
companies including UBS AG and its subsidiaries. To this extent, UBS AG is
dependent on certain of the entities of the UBS AG Group and of the UBS
Group.
B.15 Issuer's  principal | UBS AG with its subsidiaries provides financial advice and solutions to private,
activities. institutional and corporate clients worldwide, as well as private clients in
Switzerland. The operational structure of the Group is comprised of the
Corporate Center and the business divisions Global Wealth Management,
Personal & Corporate Banking, Asset Management and the Investment Bank.
UBS's strategy is centered on its, in its own view, leading wealth
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management business and its premier universal bank in Switzerland, which
are enhanced by Asset Management and the Investment Bank. UBS focuses
on businesses that, in its opinion, have a strong competitive position in their
targeted markets, are capital efficient, and have an attractive long-term
structural growth or profitability outlook.

According to article 2 of the articles of association of UBS AG dated 4 May
2016 ("Articles of Association"), the purpose of UBS AG is the operation
of a bank. Its scope of operations extends to all types of banking, financial,
advisory, trading and service activities in Switzerland and abroad. UBS AG
may establish branches and representative offices as well as banks, finance
companies and other enterprises of any kind in Switzerland and abroad, hold
equity interests in these companies, and conduct their management. UBS AG
is authorized to acquire, mortgage and sell real estate and building rights in
Switzerland and abroad. UBS AG may borrow and invest money on the
capital markets. UBS AG is part of the group of companies controlled by the
group parent company UBS Group AG. It may promote the interests of the
group parent company or other group companies. It may provide loans,
guarantees and other kinds of financing and security for group companies.

B.16

Direct or indirect
shareholdings or
control
agreements of the
issuer.

UBS Group AG owns 100% of the outstanding shares of UBS AG.

[The following Element B.17 is only to be inserted in case of Securities where the Issuer has an obligation
arising on issue to pay to the investor 100% of the nominal value:

B.17

Credit ratings
assigned to the
issuer or its debt
securities.

The rating agencies Standard & Poor's Credit Market Services Europe Limited
("Standard & Poor’s”), Moody's Deutschland GmbH (“Moody’s”), Fitch
Ratings Limited (“Fitch Ratings”) and Scope Ratings AG (“Scope Ratings”)
have published solicited credit ratings reflecting their assessment of the
creditworthiness of UBS AG, i.e. its ability to fulfil in a timely manner
payment obligations, such as principal or interest payments on long-term
loans, also known as debt servicing. The ratings from Fitch Ratings, Standard
& Poor's and Scope Ratings may be attributed a plus or minus sign, and
those from Moody's a number. These supplementary attributes indicate the
relative position within the respective rating class. UBS AG has a long-term
counterparty credit rating of A+ (outlook: stable) from Standard & Poor's,
long-term senior debt rating of A1 (outlook: stable) from Moody's, long-
term issuer default rating of AA- (outlook: stable) from Fitch Ratings and
issuer rating of AA- (outlook: stable) from Scope Ratings.

All the above-mentioned rating agencies are registered as credit rating
agencies under Regulation (EC) No 1060/2009 as amended by Regulation
(EU) No 513/2011.

The Securities have [not] been rated [[insert ratingl by [insert rating
agencyll 1

Element

Section C — Securities’

C1

Type and the class
of the securities,
security
identification

Type and Form of Securities
The Securities are [certificates] [notes] [warrants].

[The Securities are issued in series (each a "“Series”) and the Securities of

! The use of the symbol "*" in the following Section C - Securities indicates that the relevant information for each series of Securities
may, in respect of Multi-Series Securities and where appropriate, be presented in a table.
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number.

each Series will all be subject to identical terms (except, inter alia, for Issue
Price, Issue Date, Issue Size and interest commencement date, which may or
may not be identical) whether as to currency, denomination, interest
maturity or otherwise.]

[in case of German law governed Securities represented by a Global Security,
insert: The Securities will be issued in bearer form as securities within the
meaning of § 793 German Civil Code and will be represented on issue by
[one or more permanent global bearer security/ies (each a “Global
Security”)] [a temporary global bearer security (each a “Temporary Global
Security ") exchangeable upon certification of non-U.S. beneficial ownership
for a permanent global bearer security (each a “Permanent Global
Security”, and together with the Temporary Global Security, a “Global
Security”)]. No bearer Securities will be issued in or exchangeable into
bearer definitive form, whether pursuant to the request of any
Securityholder or otherwise.

[Each] [[The] Global Security is deposited with [Clearstream Banking AG
("Clearstream, Germany")] [Clearstream Banking S.A. (“Clearstream,
Luxembourg”)] [and/or] [Euroclear Bank S.A./ N.V. (“Euroclear”)].]

[in case of Swedish Securities, insert: The Securities (also the “Swedish
Securities”) are cleared through Euroclear Sweden AB (”Euroclear
Sweden”) as the relevant Clearing System and are issued in uncertificated
and dematerialised book-entry form, and registered at Euroclear Sweden in
accordance with the Swedish Central Securities Depositories and Financial
Instruments  Accounts Act (lag (1998:1479) om centrala
vardepappersférvarare och kontoféring av finansiella instrument). No
physical securities, such as global temporary or permanent securities or
definitive securities will be issued in respect of Swedish Securities.]

[in case of Finnish Securities insert: The Securities (also the “Finnish
Securities”) are cleared through Euroclear Finland Ltd (”Euroclear
Finland”) as the relevant Clearing System and are issued in uncertificated
and dematerialised book-entry form, and registered at Euroclear Finland in
accordance with the Finnish Act on the Book-Entry System and Clearing and
Settlement (laki arvo-osuusjérjestelmdstd ja selvitystoiminnasta) and the
Finnish Act on Book-Entry Accounts (1991/827) (laki arvo-osuustileistd). No
physical securities, such as global temporary or permanent securities or
definitive securities will be issued in respect of the Finnish Securities.]

[in case of Norwegian Securities insert: The Securities (also the “Norwegian
Securities”) are registered with Verdipapirsentralen ASA (“VPS”) as the
relevant Clearing System and are issued in uncertificated and dematerialised
book-entry form, and registered at VPS in accordance with the Norwegian
Securities Register Act (Lov av 5. juli 2002 nr. 64 om reqistrering av
finansielle instrumenter). No physical securities, such as global temporary or
permanent securities or definitive securities will be issued in respect of
Norwegian Securities.]

[in case of Danish Securities insert: The Securities (also the “Danish
Securities”) are cleared through VP Securities A/S (“VP") as the relevant
Clearing System and are issued in uncertificated and dematerialised book-
entry form, and registered at VP in accordance with the Danish Capital
Markets Act (Lov om kapitalmarkeder), as amended from time to time, and
the Executive Order on Book Entry, etc. of Dematerialised Securities in a
Central Securities Depositary (Bekendtgarelse om registrering m.v. af
fondsaktiver i en veerdipapircentral), as amended from time to time, issued
pursuant thereto. No physical securities, such as global temporary or
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permanent securities or definitive securities will be issued in respect of the
Danish Securities.]

Security identification number(s) of the Securities

ISIN: [e]*
[WKN:  [e]*]
[Common Code: [e]*]
[Valor: [e]*]

[In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities:

ISIN [WKN] [Common [Valor]
Code]
[e] [¢] [e] [e]
]
C.2 Currency of the | [For each Series of Securities] [¢]* (the “Redemption Currency”)
securities.
[In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities, if required:
ISIN Redemption Currency
[o] [o]
]
C.5 Restrictions on the | Not applicable. There are no restrictions on the free transferability of the
free transferability | Securities.
of the securities.
C.8 Rights attached to | Governing law of the Securities

the securities,
including ranking
and limitations to
those rights.

[Each Series of the] [The] Securities will be governed by German law
("German law governed Securities”).

[The legal effects of the registration of the Securities with the relevant
Clearing System are governed by the laws of the jurisdiction of the Clearing
System.]

Rights attached to the Securities

The Securities provide, subject to the Conditions of the Securities,
Securityholders, at maturity or upon exercise, with a claim for payment of
the Redemption Amount in the Redemption Currency [and/or delivery of the
Physical Underlying in the relevant number].

[In addition, Securityholders are during the term of the Securities entitled,
subject to the Conditions of the Securities, to receive payment of [a Coupon]
[Coupons] [an Interest Amount] [Interest Amounts].]

Limitation of the rights attached to the Securities
Under the conditions set out in the Conditions, the Issuer is entitled to
terminate the Securities and to make certain adjustments to the Conditions.

Status of the Securities

[Each Series of the] [The] Securities will constitute direct, unsecured and
unsubordinated obligations of the Issuer, ranking pari passu among
themselves and with all other present and future unsecured and
unsubordinated obligations of the Issuer, other than obligations preferred by
mandatory provisions of law.

[The following Element C.9 is only to be inserted in case of Securities where the Issuer has an obligation arising
on issue to pay to the investor 100% of the nominal value (in addition to which there may be also an interest
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payment):

c.9 Maturity date and | [Maturity Date: [o]*
arrangements  for
the amortization | [in case of fixed / floating rate securities insert:

of the loan, | [Interest Rate][Coupon]: []*]

including the

repayment [in case of step-up or step-down securities insert:

prqced_ures, ~an | [Interest Rate][Couponl: in relation to the [Interest][Coupon]
indication of yield, Calculation Period-y): [e]*,

name ) of in relation to the [Interest][Coupon]
representative .Of Calculation Periodii-2): [¢]*,

debt security in relation to the [Interest][Coupon]
holders

Calculation Periodn: []*]

[Interest] [Coupon] Payment [e]*
Date:

[Interest] [Coupon] [e]*
Calculation Period:

[in case of Securities providing, as specified in the applicable Product
Terms, for payment of a conditional Interest Amount or Coupon, i.e.
where the payment of the Interest Amount or Coupon is subject to the
performance of the Underlying, insert:

The payment of the [Interest [insert description of [the share (including
Amount] [Coupon] is subject a certificate representing shares)] [the
to the performance of the |ndex] [the currency exchange rate] [the

following Underlying  precious metal] [the commodity] [the
(cond|t|on§I [Interest Amount]  jnterest rate] [the non-equity security]
[Coupon]): [the exchange traded fund unit] [the not

exchange traded fund unit] [the futures
contract  (if  applicable,  including
determination of the relevant expiration
months)] [the reference rate] [the basket
comprising the aforementioned assets]
[the portfolio comprising the
aforementioned assets: [¢]*]

Yield: [Not applicable; the Securities do not
provide for payment of a fixed amount of
interest.]

[in case of Securities which provide for
payment of a fixed amount of interest,
specify the yield: [e]

The vyield is calculated according to the
ICMA method. This is a method for
calculating the yield in which the daily
effective interest vyield is taken into
account. The interest accrued each day is
thus added to the capital invested and
included in the interest calculation for the
following day in each case.]*

Name of representative of a Not applicable; there is no representative
debt security holder: of security holders.]
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[In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities, if required:

ISIN [insert ISIN] [insert ISIN]
Maturity Date: [o] [o]
[Interest Rate][Coupon]: [o] [o]
[Interest] [Coupon] [o] [o]
Payment Date:

[Interest] [Coupon] [o] [o]
Calculation Period:

[Yield: [o] [o]]

]
Securityholders will receive on the relevant Maturity Date payment of the
Redemption Amount and on [each] [the] [Interest] [Coupon] Payment Date
payment of the [Interest Amount] [Coupon].

Payments shall, in all cases subject to any applicable fiscal or other laws and
regulations in the place of payment or other laws and regulations to which
the Issuer agree to be subject, be made in accordance with the relevant
regulation and operating procedure applicable to and/or issued by the
Clearing System (the “CA Rules”) to the relevant Clearing System or the
relevant intermediary or to its order for credit to the accounts of the relevant
account holders of the Clearing System or the relevant intermediary.

The Issuer shall be discharged from its redemption obligations or any other
payment or delivery obligations under these Conditions of the Securities by
delivery to the Clearing System in the manner described above.]

[The following Element C.10 is only to be inserted in case of Securities where the Issuer has an obligation
arising on issue to pay to the investor 100% of the nominal value (in addition to which there may be also an
interest payment):

C.10 Derivative [Not applicable; the Securities have no derivative component in the interest
component in the | payment.]

interest payment.
[insert description of derivative component in the interest payment, as
applicable]

[to be inserted for each Security, as required:]

[Barrier]

[Coupon Payment Date]
[Coupon]

[Day Count Fraction]
[Interest Amount]

[Interest Calculation Period]
[Interest Payment Date]
[Interest Rate]

[e]
[e]
[e]
[e]
[e]
[e]
[e]
[e]
[Nominal Amount] [o]*
[e]
[e]
[e]
[e]
[e]
[e]
[e]
[]

[Observation Date]
[Observation Period]
[Price of the Underlying]
[Redemption Currency]
[Reference Price]
[Settlement Price]

[Term of the Securities]
[Underlying]
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[Valuation Date] [o]*
[insert further definitions, as | [*]*
required]

In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities with the
information contained in the above table

ISIN [insert ISIN] [insert ISIN]
[Barrier] [o] [o]
[Coupon Payment Date] [o] [o]
[Coupon] [o] [e]
[e] [e] [e]

1l

c1

Admission to
trading on a
regulated market
or other equivalent
markets.

[In the case that the Issuer or a Manager, as the case may be, intends to
apply for a listing of the Securities (at any stock exchange other than SIX
Swiss Exchange), insert the following text: [The Issuer] [A Manager] intends
to apply for [listing] [inclusion] [admission] of the Securities [to trading] on
[the Regulated Market (Regulierter Markt) of the [Frankfurt Stock Exchange]
[Stuttgart Stock Exchange] [e]] [the Official List of the [Regulated Market of
the Luxembourg Stock Exchange] [e]] [[the unofficial regulated market of]
[Frankfurt Stock Exchange] [Stuttgart Stock Exchange] [e]] [Nasdag
Stockholm][NasdagHelsinki][Nordic Growth Market NGM AB — NDX (Nordic
Derivatives Exchange)] [specify alternative exchange(s) or trading system(s):
[e]]. [Provided that the Securities have not been terminated by the Issuer [and
provided that the Securities have not expired early] prior to the Expiration
Date, trading of the Securities shall cease [[two] [e] trading day[s] prior to]
[on] [the Valuation Date] [the Final Valuation Date] [the Expiration Date] [the
Maturity Date] [e] (such day, the “Last Exchange Trading Day"). [As of the
Last Exchange Trading Day trading may only take place off exchange with
[the Manager] [e].1]]

[The Securities already issued are admitted to trading on [specify securities
exchange: [e]].]

[In the case that the Issuer intends to apply for a listing of the Securities at
SIX Swiss Exchange, insert the following text: [The Issuer] [The Manager (in
its capacity as manager of the Issuer)] intends to apply for the listing of the
Securities at SIX Swiss Exchange (“SIX”) and for admittance to trading on
the platform of SIX Structured Products Exchange AG.]

[In the case that neither the Issuer nor a Manager intends to apply for a
listing of the Securities, insert the following text: It is not intended to apply
for inclusion of the Securities to trading on a securities exchange.]

[The following Elements C.15, C.16, C.17, C.18, C.19 and C.20 are not to be inserted in case of Securities
where the Issuer has an obligation arising on issue to pay to the investor 100% of the nominal value (in
addition to which there may be also an interest payment):

C.15 Influence of the | The value of the Securities during their term depends on the performance of
underlying on the | [the Underlying[s]] [the Basket Components] [relative to the performance of
value  of  the | [another Underlying] [other Underlyings]]. In case the price of [the
securities. Underlying[s]] [the Basket Components] [increases] [decreases] [relative to

the performance of the other Underlying[s]], [also] the value of the Securities
[(disregarding any special features of the Securities)] is likely to [increase]
[decrease].

In particular, the Redemption Amount, if any, to be received by the
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Securityholder upon exercise of the Securities depends on the performance
of [the Underlying[s]] [the Basket Components] [relative to the performance
of [another Underlying] [other Underlyings]]. [In addition, it should be noted
that any following reference to “Underlying” may refer to the Underlying
showing a certain predetermined performance specified in the applicable
Product Terms, e.g. the worst performance during an observation period, so-
called Relevant Underlying.]

The following features are examples describing the dependency of the value
of the Securities from the Underlying|[s]:

[UBS Autocallable/Express Securities

UBS Autocallable/Express Securities are suitable for Securityholders expecting
the price of the Underlying(s) to reach certain level(s), as specified in the
applicable Product Terms, so that the product can early redeem.

In case the price of the Underlying(s) reaches certain level(s) on specific
Observation Dates, as specified in the applicable Product Terms, the
Securities will be early redeemed prior to the Maturity Date.

If the UBS Autocallable/Express Securities did not expire early on any of the
previous Observation Dates, the UBS Autocallable/Express Securities will be
redeemed at the Maturity Date, as specified in the applicable Product Terms.
The Redemption Amount in the Redemption Currency depends on the
individual product structure, as specified in the applicable Product Terms.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.]

[UBS Gearing Securities

UBS Gearing Securities allow Securityholders to participate in the positive
development of the Underlying(s). Conversely, Securityholders in UBS
Gearing Securities may also participate in the negative development of the
Underlying(s), as the UBS Gearing Securities may provide downside risk
potential as specified in the applicable Product Terms. UBS Gearing Securities
may also allow Securityholders to participate in the positive development of
the Underlying relative to another Underlying. Conversely, Securityholders in
UBS Gearing Securities may participate in the negative development of the
Underlying relative to another Underlying.

UBS Gearing Securities also exist in a so-called “Put” version. In such case
Securityholders participate positively in the negative development of the
Underlying(s). Conversely, Securityholders in UBS Gearing Securities (Put)
may also participate in the positive development of the Underlying(s), as the
UBS Gearing Securities (Put) may provide upside risk potential as specified in
the applicable Product Terms. UBS Gearing Securities (Put) may also allow
Securityholders to participate in the negative development of the Underlying
relative to another Underlying. Conversely, Securityholders in UBS Gearing
Securities (Put) may participate in the positive development of the Underlying
relative to another Underlying.

UBS Gearing Securities may expire worthless upon the unfavourable
development of the Underlying(s) beyond a certain value, as specified in the
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applicable Product Terms.

Securityholders receive on the Maturity Date a Redemption Amount in the
Redemption Currency, the amount of which depends on the Reference Price
or the Settlement Price of the Underlying(s), as specified in the relevant
Product Terms. The Redemption Amount is typically calculated by multiplying
the Nominal Amount or such other amount as specified in the applicable
Product Terms with the relevant performance of the Underlying(s), thereafter
multiplied by the Participation Factor, the Leverage Factor or the Multiplier,
but may also take other factors into account, as specified in the applicable
Product Terms.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.]

[UBS Warrants

UBS Call Warrants allow Securityholders to participate disproportionately
(with leverage) in the positive development of the Underlying. Conversely,
Securityholders in UBS Call Warrants also participate disproportionately (with
leverage) in the negative development of the Underlying. Securityholders
bear the risk of the UBS Call Warrants expiring worthless, if the Reference
Price or the Settlement Price of the Underlying, as specified in the relevant
Product Terms of the UBS Call Warrants, is equal to or below the Strike.

UBS Put Warrants allow Securityholders to positively participate
disproportionately (with leverage) in the negative development of the
Underlying(s). Conversely, Securityholders in UBS Put Warrants also
participate disproportionately (with leverage) in the positive development of
the Underlying(s). Securityholders bear the risk of the UBS Put Warrants
expiring worthless, if the Reference Price or the Settlement Price of the
Underlying(s), as specified in the relevant Product Terms of the UBS Put
Warrants, is equal to or above the Strike.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.]

[UBS Capital Protected Securities/UBS Partially Capital Protected
Securities

UBS Capital Protected Securities/UBS Partially Capital Protected Securities
have full or partial capital protection at maturity and at the same time offer
the earning potential that can arise from the capital markets (potentially only
up to a predefined cap). To this end, UBS Capital Protected Securities/UBS
Partially Capital Protected Securities (at least partly) participate in the price
movements of selected Underlying(s). The structure offers participation in the
performance of the selected Underlying(s). The predetermined participation
rate can vary, as specified in the relevant Product Terms. Depending on the
product features, it can be proportional (either negative or positive) to the
performance of the Underlying(s).

With a capital protection level below the issue price, the amount equivalent
to the issue price is not fully secured at maturity. For the difference between
the level of capital protection and the issue price to be bridged, certain
conditions, dependent on the Underlying(s) asset's price movements, will
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have to be met to avoid losses at maturity.

Irrespective of the product structure, the issuer risk of UBS AG must be taken
into consideration.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.

The issue price of UBS Capital Protected Securities/lUBS Partially Capital
Protected Securities can also be above as well as below 100 per cent.]

[UBS Sprint Securities

UBS Sprint Securities allow Securityholders to participate in the positive
development of the Underlying(s) within a predetermined range, i.e.
between the Strike and the Cap multiplied by a participation, as specified in
the relevant Product Terms. Conversely, Securityholders in UBS Sprint
Securities may also participate in part of, or the whole, negative
development of the Underlying(s). UBS Sprint Securities also exist with
unlimited upside potential, i.e. without Cap.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.]

[UBS Bonus Securities

UBS Bonus Securities allow Securityholders to participate in the positive
development of the Underlying(s). Conversely, Securityholders in UBS Bonus
Securities may also participate in the negative development of the
Underlying(s). Depending on the occurrence of a Kick Out/Kick in Event
during the term of the Securities or any period or day during the term of the
Securities, as specified in the applicable Product Terms, the Securityholder is
entitled to receive at the Maturity Date the Redemption Amount in the
Redemption Currency, as specified in the applicable Product Terms.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.]

[UBS Outperformance Securities
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UBS Outperformance Securities allow Securityholders to participate in the
positive development of the Underlying relative to another Underlying.
Conversely, Securityholders in UBS Outperformance Securities may also
participate in the negative development of the Underlying relative to another
Underlying. Depending, if the Reference Price or the Settlement Price of the
Underlying, as specified in the relevant Product Terms, is higher than or
equal to or lower than the Strike, the Securityholder is entitled to receive on
the Maturity Date the Redemption Amount in the Redemption Currency, as
specified in the applicable Product Terms.

In addition, the Securityholder is entitled to receive on the relevant
Interest/Coupon Payment Date payment of an Interest Amount/a Coupon:
Such payment of an Interest Amount/a Coupon can either be unconditional
(i.e. disregarding the performance of the Underlying(s)) or conditional, all as
specified in the applicable Product Terms.]

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.]

[UBS Reverse Convertible Securities/GOAL
Depending on whether the Reference Price or the Settlement Price of the
Underlying(s), as specified in the relevant Product Terms, is lower than or
equal to the Strike or higher than the Strike, the Securityholder either
receives the nominal amount or the performance of the Underlying(s) as
further specified in the relevant Product Terms.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder is entitled to receive on the relevant
Interest/Coupon Payment Date payment of an Interest Amount/a Coupon:
Such payment of an Interest Amount/a Coupon can either be unconditional
(i.e. disregarding the performance of the Underlying(s)) or conditional, all as
specified in the applicable Product Terms.]

[UBS Kick-In GOAL/Barrier Reverse Convertible Securities

The UBS Kick-In GOAL/Barrier Reverse Convertible Securities offers a safety
buffer that aims to provide protection from the Underlying(s) reaching
certain predefined or variable levels. If the Underlying(s) do not breach a
predefined barrier, as specified in the relevant Product Terms, Securityholders
are entitled to receive on the Maturity Date the Redemption Amount in the
Redemption Currency equal to the Nominal Amount.

If the barrier is breached, the repayment at maturity is aligned to the level of
the Underlying(s), as specified in the relevant Product Terms. If the
Underlying(s) close(s) above a predefined level on a certain day as specified in
the relevant Product Terms, Securityholders are entitled to receive on the
Maturity Date the Redemption Amount in the Redemption Currency equal to
the Nominal Amount. If the price of the Underlying(s), however, closes at or
below a predefined level on a certain day as specified in the relevant Product
Terms, Securityholders are entitled to receive on the Maturity Date,
depending on the structure of the product, either the Physical Underlying in
the appropriate number either expressed by the Multiplication Factor or, as
the case may be, and as specified in the relevant Product Terms, equal to the
number of Reference Shares per Denomination or a cash payment
depending on the then current value of the Underlying(s) or the performance
of the Underlying(s) (if applicable, adjusted by the respective ratio). The
barrier can be observed either continuously or on predefined dates, as
specified in the relevant Product Terms.
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The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder is entitled to receive on the relevant
Interest/Coupon Payment Date payment of an Interest Amount/a Coupon:
Such payment of an Interest Amount/a Coupon can either be unconditional
(i.e. disregarding the performance of the Underlying(s)) or conditional, all as
specified in the applicable Product Terms.]

[UBS Performance Securities

UBS Performance Securities allow investors to participate - if the applicable
Product Terms specify a Management Fee to be applicable, considering the
Management Fee - in the positive development of the Underlying(s).
Conversely, investors in UBS Performance Securities also participate in the
negative development of the Underlying(s).

UBS Performance Securities can be issued either as open end securities with
no predefined Maturity Date or with a predefined Maturity Date. They may
have an Issuer and/or Securityholder's right vested in the Securities that
could be exercised and cause the Securities to redeem/expire at any time, as
specified in the relevant Product Terms.

The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.]

[UBS Leveraged Securities

With UBS Leveraged Securities, Securityholders can apply leverage, since UBS
Leveraged Securities offer Securityholders the chance to participate
disproportionately and without restriction in rising prices of the
Underlying(s). This means that as of a predefined price level, as specified in
the relevant Product Terms, participation in a potentially rising price
performance is higher than 100%. The exact performance rate varies
depending on the product features and is fixed per issue, as specified in the
relevant Product Terms.

If the purchase price of a UBS Leveraged Security is at the price level of the
Underlying(s), the effect of the leverage effect does not come to fruition yet.
In this case, the disproportionate chance of a gain is counteracted by a loss
risk that is equivalent to a direct, or as the case may be leveraged,
investment and Securityholders participate in potential negative price
development. In the described case (without agio) there is thus no
disproportionate participation in potential losses.

To minimize the loss risk, UBS Leveraged Securities may have conditional
partial protection. As long as an additionally included safety threshold, as
specified in the relevant Product Terms, is not reached during the term,
Securityholders recoup at least the capital invested on the due date. The
partial protection only ceases to apply if a threshold is breached and the
product behaves like a UBS Leveraged Security without conditional partial
protection.
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The Redemption Amount may be determined by reference to the
performance of one or more Underlying(s), as specified in the relevant
Product Terms.

In addition, the Securityholder may, as specified in the relevant Product
Terms, be entitled to receive on the relevant Interest/Coupon Payment Date
payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the
performance of the Underlying(s)) or conditional, all as specified in the
applicable Product Terms.]

[UBS Zero Coupon Securities

UBS Zero Coupon Securities entitle their Securityholders to receive on the
Maturity Date the payment of the Nominal Amount per Security. As result,
UBS Zero Coupon Securities are 100% capital-protected at maturity. Such
payment is not guaranteed by a third party, but promised by the Issuer and is
therefore dependent on the Issuer's ability to meet its payment obligations.

The initial Issue Price of a UBS Zero Coupon Security is below its Nominal
Amount. During the term of the UBS Zero Coupon Securities, the
Securityholders is not entitled to receive any payments of interest.]

[UBS Fixed Rate Securities

UBS Fixed Rate Securities entitle their Securityholders to receive on the
Maturity Date the payment of the Nominal Amount per Security. As result,
UBS Fixed Rate Securities are 100% capital-protected at maturity. Such
payment is not guaranteed by a third party, but promised by the Issuer and is
therefore dependent on the Issuer's ability to meet its payment obligations.

During the term of the UBS Fixed Rate Securities, the Securityholder is
entitled to receive on the relevant Interest/Coupon Payment Date the
payment of the Interest Amount/the Coupon in relation to the preceding
Interest/Coupon Calculation Period. The Interest Amount/the Coupon is
calculated by applying the Interest Rate and the Day Count Fraction to the
Nominal Amount per Security. The Interest Rate is fix for the whole term of
the UBS Fixed Rate Securities.]

[UBS Floating Rate Securities

UBS Floating Rate Securities entitle their Securityholders to receive on the
Maturity Date the payment of the Nominal Amount per Security. As result,
UBS Floating Rate Securities are 100% capital-protected at maturity. Such
payment is not guaranteed by a third party, but promised by the Issuer and is
therefore dependent on the Issuer's ability to meet its payment obligations.

During the term of the UBS Floating Rate Securities, the Securityholder is
entitled to receive on the relevant Interest/Coupon Payment Date the
payment of the Interest Amount/the Coupon in relation to the preceding
Interest/Coupon Calculation Period. The Interest Amount/the Coupon is
calculated by applying the Interest Rate and the Day Count Fraction to the
Nominal Amount per Security.

The Interest Rate in relation to each Interest Calculation Period (i) equals the
Price of the Underlying, if so specified, either (i) plus or, as the case may be,
(i) minus a certain margin percentage, as specified in the relevant Product
Terms.]

The following descriptions of several performance structures might
be used for the Securities described in the section above, if
applicable.
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Underlyings

Securities can either depend on one single Underlying, a basket of
Underlyings, the best performing Underlying(s), the worst performing
Underlying(s) or a combination of those. Basket performances are calculated
as the weighted average of the performances of the individual Underlying(s).

The weightings can either be predefined or be defined during the life of the
product depending on certain conditions. Weights can for example depend
on the relative performance of the Underlyings or the realised volatility of the
Underlying(s).

Performances

In principle, the value of the Securities (disregarding any special features of
the Securities) is likely to increase, in case the price of the Underlying or, if in
the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, in the Basket Components, increases. In case the
price of the Underlying or Basket Components decreases, also the value of
the Securities (disregarding any special features of the Securities) is likely to
decrease.

In contrast thereto, Securities may, if so specified in the relevant Product
Terms, provide for a so-called reverse structure. In this case the Securities
(irrespective of the other features attached to the Securities or of any other
factors, which may be relevant for the value of the Securities) depreciate in
value, if the price of the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, in the
Basket Components, increases, or the Securities increase in value, if the
price of the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, in the Basket
Components, decreases.

The performance or levels of the Underlying(s) can be measured in various
ways.

Usually the performance is measured as the final level of the Underlying(s) as
a percentage of the initial level of the Underlying(s). However the final level
and / or the initial level can also either be defined as the average / maximum
/ minimum level of the Underlying(s) observed within a certain period. The
initial level does not necessarily need to be observed on the strike date of the
product but can also be observed during the life of the product.

Performance can also be measured as the relative performance of one or
more Underlying(s) relative to the performance of one or more different
Underlying(s).

Performances can also have a predefined or a variable and/or conditional
cap. This means Securityholders accept a limitation of earning potential
("Cap"”) and may only participate in possible price increases (or decreases) of
the Underlying(s) until a certain level is reached and no further. Additionally,
performances can also have a predefined or a variable and/or conditional
floor. This means Securityholders will have a minimum of earning potential
("Floor”) and may only negatively participate in possible price decreases (or
increases) of the Underlying(s) until a certain level is reached and no further.

Barriers

Products can have barriers that are activated as soon as certain conditions
are met. Usually these barriers represent certain levels to be reached by the
Underlying(s) on certain observation dates.

Barriers can either be triggered by Underlying(s), performances or other
measures reaching certain predefined levels. Some barriers are only triggered
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if more than one condition is met. Barriers can be either defined to be
observed only on certain dates or continuously.

Barriers either lead to the removal (Kick—Out) or addition (Kick-In) of certain
features of the Securities. Features which are added or removed are for
example coupons, participations or Underlying(s).

Lock-In and Final Lock-In

The relevant Product Terms may provide for a “Lock-In” feature, which
means that certain amounts or performances, as specified in the Product
Terms, will in the case of the occurrence of a predetermined lock-in event be
“locked-in”, i.e. fixed, set aside or otherwise economically preserved, as
specified in the Product Terms. To the extent and under the conditions of
applicable other features and as further specified in the applicable Product
Terms, Securityholders do still participate in the future performance of the
Underlying or, as the case may be, the Basket Components.

If the relevant Product Terms specify that a “Final Lock-In" feature applies,
certain amounts or performances, as specified in the Product Terms, will in
the case of the occurrence of a predetermined lock-in event be “locked-in"
to an extent that the participation of the Securityholders in the future
performance of the Underlying or, as the case may be, the Basket
Components is limited or even excluded.

Automatic Termination Feature

If the relevant Product Terms specify that the Automatic Termination feature
applies, then the Securities may be terminated and redeemed early upon the
occurrence of an automatic termination event (including, but not limited to,
a Stop Loss Event or Knock Out Event).

Investment Strategies

Performance can be defined as the hypothetical performance of a certain
predefined investment strategy. This can for example be a strategy that
invests into the Underlying(s) only on certain predefined dates. Another
example would be a strategy that invests into the Underlying(s) dependent
on the realised volatility, performance, momentum or other metric of the
Underlying(s) level over the life of the product.

Bearish/Bullish/Variable Participation Rate

Participation is usually proportional with a certain rate (which can itself be
dependent on certain pre-conditions for example the performance of one or
more Underlying(s)) and can be either negative or positive.

Currency Conversion

The Securityholder's right vested in the Securities may be determined on the
basis of a currency other than the Redemption Currency, currency unit or
calculation unit, and also the value of the Underlying or, as the case may be,
the Basket Components may be determined in such a currency other than
the Redemption Currency, currency unit or calculation unit. The currency
exchange rate to be used to determine the Redemption Amount can either
be predefined (quanto feature) or variable.

Dual Currency
The Securityholder are entitled to receive payments in the predetermined

currency specified in the applicable Product Terms as the Redemption
Currency. If the relevant Product Terms, however, specify the product
feature “Dual Currency” to be applicable, the Issuer shall be entitled to
replace, either during the life of the Securities or at the final redemption, this
predetermined currency by another currency specified for that purposes in
the applicable Product Terms. All following payments to the Securityholder
will then be made in such other currency. The Securityholder may be
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exposed to currency risk in such event.

Coupons/Interest Amounts/Other Proceeds

If the relevant Product Terms specify unconditional Coupon, Interest Amount
or other proceeds to apply, the Securityholder is entitled to receive payment
of the relevant Coupon, Interest Amount or other proceeds, as specified in
the applicable Product Terms.

If the relevant Product Terms specify conditional Coupon, Interest Amount or
other proceeds to apply, the Securityholder is entitled to receive payment of
the relevant Coupon, Interest Amount or other proceeds provided that
relevant conditions are met. If, in case of a conditional Coupon, Interest
Amount or other proceeds, these requirements are not met, no Coupon,
Interest Amount or other proceeds are paid.

During their term products can therefore generate regular income. However,
most products do not generate unconditional income, e.g. dividends or
interest.

Capital Protection
Only if the product feature “Capital Protection” is specified to be applicable

in the relevant Product Terms, the Settlement Amount is, in any case, at least
equal to the capital protected Minimum Amount.

Maximum Amount

If the product feature “Maximum Amount” is specified to be applicable in
the relevant Product Terms, the Settlement Amount is capped to the
Maximum Amount multiplied, if so specified in the relevant Product Terms,
by the Participation Factor, the Leverage Factor, the Multiplication Factor or
the Multiplier, as specified to be applicable in the relevant Product Terms.

Physical or Cash Settlement

Only if the product feature “Physical Settlement” is specified to be applicable
in the relevant Product Terms, the Product is possibly settled physically.
Otherwise the settlement occurs in cash payment. The settlement can
depend on the performance of the Underlying(s).

General Early Redemption Right

The Issuer and the Securityholders will only have a general early redemption
right in relation to the Securities prior to the Maturity Date, if so specified in
the applicable Product Terms.

Issuer's Call Right
If so specified in the applicable Product Terms, the Issuer has a right to
call the Securities for early redemption by giving notice to that effect on
certain predefined dates. The redemption value can either be
predefined or dependent on the Underlying(s) level, certain dates or
other parameters.

Securityholder's Put Right

If so specified in the applicable Product Terms, the Securityholder has
the right to put the Securities for early redemption. The redemption
value can either be predefined or dependent on the Underlying(s) level,
certain dates or other parameters.

Cc.16 Expiration or | [Maturity Date: [e]*]
maturity date, the

exercise date or | [Expiration Date: [e]*]
final reference

date. [[Exercise Date[s]][Exercise Period]: [o]*]

UBS AG Base Prospectus



Summary of the Base Prospectus (in the English
27 language)

[[Final] Valuation Date: [e]*]
[Valuation Averaging Dates: [e]*]

[In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities:

ISIN Maturity | [Expiration [Exercise [[Final] Valuation
Date Date] Datel[s]] Date] [Valuation
[Exercise Averaging Dates]
Period]
[o] [] [] [o] [o]

]

c.17 Settlement Payments [and/or delivery of the Physical Underlying in the appropriate
procedure of the | number, as the case may be,] shall, in all cases subject to any applicable
derivative fiscal or other laws and regulations in the place of payment [or delivery, as
securities. the case may be,] or other laws and regulations to which the Issuer agree to

be subject, be made in accordance with the relevant CA Rules to the relevant
Clearing System or the relevant intermediary or to its order for credit to the
accounts of the relevant account holders of the Clearing System or the
relevant intermediary.

The Issuer shall be discharged from its redemption obligations or any other
payment or delivery obligations under the Conditions of the Securities by
payment and/or delivery to the Clearing System in the manner described
above.

C.18 A description of | Securityholders will receive on the relevant Maturity Date [payment of the
how the return on | Redemption Amount] [and/or] [delivery of the Physical Underlying in the
derivative appropriate number, as the case may be].
securities takes
place.

c.19 Exercise price or | [Settlement Price: [e]*]
final reference
price  of  the | [Reference Price:[e]*]
underlying.

[In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities:
ISIN [Settlement Price] [Reference Price]
[e] [e]
]

C.20 Type of  the | Type of Underlying:
underlying and
where the | [insert description of [the share (including a certificate representing shares)]
information on the | [the Index] [the currency exchange rate] [the precious metal] [the commodity]
underlying can be | [the interest rate] [the non-equity security] [the exchange traded fund unit]
found. [the not exchange traded fund unit] [the futures contract (if applicable,

including determination of the relevant expiration months)] [the reference
rate] [the basket comprising the aforementioned assets] [the portfolio
comprising the aforementioned assets: [o]*]
Information about [e] [and] the past and the further performance of [the
Underlying] [the Underlyings] and [its] [their] volatility can be obtained [on
the internet page] [e].
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[In relation to multi-series Securities insert following overview table of
relevant information and complete for each Series of Securities:

ISIN

[o] linsert description of the underlying and where
the information on the underlying can be
found]

11

[The following Element C.21 is only to be inserted in case of Securities with a minimum denomination of at
least EUR 100.000 or its equivalent in any other currency, where the Issuer has an obligation arising on issue to
pay to the investor 100% of the nominal value (in addition to which there may be also an interest payment):

c.21

Indication of the
market where the
securities  will be
traded and for
which a
prospectus has
been published

[Application was made for admission of the Securities on [the Regulated
Market (Requlierter Markt) of the [Frankfurt Stock Exchange] [Stuttgart
Stock Exchange] [0]] [the Official List of the [Regulated Market of the
Luxembourg Stock Exchange] [O]] [[the unofficial regulated market of]
[Frankfurt Stock Exchange] [Stuttgart Stock Exchange] [0O]] [Nasdag
Stockholm][NasdagHelsinki][Nordic Growth Market NGM AB — NDX (Nordic
Derivatives Exchange)] [specify alternative exchange(s) or trading system(s):

(o

[Not applicable. No application was made to admit the Securities on a
regulated market of a stock exchange located within the European Economic
Area.]

|

Element

Section D - Risks

D.2

Key information
on the key risks
that is specific and
individual to the
issuer.

The Securities entail an issuer risk, also referred to as debtor risk or credit risk
for prospective investors. An issuer risk is the risk that UBS AG becomes
temporarily or permanently unable to meet its obligations under the
Securities.

General insolvency risk

Each investor bears the general risk that the financial situation of the Issuer
could deteriorate. The debt or derivative securities of the Issuer will
constitute immediate, unsecured and unsubordinated obligations of the
Issuer, which, in particular in the case of insolvency of the Issuer, rank pari
passu with each other and all other current and future unsecured and
unsubordinated obligations of the Issuer, with the exception of those that
have priority due to mandatory statutory provisions. The Issuer's obligations
relating to the Securities are not protected by any statutory or voluntary
deposit guarantee system or compensation scheme. In the event of
insolvency of the Issuer, investors may thus experience a total loss of
their investment in the Securities.

UBS AG as Issuer and UBS are subject to various risks relating to their
business activities. Summarised below are the risks that may impact the
Group’s ability to execute its strategy, and affect its business activities,
financial condition, results of operations and prospects, which the Group
considers material and is presently aware of:

e Continuing low or negative interest rates may have a detrimental effect
on UBS's capital strength, liquidity and funding position, and profitability

e UBS's global presence subjects it to risk from currency fluctuations

e Regulatory and legal changes may adversely affect UBS's business and its
ability to execute its strategic plans
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e |f UBS is unable to maintain its capital strength, this may adversely affect
its ability to execute its strategy, client franchise and competitive position

e UBS may not be successful in the ongoing execution of its strategic plans
e Material legal and regulatory risks arise in the conduct of UBS's business
e Operational risks affect UBS's business

e UBS's reputation is critical to the success of its business

e Performance in the financial services industry is affected by market
conditions and the macroeconomic climate

e UK withdrawal from the EU

e UBS may not be successful in implementing changes in its wealth
management businesses to meet changing market, regulatory and other
conditions

e UBS may be unable to identify or capture revenue or competitive
opportunities, or retain and attract qualified employees

e UBS depends on its risk management and control processes to avoid or
limit potential losses in its businesses

e Liquidity and funding management are critical to UBS's ongoing
performance

e UBS's financial results may be negatively affected by changes to
assumptions and valuations, as well as changes to accounting standards

e The effect of taxes on UBS's financial results is significantly influenced by
reassessments of its deferred tax assets

e UBS AG's operating results, financial condition and ability to pay its
obligations in the future may be affected by funding, dividends and
other distributions received from UBS Switzerland AG, UBS Americas
Holding LLC, UBS Limited and other subsidiaries, which may be subject
to restrictions

e If UBS experiences financial difficulties, FINMA has the power to open
resolution or liquidation proceedings or impose protective measures in
relation to UBS Group AG, UBS AG or UBS Switzerland AG, and such
proceedings or measures may have a material adverse effect on UBS's
shareholders and creditors

However, because the business of a broad-based international financial
services firm such as UBS is inherently exposed to risks many of which
become apparent only with the benefit of hindsight, risks of which UBS is
not presently aware or which it currently does not consider to be material
could also adversely affect UBS.

[The following Element D.3 is only to be inserted in case of Securities where the Issuer has an obligation arising
on issue to pay to the investor 100% of the nominal value and the following Element D.6 is only to be inserted
in case of Securities where the Issuer has no obligation arising on issue to pay to the investor 100% of the
nominal value:]
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[D.3]
[D.6]

Key information
on the risks that
are specific and
individual to the
securities.

Potential investors of the Securities should recognise that the Securities
constitute a risk investment which can lead to a total loss of their
investment in the Securities. Securityholders will incur a loss, if the amounts
[or, as the case may be, the value of the Physical Underlying] received in
accordance with the Conditions of the Securities is below the purchase price
of the Securities (including the transaction costs). [Even when the Securities
are capital protected at maturity to the extent of the Minimum Amount and,
hence, the risk of a loss is initially limited to the Minimum Amount, the]
[Any] investor bears the risk of the Issuer's financial situation worsening and
the potential subsequent inability of the Issuer to pay its obligations under
the Securities. Potential investors must therefore be prepared and able to
sustain a partial or even a total loss of the invested capital. Any investors
interested in purchasing the Securities should assess their financial situation,
to ensure that they are in a position to bear the risks of loss connected with
the Securities.

Special risks related to specific features of the Security structure

[In case of Securities linked to an Underlying insert: Potential investors should
be aware that the amount [of [the Interest Amount] [the Interest Amounts]
[the Coupon] [the Coupons] and] of the Redemption Amount payable in
accordance with the Conditions of the Securities depends on the
performance of the Underlying. In case of an unfavourable development of
the price of the [Underlying] [Basket Components], any amount received
under the Securities may be lower than expected by the investors and may
even be equal to zero. In such case the Securityholders will incur a
total loss of its investment (including any transaction costs).]

[In case of the product feature “Participation Factor’, “Leverage Factor’,
“Multiplication Factor’ or, as the case me be, “Multiplier’, insert:
Potential investors should consider that the application of the [Participation
Factor] [Leverage Factor] [Multiplication Factor] [Multiplier] within the
determination of the Security Right results in the Securities being in
economic terms similar to a direct investment in the [Underlying] [Basket
Components], but being nonetheless not fully comparable with such a direct
investment[, in particular because the Securityholders do not participate in
the relevant performance of the [Underlying] [Basket Components] by a 1:1
ratio, but by the proportion of the [Participation Factor] [Leverage Factor]
[Multiplication Factor] [Multiplier]].]

[In case of the product feature “Reverse Structure”, insert: Potential
investors should consider that the Securities provide for a so-called reverse
structure and that, hence, the Securities (irrespective of the other features
attached to the Securities or of any other factors, which may be relevant for
the value of the Securities) depreciate in value, if the price of the
[Underlying] [Basket Components] increases, or the Securities increase in
value, if the price of the [Underlying] [Basket Components] decreases.
Consequently, there is the risk of a loss of the invested capital, if the price of
the [Underlying] [Basket Components] increases correlatively. In addition, the
potential return under each Security is, as a principle rule, limited, since the
negative performance of the [Underlying] [Basket Components] may not
exceed 100 %.]

[In case of the product feature “Express Structure”, insert: Potential
investors should consider that the Securities may according to the Conditions
of the Securities under certain circumstances expire prior to the Maturity
Date without any notice or declaration by the Issuer or the Securityholder
being required, so-called express structure. In case the Securities expire prior
to the Maturity Date, the Securityholder is entitled to demand [the payment
of a cash amount] [or, as the case may be,] [the delivery of the Physical
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Underlying in an appropriate number] in relation to the early expiration.
However, the Securityholder is not entitled to request [any further payments
on the Securities] [or, as the case may be,] [the delivery of the Physical
Underlying] after such early expiration.

The Securityholder, therefore, bears the risk of not participating in the
performance of the [Underlying] [Basket Components] to the expected
extent and during the expected period.

In the case of an early expiration of the Securities, the Securityholder also
bears the so-called risk of reinvestment. The Securityholder may only be
able to re-invest any amount paid by the Issuer in the case of an early
expiration, if any, at market conditions, which are less favourable than those
existing prevailing at the time of the acquisition of the Securities.]

[In case of the product feature “Thresholds, Barriers or Levels”, insert:
Potential investors should consider that [the Redemption Amount] [or, as the
case may be,] [the value of the Physical Underlying to be delivered in an
appropriate number], if any, under the Securities depends on whether the
price of the [Underlying] [Basket Components] equals, and/or falls below
respectively exceeds a certain threshold, barrier or level as specified in the
relevant Final Terms, at a given time or, as the case may be, within a given
period as determined by the Conditions of the Securities.

Only provided that the relevant threshold, barrier or, as the case may be,
level has not been reached and/or fallen below respectively exceeded at the
time or period as determined by the Conditions of the Securities, the holder
of a Security receives an amount, predetermined in the Conditions of the
Securities as Redemption Amount. If so specified in the relevant Final Terms,
the application of thresholds, barriers or levels as specified in the relevant
Final Terms may in accordance with the Conditions of the Securities even
result in a Redemption Amount of zero (0). Otherwise the Securityholder
participates in the performance of the [Underlying] [Basket Components]
and, therefore, bears the risks of a total loss of the invested capital.]

[In case of the product feature “Maximum Amount’, insert: Potential
investors should consider that [the Redemption Amount] [or, as the case may
be,] [the value of the Physical Underlying to be delivered in an appropriate
number], if any, under the Securities is limited to the Maximum Amount
[multiplied by [the Participation Factor] [the Leverage Factor] [the
Multiplication Factor] [the Multiplier]] as determined in the Conditions of the
Securities. In contrast to a direct investment in the [Underlying] [Basket
Components] the potential profit of the Securities is, therefore, limited to the
Maximum Amount [multiplied by [the Participation Factor] [the Leverage
Factor] [the Multiplication Factor] [the Multiplier]].]

[In case of the product feature “Relevant Underlying”, insert: Potential
investors should consider that the calculation of the level of [the Redemption
Amount] [or, as the case may be,] [the value of the Physical Underlying to be
delivered in an appropriate number], if any, solely refers to the performance
of the Relevant Underlying and, thereby, to the Underlying, showing a
certain predetermined performance, e.g. the worst performance during an
observation period.

Potential investors should, consequently, be aware that compared to
Securities, which refer to only one underlying, the Securities show a higher
exposure to loss. This risk may not be reduced by a positive or, as the case
may be, negative performance of the remaining Underlyings, because the
remaining Underlyings are not taken into account when calculating [the level
of the Redemption Amount] [or, as the case may be,] [the value of the
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Physical Underlying to be delivered in an appropriate number].]

[In case of the product feature “Physical Delivery’, insert: Potential
investors should consider that upon maturity of the Securities, no payment
of a Redemption Amount, but the delivery, if any, of the Physical Underlying
as described in the Conditions of the Securities in the appropriate number
will occur. Potential investors should, hence, consider that, in the case of a
redemption of the Securities by physical delivery of the Physical Underlying in
the appropriate number, investors do not receive any cash amount, but a
right to the relevant security, which is transferable according to the
conditions of the relevant depositary system. [The price or value of the
Physical Underlying to be delivered to the Securityholder might be
determined on (securities) exchanges or in other trading systems in
currencies other than the Redemption Currency of the Securities.]

As in such case the Securityholders of the Securities are exposed to the
issuer- and security-specific risks related to the Physical Underlying to be
delivered, if any, potential investors in the Securities should make themselves
familiar with the Physical Underlying, to be delivered, if any, before
purchasing the Securities. Moreover, investors should not rely on being able
to sell the Physical Underlying after redemption of the Securities at a certain
price, in particular not at a price, which corresponds to the capital invested
for the acquisition of the Securities. The Physical Underlying delivered in the
appropriate number can, under certain circumstances, possibly have a very
low or even no value. In such case the Securityholders bear the risk of a total
loss of the capital invested for purchasing the Securities (including the
transaction costs).

Potential investors in the Securities should also consider that possible
fluctuations in the price of the Physical Underlying between the end of the
term of the Securities and the actual delivery of the Physical Underlying on
the Maturity Date remain with the Securityholder. Any decrease in value of
the Physical Underlying after the end of the term of the Securities has to be
borne by the Securityholder.]

[In case of the product feature “Final Lock-In", insert: Potential investors
should be aware that, as far as the Conditions of the Securities provide for a
“Final Lock-In" feature, certain amounts or performances, as specified in the
Product Terms, will in the case of the occurrence of a predetermined lock-in
event be “locked-in” to an extent that the participation of the
Securityholders in the future performance of the [Underlying] [Basket
Components] is limited or even excluded.

Securityholder do in this case, not, or only to a limited extent, participate in
any future performance of the [Underlying] [Basket Components].]

[In case of the product feature “Currency Conversion”, insert: Potential
investors should consider that the Securityholder's right vested in the
Securities is determined on the basis of a currency other than the
Redemption Currency, currency unit or calculation unit, and also the value of
the [Underlying] [Basket Components] is determined in such a currency other
than the Redemption Currency, currency unit or calculation unit. Potential
investors should, therefore, be aware that investments in these Securities
could entail risks due to fluctuating exchange rates, and that the risk of loss
does not depend solely on the performance of the [Underlying] [Basket
Components], but also on unfavourable developments in the value of the
foreign currency, currency unit or calculation unit.

Such developments can additionally increase the Securityholders' exposure to
losses, because an unfavourable performance of the relevant currency
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exchange rate may correspondingly decrease the value of the purchased
Securities during their term or, as the case may be, [the level of the
Redemption Amount] [or, as the case may be,] [the value of the Physical
Underlying to be delivered in an appropriate number], if any. Currency
exchange rates are determined by factors of offer and demand on the
international currency exchange markets, which are themselves exposed to
economic factors, speculations and measures by governments and central
banks (for example monetary controls or restrictions).]

[In case of the product feature “Dual Currency ”, insert: Potential investors
should consider that — although Securityholders are entitled to receive
payments in the predetermined currency specified in the applicable Product
Terms as the Redemption Currency — the Issuer is in accordance with the
Terms and Conditions entitled to replace, either during the life of the
Securities or at the final redemption, this predetermined currency by another
currency specified for that purposes in the applicable Product Terms. All
following payments to the Securityholder will then be made in such other
currency.

Potential investors should, therefore, be aware that investments in these
Securities could entail specific risks due to fluctuating exchange rates
between the predetermined currency specified in the applicable Product
Terms and the alternative currency. Consequently, the risk of loss does not
depend solely on the performance of the Underlying or, as the case may be,
the Basket Components, but also on unfavourable developments in the value
of the predetermined currency and the alternative currency.]

[In case of the product feature “Capital Protection”, insert. Potential
investors should consider that the Securities are as at the end of their term
capital protected to the extent of a capital protected Minimum Amount
(without consideration of the offering premium), i.e. the investor receives at
the end of the term disregarding the actual performance of the [Underlying]
[Basket Components], in any case the Minimum Amount. If an investor
acquires the Securities at a price, which is higher than the Minimum
Amount, the prospective investor should be aware that the (proportional)
capital protection only refers to the lower Minimum Amount. In this context,
it has to be considered that the capital protection only applies at the end of
the term, i.e. provided that the Securities have not been terminated [or, as
the case may be, expired early]. The [cash amount to be paid] [or, as the case
may be,] [value of the Physical Underlying to be delivered in an appropriate
number], if any, in the case of an early redemption of the Securities can be
considerably below the amount, which would be payable as a minimum at
the end of the term of the Securities, where the capital protection applies to
the extent of the Minimum Amount and may even be equal to zero. In such
case the Securityholders will incur a total loss of its investment (including
any transaction costs).

Potential investors of the Securities should furthermore recognise that
despite the capital protection to the extent of the Minimum Amount, the
investor bears the risk of the Issuer's financial ability worsening and the
potential subsequent inability of the Issuer to pay its obligations under the
Securities. In case of an insolvency of the Issuer, Securityholders may suffer a
total loss of their investment in the Securities. Potential investors must
therefore be prepared and able to sustain a partial or even a total loss of the
capital invested. Purchasers of the Securities should in any case assess their
financial situation, to ensure that they are in a position to bear the risks of
loss connected with the Securities.]

[In case of the product feature “No predefined term”, insert: Potential
investors should consider that the Securities have - in contrast to securities
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with a fixed term - no predetermined expiration date, and thus no defined
term. As a result, the Securityholder's right vested in those Securities must be
exercised by the respective Securityholder on a specific Exercise Date in
accordance with the exercise procedure described in the Conditions of the
Securities, if the Security Right is to be asserted. In the event that the
required Exercise Notice is not duly received on the relevant Exercise Date,
the Securities cannot be exercised until the next exercise date stated in the
Conditions of the Securities.]

[In case of the product feature “Time-lagged Valuation” insert. Potential
investors should note that in case of an exercise of the Securities on an
Exercise Date or, as the case may be, of the occurrence of an automatic
termination event (including, but not limited to, a Stop Loss Event or Knock
Out Event) in accordance with the Conditions of the Securities, the Valuation
Date or the Final Valuation Date relevant for determining the Reference Price
or the Settlement Price, as specified in the Final Terms, will in accordance
with the Conditions of the Securities be a day following a significant period
after the relevant Exercise Date or, as the case may be, the relevant
automatic termination date, as specified to be applicable in the Product
Terms. Any adverse fluctuations in the Price of the Underlying or, as the case
may be, of the Basket Components between such date and the Valuation
Date or the Final Valuation Date, as specified in the Final Terms are borne by
the relevant Securityholder.]

[In case of the product feature “Automatic Termination”, insert: Potential
investors should consider that in case of the occurrence of an automatic
termination event (including, but not limited to, a Stop Loss Event or Knock
Out Event) in accordance with the Conditions of the Securities, the term of
all outstanding Securities is automatically terminated.

The Securityholder, therefore, bears the risk of not participating in the
performance of the Underlying or, as the case may be, the Basket
Components to the expected extent and during the expected period and,
therefore, receives less than its capital invested.

In the case of the occurrence of an automatic termination event, the
Securityholder also bears the risk of a reinvestment, i.e. the investor bears
the risk that it will have to re-invest the redemption amount, if any, paid by
the Issuer in the case of the occurrence of an automatic termination event at
market conditions, which may be less favourable than those existing
prevailing at the time of the acquisition of the Securities.]

[In case of the product feature “Minimum Exercise Size”, insert: Potential
investors should consider that any Securityholder, must in accordance with
the Conditions of the Securities tender a specified minimum number of the
Securities, in order to exercise the Security Right vested in the Securities, the
so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to
sell their Securities or purchase additional Securities (incurring transaction
costs in each case). Selling the Securities requires that market participants are
willing to acquire the Securities at a certain price. In case that no market
participants are readily available, the value of the Securities may not be
realised.]

[In case the product feature “Securityholder's Termination Right’ is
specified to be not applicable, insert: Potential investors should consider that
Securityholders do not have a termination right and the Securities may,
hence, not be terminated by the Securityholders during their term. Prior to
the maturity of the Securities the realisation of the economic value of the
Securities (or parts thereof), is, unless the Securities have been subject to
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early redemption or termination by the Issuer in accordance with the
Conditions of the Securities or, if so specified in the relevant Final Terms, an
exercise of the Security Right by the Securityholders in accordance with the
Conditions of the Securities, only possible by way of selling the Securities.

Selling the Securities requires that market participants are willing to acquire
the Securities at a certain price. In case that no market participants are
readily available, the value of the Securities may not be realised. The issuance
of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.]

[In case of the product feature “Quanto”, insert: Potential investors should
consider that the Price of the [Underlying] [Basket Components] is
determined in a currency other than the Redemption Currency, so-called
underlying currency. The relevant Price of the [Underlying] [Basket
Components] used for the calculation of any amounts payable under the
Securities is expressed in the Redemption Currency without any reference to
the currency exchange rate between the underlying currency of the
[Underlying] [Basket Components], and the Redemption Currency (so-called
“quanto”-feature). As a result, the relative difference between the actual
interest rate in relation to the underlying currency and the actual interest
rate in relation to the Redemption Currency may have a negative impact on
the value of the Securities.]

General risks related to the Securities

Effect of downgrading of the Issuer’s rating

The general assessment of the Issuer's creditworthiness may affect the value
of the Securities. As a result, any downgrading of the Issuer's rating by a
rating agency may have a negative impact on the value of the Securities.

Ratings are not Recommendations

The ratings of UBS AG as Issuer should be evaluated independently from
similar ratings of other entities, and from the rating, if any, of the debt or
derivative securities issued. A credit rating is not a recommendation to buy,
sell or hold securities issued or guaranteed by the rated entity and may be
subject to review, revision, suspension, reduction or withdrawal at any time
by the assigning rating agency.

A rating of the Securities, if any, is not a recommendation to buy, sell or hold
the Securities and may be subject to revision or withdrawal at any time by
the relevant rating agency. Each rating should be evaluated independently of
any other securities rating, both in respect of the rating agency and the type
of security. Furthermore, rating agencies which have not been hired by the
Issuer or otherwise to rate the Securities could seek to rate the Securities and
if such “unsolicited ratings” are lower than the equivalent rating assigned to
the Securities by the relevant hired rating agency, such ratings could have an
adverse effect on the value of the Securities.

Securityholders are exposed to the risk of a bail-in

The Issuer and the Securities are subject to the Swiss Banking Act and
FINMA's bank insolvency ordinance, which empowers FINMA as the
competent resolution authority to in particular apply under certain
circumstances certain resolution tools to credit institutions. These measures
include in particular the write-down or conversion of securities into common
equity of such credit institution (the so called bail-in). A write-down or
conversion would have the effect that the Issuer would insofar be released
from its obligations under the Securities. Securityholders would have no
further claim against the Issuer under the Securities. The resolution tools
may, hence, have a significant negative impact on the Securityholders' rights
by suspending, modifying and wholly or partially extinguishing claims under
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the Securities. In the worst case, this can lead to a total loss of the
Securityholders' investment in the Securities.

Such legal provisions and/or regulatory measures may severely affect the
rights of the Securityholders and may have a negative impact on the value of
the Securities even prior to any non-viability or resolution in relation to the
Issuer.

The Conditions of the Securities do not contain any restrictions on
the Issuer’'s or UBS's ability to restructure its business

The Conditions of the Securities contain no restrictions on change of control
events or structural changes, such as consolidations or mergers or
demergers of the Issuer or the sale, assignment, spin-off, contribution,
distribution, transfer or other disposal of all or any portion of the Issuer's or
its subsidiaries' properties or assets in connection with the announced
changes to its legal structure or otherwise and no event of default,
requirement to repurchase the Securities or other event will be triggered
under the Conditions of the Securities as a result of such changes. There is
the risk that that such changes, should they occur, would adversely affect
the credit rating of the Issuer and/or increase the likelihood of the
occurrence of an event of default. Such changes, should they occur, may
adversely affect the Issuer's ability to redeem or pay interest on the
Securities and/or lead to circumstances in which the Issuer may elect to
cancel such interest (if applicable).

Termination and Early Redemption at the option of the Issuer

Potential investors in the Securities should furthermore be aware that the
Issuer is, pursuant to the Conditions of the Securities, under certain
circumstances, entitled to terminate and redeem the Securities in total prior
to the scheduled Maturity Date. In this case the Securityholder is in
accordance with the Conditions of the Securities entitled to demand the
payment of a redemption amount in relation to this early redemption.
However, the Securityholder is not entitled to request any further payments
on the Securities after the relevant termination date. Furthermore, the
Termination Amount, if any, payable in the case of an early redemption of
the Securities by the Issuer can be considerably below the amount, which
would be payable at the scheduled end of the term of the Securities.

The Securityholder, therefore, bears the risk of not participating in the
performance of [the Underlying] [the Basket Components] to the expected
extent and during the expected period.

In the case of a termination of the Securities by the Issuer, the Securityholder
bears the risk of a reinvestment, i.e. the investor bears the risk that it will
have to re-invest the Termination Amount, if any, paid by the Issuer in the
case of termination at market conditions, which are less favourable than
those prevailing at the time of the acquisition of the Securities.

Adverse impact of adjustments of the Security Right

There is the risk that certain events occur or certain measures are taken (by
parties other than the Issuer) in relation to the [Underlying] [Basket
Components], which potentially lead to changes to the [Underlying] [Basket
Components] or result in the underlying concept of the [Underlying] [Basket
Components] being changed, so-called Potential Adjustment Events. In the
case of the occurrence of a Potential Adjustment Event, the Issuer shall be
entitled to effect adjustments according to the Conditions of the Securities
to account for these events or measures. These adjustments might have a
negative impact on the value of the Securities.

Substitution of the Issuer
Provided that the Issuer is not in default with its obligations under the
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Securities, the Issuer is in accordance with the Conditions of the Securities,
at any time entitled, without the consent of the Securityholders, to
substitute another company within the UBS Group as issuer (the
“Substitute Issuer”) with respect to all obligations under or in connection
with the Securities.

This may impact any listing of the Securities and, in particular, it may be
necessary for the Substitute Issuer to reapply for listing on the relevant
market or stock exchange on which the Securities are listed. In addition,
following such a substitution, Securityholders will become subject to the
credit risk of the Substitute Issuer.

Trading in the Securities / llliquidity

It is not possible to predict if and to what extent a secondary market may
develop in the Securities or at what price the Securities will trade in the
secondary market or whether such market will be liquid or illiquid.

[Applications will be or have been made to the Security Exchange(s)
specified for admission or listing of the Securities. If the Securities are
admitted or listed, there is the risk that any such admission or listing will not
be maintained. The fact that the Securities are admitted to trading or listed
does not necessarily denote greater liquidity than if this were not the case. If
the Securities are not listed or traded on any exchange, pricing information
for the Securities may be more difficult to obtain and the liquidity of the
Securities, if any, may be adversely affected.] The liquidity of the Securities, if
any, may also be affected by restrictions on the purchase and sale of the
Securities in some jurisdictions. Additionally, the Issuer has the right (but no
obligation) to purchase Securities at any time and at any price in the open
market or by tender or private agreement. Any Securities so purchased may
be held or resold or surrendered for cancellation.

In addition, there is the risk that the number of Securities actually issued and
purchased by investors is less than the intended [Issue Size] [Aggregate
Nominal Amount] of the Securities. Consequently, there is the risk that due
to the low volume of Securities actually issued the liquidity of the Securities
is lower than if all Securities were issued and purchased by investors.

The Manager(s) intend, under normal market conditions, to provide bid and
offer prices for the Securities of an issue on a regular basis. However, the
Manager(s) make no firm commitment to the Issuer to provide liquidity by
means of bid and offer prices for the Securities, and assumes no legal
obligation to quote any such prices or with respect to the level or
determination of such prices. Potential investors therefore should not
rely on the ability to sell Securities at a specific time or at a specific
price.

Taxation in relation to the Securities

Potential investors should be aware that they may be required to pay taxes
or other documentary charges or duties in accordance with the laws and
practices of the country where the Securities are transferred or other
jurisdictions. In some jurisdictions, no official statements of the tax
authorities or court decisions may be available for innovative financial
instruments such as the Securities. Potential investors are advised not to rely
upon the tax summary contained in the Base Prospectus but to ask for their
own tax advisor's advice on their individual taxation with respect to the
acquisition, sale and redemption of the Securities. Only these advisors are in
a position to duly consider the specific situation of the potential investor.

Payments under the Securities may be subject to U.S. withholdings
Securityholders should, consequently, be aware that payments under the
Securities may under certain circumstances be subject to U.S. withholding
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tax. If an amount in respect of such U.S. withholding tax were to be
deducted or withheld from payments on the Securities, none of the Issuer,
any paying agent or any other person would, pursuant to the Conditions of
the Securities, be required to pay additional amounts as a result of the
deduction or withholding of such tax.

Changes in Taxation in relation to the Securities

The considerations concerning the taxation of the Securities set forth in the
Base Prospectus reflect the opinion of the Issuer on the basis of the legal
situation identifiable as of the date hereof. However, there is the risk that
the fiscal authorities and tax courts might take a different view, resulting in
a different tax treatment of the Securities. Each investor should seek the
advice of his or her personal tax consultant before deciding whether to
purchase the Securities.

Neither the Issuer nor the Manager assumes any responsibility vis-a-vis the
Securityholders for the tax consequences of an investment in the Securities.

Potential conflicts of interest

The Issuer and affiliated companies may participate in transactions related to
the Securities in some way, for their own account or for account of a client.
Such transactions may not serve to benefit the Securityholders and may have
a positive or negative effect on the value of the [Underlying] [Basket
Components], and consequently on the value of the Securities. Furthermore,
companies affiliated with the Issuer may become counterparties in hedging
transactions relating to obligations of the lIssuer stemming from the
Securities. As a result, conflicts of interest can arise between companies
affiliated with the Issuer, as well as between these companies and investors,
in relation to obligations regarding the calculation of the price of the
Securities and other associated determinations. In addition, the Issuer and its
affiliates may act in other capacities with regard to the Securities, such as
calculation agent, paying agent and administrative agent and/or index
SPONSOTr.

Furthermore, the Issuer and its affiliates may issue other derivative
instruments relating to the Underlying or, as the case may be, the Basket
Components; introduction of such competing products may affect the value
of the Securities. The Issuer and its affiliated companies may receive non-
public information relating to the [Underlying] [Basket Components], and
neither the Issuer nor any of its affiliates undertakes to make this
information available to Securityholders. In addition, one or more of the
Issuer's affiliated companies may publish research reports on the
[Underlying] [Basket Components]. Such activities could present conflicts of
interest and may negatively affect the value of the Securities.

Within the context of the offering and sale of the Securities, the Issuer or
any of its affiliates may directly or indirectly pay fees in varying amounts to
third parties, such as distributors or investment advisors, or receive payment
of fees in varying amounts, including those levied in association with the
distribution of the Securities, from third parties. Potential investors should be
aware that the Issuer may retain fees in part or in full. The Issuer or, as the
case may be, the Manager, upon request, will provide information on the
amount of these fees.

Risk factors relating to [the Underlying] [the Basket Components]

The Securities depend on the value of [the Underlying] [the Basket
Components] and the risk associated with [this Underlying] [these Basket
Components]. The value of [the Underlying] [the Basket Components]
depends upon a number of factors that may be interconnected. These may
include economic, financial and political events beyond the Issuer's control.
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The past performance of [an Underlying] [a Basket Component] should not
be regarded as an indicator of its future performance during the term of the
Securities and the Issuer does not give any explicit or tacit warranty or
representation regarding the future performance of [the Underlying] [the
Basket Components].

[in case of a basket as the Underlying or, as the case may be, a portfolio of
Underlyings insert: Investors should also note that the level of the
Redemption Amount depends on the performance of [the basket comprising
the Basket Components] [a portfolio comprising the Underlyings]. As a
result, fluctuations in the value of [one Basket Component] [one Underlying]
may be offset or intensified by fluctuations in the value of other [Basket
Components comprised in the basket] [Underlyings comprised in the
portfolio]. Even in the case of a positive performance of one or more [Basket
Components] [Underlyings], the performance of [the basket] [the portfolio],
as a whole may be negative if the performance of the other [Basket
Components] [Underlyings] is negative to a greater extent. There can be a
significant adverse effect on the calculation or specification of the
redemption amount if the performance of one or more [Basket Components
comprised in the Basket] [Underlyings comprised in the portfolio], on which
the calculation or specification of the redemption amount is based, has
deteriorated significantly.]

[in case of the determination of a relative performance of the Underlying to
another Underlying insert: Investors should also note that the level of the
Redemption Amount depends on the relative performance of the
[Underlying] [Underlyings] compared to the performance of [another
Underlying] [the other Underlyings]. Consequently, the value of the
Securities will even in case of a positive performance of the relevant
Underlying[s] remain constant, if the other Underlying[s] perform[s] in
parallel.]

Investors should be aware that the relevant [Underlying] [Basket
Components] will not be held by the lIssuer for the benefit of the
Securityholders, and that Securityholders will not obtain any rights of
ownership (including, without limitation, any voting rights, any rights to
receive dividends or other distributions or any other rights) with respect to
[the Underlying] [the Basket Components].

[The following paragraph is only to be inserted in case of Securities where the Issuer has no obligation arising
on issue to pay to the investor 100% of the nominal value:

D.6 Risk warning to | [Even when the Securities are capital protected at maturity to the extent of
the effect that | the Minimum Amount and, hence, the risk of a loss is initially limited, each]
investors may lose | [Each] investor in the Securities bears the risk of the Issuer's financial
the value of their | situation worsening. Potential investors must therefore be prepared and able
entire investment | to sustain a partial or even a total loss of their entire investment. Any
or part of it. investors interested in purchasing the Securities should assess their financial

situation, to ensure that they are in a position to bear the risk of loss
connected with the Securities.]

Element Section E - Offer?

E.2b Reasons for the offer | Not applicable. Reasons for the offer and use of proceeds are not different

and use of proceeds.

from making profit and/or hedging certain risks.

2 The use of the symbol "*"

in the following Section E - Securities indicates that the relevant information for each series of Securities

may, in respect of Multi-Series Securities and where appropriate, be presented in a table.
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E.3

Terms and conditions
of the offer.

[In the case that the Securities are offered to the public, insert the
following text:

It has been agreed that, on or after the respective Issue Date of the
Securities, the Manager may purchase Securities and shall place the
Securities for sale [at [the Issue Price] [specify Issue Price: [o]] (the "Issue
Price")] under terms subject to change in the Public Offer Jurisdictions
[during [the Subscription Period] [the Offer Period] (as defined below)]].
[The Issue Price [will be] [was] fixed [at the Start of the public offer of the
Securities (as defined below)] [on [specify Fixing Date: [e]] (the "Fixing
Date")], [based on the prevailing market situation and the price of the
Underlying [, and [will [then] be made] [is] available at [e].] [[After closing of
the Subscription Period (as defined below)] [As of the Start of the public
offer of the Securities (as defined below)] [As of the Fixing Date]
[Thereafter,] the selling price [will [then] be] [was] adjusted on a continual
basis to reflect the prevailing market situation.]

[in the case of a Subscription Period insert the following text: The Securities
may be subscribed from the Manager [and] [if appropriate, insert
alternative or further financial intermediaries placing or subsequently
reselling the Securities: [e]] during normal banking hours during [specify
Subscription Period: [e]] (the "Subscription Period"). [The Securities may
only be subscribed in the minimum investment amount of [specify
Minimum Investment Amount; [e]] (the "Minimum Investment
Amount").] The Issue Price per Security is payable on [specify Initial
Payment Date: [o]] (the "Initial Payment Date").

The Issuer reserves the right [to earlier close] [or] [to extend] the
Subscription Period if market conditions so require.

After the Initial Payment Date, the appropriate number of Securities shall
be credited to the investor's account in accordance with the rules of the
corresponding Clearing System. If the Subscription Period is shortened or
extended, the Initial Payment Date may also be brought forward or
postponed.]

[in case that no Subscription Period is intended insert the following text:
[As of [specify Start of the public offer of the Securities: [o]] (the "Start of
the public offer of the Securities"), the] [The Securities may be
purchased from the Manager [and] [if appropriate, insert alternative or
further financial intermediaries placing or subsequently reselling the
Securities: [e]] during normal banking hours [during the Offer Period].
[Such offer of the Securities is made on a continuous basis.] [The Securities
may only be purchased in the minimum investment amount of [specify
Minimum Investment Amount: [e]] (the "Minimum Investment
Amount").] There will be no subscription period. The Issue Price per
Security is payable on [specify Initial Payment Date: [e]] (the "Initial
Payment Date").

[The Issuer reserves the right [to earlier close] [or] [to extend] the Offer
Period if market conditions so require.]

After the Initial Payment Date, the appropriate number of Securities shall
be credited to the investor's account in accordance with the rules of the
corresponding Clearing System.]

]

[in the case of a continued offer of the Securities to the public, add the
following text:
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The Securities have been offered to the public since [specify start of the
original offer of the Securities: [¢]]. These Final Terms are used to continue
this offer of the Securities as of [specify start of the continued offer of the
Securities: [e].]

]

[In the case that the Securities are not offered to the public, but listed
on a requlated market, insert the following text:

The Securities are not offered to the public, but shall be admitted to
trading on [specify securities exchange: []].]

E.4

Interest
material

issue/offer
conflicting interests.

Confilicts of interest

The Issuer and affiliated companies may participate in transactions related
to the Securities in some way, for their own account or for account of a
client. Such transactions may not serve to benefit the Securityholders and
may have a positive or negative effect on the value of the [Underlying]
[Basket Components], and consequently on the value of the Securities.
Furthermore, companies affiliated with the Issuer may become
counterparties in hedging transactions relating to obligations of the Issuer
stemming from the Securities. As a result, conflicts of interest can arise
between companies affiliated with the Issuer, as well as between these
companies and investors, in relation to obligations regarding the
calculation of the price of the Securities and other associated
determinations. In addition, the Issuer and its affiliates may act in other
capacities with regard to the Securities, such as calculation agent, paying
agent and administrative agent and/or index sponsor.

Furthermore, the Issuer and its affiliates may issue other derivative
instruments relating to the [Underlying] [Basket Components]; introduction
of such competing products may affect the value of the Securities. The
Issuer and its affiliated companies may receive non-public information
relating to the [Underlying] [Basket Components], and neither the Issuer
nor any of its affiliates undertakes to make this information available to
Securityholders. In addition, one or more of the Issuer's affiliated
companies may publish research reports on the [Underlying] [Basket
Components]. Such activities could present conflicts of interest and may
negatively affect the value of the Securities.

Within the context of the offering and sale of the Securities, the Issuer or
any of its affiliates may directly or indirectly pay fees in varying amounts to
third parties, such as distributors or investment advisors, or receive
payment of fees in varying amounts, including those levied in association
with the distribution of the Securities, from third parties. Potential investors
should be aware that the Issuer may retain fees in part or in full. The Issuer
or, as the case may be, the Manager, upon request, will provide
information on the amount of these fees.

Any interest that is material to the issue/offer including potential
conflicting interests

[to be inserted*]

[Not applicable.] [[Save for the [relevant] Authorised Offeror[s] regarding
[its] [their] fees,] [as][As] far as the Issuer is aware, no person involved in
the issue [and offer] [and listing] of [each Series of] the Securities has an
interest material to the issue [and offer] [and listing] of the Securities.]

E.7

Estimated
charged

[Not applicable; no expenses are charged to the investor by the issuer or
the Manager.] [to be inserted*]

UBS AG

Base Prospectus



Summary of the Base Prospectus (in the English
42 language)

investor by the issuer
or the offeror.
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B. SUMMARY OF THE BASE PROSPECTUS (IN THE SWEDISH LANGUAGE)

SAMMANFATTNING

Sammanfattningar bestar av informationskrav, eller “Punkter”. Punkterna ar numrerade i Avsnitt A — E (A.1 —
E.7).

Denna sammanfattning innehdller alla de Punkter som krdvs i en sammanfattning for den aktuella typen av
vardepapper och Emittent. Eftersom vissa Punkter inte ar tilldmpliga for denna typ av vardepapper och Emittent
kan det finnas luckor i Punkternas numrering.

Aven om det kravs att en Punkt inkluderas i en sammanfattning for denna typ av vardepapper och Emittent, &r
det mojligt att ingen relevant information kan ges rérande Punkten. | dessa fall har en kortfattad beskrivning av
Punkten inkluderats i sammanfattningen, tillsammans med angivelsen “ej tillampligt”. Vissa skrivningar i
sammanfattningen star mellan hakparenteser. Sadan information kommer att kompletteras eller, nar den inte
ar relevant, strykas, avseende en viss emission av Vardepapper och den kompletterade sammanfattningen
avseende sadan emission av Vardepapper ska bifogas till de Slutliga Villkoren.

Punkt Avsnitt A- Inledning och varningar

A.1 Varning. Denna sammanfattning bor lasas som en inledning till Grundprospektet och
varje beslut att investera i Vardepapperen bor baseras pd investerarens
beddmning av Grundprospektet i dess helhet.

Potentiella investerare bor vara medvetna om att om ett krav gallande
informationen i detta Grundprospekt framférs infér domstol, kan karanden
(investeraren), enligt den nationella lagstiftningen i respektive medlemsstat i
det Europeiska Ekonomiska Samarbetsomradet, bli skyldig att std for
kostnaderna for att Gversatta Grundprospektet innan de rattsliga forfarandena
inleds.

De personer som ar ansvariga for sammanfattningen, inklusive varje
Oversattning darav, eller som har initierat framtagandet, kan hallas ansvariga,
men endast om sammanfattningen ar vilseledande, felaktig eller inkonsekvent
nar den lases tillsammans med de dvriga delarna av Grundprospektet eller om
den inte tillhandahaller all erforderlig nyckelinformation, nar den lases
tillsammans med de andra delarna av detta Grundprospekt.

UBS AG i dess roll som Emittent, som ar ansvarig for sammanfattningen,
inklusive varje Oversattning harav, kan vara ersattningsskyldig men endast om
sammanfattningen ar vilseledande, felaktig eller inkonsekvent nar den lases
tillsammans med de andra delarna av Grundprospektet eller om den inte
tillhandahaller all erforderlig nyckelinformation, nér den lases tillsammans med
de andra delarna av detta Grundprospekt.

A.2 Samtycke till [Ej tillampligt. Emittenten  samtycker inte till anvéandandet av
anvandandet av | Grundprospektet.]
prospektet.

[[Emittenten samtycker till att Grundprospektet anvands tillsammans med
relevanta Slutliga Villkor i samband med ett erbjudande till allmdnheten av
Vardepapperen (ett “Erbjudande till Allmdnheten”) av [UBS Limited, 5
Broadgate, London EC2M 2QS, Storbritannien] [och] [ange finansiella
mellanmén: [e]] [var och en] i sin roll som manager i férhdllande till
Vardepapperen ([var och en] bendmnd”Manager[n]” eller, i forekommande
fall, [en] [den] " Auktoriserad[e] Erbjudare[n]”) pa foljande villkor:]

[Emittenten samtycker till att Grundprospektet anvands tillsammans med
relevanta Slutliga Villkor i samband med ett erbjudande till allmanheten av
Vardepapperen (ett “Erbjudande till Allmanheten”) av varje finansiell
mellanman (“Auktoriserad Erbjudare”) som ar auktoriserad att gora sddana

UBS AG Base Prospectus



Summary of the Base Prospectus (in the Swedish
44 language)

erbjudanden enligt Direktivet om Marknader for Finansiella Instrument
(Direktiv 2004/39/EG) pa foljande villkor:]

[Emittenten samtycker till att Grundprospektet anvands tillsammans med
relevanta Slutliga Villkor i samband med ett erbjudande till allmdnheten av
Vardepapperen (ett “Erbjudande till Allmanheten”) av [ange finansiella
mellanmén: [e]] (“ Auktoriserad(e) Erbjudare”) pa foljande villkor:]

(@) det aktuella Erbjudandet till Allmanheten skall ske [ange
giltighetstid for erbjudandeperiod: [¢]](“Erbjudandeperioden”);

(b) det aktuella Erbjudandet till Allmdnheten far endast ske i
[Sverigell,lloch] [Norgell,lloch] [Finland][,]loch] [Luxemburg] (vart
och ett bendmnt " Jurisdiktion for Erbjudande till Allmanheten”);

(c) den aktuella Auktoriserade Erbjudaren maste vara auktoriserad att
gora sadant erbjudande i den aktuella Jurisdiktionen foér Erbjudande
till Allménheten enligt Direktivet om Marknader fér Finansiella
Instrument (Direktiv. 2004/39/EG) och om den Auktoriserade
Erbjudaren upphor att vara auktoriserad, upphdr Emittentens
ovanstaende samtycke;

[(d) den aktuella Auktoriserade Erbjudaren [med undantag for en
Manager] maste uppfylla [om tilldmpligt, ange ytterligare tydliga och
objektiva villkor: [e]] och

([d][e]) varje Auktoriserad Erbjudare, som inte ar en Manager, maste
iaktta de begrdnsningar som anges i avsnittet “Subscription and
Sale” som om de vore en Manager.

[Auktoriserade  Erbjudare ska underrdtta investerare om
anbudsvillkoren for Vardepapperen i samband med att Erbjudandet till
Allmanheten ldmnas till investeraren av den Auktoriserade
Erbjudaren.]]

[Ej tillampligt, inget erbjudande till allménheten avseende Vardepapperen
ldamnas. De Slutliga Villkoren har endast uppréttats for [inregistrering]
[inkluderande] [upptagande] av Vardepapperen [till handel].]

Punkt Avsnitt B — Emittent
B.1 Emittentens Emittentens registrerade firma och handelsbeteckning ar UBS AG
registrerade firma ("Emittenten” och tillsammans med dess dotterféretag “UBS AG
och handels- konsoliderat”, eller "UBS AG-koncernen”; tillsammans med UBS Group AG,
beteckning. holdingbolag till UBS AG, och dess dotterbolag, “UBS-koncernen”,
“Koncernen”, “UBS"” eller “UBS Group AG konsoliderat ).
B.2 Emittentens  sate, | Emittenten bildades under firman SBC AG den 28 februari 1978 for en
bolagsform, lag | obegransad tid och fordes in i handelsregistret i kantonen Basel-City pa den
under vilken | dagen. Den 8 december 1997 andrade bolaget firma till UBS AG. UBS AG i
Emittenten bedriver | dess nuvarande form bildades den 29 juni 1998 genom sammanslagningen av
sin verksamhet, och | Union Bank of Switzerland (grundad 1862) och Swiss Bank Corporation
land for bildande. (grundad 1872). UBS AG ar infort i handelsregistren i kantonen Zirich och
kantonen Basel-City. Registreringsnumret ar CHE-101.329.561.
UBS AG &r bildat och har sitt sate i Schweiz och bedriver sin verksamhet under
schweizisk lag (Swiss Code of Obligations) som ett Aktiengesellschaft, ett
aktiebolag.
Adresserna och telefonnumren till UBS AG:s tva registrerade kontor och
huvudsakliga verksamhetsorter &r: Bahnhofstrasse 45, CH-8001 Zirich,
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Schweiz, telefonnummer +41 44 234 1111; och Aeschenvorstadt 1, CH-4051
Basel, Schweiz, telefonnummer +41 61 288 5050.

B.4b

En beskrivning av

Information om trender

Som beskrivs i UBS rapport for det fjarde kvartalet 2017, publicerad den 22
januari 2018 ("Rapport for Fjarde Kvartalet 2017"), har UBS forvantningar
pa att investerarnas okade fortroende och de makroekonomiska utvecklingar
som observerats under 2017, samt normala sasongsbundna faktorer, ska
fortsatta ge fordelar a4t UBS globala verksamheter Wealth Management. Den
ldga marknadsvolatiliteten kvarstar dock troligen pa kort sikt, vilket sarskilt
paverkar institutionella kunders aktivitetsnivder. Den positiva effekten av
stigande ranta pa USA-dollarn pa nettorantemarginalerna begransas av fortsatt
laga och negativa rantesatser i Schweiz och euroomradet. Geopolitiska faktorer
utgoér dven fortsatt en risk. Implementering av de nyligen beslutade
andringarna av kapitalstandarden Basel Il kommer att leda till 6kade
kapitalkrav och kostnader. UBS ar vdl positionerat for att anta dessa
utmaningar och dampa deras inverkan pa évergripande resultat och l6nsamhet
genom att iaktta kostnadsdisciplin samtidigt som man investerar i sina
verksamheter och sin infrastruktur. Genom att fortsatta att genomféra sin
strategi pa ett disciplinerat satt har UBS mojlighet att dra fordel av eventuella
ytterligare forbattringar av marknadsvillkoren.

B.5

varje  kand trend
som paverkar
emittenten eller de
branscher dar
emittenten ar
verksam.

Beskrivning av
koncernen och
emittentens  plats

inom koncernen.

UBS AG dar en schweizisk bank och moderbolaget till UBS AG-koncernen. Det
ags till 100 % av UBS Group AG, som ar holdingbolaget for UBS-koncernen.
UBS bedrivs som en koncern med fyra affarsdivisioner (Global Wealth
Management, Personal & Corporate Banking, Asset Management och
Investment Bank) samt ett Corporate Center.

Sedan 2014 har UBS vidtagit en rad atgarder for att forbattra Koncernens
férmaga till avveckling for att mota kraven i Schweiz och andra lander dar
Koncernen ar verksam, avseende féretag som anses for stora for att tillatas
fallera.

| december 2014 avslutade UBS Group AG ett utbyteserbjudande for aktierna i
UBS AG och etablerade UBS Group AG som holdingbolag fér UBS Group.
Under 2015 genomférde UBS Group AG ett domstolsforfarande enligt lagen
for den schweiziska borsen (the Swiss Stock Exchange and Securities Trading
Act) som resulterade i ett ogiltigférklarande av aktierna som &dgdes av de
kvarvarande minoritetsaktiedgarna i UBS AG. Som ett resultat ager UBS Group
AG nu 100 % av de utestdende aktierna i UBS AG.

| juni 2015 o6verforde UBS AG sin verksamhet inom Personal & Corporate
Banking och Wealth Management, som bokférs i Schweiz, till UBS Switzerland
AG, ett bankdotterfoéretag till UBS AG i Schweiz. Ar 2015 avslutade UBS &ven
genomférandet av en mer sjalvforsdrjande affars- och verksamhetsmodell for
UBS Limited, dess investeringsdotterféretag i Storbritannien, och etablerade
UBS Business Solutions AG som ett direkt dotterforetag till UBS Group AG, for
att agera som koncernens serviceféretag. Syftet med serviceféretagsstrukturen
ar att forbattra Koncernens férmaga till avveckling genom att mojliggéra for
UBS att bibehdlla operationell kontinuitet av kritiska tjanster om en
rekonstruktions- eller avvecklingshandelse skulle intraffa.

Under den andra halvan av 2015, ¢verforde UBS dgande for majoriteten av
dess nuvarande servicedotterbolag utanfér USA till UBS Business Solutions AG.
Per den 1 januari 2017 har UBS genomfért éverféringen av medarbetare inom
delade tjanster i USA till det amerikanska serviceféretaget UBS Business
Solutions US LLC, ett dotterbolag till UBS AG. UBS overforde delade
tjanstefunktioner i Schweiz och Storbritannien fran UBS AG till UBS Business
Solutions AG under det andra respektive fjarde kvartalet 2017.
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Per den 1 juli 2016 utsdgs UBS Americas Holding LLC till mellanliggande
holdingbolag for dess dotterféretag i USA, vilket krévs i de utdkade reglerna
rorande stabilitetstillsyn i enlighet med Dodd-Frank Act. UBS Americas Holding
LLC dger alla UBS dotterforetag i USA, och lyder under amerikansk ratt
avseende kapitalkrav, krav pa féretagsstyrning och annan stabilitetsreglering.

UBS overférde majoriteten av de rorelsedrivande dotterféretagen inom Asset
Management AG under ar 2016. Vidare slogs UBS dotterbolag for
formogenhetsférvaltning i Italien, Luxemburg (inklusive dess filialer i Osterrike,
Danmark och Sverige), Nederlanderna och Spanien ihop till UBS Deutschland
AG, som doptes om till UBS Europe SE, for att etablera UBS nya europeiska
juridiska enhet, med huvudkontor i Frankfurt, Tyskland.

UBS fortsatter att overvdga ytterligare férandringar betraffande Koncernens
juridiska struktur for att mota regulatoriska krav och andra externa
utvecklingar, inklusive Storbritanniens forvantade uttrade ur den Europeiska
Unionen. Sadana férandringar kan inkludera &verféringen av rérelsedrivande
dotterféretag till UBS AG till att bli direkta dotterféretag till UBS Group AG,
ytterligare konsolidering av rorelsedrivande dotterféretag i EU och justeringar
betraffande bokférande enhet eller placeringen av produkter och tjanster.
Dessa strukturella fordndringar har diskuterats l6pande med schweiziska
tillsynsmyndigheten fér finansmarknaden FINMA ("FINMA”) och andra
tillsynsmyndigheter och forblir foremal for ett antal osakerheter som kan
paverka deras genomfoérbarhet, omfattning eller tidsplan.

B.9 Resultatprognos Ej tillampligt; ingen resultatprognos eller férvantat resultat inkluderas i detta
eller forvantat | Grundprospekt.
resultat.

B.10 Anmarkningar i | Ej tilldampligt. Det finns inte nagra anmarkningar i revisionsberattelsen for de
revisions- konsoliderade finansiella rakenskaperna fér UBS AG och de separata finansiella
berattelsen. rakenskaperna for UBS AG for aren som slutade den 31 december 2016 och

31 december 2015.

B.12 Utvald historisk | UBS AG erhdll utvald konsoliderad finansiell information, inkluderad i tabellen
finansiell nedan for aren som slutade 31 december 2016, 2015 och 2014, foérutom dar
nyckelinformation / | det anges fran Arsredovisningen fér 2016, vilken innehéller de reviderade
Uttalande om | konsoliderade finansiella rdkenskaperna fér UBS AG, liksom ytterligare
vasentliga negativa | oreviderad konsoliderad finansiell information, for aret som slutade den 31
férandringar / | december 2016 och jamforelsesiffror for aren som slutade den 31 december
Uttalande om | 2015 och 2014. Den utvalda konsoliderade finansiella informationen i tabellen
vasentliga nedan for aret som slutade den 31 december 2017 harleddes frdn Rapporten
forandringar. for Fjarde Kvartalet 2017, som innehdller UBS AG:s konsoliderade finansiella

information (oreviderad).

De konsoliderade finansiella rékenskaperna, for aren som slutade 31 december
2016, 31 december 2015 och 31 december 2014, har tagits fram i enlighet
med International Financial Reporting Standards (”IFRS”), utfardade av
International Accounting Standards Board (“IASB”), och anges i schweiziska
franc ("CHF"”). UBS AG har inte slutfort sin arsrapport for 2017 och dess
oberoende registrerade revisionsbyra har inte slutfért sin granskning av de
konsoliderade finansiella rakenskaperna for perioden. Darmed ar den finansiella
informationen fran UBS AG som finns i Rapporten for Fjarde Kvartalet 2017
foremal for arsslutsprocesser som kan resultera i andringar av den
informationen.

Information for aren som slutade 31 december 2016, 2015 och 2014 vilken
indikeras som oreviderad i tabellen nedan, inkluderades i Arsredovisningen foér
2016 men har inte reviderats pa grund av att de respektive beskrivningarna inte
krdvs enligt IFRS och darfér inte utgdr del av de reviderade finansiella
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rakenskaperna.

Koncernen och affarsdivisionerna hanteras med utgangspunkt i viktiga
nyckeltal, vilka identifierar finansiella indikatorer for vinst och tillvaxt, inom
ramen fér sunda risk- och kapitalhanteringsmal. Vid faststallandet av variabeln
kompensation tas bade Koncernens och affarsdivisionens viktiga
resultatindikatorer med i berdkningen. UBS AG granskar regelbundet
nyckeltalen, och beaktarféretagets strategi och marknadsmiljo i vilket féretaget
ar verksamt. Viktiga nyckeltal ingar i UBS AG:s kvartalsmassiga och arliga
rapportering for att tilldta jamforelse av foretagets resultat Over
rapporteringsperioderna. Foretagets viktiga nyckeltal har utformats for att
utvarderas over bestamda cykler och féljer vissa sasongsmonster. Se fotnoterna
till tabellen  nedan  foér  definitioner av  informationen  under
rubrikerna " Nyckeltal” och "Ytterligare information — Lénsamhet” i tabellen
nedan. Dessutom innehaller tabellen “Nyckeltal och ytterligare information om
Idnsamhet — definitioner och skal till anvandning” nedan en beskrivning av
varje nyckeltal och skalet till varfor det anvands, férutom dem som ingar i
enlighet med tillamplig lagstiftning, samt ytterligare information om Iénsamhet.

Per eller for aret s
Per eller for aret som slutade

som slutade
CHF miljoner, férutom déar indikerat 31.12.2017 31.12.16 31.12.15 31.12.14
Oreviderat Reviderat, forutom dar indikerat
Resultat
Rorelseintakter 28421 30605 28026
Rorelsekostnader 24 352 25198 25557
Rorelsevinst / (forlust) fore skatt 4069 5407 2 469
Nettovinst / (forlust) hanforlig till UBS AG aktiedgare 958 3207 6235 3502
Viktiga resultatindikatorer
Lonsamhet
Avkastning pa synligt eget kapital (%)’ 2,2 6,9* 13,5* 8,2%
Kostnads / intaktsrelation (%) 2 82,2 85,6* 82,0* 90,9*
Tillvaxt
Nettovinsttillvaxt (%) 3 (70,1) (48,6)* 78,0* 10,4*
Nettotillvéxt av nya medel fér kombinerade ) ) ) ) -
verksamheter inom Wealth Managements-verksamheten 21 2,1* 2,2*% 2,5%
(%)*
Resurser
Primarkapitalrelation (Common equity tier 1 capital ) ) ) ) . RS .
ratio) (fullt tillampad, %) 5 141 145 R
Primarkapital (Common equity tier 1 capital) . . .
(nfasad, %)’ i > > il I >
Hantering av bruttosoliditet (fullt tillampad, %)% ° 4,2 4,2* - -
Ytterligare information
Lonsamhet
Avkastning pa eget kapital (RoE) (%) '© 5,9*% 1,7* 7,0%
Avkastning pa riskvagda tillgangar, brutto (%) 13,2% 14,3* 12,6*
Avkastning pa havstangsrelationsndmnare, brutto (%) 2 3,2* - -

Resurser

Totala tillgangar 935 35 9432561 1062327
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Eget kapital hanforligt till aktiedgare 50830 53662 55248 52 108
Erlmérkaplgal (Common equity tier 1 capital) (fullt 33393 32447 32042 30805
tillampad) o ’ ) R
Primarkapital (Common equity tier 1 capital) (infasad) ¢ 36 186 39474 41516 44 090
Riskvagda tillgangar (fullt tillampad) © 236 606 223232* 208 186* 217 158*
Primarkapitalrelation (Common equity tier 1 capital T o . D oox
ratio) (infasad, %) 5 © o ,15'2 17.5%) 193 ] ,19'9,
Kapitalrelation enligt going concern (fullt tillampad, %) ° 15,7 16,3* - -
Kapitalrelation enligt “going concern” (infasad, %) ° 19,6 22,6* - -
Kapitalrelation enligt koncernforlust (fullt tillampad, %)° 13,3* - -
Havstangsrelationsnamnare (fullt tillampad) 7 870942* 898 251* 999 124*
Havstangsrelation enligt “going concern” (infasad, %) & 5 g+ i '_
9 [
Kapitalrelation enligt going concern (fullt tillampad, %)° 3,4% - -
Ovrigt
Investerade tillgangar (CHF miljarder) '3 3179 2 810* 2678* 2723*
Anstéllda (motsvarande heltidstjanster) 46 009 56 208* 58 131* 60 155*

* oreviderat

1 Nettovinst hanforlig till aktieagare fore nedskrivningar och reserveringar av goodwill och immateriella tillgangar (pa arsbasis dar tillampligt) /
genomsnittligt eget kapital hanforligt till aktiedgare minskat med genomsnittlig goodwill och immateriella tillgangar.

2 Rorelseutgifter/rorelseintakter fore kreditforlust (utgift) eller dtervinning.

3 Forandring i nettovinst hanforlig till aktiedgare fran fortsatt bedrivna verksamheter mellan innevarande och jamforelseperioder/nettovinst
hanforlig till aktiedgare fran fortsatt bedrivna verksamheter under jamforelseperiod. Ej meningsfullt och e inkluderat om antingen
rapporteringsperioden eller jamforelseperioden ar en forlustperiod.

4 Nettotillvaxt for nya medel for kombinerade Wealth Managements-verksamheter berdknas som sammanlagda nya medel for perioden (pa
arsbasis dar tillampligt) for divisionerna Wealth Management och Wealth Management Americas / sammanlagda investerade tillgangar vid
bérjan av perioden for divisionerna Wealth Management och Wealth Management Americas. Netto nya medel och investerade tillgdngar
hadmtas var och en fran avsnitten “Wealth Management” och “Wealth Management Americas” i rapporten som ingar i Rapporten for Fjarde
Kvartalet 2017 under avsnittet om UBS verksamhetsdivisioner och féretagscenter, samt i Arsredovisningen fér 2016 under
avsnittet “Ekonomiska resultat och verksamhetsresultat”. Nettotillvaxt for nya medel fér de kombinerade Wealth Management-
verksamheterna baseras pa justerat netto av nya pengar, vilket exkluderar den negativa effekten pa netto av nya pengar 2015 pa CHF 9,9
miljarder inom Wealth Management fran UBS:s program avseende balansraknings- och kapitaloptimering.

5 Primarkapital (Common equity tier 1 capital) /riskvagda tillgangar.

6Baserat pa Basel lll-regelverket sa som detta tilldmpas pa schweiziska systemviktiga banker (SRB).

7 Berdknad i enlighet med schweiziska SRB-regler. Fran och med 31 december 2015 ar berdkningen av havstangsrelationsnamnaren fullt lierad
med Basel lll-reglerna. Siffror for perioder fére 31 december 2015 har berdknats i enlighet med tidigare schweiziska SRB-regler och ar darfor
inte fullt jamforbara.

8Total kapital/havstangsdenominator enligt going concern.

? Baserat pa de reviderade schweiziska SRB-regler som boérjade tillampas fran den 1 juli 2016. Siffror for tidigare perioder ar inte tillgangliga.

19 Nettovinst hanforlig till aktiedgares profit (pa arsbasis dar tillampligt)/genomsnittligt eget kapital hanforligt till aktiedgare.

11 Operativ inkomst fore kreditforlust (pa arsbasis dar tillampligt)/genomsnittliga fullt tillampade riskavvégda tillgangar. Siffror for 31 december
2015 och 31 december 2014, hamtades fran UBS-koncernen 2016 formular 20-F och motsvarar inte siffrorna som finns i UBS-koncernens
2015 formular 20-F, som berdknades pa basis av infasade riskvagda tiillgdngar.

12 Operativ inkomst fore kreditforlust (pa arsbasis dar tillampligt)/genomsnittlig fullt tilldmpad havstangsrelationsndmnare. Fran och med 31
december 2015 &r berakningen av hévstangsrelationsndmnaren fullt lierad med Basel lll-reglerna. For perioder innan 31 december 2015 ar
havstangsnamnaren berdknad i enlighet med tidigare schweiziska SRB-regler. Darfér presenteras inte siffrorna for perioder som avslutats 31
december 2015 och 31 december 2014 da de inte ar tillgangliga pa en fullt jamforbar basis.

3 Inkluderar investerade tillgangar inom Personal & Corporate Banking. Siffrorna per den 31 december 2016, 31 december 2015 och 31
december 2014 avspeglar korrektioner pa 12 miljarder CHF, 11 miljarder CHF resp. 11 miljarder CHF. Korrigerade siffror fér investerade
tillgdngar ar darfor oreviderade.

Nyckeltal och ytterligare information om I6nsamhet - definition och skal fér anvandning

Nyckeltal, Definition Skal for anvandning
ytterligare information
om lénsamhet

Avkastning pa synligt eget | Nettovinst hanforlig till | Detta matt anvands eftersom det tillhandahaller information
kapital aktieagare fore | om verksamhetens l6nsamhet i forhallande till materiellt
nedskrivningar och | kapital.

reserveringar av goodwill
och immateriella tillgdngar
(pa arsbasis dar tillampligt)
delat med genomsnittligt
eget kapital hanforligt till
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aktiedgare minskat med
genomsnittlig goodwill och
immateriella tillgangar

Kostnads / intaktsrelation

Rorelseutgifter delat med | Detta matt anvands for att tillhandahdlla information om

rorelseintakter fore | foretagets effektivitet genom att jamfora rorelseutgifter med
kreditforlust (utgift) eller | bruttointakt.
atervinning

Nettovinsttillvaxt Forandring i nettovinst | Detta I6nsamhetsmdtt tillhandahdller  information om

hanforlig  till  aktiedgare | vinsttillvaxt i relation till tidigare period.
fran  fortsatt  bedrivna
verksamheter mellan
innevarande och
jamforelseperioder  delat
med nettovinst hanforlig
till aktiedgare fran fortsatt
bedrivna verksamheter
under jamforelseperiod

Nettotillvaxt nya medel for
kombinerade verksamheter
inom
formogenhetsforvaltning

Netto av nya pengar for | Detta tillvaxtmatt anvands for att tillhandahalla information om

kombinerad tillvéxt av férmogenhetsférvaltning genom att jamféra netto
halsoforvaltning for | nya pengainfloden under rapporteringsperioden  med
perioden  (arsbasis om | investerade tillgdngar i periodens bérjan.

mojligt) delat pa

investerade  tillgangar i
boérjan av perioden.

Avkastning pa eget kapital
(ROE) (%)

Nettovinst  hanforlig  till | Detta matt anvands eftersom det tillhandahaller information
aktiedgares  profit  (pa | om verksamhetens Iénsamhet i forhallande till kapital.
arsbasis  dar tillampligt)
delat med genomsnittligt
eget kapital hanforligt till
aktiedgare

Avkastning pa riskvagda
tillgangar, brutto (%)

Rorelseintakter fore | Detta matt anvands eftersom det tillhandahaller information
kreditforlust (pa arsbasis | om verksamhetens I6nsamhet i forhallande till riskavwagda
dar tillampligt) delat med | tillgangar.

genomsnittliga fullt

tillampade riskavvagda

tillgangar
Avkastning pa Rorelseintakter fore Detta matt anvands eftersom det tillhandahadller information
havstangsrelationsnamnare, | kreditforlust (pa arsbasis om  verksamhetens  I6nsamhet i  forhéllande il
brutto (%) dar tillampligt) delat med havstangsrelationsnamnaren.

genomsnittligt fullt

tilldmpad

havstangsrelationsndmnare

Uttalande om
vasentliga negativa
forandringar.

Det har inte intraffat ndgon vasentlig negativ férandring i framtidsutsikterna for
UBS AG eller UBS AG-koncernen sedan den 31 december 2016.

Uttalande om
vasentliga
forandringar.

Det har inte intréffat ndgon vasentlig férandring i den finansiella positionen
eller handelspositionen for UBS AG eller UBS AG-koncernen sedan den 31
december 2017, vilket ar slutet pa den senaste finansiella perioden for vilken
finansiell information har publicerats.

B.13 Nyligen intraffade | Ej tillampligt, det har inte nyligen intraffat ndgra handelser som ar specifika for
handelser sarskilda | UBS AG och som i vasentlig man skulle ha varit relevanta for utvarderingen av
for Emittenten vilka | UBS AG:s solvens.
ar vasentligt
relevanta for
varderingen av
Emittentens
solvens.

B.14 Beskrivning av | Se Punkt B.5.
koncernen och av
emittentens
position inom
koncernen.

Beroende av andra | UBS AG ar moderbolag for dotterbolag och genomfér en stor andel av sin
foretag inom | verksamhet genom dessa. UBS AG har bidragit med en betydande del av sitt
koncernen. kapital och forser vasentlig likviditet till dotterbolag. Dessutom forser UBS
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Business Solutions AG betydande tjanster till koncernféretag inklusive UBS AG
och dess dotterbolag. | detta avseende ar UBS AG beroende av vissa av
enheterna i UBS AG-koncernen och UBS-koncernen.

B.15

Emittentens
huvudsakliga
verksamhet.

UBS AG och dess dotterbolag tillhandahaller finansiell radgivning och l6sningar
till privata, institutionella och féretagskunder i hela varlden, likval som till
privata kunder i Schweiz. Koncernens struktur bestar av Corporate Center och
divisionerna Global Wealth Management, Personal & Corporate Banking, Asset
Management och Investment Bank. UBS:s strategi centreras pa sin, enligt dem,
ledande  verksamhet inom  férmogenhetsforvaltning  och  universella
premierbank i Schweiz som utdkas av Asset Management och Investment Bank.
UBS fokuserar pa foretag som, enligt dem, har en stark konkurrensposition pa
sin marknad, ar kapitaleffektiva och har en attraktiv langsiktig strukturtillvaxt
eller Ildénsamhetsprognos.

Enligt Artikel 2 i Bolagsordningen fér UBS AG, daterad den 4 maj 2016
("Bolagsordningen”) ar verksamhetsforemalet for UBS AG att bedriva
bankverksamhet. Dess verksamhet stracker sig éver alla typer av banktjanster,
finansiella tjanster, radgivningstjanster och handelsaktiviteter i Schweiz och
utomlands. UBS AG kan etablera filialer och representationskontor liksom dven
banker, kreditmarknadsféretag och andra féretag av varje slag i Schweiz och
utomlands, inneha dgarintressen i dessa bolag och skéta dessas ledning. UBS
AG ar auktoriserat att kdpa, inteckna och sélja fast egendom och byggratter i
Schweiz och utomlands. UBS AG kan lana och investera pa penning- och
kapitalmarknader. UBS AG ingdr i den foretagskoncern som styrs av
moderforetaget UBS Group AG. Det kan verka till fordel for koncernens
moderforetag eller andra koncernféretag. Det kan tillhandahalla 1an, garantier
och andra former av finansiering och sakerheter fér koncernforetagen.

B.16

Direkt eller indirekt
aktiedgande  eller
kontrolldverens-
kommelser
avseende
emittenten.

UBS Group AG &ger 100 % av de utestaende aktierna i UBS AG.

[Den féljande Punkten B.17 ska

endast infogas betrdffande Vérdepapper dér Emittenten har en forpliktelse som

uppkommer vid emissionstillféllet att betala investeraren 100 % av det nominella vardet:

B.17

Kreditvardighets-
betyg som tilldelats
emittenten eller
dess
skuldvardepapper.

Kreditvarderingsinstituten Standard & Poor's Credit Market Services Europe
Limited (“Standard & Poor’s”), Moody's Deutschland GmbH (“Moody’s"”),
Fitch Ratings Limited (“Fitch Ratings”) och Scope Ratings AG (“Scope
Ratings”) har pa begdran publicerat kreditvardighetsbetyg som aterspeglar
deras beddmning av UBS AG:s kreditvardighet, dvs. UBS:s férmaga att i tid
fullgora sina betalningsforpliktelser, sdsom amortering och rantebetalningar pa
langfristiga 1an, dven kant som fullgérande av skuldforpliktelser. Betygen fran
Fitch Ratings, Standard & Poor's och Scope Ratings kan tillskrivas ett plus- eller
minustecken och de frdn Moody's en siffra. Dessa tillaggsbeteckningar
indikerar den relativa positionen inom respektive betygsklass. UBS AG har
langfristigt motpartskreditvardighetsbetyget A+ (stabil utsikt) fran Standard &
Poor's, for langfristig icke-sdkerstalld, icke efterstdlld skuldsattning
kreditvardighetsbetyget A1 (stabil utsikt) fran Moody's, langfristigt
kreditvardighetsbetyg for emittentfallissemang AA- (stabil utsikt) fran Fitch
Ratings och foér emittent kreditvardighetsbetyget AA- (stabil utsikt) fran Scope
Ratings.

Alla  kreditvarderingsinstitut som namns ovan &r registrerade som
kreditvarderingsinstitut under Forordning (2009/1060/EG), sa som denna
andrades genom Férordning (2011/513/EG).

Vardepappren  har  [inte]  betygsatts[linfoga  betygl av  [infoga
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kreditvédrderingsinstitut]].]

Punkt

Avsnitt C - Vardepapper?

Cc1

Typ och klass av
vardepapperen,

vardepappersidenti
fikationsnummer.

Typ och Form av vardepapper
Vardepapperen ar [certifikat][obligationer][warranter].

[Vardepapperen emitteras i serier (var och en, en “Serie”) och
Vardepapperen i varje Serie kommer att vara féremal for identiska villkor
(utom, bland annat, Emissionskurs, Emissionsdag, Emissionsstorlek och
startdag for ranta, som kan komma att vara, men som inte behover vara
identiska) vad galler valuta, valor, ranta, ranteforfallodag eller annat.]

[med avseende pa Virdepapper som regleras av tysk rdtt och representeras
av ett Globalt Vérdepapper, infoga: Vardepapperen kommer att utfardas
som vardepapper utstallda till innehavaren enligt vad som avses i § 793 i den
tyska Civillagstiftningen (German Civil Code) och kommer vid utfardandet att
representeras av [ett eller flera permanenta, globala, till innehavaren
utstallda vardepapper (vart och ett, ett “Globalt Vardepapper”)] [ett
tillfalligt, globalt, till innehavaren utstallt vardepapper (vart och ett, ett
“Tillfdlligt Globalt Vardepapper”) som ar utbytbart vid intygande om
icke-amerikanskt faktiskt dgande till ett permanent, globalt, till innehavaren
utstallt vardepapper (vart och ett, ett “Permanent Globalt Vardepapper”,
och tillsammans med det Tillfélliga Globala Vardepapperet, ett “Globalt
Vardepapper”)]. Inga Vardepapper utstéllda till innehavaren kommer att
emitteras som eller bytas ut till enskilda fysiska vardepapper som ar utstallda
till innehavaren, varken pa begdaran av Vardepappersinnehavaren eller i annat
fall.

[Varje] [Det] Global[t]la] Vérdepapper[et] deponeras hos [Clearstream
Banking AG (“Clearstream, Germany"”)] [Clearstream Banking S.A.
("Clearstream, Luxembourg”)] [och/eller] [Euroclear Bank S.A/ N.V.
("Euroclear”)].]

[/ fall av svenska Vérdepapper, infoga: Vardepapperen (daven “Svenska
Vardepapper”) clearas genom Euroclear Sweden AB (”Euroclear
Sweden”) i egenskap av det relevanta Clearingsystemet och ar utfardade i
icke-certifierad och dematerialiserad, kontoférd form samt registrerade hos
Euroclear Sweden i enlighet med lag (1998:1479) om vardepapperscentraler
och kontoféring av finansiella instrument. Inga fysiska vardepapper, sdsom
globala tillfalliga eller permanenta vardepapper eller definitiva vardepapper
kommer att emitteras for de svenska Vardepapperen.]

[/ fall av finska Vérdepapper, infoga: Vardepapperen (dven “Finska
Vardepapper”) clearas genom Euroclear Finland Ltd (“Euroclear Finland”)
i egenskap av det relevanta Clearingsystemet och ar utfardade i icke-
certifierad och dematerialiserad, kontoférd form samt registrerade hos
Euroclear Finland i enlighet med den finska lagen om vardeandelssystemet
och  om clearingverksamhet  (laki  arvoosuusjérjestelmésta  ja
selvitystoiminnasta) och den finska lagen (1991/827) om vardeandelskonton
(laki arvoosuustileistd). Inga fysiska vardepapper, sasom globala tillfalliga eller
permanenta vardepapper eller definitiva vardepapper kommer att emitteras
fér de Finska Vardepapperen.]

[/ fall av norska Vérdepapper, infoga: Vardepappren (dven “Norska

3

Anvandandet av "*" i féljande Punkt C — Vardepapper indikerar att den relevanta informationen for varje serie Vardepapper kan, vid

Multi-Serie Vardepapper och dar det ar lampligt, komma att presenteras i en graf.
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Vardepapper”) ar registrerade hos Verdipapirsentralen ASA (“VPS”) i
egenskap av relevant Clearingsystem och &r utfardade i icke-certifierad och
dematerialiserad, kontoférd form och registrerade hos VPS i enlighet med
den norska vardepappersregisterlagen (Lov av 5. Juli 2002 nr. 64 om
registrering av finansielle instrumenter) Inga fysiska vardepapper, sdsom
globala tillfalliga eller permanenta vardepapper eller definitiva vardepapper
kommer att emitteras for de Norska Vardepapperen.]

[/ fall av danska Vdrdepapper, infoga: Vardepapperen (daven “Danska
Vardepapper”) clearas genom VP Securities A/S (“VP") i egenskap av det
relevanta Clearingsystemet och &r utfardade i icke-certifierad och
dematerialiserad, kontoférd form samt registrerade hos VP i enlighet med
danska Kapitalmarknadslagen (Lov om kapitalmarkeder), som éndrad fran tid
till annan, och den Exekutiva Ordern om Kontoféring, etc. av
dematerialiserade vardepapper hos en central vardepappersforvarare
(Bekendtgorelse om registrering m.v. af fondsaktiver i en vaerdipapircentral),
som andrad fran tid till annan, utfardad dartill. Inga fysiska vardepapper,
sasom globala tillfalliga eller permanenta vardepapper eller definitiva
vardepapper kommer att emitteras for de danska Vardepapperen.]

Vardepappersidentifikationsnummer for Vardepapperen
ISIN: [@]*

[WKN: [@]*]

[Common-kod: [@]*]

[Valoren: [@]*]

[Avseende Vdrdepapper som emitteras i flera serier infoga fdéljande
oversiktliga tabell med relevant information och ifyll fér varje Serie av
Vérdepapper:

ISIN [WKN] [Common-kod] [Valoren]
(@] (@] (@] (@]
]
Cc.2 Valuta for | [For varje Vardepappersserie] [@]* (“Inlésenvaluta”)
vardepapperen.
[Avseende Vérdepapper som emitteras i flera serier infoga féljande
oversiktliga tabell med relevant information och ifyll fér varje Serie av
Vérdepapper, vid behov:
ISIN Inldsenvaluta
[o] [o]
]
C.5 Restriktioner ~ for | Ej tillampligt. Det finns inga restriktioner avseende den fria éverlatbarheten
den fria | av Vardepapperen.
Overlatbarheten
for
vardepapperen.
C.8 Rattigheter Tillamplig lag fér Vardepapperen
kopplade till | [Varje Serie av] Vardepapper[en] kommer att vara underkastad[e] tysk ratt
vardepapperen, ("Vardepapper underkastade tysk ratt”).
inklusive
rangordning  och | [Den juridiska effekten av registrering av Vardepapperen med relevant
begransningar av | Clearingsystem styrs av lagarna i Clearingsystemets jurisdiktion.]
sadana rattigheter.
Rattigheter forknippade med Vardepapperen
Vardepapperen ger, med forbehall for Villkoren for Vardepapperen,
Vardepappersinnehavarna, vid forfall eller vid avveckling, ratt till betalning av
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Inlésenbeloppet i Inlésenvalutan [och/eller levererans av den Fysiska
Underliggande i tillampligt antal].

[Dessutom &r Vardepappersinnehavare under Vardepapperens |6ptid
berdttigade, med forbehdll fér Villkoren fér Vardepapperen, att motta
betalning av [en Kupong][Kuponger][ett Rantebelopp][Rantebelopp].]

Begransningar i rattigheterna relaterade till Vardepapperen
Enligt de villkor som anges i Villkoren fér Vardepapperen, har Emittenten ratt
att avsluta Vardepapperen och att gdra vissa justeringar av Villkoren.

Status fér Vardepapperen

[Varje Serie av] Vardepapper[en] kommer att utgéra direkta, icke-sakerstéllda
och icke-efterstallda forpliktelser for Emittenten, som rangordnas lika
sinsemellan och med alla andra nuvarande och framtida icke-sakerstéllda och
icke-efterstéllda forpliktelser for Emittenten, annat an skyldigheter som
regleras i tvingande lagstiftning.

[Féljande Punkt C.9 ska endast infogas om det rér sig om Véardepapper ddr Emittenten har en skyldighet som
uppstar vid emissionstillfdllet att betala investerare 100 % av det nominella véardet (dér det dessutom kan finnas
en réntebetalning):

c.9 Forfallodagen och | [Forfallodag: [o]*
arrangemang  for
amortering av 1an, | [vid vardepapper med fast/rérlig rdnta, infoga:
inklusive [Rantesats][Kupong]: [¢]*]

aterbetalnings-
forfaranden,  en | [vid vérdepapper med stigande rénta eller sjunkande rénta, infoga:

indikation Pa | [Rantesats][Kupong]: []*] i relation till [Rante-][Kupong-]
a\fkastnmg, namn berakningsperiod (i=1): [e]*,
pa representanter i relation till [Rante-][Kupong-]

for  skuldebrevs-

p N
innehavarna berdkningsperiod (i=2): [e]*,

i relation till [Rante-][Kupong-]
beragkningsperiod (i=n): [¢]*]

[Rénta][Kupong] Betalning [o]*
Datum:
[Ranta][Kupong] [o]*

Berakningsperiod:

[om Vérdepapperen féreskriver, enligt de tillimpliga Produktvillkoren,
betalning av ett villkorat Réntebelopp eller Kupong, dvs. dér betalningen
av Rédntebeloppet eller Kupongen &r beroende av utvecklingen av den
Underliggande, infoga:

Betalningen av [infoga beskrivning av [aktien (inklusive
[Réntebeloppet][Kupongen]  ett certifikat som representerar aktier)]
ar beroende av utvecklingen [indexet] [valutakursen] [4delmetallen]

av. den foliande fravaran]  [réntan]  [det icke-
Underliggande (V||I!<orat aktierelaterade vardepapperet] [andelen
[Réntebelopp][Kupong]): fér bérshandlad fond] [andelen fér icke-

bérshandlad  fond] [terminskontraktet
(om tillimpligt, inklusive bestdmmelse
om den relevanta manaden  for
utlépande)]  [referensrdntan]  [korgen
innehéllande  de  tidigare  ndmnda
tillgdngarna] [portféljen innehallande de
tidigare ndmnda tillgdngarna. [0]*]
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Kalkylavkastning: [Inte tillamplig; Vardepapperen erbjuder
inte betalning av fast ranta.]

[om Vérdepapperen erbjuder betalning
av fast rdnta, ange kalkylavkastning: [0]

Avkastningen berdknas i enlighet med
ICMA-metoden. Det ar en metod for att
berdkna avkastning dar den dagliga
effektiva  ranteavkastningen  tas i
berdknande. Rantan som &r upplupen
varje dag adderas till det investerade
kapitalet och inkluderas i berdkningen av
ranta for den foljande dagen i varje fall.]*

Namn pa representant for Ej  tillampligt; det finns  ingen
innehavare av representant for
skuldvardepapper: vardepappersinnehavare.]

[Avseende Vérdepapper som emitteras i flera serier infoga féljande tabell
over relevant information och ifyll fér varje Serie av Vdrdepapper, om sa
krévs:

ISIN [infoga ISIN] [infoga ISIN]
Forfallodag [o] [o]
[Réntal[Kupong]: [o] [o]
[Rante-][Kupong-] [o] [o]
betalningsdag:
[Rante-][Kupong-] [o] [o]
berdkningsperiod:
[Avkastning [o] [o]]
]
Vardepappersinnehavare kommer att erhdlla betalning i form av

Inlésenbeloppet pa Forfallodagen och pa [varje] [Rante-][Kupong-]
betalningsdag betalning av [Rantan][Kupongen].

Betalningar ska, i alla fall som &r foremal for ndagon form av tilldmpliga
skatte- eller andra lagar och regler pa platsen for betalningen eller andra
lagar och regler, for vilka Emittenten gatt med pa att bli féremal, goras i
enlighet med de relevanta regler och operationella férfaranden som ar
tillampliga pad och/eller utfardade av Clearingsystemet (“CA-reglerna”) till
det relevanta Clearingsystemet eller den relevanta mellanmannen eller for
dess order for kreditering av de relevanta kontoinnehavarnas konton hos
Clearingsystemet eller den relevanta mellanmannen.

Emittenten ska anses ha fullgjort sina inlésenforpliktelser eller varje annan
betalnings- eller annan forpliktelse under Villkoren for Vardepapperen vid
leverans till Clearingsystemet pa det satt som beskrivs ovan.]

[Foljlande Punkt C.10 ska endast infogas om det rér sig om Véardepapper dédr Emittenten har en skyldighet som
uppstar vid emissionstillfdllet att betala investeraren 100 % av det nominella vardet (ddr det dessutom kan

finnas en réntebetalning):

C.10 Derivatkomponent
er [
rantebetalningen.

[Ej tilldmpligt; Vardepapperen har inte  derivatkomponenter i
rantebetalningen.]

[infoga beskrivning av derivatkomponenterna i rdntebetalningen, som
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tillimpligt]

[att infogas fér varje Vidrdepapper, vid behov:]
[Barriar] [o]*
[Kupongbetalningsdag] [o]*
[Kupong] [o]*
[Dagsberakningskonvention] [o]*
[Rantebelopp] [o]*
[Ranteberdkningsperiod] [o]*
[Rantebetalningsdag] [o]*
[Réntesats] [o]*
[Nominellt Belopp] [o]*
[Observationsdag] [o]*
[Observationsperiod] [o]*
[Pris for Underliggande] [o]*
[Inlosenvalutal [o]*
[Referenspris] [o]*
[Avvecklingspris] [o]*
[Vardepapperens Loptid] [o]*
[Underliggande] [o]*
[Véarderingsdag] [o]*
[Infoga fler definitioner, om sa | [e]*
kravs]

[Avseende Vérdepapper som emitteras i flera serier infoga féljande
oversiktliga tabell med relevant information och ifyll fér varje Serie av
Vérdepapper informationen i tabellen ovan

ISIN [infoga ISIN] [infoga ISIN]

[Barridr] [o] [o]

[Kupongbetalnings- [o] [o]

dag]

[Kupong] [o] [¢]

(0] [o] [o]

11

c1 Upptagande  till | [Om Emittenten eller en Manager, i férekommande fall, avser att anséka om

handel pd en | inregistrering av Virdepapperen (pé& en bérs som inte &r SIX Swiss Exchange),
reglerad marknad infoga fdljande text: [Emittenten][En Manager] avser att anstka om

eller andra | [inregistrering][inkludering]{upptagande] av Vardepapperen [till handel] pa
||kn;?<nd% [den Reglerade Marknaden (Requlierter Markt) [Frankfurt Stock
marknader

Exchange][Stuttgart Stock Exchange] [e]] [den inofficiella reglerade
marknaden] [Frankfurt Stock Exchange] [Stuttgart Stock Exchange] [e]]
[Nasdaq Stockholm][Nasdaqg Helsinki][Nordic Growth Market NGM AB — NDX
(Nordic  Derivatives  Exchange)llange  alternativ(a)  bérs(er)  eller
handelsplattform(ar): [e]]. [FOrutsatt att Vardepapperen inte har blivit
avslutade av Emittenten [och forutsatt att Vardepapperen inte har forfallit i
fortid] innan Utldpandedagen, ska handeln med Vardepapperen avslutas
[[tvd] [e] handelsdaglar] fore] [pa] [Varderingsdagen][den Slutliga
Varderingsdagen][Utlépandedagen][Forfallodagen] [e] (sdadan dag, den
"Sista Handelsdagen pa Borsen”). [Per den Sista Handelsdagen pa Borsen
kan handel bara dga rum utanfér bérsen med [Managern] [e].1]]

[Vardepapperen som redan emitterats har upptagits till handel pa [ange
bors: [e]].]

[Om Emittenten avser att anséka om inregistrering av Vardepapperen pa SIX
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Swiss Exchange, infoga féljande text: [Emittenten][Managern (i egenskap av
manager for Emittenten)] avser att ansdka om inregistrering av
Vardepapperen pa SIX Swiss Exchange (“SIX") och om upptagande till
handel pa plattformen SIX Structured Products Exchange AG]

[Om varken Emittenten eller en Manager avser att anséka om inregistrering
av Vdrdepapperen, infoga féljande text: Det finns ingen avsikt att ansdka om
upptagande av Vardepapperen till handel pa en vardepappersbors.]

[Féljande punkter C.15, C.16, C.17, C.18, C.19 och C.20 ska inte infogas om det rér sig om Vardepapper dar
Emittenten har en skyldighet som uppstar vid emissionstillfallet att betala investeraren 100 % av det nominella
vérdet (dér det dessutom kan finnas en rdntebetalning):

C.15 Paverkan avseende | Vardet pa Vardepapperen under dessas l6ptid ar beroende av utvecklingen
underliggande pa | av [Underliggande][Korgkomponenterna]i relation till utvecklingen av [en
vardet av | annan  Underliggande]landra  Underliggande]]. =~ Om  priset  pa
vardepapperen. [Underliggande][Korgkomponenterna]  [6kar][minskar] [i  relation  till

utvecklingen av de andra Underliggande], kommer [&ven] vdrdet pa
Vardepapperen [(bortsett fran speciella egenskaper hos Vardepapperen)]
sannolikt att [Oka][minskal.

| synnerhet &r Inlésenbeloppet, om nagot, som ska erhdllas av
Vardepappersinnehavaren vid avveckling av Véardepapperen beroende av
utvecklingen av [Underliggande] [Korgkomponenterna] ][i relation till
utvecklingen av [en annan Underliggande][andra Underliggande]]. [Dessutom
bor det noteras att kommande referenser till “Underliggande” kan syfta pa
att Underliggande uppvisar en viss forutbestamd utveckling som anges i de
tillampliga Produktvillkoren, till exempel den samsta utvecklingen under en
observationsperiod, sa kallad Relevant Underliggande.]

Foljande ar exempel som beskriver hur vardet pa Vardepapperen ar beroende
av Underliggande:

[UBS Vardepapper med Automatisk Inlésen/ Expressinlésen

UBS Vardepapper med Automatisk Inlésen/Expressinlésen ar lampliga for
Vardepappersinnehavare med forvantan att priset pd Underliggande ska na
[en] specifik[a] nivaler], enligt vad som anges i de tillampliga
Produktvillkoren, sa att produkten kan inlésas i fortid.

| de fall priset pad Underliggande nar viss(a) niva(er) pa specifika
Observationsdagar, enligt vad som anges i de tillampliga Produktvillkoren,
kommer Vardepapperen att |6sas in i fortid fore Forfallodagen.

Om UBS Vardepapper med Automatisk Inlésen/Expressinlésen inte 16pt ut i
fortid pa nagon av de tidigare Observationsdagarna, kommer UBS
Vardepapper med Automatisk Inldsen/Expressinldésen att 16sas in pa
Forfallodagen, enligt vad som anges i de tillampliga Produktvillkoren.
Inlésenbeloppet i Inlésenvalutan beror pa den individuella produktstrukturen,
enligt vad som anges i de tillampliga Produktvillkoren.

Inldsenbeloppet kan bestdmmas med hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tillampliga Produktvillkoren.

Utdver detta kan Vardepappersinnehavaren, enligt vad som anges i de
tillampliga Produktvillkoren, vara beréttigad att pa den relevanta Rante-
/Kupongbetalningsdagen erhdlla betalning av ett Rantebelopp/en Kupong.
Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara ovillkorad
(till exempel utan beaktande av utvecklingen av Underliggande) eller
villkorad, allt enligt vad som anges i de tillampliga Produktvillkoren.]
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[UBS Vardepapper med Utvaxling

UBS Vardepapper med Utvaxling erbjuder Vardepappersinnehavarna
mojlighet att delta i den positiva utvecklingen av Underliggande. Omvant,
kan Vardepappersinnehavare av UBS Vardepapper med Utvaxling ocksa delta
i den negativa utvecklingen av Underliggande, d& UBS Vardepapper med
Utvéxling kan komma att bidra med negativ riskpotential enligt vad som
anges i de tillampliga Produktvillkoren. UBS Vardepapper med Utvaxling kan
ocksa erbjuda Vardepappersinnehavarna mojlighet att delta i den positiva
utvecklingen hos Underliggande i relation till en annan Underliggande.
Omvant, kan Vardepappersinnehavare av UBS Vardepapper med Utvaxling
delta i den negativa utvecklingen av Underliggande i relation till en annan
Underliggande.

UBS Vardepapper med Utvaxling finns ocksa i en sa kallad “Salj”-version. |
detta fall deltar Vardepappersinnehavarna positivt i den negativa
utvecklingen av Underliggande. Omvant, kan Vardepappersinnehavarna i
UBS Vardepapper med Utvaxling (Salj) ocksa delta i den positiva utvecklingen
av Underliggande, eftersom UBS Vardepapper med Utvaxling (Sélj) kan bidra
med positiv  riskpotential enligt vad som anges i de tillampliga
Produktvillkoren. UBS Vardepapper med Utvaxling (Salj) kan ocksa tillata
Vardepappersinnehavare att delta i negativ utveckling av Underliggande i
relation till en annan Underliggande. Omvant, kan Vardepappersinnehavare
av UBS Vardepapper med Utvaxling (Salj) delta i den positiva utvecklingen av
Underliggande i relation till en annan Underliggande.

UBS Vardepapper med Utvaxling kan I6pa ut och vara vardeldésa vid en
ofordelaktig utveckling for Underliggande bortom vissa specifika varden,
enligt vad som anges i de tilldmpliga Produktvillkoren.

Vardepappersinnehavare erhdller pa Forfallodagen ett Inlosenbelopp i
Inlésenvalutan, vars storlek &r beroende av Referenspriset eller
Awvecklingspriset for de(n) Underliggande, enligt vad som anges i de
tillampliga Produktvillkoren. Typiskt sett berdknas Inlésenbeloppet genom att
multiplicera det Nominella Beloppet eller sddant annat belopp som anges i
Produktvillkoren, med den relevanta utvecklingen for de(n) Underliggande
och darefter multiplicera med Deltagandegraden, Havstangsfaktorn eller
Multiplikatorn, men andra faktorer kan ocksa tas med i berdkningen, enligt
vad som anges i de tilldmpliga Produktvillkoren.

Inldsenbeloppet kan bestéammas med hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tillampliga Produktvillkoren.

Utdver detta kan Vardepappersinnehavaren, enligt vad som anges i de
tillampliga Produktvillkoren, vara berdttigad att pa den relevanta Rante-
/Kupongbetalningsdagen erhdlla betalning av ett Rantebelopp/en Kupong.
Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara ovillkorad
(dvs. utan beaktande av utvecklingen av Underliggande) eller villkorad, allt
enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Warranter
UBS Kopwarranter tilldter Vardepappersinnehavare att oproportionerligt
(med havstangseffekt) delta i den positiva utvecklingen for de[n]

Underliggande. Omvant, deltar Vardepappersinnehavare av  UBS
Képwarranter ocksa oproportionerligt (med havstangseffekt) i den negativa
utvecklingen for de(n) Underliggande. Vardepappersinnehavare bar risken att
UBS Kopwarranter loper ut och blir vardelésa om Referenspriset eller
Avvecklingspriset for de(n) Underliggande, enligt vad som anges i de
tilldmpliga Produktvillkoren fér UBS Kopwarranter, ar lika med eller lagre an
Startkursen.

UBS Saljwarranter tilldter Vardepappersinnehavare att oproportionerligt (med

UBS AG Base Prospectus



Summary of the Base Prospectus (in the Swedish
58 language)

havstangseffekt) delta i den negativa utvecklingen for de(n) Underliggande.
Omvant, deltar Vardepappersinnehavare av UBS Saljwarranter ocksa
oproportionerligt (med havstangseffekt) i den positiva utvecklingen for de(n)
Underliggande. Vardepappersinnehavare bar risken att UBS Saljwarranter
|6per ut och blir vardelésa om Referenspriset eller Avvecklingspriset fér de(n)
Underliggande, enligt vad som anges i de tillampliga Produktvillkoren for
UBS Saljwarranter, ar lika med eller hogre an Startkursen.

Inldsenbeloppet kan faststallas genom hdnvisning till utvecklingen fér en
eller flera Underliggande, enligt vad som anges i de tillampliga
Produktvillkoren.]

[UBS Kapitalskyddade Vardepapper/UBS Delvis Kapitalskyddade
Vardepapper

UBS Kapitalskyddade Vardepapper/UBS Delvis Kapitalskyddade Vardepapper
ar helt eller delvis kapitalskyddade vid forfall och kan samtidigt erbjuda den
avkastningspotential som kan uppsta fran kapitalmarknaderna (potentiellt
endast upp till en forutbestdamd niva). For detta andamal deltar UBS
Kapitalskyddade Vardepapper/UBS Delvis Kapitalskyddade Vardepapper
(@tminstone delvis) i kursrorelser for utvald[a] Underliggande. Strukturen
erbjuder deltagande i utvecklingen for de(n) valda Underliggande. Den
forutbestamda deltagandegraden kan variera, enligt vad som anges i de
tillampliga Produktvillkoren. Beroende pa produktens egenskaper kan den
vara proportionerlig (antingen negativt eller positivt) till utvecklingen for
de(n) Underliggande.

Med ett kapitalskydd som ar mindre an emissionskursen ar det belopp som
motsvarar emissionskursen inte helt skyddat vid forfall. For att skillnaden
mellan nivan av kapitalskydd och emissionskursen ska éverbryggas, kravs det
att sarskilda villkor, relaterade till de(n) Underliggande tillgangens
(tillgangarnas) prisrorelser, uppfylls for att undvika forlust vid forfall.

Oberoende av produktens struktur maste hansyn tas till UBS AG:s
emittentrisk.

Inlésenbeloppet kan bestdmmas med hanvisning till utvecklingen for en eller
flera Underliggande, enligt vad som anges i relevanta Produktvillkor.

Utdver detta kan Vardepappersinnehavaren, enligt vad som anges i de
tillampliga Produktvillkoren, vara berattigad att pa den relevanta Rante-
/Kupongbetalningsdagen erhdlla betalning av ett Rantebelopp/en Kupong.
Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara ovillkorad
(till exempel utan beaktande av utvecklingen av Underliggande) eller
villkorad, allt enligt vad som anges i de tillampliga Produktvillkoren.

Emissionskursen  for  UBS  Kapitalskyddade Vardepapper/UBS Delvis
Kapitalskyddade Vardepapper kan ocksd vara hoégre eller lagre an 100
procent.]

[UBS Sprintvardepapper

UBS Sprintvardepapper ger Vardepappersinnehavare méjlighet att delta i den
positiva utvecklingen av Underliggande inom ett forutbestamt intervall, dvs.
mellan Startkursen och Taket multiplicerat med en deltagandegrad, enligt
vad som anges i de tillampliga Produktvillkoren. Omvéant kan
Vardepappersinnehavare av UBS Sprintvardepapper dven delta i en del av,
eller hela, den negativa utvecklingen av Underliggande. UBS
Sprintvardepapper finns ocksa med obegransad positiv potential, alltsad utan
Tak.

Inlésenbeloppet kan faststallas genom hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de relevanta Produktvillkoren.
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Utbver detta kan Vardepappersinnehavaren vara berdttigad att pa den
relevanta  Rante-/Kupongbetalningsdagen erhdlla  betalning av  ett
Rantebelopp/en Kupong. Sddan betalning av ett Rantebelopp/en Kupong
kan antingen vara ovillkorad (dvs. utan beaktande av utvecklingen av
Underliggande) eller villkorad, allt enligt vad som anges i de tillampliga
Produktvillkoren.]

[UBS Bonusvardepapper

UBS Bonusvardepapper ger Vardepappersinnehavare maojlighet att delta i
den  positiva  utvecklingen av  Underliggande.  Omvant  kan
Vardepappersinnehavare av UBS Bonusvdrdepapper dven delta i den
negativa utvecklingen av Underliggande. Beroende av om det intraffar en
Kick Out-/Kick in-handelse under Vardepapperens I6ptid eller ndgon period
eller dag under loptiden for Vardepapperen, enligt vad som anges i de
tillampliga Produktvillkoren, &r Vardepappersinnehavare berdttigad att pa
Forfallodagen erhalla Inlésenbeloppet i Inlésenvalutan, enligt vad som anges
i de tillampliga Produktvillkoren.

Inlésenbeloppet kan faststallas genom hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tillampliga Produktvillkoren.

Utbver detta kan Vardepappersinnehavaren, enligt vad som anges i de
tillampliga Produktvillkoren, vara berattigad att pa den relevanta Rante-
/Kupongbetalningsdagen erhadlla betalning av ett Rantebelopp/en Kupong.
Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara ovillkorad
(till exempel utan beaktande av utvecklingen av Underliggande) eller
villkorad, allt enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Overutvecklingsvirdepapper

UBS Overutvecklingsvardepapper ger Vardepappersinnehavare maéjlighet att
delta i den positiva utvecklingen av den Underliggande i férhallande till en
annan Underliggande. Omvant kan Vardpappersinnehavare av UBS
Overutvecklingsvérdepapper &ven delta i den negativa utvecklingen av
Underliggande i forhallande till en annan Underliggande. Beroende pa om
Referenspriset eller Avvecklingspriset for den Underliggande, enligt vad som
anges i de tillampliga Produktvillkoren, ar hogre an eller lika med eller lagre
an Startkursen ar Vardepappersinnehavaren berattigad att pa Forfallodagen
erhalla Inlésenbeloppet i Inlésenvalutan, enligt vad som anges i de tillampliga
Produktvillkoren.

Utdver detta ar Vardepappersinnehavaren berattigad att, pd den relevanta
Rante-/Kupongbetalningsdagen, erhdlla betalning av ett Rantebelopp/en
Kupong. Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara
ovillkorad (dvs. utan beaktande av utvecklingen av Underliggande) eller
villkorad, allt enligt vad som anges i de tillampliga Produktvillkoren.]

Inldsenbeloppet kan faststallas genom hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Omvanda Konvertibelvardepapper/GOAL
Beroende pa om Referenspriset eller Avvecklingspriset for Underliggande,
enligt vad som anges i de tilldmpliga Produktvillkoren, &r lagre an eller lika

med Startkursen eller hogre an Startkursen, erhaller
Vardepappersinnehavaren antingen det nominella vardet eller utvecklingen
av Underliggande, enligt vad som vidare anges i de tillampliga

Produktvillkoren.

Inlésenbeloppet kan faststallas genom hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tillampliga Produktvillkoren.
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Utdver detta ar Vardepappersinnehavaren berdttigad att pa den relevanta
Rante-/Kupongbetalningsdagen erhdlla betalning av ett Rantebelopp/en
Kupong. Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara
ovillkorad (dvs. utan beaktande av utvecklingen av Underliggande) eller
villkorad, allt enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Kick-In GOAL/Omvéand Konvertibel med Barriar

UBS Kick-In  GOAL/Omvand Konvertibel med Barridr erbjuder en
sakerhetsbuffert som syftar till att ge skydd mot att de(n) Underliggande nar
vissa forutbestamda eller variabla nivaer. Om de(n) Underliggande inte bryter
en forutbestdmd barridr, enligt vad som anges i de tillampliga
Produktvillkoren, ar Vdardepappersinnehavarna berdttigade att pa
Forfallodagen erhadlla Inlésenbeloppet i Inlésenvalutan motsvarande det
Nominella Beloppet.

Om barridren bryts ar aterbetalningen vid forfall anpassad till nivan pa de(n)
Underliggande, enligt vad som anges i de tillampliga Produktvillkoren. Om
de(n) Underliggande stanger Gver en forutbestamd niva pa en viss dag, i
enlighet med vad som anges i de tillampliga Produktvillkoren, &r
Vardepappersinnehavare  berattigade att pa Forfallodagen  erhalla
Inlésenbeloppet i Inlésenvalutan motsvarande det Nominella Beloppet.
Daremot, om kursen for de(n) Underliggande stanger pa eller under en
forutbestdmd niva pa en viss dag, enligt vad som anges i de tillampliga
Produktvillkoren,  &r  Vardepappersinnehavare  berdttigade att pa
Forfallodagen erhadlla, beroende pa produktens struktur, antingen den
Fysiska Underliggande i tillampligt antal som antingen uttrycks i
Multipliceringsfaktorn eller, i férekommande fall, och enligt vad som anges i
de tilldmpliga Produktvillkoren, lika med antalet Referensaktier per Valor eller
en kontantbetalning beroende pa det da aktuella vardet for de(n)
Underliggande eller utvecklingen av de(n) Underliggande (justerat, om
tillampligt, for respektive ratio). Barriaren kan observeras antingen
kontinuerligt eller pd foérutbestémda datum, enligt vad som anges i de
tillampliga Produktvillkoren.

Inlésenbeloppet kan faststallas genom hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tilldmpliga Produktvillkoren.

Utdver detta ar Vardepappersinnehavaren berdttigad att pa den relevanta
Rante-/Kupongbetalningsdagen erhdlla betalning av ett Rantebelopp/en
Kupong: Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara
ovillkorad (dvs. utan beaktande av utvecklingen av Underliggande) eller
villkorad, allt enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Utvecklingsvardepapper

UBS Utvecklingsvardepapper tillater investerare att delta — om de tillampliga
Produktvillkoren anger att en Forvaltningsavgift ar tillamplig, med beaktande
av Forvaltningsavgiften — i den positiva utvecklingen av Underliggande.
Omvant, deltar investerare i UBS Utvecklingsvdrdepapper ocksd i den
negativa utvecklingen av Underliggande.

UBS Utvecklingsvardepapper kan emitteras som Vardepapper utan
forutbestamd  Forfallodag eller med en forutbestamd Forfallodag.
Vardepapperen kan medféra en rattighet for Emittent och/eller
Vardepappersinnehavare som kan utnyttjas och darvid astadkomma att
Vardepapperen inloses/utldper vid valfri tidpunkt, enligt vad som anges i de
tillampliga Produktvillkoren.

Inlésenbeloppet kan faststallas genom hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tilldmpliga Produktvillkoren.

Utdver detta kan Vdrdepappersinnehavaren, enligt vad som anges i de
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tillampliga Produktvillkoren, vara berattigad att pd den relevanta Rante-
/Kupongbetalningsdagen erhadlla betalning av ett Rantebelopp/en Kupong:
Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara ovillkorad
(dvs. utan beaktande av utvecklingen av Underliggande) eller villkorad, allt
enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Havstangsvardepapper

Med UBS Havstangsvardepapper kan Vardepappersinnehavare applicera
havstang, eftersom UBS Havstangsvardepapper erbjuder
Vardepappersinnehavare att delta oproportionerligt och utan begransning i
stigande kurser fér de(n) Underliggande. Det innebar att fran en
forutbestamd  kursniva ar, enligt vad som anges i de tillampliga
Produktvillkoren, deltagandegraden i en potentiellt stigande kursutveckling
hogre an 100 procent. Den exakta utvecklingstakten varierar beroende pa
produktegenskaperna och ar férutbestamd for varje emission, enligt vad som
anges i de tillampliga Produktvillkoren.

Om kopkursen for ett UBS Havstangsvardepapper ar lika med kursen for
de(n) Underliggande, har havstangseffekten annu inte intratt. | det fallet ar
den oproportionerliga méjligheten till vinst motverkad av en forlustrisk som
motsvarar en direkt, eller i férekommande fall havstangspaverkad,
investering och Vardepappersinnehavare deltar i den potentiella negativa
kursutvecklingen. | det beskrivna fallet (utan agio) finns det saledes inget
oproportionerligt deltagande i potentiella forluster.

For att minimera forlustrisken kan UBS Havstangsvardepapper ha ett villkorat
partiellt skydd. Sa lange som en extra sakerhetstroskel, enligt vad som anges
i de tilldmpliga Produktvillkoren, inte nads under I6ptiden far
Vardepappersinnehavare pa forfallodagen tillbaka minst det investerade
kapitalet. Det partiella skyddet upphér endast att galla om en tréskel bryts
och Vardepapperet beter sig som ett normalt UBS Havstangsvardepapper
utan villkorat partiellt skydd.

Inldsenbeloppet kan faststallas med hanvisning till utvecklingen av en eller
flera Underliggande, enligt vad som anges i de tilldampliga Produktvillkoren.

Utdver detta kan Vardepappersinnehavaren, enligt vad som anges i de
tillampliga Produktvillkoren, vara berattigad att pd den relevanta Rante-
/Kupongbetalningsdagen erhdlla betalning av ett Rantebelopp/en Kupong:
Sadan betalning av ett Rantebelopp/en Kupong kan antingen vara ovillkorad
(dvs. utan beaktande av utvecklingen av Underliggande) eller villkorad, allt
enligt vad som anges i de tillampliga Produktvillkoren.]

[UBS Nollkupongvéardepapper

UBS Nollkupongvardepapper ger Vardepappersinnehavare ratt att pa
Forfallodagen erhalla betalning i form av Nominellt Varde per Vardepapper.
Som ett resultat &r UBS Nollkupongvardepapper 100 procent
kapitalskyddade vid forfall. Sddan betalning ar inte garanterad av tredje part,
men utfast av Emittenten och ar darmed beroende av Emittentens férmaga
att mota sina betalningsforpliktelser.

Det initiala Emissionskursen for ett UBS Nollkupongvardepapper ar lagre an
det nominella vardet. Under loptiden for UBS Nollkupongvardepapper ar
Vardepappersinnehavaren inte berattigad att erhalla betalning av ranta.]

[UBS Vardepapper med Fast Ranta

UBS Vardepapper med Fast Ranta ger Vardepappersinnehavare ratt att pa
Forfallodagen erhalla betalning i form av Nominellt Varde per Vardepapper.
Som ett resultat ar UBS Vardepapper med Fast Ranta 100 procent
kapitalskyddade vid forfall. Sddan betalning ar inte garanterad av tredje part,
men utfast av Emittenten och ar dédrmed beroende av Emittentens formaga
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att mota sina betalningsforpliktelser.

Under Ioptiden for UBS Vérdepapper med Fast Ranta, &r
Vardepappersinnehavaren berdttigad att pa den relevanta Rante-
/Kupongbetalningsdagen erhélla betalning av det Rante-/Kupongbelopp som
hanfér sig  till den foéregdende Rante-/Kupongberdkningsperioden.
Rantebeloppet/Kupongen berdknas genom applicering av Rantesatsen och
Dagberakningskonventionen pa det Nominella Beloppet per Vardepapper.
Rantesatsen ar fast for hela l16ptiden for UBS Vardepapper med Fast Ranta.

[UBS Vardepapper med Rorlig Ranta

UBS Vardepapper med Rorlig Ranta ger Vardepappersinnehavaren ratt att pa
Forfallodagen erhalla betalning av det Nominella Vérdet per Vardepapper.
Som ett resultat &r UBS Vardepapper med Rérlig Ranta 100 procent
kapitalskyddade vid forfall. Sddan betalning ar inte garanterad av tredje part,
men utfast av Emittenten och ar darmed beroende av Emittentens férmaga
att mota sina betalningsforpliktelser.

Under loptiden for UBS Vardepapper med Roérlig Rénta, ar
Vardepappersinnehavaren berdttigad att pa den relevanta Rante-
/Kupongbetalningsdagen erhélla betalning av det Rante-/Kupongbelopp som
hanfér sig  till den foéregdende Rante-/Kupongberdkningsperioden.
Rantebeloppet/Kupongen berdknas genom applicering av Rantesatsen och
Dagberakningskonventionen pa det Nominella Beloppet per Vardepapper.

Rédntesatsen i relation till varje Ranteberakningsperiod (i) ar lika med Priset for
Underliggande, om detta ar angivet, antingen (i) plus eller, i férekommande
fall, (i) minus en viss marginalprocent, enligt vad som anges i de tillampliga
Produktvillkoren.]

Foljande beskrivningar av olika utvecklingsstrukturer kan anvandas
for Vardepapper beskrivna ovan, om tillampliga.

Underliggande
Vardepapper kan antingen vara beroende av en enskild Underliggande, en

korg av Underliggande, de(n) bast utvecklade Underliggande, de(n) sdmst
utvecklade Underliggande eller en kombination av dessa. Korgars utveckling
berdknas pa det vagda genomsnittet av utvecklingarna for de(n) enskilda
Underliggande.

Viktningen kan antingen vara forutbestamd eller kan bestdmmas under
produktens l6ptid beroende pa vissa villkor. Viktningen kan, till exempel,
bero pa den relativa utvecklingen fér Underliggande eller realiserad volatilitet
i de(n) Underliggande.

Utvecklingar
| princip ar det sannolikt att vardet pa Vardepapperen (bortsett fran sarskilda

egenskaper hos Vardepapperen) kommer att 6ka, i de fall dar priset pa
Underliggande eller — om de tillampliga Produktvillkoren specifierar att i
definitionen av “Underliggande” en “Korg” ar angiven som mojlig — priset
pa Korgkomponenterna, okar. | de fall dar priset pd Underliggande eller
Korgkomponenter minskar, ar det ocksa troligt att vardet pa Vardepapperen
(bortsett fran speciella egenskaper hos Vardepapperen) minskar.

Motsatsvis kan Vardepapperen, om sa anges i de tillampliga
Produktvillkoren, erbjuda en sa kallad omvand struktur. | detta fall kommer
Vardepapperen (oavsett de &vriga egenskaper som ar forknippade med
Vardepapperen eller andra faktorer, som kan vara relevanta for vardet pa
Vardepapperen) att minska i varde, om priset pa Underliggande eller — om
de tillampliga Produktvillkoren specifierar att i definitionen av
“Underliggande” en “Korg” &r angiven som mojlig — priset pa
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Korgkomponenterna, okar. Alternativt kommer Vardepapperen att oka i
varde, om priset pa Underliggande eller — om de tillampliga Produktvillkoren
specifierar att i definitionen av “Underliggande” en “Korg” ar angiven som
mojlig — priset pa Korgkomponenterna, minskar.

Utvecklingen eller nivan av Underliggande kan matas pa flera olika satt.

Vanligtvis mats utvecklingen som den slutliga nivan fér de(n) Underliggande i
procent av den initiala nivan fér de(n) Underliggande. Den slutliga nivan
och/eller den initiala nivan kan emellertid &ven definieras som den
genomsnittliga/maximala/minimala nivan foér de(n) Underliggande som
observerats under viss tid. Den initiala nivdn beh&ver inte nddvandigtvis
observeras vid startdagen for produkten men kan ocksa observeras under
|6ptiden fér produkten.

Utvecklingen kan dven matas som den relativa utvecklingen for en eller flera
Underliggande i forhallande till utvecklingen fér en eller flera andra
Underliggande.

Utveckling kan ocksa ha ett forutbestamt eller ett rorligt och/eller ett villkorat
tak. Det innebar att Vardepappersinnehavare accepterar en begransning av
avkastningspotentialen (“Tak”) och att de endast kan delta i eventuella
kursokningar (eller minskningar) fér de Underliggande till dess att en viss
nivd har natts och inte ytterligare. Dessutom kan utvecklingen ocksa ha ett
forutbestamt eller ett rorligt och/eller villkorat golv. Detta innebar att
Vardepappersinnehavare kommer att ha en minsta avkastningspotential
("Golv") och kommer endast att negativt delta i eventuella kursnedgangar
(eller 6kningar) i de(n) Underliggande till dess att en viss niva har natts och
inte mer.

Barridrer

Produkter kan ha barridrer som aktiveras sa snart vissa villkor ar uppfyllda.
Vanligtvis representerar dessa barridrer vissa nivder som ska nas av de(n)
Underliggande vid vissa observationsdagar.

Barridrer kan antingen utlésas av att Underliggande, utvecklingar eller andra
matbara varden nar férutbestdamda varden. Vissa barridrer utldses endast om
mer an ett villkor mots. Barridrer kan definieras antingen for att observeras
endast vid vissa datum eller fortlépande.

Barridrer leder antingen till avlagsnande (Kick-out) eller tillagg (Kick-in) av
vissa egenskaper hos Vardepapperen. Funktioner som laggs till eller tas bort
ar exempelvis kuponger, deltagande eller Underliggande.

Inlasning och Slutlig Inldsning

De tilldmpliga Produktvillkoren kan foreskriva ett “Inlasnings”-villkor, vilket
betyder att vissa belopp eller utvecklingar, enligt vad som anges i
Produktvillkoren, kommer att, i handelse av att en forutbestamd
inlasningshandelse intraffar, bli “inldsta”, dvs. fixerade, stallda at sidan eller
annars ekonomiskt bevarade, enligt vad som anges i Produktvillkoren. | den
utstrackning och i enlighet med de villkor for 6vriga tillampliga funktioner
som ytterligare specificeras i de tillampliga Produktvillkoren, fortsatter
Vardepappersinnehavare att delta i den framtida utvecklingen fér de
Underliggande, eller, i forekommande fall, Korgkomponenterna.

Om de relevanta Produktvillkoren anger att ett “Slutlig Inldsnings”-villkor &r
tillampligt, kommer vissa belopp eller utvecklingar, enligt vad som anges i
Produktvillkoren, i handelse av att det intraffar en férutbestdmd
inldasningshandelse, att bli  “inldsta”, i sddan utstrackning att
Vardepappersinnehavarnas deltagande i den framtida utvecklingen for den
Underliggande eller, i férekommande fall, Korgkomponenterna, begransas
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eller rentav exkluderas.

Funktion fér Automatiskt Avslut

Om de relevanta Produktvillkoren anger att Funktionen for Automatiskt
Avslut ar tillamplig, kan Vardepapperen avslutas och l6sas in i fortid vid
intraffande av en automatiskt-avslutshandelse (inklusive, men inte begransat
till, en Stop-Loss-handelse eller Knock-Out-handelse).

Investeringsstrategier

Utveckling kan definieras som den hypotetiska utvecklingen av en viss, pa
férhand definierad, investeringsstrategi. Det kan till exempel vara en strategi
att endast investera i de(n) Underliggande pa vissa forutbestdamda datum. Ett
annat exempel kan vara en strategi att investera i de(n) Underliggande
beroende pa realiserad volatilitet, utveckling, momentum eller andra
matbara varden av de(n) Underliggandes niva ¢ver produktens livslangd.

Nedgangsinriktad/Uppgangsinriktad/Variabel Deltagandegrad

Deltagande &r vanligtvis i proportion till en viss grad (vilken i sig sjalv kan
vara beroende av vissa forutbestamda villkor, till exempel utvecklingen av en
eller flera Underliggande) och kan vara negativ eller positiv.

Valutakonventering

Vardepappersinnehavarens ratt i enlighet med Vardepapperen kan
bestéammas pa basis av en valuta annan an Inlésenvalutan, valutaenheten
eller berdkningsenheten, och dven vardet av den Underliggande eller, i
forekommande fall, Korgkomponenterna kan bestémmas i valuta annan &n
Inlésenvalutan, valutaenheten eller berékningsenheten. Den valutakurs som
ska anvandas for att bestamma Inlésenbeloppet kan antingen vara
forutbestamd (quanto-funktion) eller variabel.

Dubbla valutor

Vardepappersinnehavaren ar berdttigad att erhalla betalningar i den valuta
som i tillampliga Produktvillkor faststalls som Inlésenvaluta. | de fall dessa
Produktvillkor anger att produktegenskapen “Dubbel valuta” ar tillamplig ar
Emittenten berattigad att, under Vardepapperens |6ptid eller vid Inlosen,
ersdtta denna forutbestdmda valuta med en annan valuta som har
specificerats for detta andamal i de tillampliga Produktvillkoren. Alla
efterféljande utbetalningar till Vardepapperinnehavaren gors darefter i
denna andra valuta. Vardepappersinnehavaren kan i sadana fall komma att
exponeras for valutarisk.

Kuponger/Réntebelopp/Andra Likvider

Om de relevanta Produktvillkoren anger att ovillkorad Kupong, Réntebelopp
eller annan likvid ar tilldamplig, ar Vardepappersinnehavaren berdttigad att
erhdlla betalning i form av den relevanta Kupongen, Rantebeloppet eller
annan likvid, enligt vad som anges i de tillampliga Produktvillkoren.

Om de relevanta Produktvillkoren anger att villkorad Kupong, Rantebelopp
eller annan likvid ar tilldmplig, ar Vardepappersinnehavaren berdttigad att
erhdlla betalning i form av den relevanta Kupongen, Rantebeloppet eller
annan likvid forutsatt att de tilldmpliga villkoren uppfylls. Om, i fall av en
villkorad Kupong, Rantebelopp eller annan likvid, dessa krav inte ar
uppfyllda, utbetalas ingen Kupong, Rantebelopp eller annan likvid.

Under sin 16ptid kan produkter darfér generera regelbunden inkomst.
Emellertid genererar de flesta produkter inte ovillkorad inkomst, till exempel
utdelning eller ranta.

Kapitalskydd
Endast om produktegenskapen “Kapitalskydd” anges som tillamplig i de

relevanta Produktvillkoren motsvarar Avvecklingsbeloppet, i varje enskilt fall,
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atminstone det kapitalskyddade Minimibeloppet.

Maxbelopp
Om produktegenskapen “Maxbelopp” anges som tillamplig i de relevanta

Produktvillkoren —ar Awvecklingsbeloppet begrdnsat till Maxbeloppet
multiplicerat, om detta anges i de relevanta Produktvillkoren, med angiven
Deltagandegrad, Havstangsfaktor, Multiplikationsfaktor eller Multiplikator
som tillamplig i de relevanta Produktvillkoren.

Fysisk eller Kontantavveckling

Endast om produktegenskapen “Fysisk Avveckling” anges som tillamplig i de
relevanta Produktvillkoren, kan produkten eventuellt avvecklas fysiskt.
Annars sker avveckling genom kontant betalning. Avvecklingen kan bero pa
utvecklingen for de(n) Underliggande.

Generell Ratt till Fortida Inlésen

Emittenten och Vardepappersinnehavarna kommer endast att ha en generell
ratt till fortida inlésen avseende Vardepapperen fore Forfallodagen om detta
anges i de tilldmpliga Produktvillkoren.

Emittentens Rétt till Fortida Inlésen

Om sa& anges i de tilldmpliga Produktvillkoren har Emittenten ratt att
begara Vardepapperen inlosta i fortid genom att lamna meddelande om
detta pd vissa forutbestdmda datum. Inlosenvdrdet kan antingen vara
forutbestamt eller beroende av nivan fér de(n) Underliggande, vissa datum
eller andra parametrar.

Vérdepappersinnehavarnas Rétt till Fértida Inl6sen

Om sa  anges i de tillampliga Produktvillkoren har
Vardepappersinnehavaren ratt att begara Vardepapperen inlosta i fortid.
Inlésenvardet kan antingen vara forutbestamt eller beroende av nivan for
de(n) Underliggande, vissa datum eller andra parametrar.

C.16 Utlépandedag eller | | [Forfallodag: [o]*]
forfallodag,
utdvandedag eller .
den slutliga [Utldpandedag: [e]*]
referensdagen.

[[Awvecklingsdag[ar]][Avvecklingsperiod]: [o]*]
[[Slutlig] Varderingsdag: [o]*]
[Genomsnittliga Varderingsdagar: [e]*]
[Avseende Vérdepapper som emitteras i flera serier infoga féljande
oversiktliga tabell med relevant information och ifyll fér varje Serie av
Vérdepapper:
ISIN Forfallodag Utlépanded | [Avvecklings | [[Slutlig]
ag daglar]] Varderingsd
[Avvecklings | ag][Genoms
period] nittliga
Varderingsd
agar]
[*] [*] [*] [*] [*]
]

C.17 Avvecklings- Betalningar [och/eller, i férekommande fall, levererans av den Fysiska
forfarande for de | Underliggande i tillampligt antal] ska, i alla fall som ar féremal fér nagon
derivat- form av tilldmpliga skatte- eller andra lagar och regler pd platsen for
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vardepapper.

betalningen [eller, i férekommande fall, leveransen] eller andra lagar och
regler for vilka Emittenten gatt med pa att bli féremal, och i enlighet med de
relevanta CA-reglerna, goras till det relevanta Clearingsystemet eller den
relevanta mellanmannen eller for dess order for kreditering av de relevanta
kontoinnehavarnas konton hos Clearingsystemet eller den relevanta
mellanmannen.

Emittenten ska anses ha fullgjort sina inlésenforpliktelser eller varje annan
betalnings- eller leveransforpliktelse under Villkoren foér Vardepapperen vid
betalning och/eller leverans till Clearingsystemet pa det satt som beskrivs
ovan.

C.18 En beskrivning av | Vardepappersinnehavare kommer att pa den relevanta Forfallodagen erhalla
hur avkastningen | [betalning i form av Inlésenbeloppet][och/eller][i férekommande fall leverans
pa derivat- | av den Fysiska Underliggande i tillampligt antal].
vardepapper ager
rum.

c.19 Utdvandepris eller | [Avvecklingspris: []*]
slutligt referenspris | [Referenspris: [¢]*]
hos [Avseende Vérdepapper som emitteras i flera serier infoga féljande
Underliggande. Sversiktliga tabell med relevant information och ifyll fér varje Serie av

Vérdepapper:
ISIN [Avwvecklingspris][Referenspris]
[o] []
|
C.20 Typ av | Typ av Underliggande:

underliggande och
var informationen
om underliggande
kan finnas.

linfoga beskrivning av [aktien (inklusive ett certifikat som representerar
aktier)][indexet][valutakursenjlddelmetallen] [rdvaran] [réntesatsen] [det icke-
aktierelaterade vardepapperet] [andelen i bérshandlad fond] [andelen i icke-
bérshandlad  fond]  [terminskontraktet (om  tillimpligt, inkluderande
bestdmmande av de tillimpliga férfallomdnaderna)] [referensrdntesatsen]
[korgen innehdllande de tidigare ndmnda tillgdngarna] [portféljen
innehallande de tidigare ndmnda tillgangarna. [e]*]

Information om [e][och] den gangna och den framtida utvecklingen av [de(n)
Underliggande] och [dess] [dessas] volatilitet kan erhdllas [pd hemsidan] [e].

[Avseende Vérdepapper som emitteras i flera serier infoga féljande
oversiktliga tabell med relevant information och ifyll fér varje Serie av
Vérdepapper:
ISIN
[e] linfoga beskrivning av
underliggande tillgdng och var
information om  underliggande
tillgang kan erhéllas]

11

[Féljlande punkt C.21 ska enbart infogas i fall med Vdrdepapper med ett ldgsta nominellt vdrde om minst
100 000 euro eller likvardigt i annan valuta, ddr Emittenten har en skyldighet att betala investeraren
100 % av det nominella vérdet (dar det dessutom kan finnas en réntebetalning):

c.21 Indikationer pa | [En anstkan har gjorts om upptagande av Vardepapperen pa [den Reglerade
marknaden  dar | Marknaden (Requlierter Markt) fér [Frankfurt Stock Exchange] [Stuttgart
Vdrdepapperna Stock Exchange] [e]] [den Officiella Listan for den [Reglerade Marknaden
kommer att vara | Luxembourg Stock Exchange] []] [[den inofficiella reglerade marknaden fér]
foremal for handel | [Frankfurt Stock Exchange] [Stuttgart Stock Exchange] [e]] [Nasdag
och fér vilken ett | Stockholm][NasdagHelsinkil[Nordic Growth Market NGM AB — NDX (Nordic
emissionsprospekt | Derivatives Exchange)] [ange alternativ(a) bérs(er) eller handelssystem: [o]]]
har publicerats.
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[Ej tillampligt. Ingen ansdkan har gjorts for att tilldta Vardepapper pa en
reglerad marknad for en aktiemarknad som finns inom det Europeiska
ekonomiska samarbetsomradet.]

]

Punkt

Avsnitt D - Risker

D.2

Nyckelinformation
om vasentliga
risker  som  ar
specifika och
individuella for
Emittenten.

Vardepapperen medfér emittentrisk, &dven kallad galdenarsrisk eller
kreditrisk, for potentiella investerare. En emittentrisk ar risken att UBS AG
tillfalligt eller varaktigt blir oférmoégen att fullgora sina forpliktelser i relation
till Vardepapperen.

Generell risk for insolvens

Varje investerare bar den generella risken att den finansiella situationen for
Emittenten kan foérsdmras. Emittentens skuld- och derivatinstrument utgor
direkta, icke sakerstallda och icke efterstallda forpliktelser for Emittenten,
vilka, i synnerhet i hdndelse av Emittentens insolvens, rangordnas lika med
varandra och med samtliga andra av Emittentens nuvarande och framtida
icke sakerstéllda och icke efterstallda forpliktelser, med undantag for dem
som har féormansratt enligt tvingande lagregler. Emittentens forpliktelser i
relation till Vardepapperen garanteras inte av nagot lagstadgat eller frivilligt
system av insattningsgarantier eller kompensationsplaner. Om Emittenten
blir insolvent kan foljaktligen investerare lida en total forlust av sina
investeringar i Vardepapperen.

UBS AG som Emittent och UBS &r utsatta for olika riskfaktorer i sin
affarsverksamhet. Sammanfattade nedan ar de risker som kan paverka
Koncernens férmaga att verkstdlla sin strategi, och paverka dess
affarsverksamhet, finansiella stallning, verksamhetsresultat och utsikter, vilka
Koncernen anser ar vasentliga och for narvarande ar medveten om:

e Fortsatt ldga eller negativa rantenivaer kan ha en skadlig inverkan pa
UBS:s kapitalstyrka, dess likviditet och finansieringsposition samt dess
|6bnsamhet.

e UBS:s globala narvaro ar utsatt for risker fran valutakursandringar.

e Regulatoriska och juridiska &ndringar kan negativt pdverka UBS:s
verksamhet och dess férmaga att verkstalla sina strategiska planer.

e Om UBS ar oférmdget att bibehdlla sin kapitalstyrka, kan detta negativt
paverka dess formaga att verkstélla sin strategi, dess klientverksamhet
och konkurrensposition.

e UBS &r kanske inte framgangsrikt i det |6pande verkstallandet av sina
strategiska planer.

e Betydande juridiska och regulatoriska risker uppkommer vid driften av
UBS verksamhet.

e  Operationella risker paverkar UBS verksamhet.
e UBS:s renommé ar avgdrande for framgangen for dess verksamhet.

e Utvecklingen inom den finanstjansteindustrin ~ pdverkas  av
marknadsférhallanden och det makroekonomiska klimatet.

e Storbritannien gar ut ur EU.

inom sina
forandrade

e UBS kanske inte lyckas att verkstalla forandringar
formogenhetsférvaltningsverksamheter  for  att mota
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marknads- regulatoriska och andra férhallanden.

e UBS &r kanske inte i stand att att identifiera eller tillvarata intakts- eller
konkurrensmojligheter eller att behdalla och attrahera kvalificerade
anstallda.

e UBS ar beroende av sina riskhanterings- och kontrollprocesser for att
undvika eller begransa potentiella férluster inom sina féretag.

e Likviditets- och finansieringsforvaltning ar avgérande for UBS:s I6pande
utveckling.

e UBS:s finansiella resultat kan pdaverkas negativt av andringar i
antaganden och varderingar samt i redovisningsstandarder.

e Inverkan av skatter pa UBS:s finansiella resultat paverkas i betydande
man av omvarderingar av dess uppskjutna skattefordringar.

e UBS AG:s rorelseresultat, finansiella stallning och férmaga att betala sina
forpliktelser i framtiden kan paverkas av finansiering, utdelningar och
andra overféringar som erhalls fran UBS Switzerland AG, UBS Americas
Holding LLC, UBS Limited och andra dotterféretag, vilket kan vara
féremal for begransningar.

e Om UBS erfar finansiella svarigheter har FINMA befogenheten att starta
resolutions- eller likvidationsforfaranden eller inféra skyddsatgarder
avseende UBS Group AG, UBS AG eller UBS Switzerland AG, och sddana
forfaranden eller atgarder kan ha en betydande negativ inverkan for
UBS:s aktiedgare och borgenarer.

Men eftersom verksamheten i ett brett baserat internationellt
finanstjansteféretag som UBS till sin inneboende natur &r exponerad mot
risker, varav manga blir uppenbara endast i efterhand, kan risker som UBS
inte for narvarande ar medvetet om eller som det for narvarande inte
betraktar som vasentliga ocksa negativt paverka UBS.

[Foljande Punkt D.3 ska endast infogas om det rér sig om Véardepapper dér Emittenten har en skyldighet som
uppstar vid emissionstillféllet att betala investerare 100 % av det nominella vérdet och féljiande Punkt D.6 ska
endast infogas om det rér sig om Vérdepapper ddr Emittenten inte har en skyldighet som uppstar vid
emissionstillfallet att betala investerare 100 % av det nominella vérdet:

[D.3]

[D.6]

Nyckelinformation
om risker som ar
specifika och
individuella for
vardepapperen.

Potentiella investerare i Vdrdepapperen bor vara medvetna om att
Vardepapperen utgor en riskfylld investering som kan leda till total
forlust av deras investering i Vardepapperen. Vardepappersinnehavare
kommer att vidkdnnas en forlust, om de belopp [eller, i férekommande fall,
den Fysiska Underliggande] som erhdlls i enlighet med Villkoren for
Vardepapperen ar lagre an forvarvspriset for Vardepapperen (inklusive
transaktionskostnader). [Aven nar Vérdepapperen &r kapitalskyddade till
Minimibeloppet vid forfall och risken for en forlust darfor inledningsvis ar
begransad till Minimibeloppet, bar investerare] [Alla investerare bar] risken
att Emittentens finansiella situation foérsamras och potentiellt leder till
oférmaga for Emittenten att fullgéra sina forpliktelser under Vardepapperen.
Potentiella investerare maste darfor vara beredda pa och kapabla att klara av
en partiell eller till och med en total forlust av investerat kapital. Varje
investerare som ar intresserad av att kdpa Vardepapperen boér utvardera sin
finansiella situation, for att sakerstalla de ar i stand att bara de forlustrisker
som ar forknippade med Vardepapperen.

Sarskilda risker relaterade till specifika egenskaper hos
Véardepapperets struktur
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[For det fall Vérdepapperen &r kopplade till en Underliggande infoga:
Potentiella investerare bor vara medvetna om att den del [av [Rantebeloppet]
[Rantebeloppen] [Kupongen] [Kupongerna] och] av Inldésenbeloppet som
erldaggs i enlighet med Villkoren fér Vardepapperen &r beroende av
utvecklingen av den Underliggande. | fall av ogynnsam utveckling av priset
pa [den Underliggande][Korgkomponenterna], kan det belopp som erhallits
fran Vardepapperen vara lagre an vad investerarna férvantat sig och kan till
och med vara lika med noll. | sadana fall kommer
Vardepappersinnehavarna att adra sig en total forlust av sina
investeringar (inklusive eventuella transaktionskostnader).]

[Fér det fall produkten innehdller bestdmmelser om “Deltagandegrad”,
“Héavstangsfaktor’, “Multiplikationsfaktor’ eller, i fGrekommande fall,
“Multiplikator’, infoga: Potentiella investerare bor vara medvetna om att
tillampningen av [Deltagandegraden] [Havstangsfaktorn]
[Multiplikationsfaktorn] [Multiplikatorn] vid bestammandet av
Vardepappersratten resulterar i att Vardepapperen i ekonomisk mening
liknar en direktinvestering i [den Underliggande] [Korgkomponenterna], men
innebédr trots det inte att investeringen &r helt jamstalld med en sadan
direktinvestering, i synnerhet pa grund av att Vardepappersinnehavarna inte
deltar i den aktuella utvecklingen av [den Underliggande]
[Korgkomponenterna] med ett férhallande om 1:1, utan med den proportion
som ges av [Deltagandegraden] [Havstangsfaktorn] [Multiplikationsfaktorn]
[Multiplikatorn]].]

[Fér det fall produkten har en “Omvéand Struktur’, infoga: Potentiella
investerare bor vara medvetna om att Vardepapperen har en sa kallad
omvand struktur och att, i och med det, Vardepapperen (oberoende av
andra egenskaper hanforliga till Vardepapperen eller andra faktorer, som
kan vara av betydelse for vardet pa Vardepapperen) sjunker i varde, om
priset pa [den Underliggande] [Korgkomponenterna] okar, eller att
Vardepapperen okar i varde, om priset pa [den Underliggande]
[Korgkomponenterna] sjunker. Foljaktligen ar det risk for forlust av det
investerade  kapitalet,  om priset  pa  [den Underliggande]
[Korgkomponenterna] okar korrelativt. Dessutom dr den potentiella
utdelningen pa varje Vardepapper, som en principiell regel, begransad,
eftersom den negativa utvecklingen pa [den  Underliggande]
[Korgkomponenterna] inte kan 6verstiga 100 %.]

[For det fall produkten har en “Expresstruktur’, infoga: Potentiella
investerare bor vara medvetna om att Vardepapperen enligt Villkoren for
Vardepapperen under vissa omstandigheter kan upphora fére Forfallodagen
utan att det kravs nagot meddelande eller uttalande fran Emittenten eller
Vardepappersinnehavaren, sa kallad  expresstruktur. For det fall
Vardepapperen upphor fore Forfallodagen, ar Vardepappersinnehavaren
berdttigad att krava [betalning av ett kontantbelopp] [eller, i forekommande
fall,] [leverans av den Fysiska Underliggande i lampligt antal] i férhallande till
det fortida upphorandet. Vdardepappersinnehavaren ar dock inte berattigad
att begdra [nagra ytterligare betalningar under Vardepapperen] [eller, i
férekommande fall,] [leverans av den Fysiska Underliggande] efter sadant
foértida upphorande.

Vardepappersinnehavaren bar darfor risken att inte delta i utvecklingen av
[den Underliggande] [Korgkomponenterna] i forvantad utstrackning och
under den férvantade perioden.

| fall av fortida upphdérande av Vardepapperen bar ocksa
Vardepappersinnehavaren den s& kallade aterinvesteringsrisken.
Vardepappersinnehavaren kan vara begransad till att kunna aterinvestera
belopp som utbetalats av Emittenten vid fortida upphorande, om nagot, pa
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marknadsvillkor som ar mindre férdelaktiga an de som var radande vid tiden
for forvarvet av Vardepapperen.]

[For det fall produkten har “Trésklar, Barridrer eller Nivder’, infoga:
Potentiella investerare bdr vara medvetna om att [Inlésenbeloppet] [eller, i
forekommande fall,] [vardet pa den Fysiska Underliggande som ska levereras
i lampligt antal], om ndgot, under Vardepapperen ar beroende av om priset
pa [den Underliggande] [Korgkomponenterna] &r lika med, och/eller sjunker
under respektive Overstiger en given troskel, barriar eller nivd som den &r
definierad i aktuella Slutgiltiga Villkor, vid en given tidpunkt eller, i
forekommande fall, inom en specifik period angiven i Villkoren for
Vardepapperen.

Endast under forutsattning att den aktuella troskeln, barriaren eller, i
férekommande fall, nivan inte har natts och/eller sjunkits under, respektive
overstigits, vid den tidpunkt eller period som anges i Villkoren for
Vardepapperen, erhédller innehavaren av ett Vardepapper ett belopp,
forutbestamt i Villkoren till Vardepapperen, som Inlésenbelopp. Om sa anges
i de relevanta Slutliga Villkoren kan applicerandet av trosklar, barridrer eller
nivder enligt vad som anges i de relevanta Slutliga Villkoren i enlighet med
Villkoren for Vardepapperen rentav resultera i ett Inlésenbelopp om noll (0).
Annars  deltar Vardepappersinnehavaren i utvecklingen av [den
Underliggande] [Korgkomponenterna] och bar, darmed, risken fér en total
forlust av det investerade kapitalet.]

[For det fall produkten har ett “Maxbelopp”, infoga: Potentiella investerare
bor vara medvetna om att [Inlésenbeloppet] [eller, i férekommande fall,]
[vardet av det Fysiska Underliggande som ska levereras i lampligt antal], om
ndgot, under Vardepapperen ar begransat till det Maxbelopp [multiplicerat
med  [Deltagandegraden]  [Havstangsfaktorn]  [Multiplikationsfaktorn]
[Multiplikatorn]], vilka faststallts i Villkoren for Vardepapperen. Till skillnad
fran en direktinvestering i [de Underliggande] [Korgkomponenterna] ar
darfér den potentiella vinsten under Vardepapperen begransad till
Maxbeloppet [multiplicerat med [Deltagandegraden] [Havstangsfaktorn]
[Multiplikationsfaktorn] [Multiplikatorn]].]

[For det fall produkten har en “Relevant Underliggande”, infoga:
Potentiella investerare bor vara medvetna om att berdkningen av nivan av
[Inlésenbeloppet] [eller, i férekommande fall,] [vardet av den Fysiska
Underliggande som ska levereras i lampligt antal], om nagot, uteslutande
hanvisar till att den Relevanta Underliggande och, darmed, den
Underliggande, uppvisar en viss forutbestamd utveckling, till exempel den
samsta utvecklingen under en observationsperiod.

Potentiella investerare boér, foljaktligen, vara medvetna om att dessa
Vardepapper, jamfort med Vardepapper som hanvisar till endast en
Underliggande, uppvisar en hogre exponering mot forluster. Denna risk
reduceras inte av en positiv eller, i forekommande fall, negativ utveckling pa
de resterande Underliggande, eftersom de resterande Underliggande inte tas
i beaktande vid berdkningen av [nivdn pa Inlosenbeloppet] [eller, i
forekommande fall,] [vardet pa den Fysiska Underliggande som ska levereras
i ldmpligt antal].]

[Fér det fall produkten innefattar “Fysisk Leverans”, infoga: Potentiella
investerare bor vara medvetna om att nar Vardepapperen forfaller, kommer
ingen utbetalning av ett Inlésenbelopp att ske, utan leverans, om nagon,
kommer att ske av den Fysiska Underliggande, som den beskrivs i Villkoren
till Vardepapperen, i lampligt antal. Potentiella investerare bdr, darmed,
beakta att i fall av inlésen av Vardepapperen genom fysisk leverans av den
Fysiska Underliggande i lampligt antal, erhdller investerare inte ett
kontantbelopp, utan en rdtt till det relevanta vardepapperet, som ar
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overlatbar enligt villkoren for det aktuella férvaringssystemet. [Priset eller
vardet pad den Fysiska Underliggande som ska levereras till
Vardepappersinnehavarna kan faststallas pa (aktie-) borser eller annat
handelssystem i valutor andra an Inlésenvalutan for Vardepappren.]

Da Vardepappersinnehavarna i sadant fall ar exponerade foér de emittent-
och vardepappersspecifika riskerna relaterade till den Fysiska Underliggande
som ska levereras, om nagon, bor potentiella investerare bekanta sig med
den Fysiska Underliggande, som ska levereras, om nagon, innan forvarv av
Vardepapperen. Vidare, bor investerare inte forlita sig pa att kunna sélja den
Fysiska Underliggande efter inlésen av Vardepapperen till ett visst pris, i
synnerhet inte till ett pris som motsvarar det investerade kapitalet vid forvarv
av Vardepapperen. Den Fysiska Underliggande som levereras i lampligt antal
kan, under vissa omstandigheter, eventuellt ha ett mycket lagt eller till och
med inget varde. | sadant fall bar Vardepappersinnehavarna risken for en
total forlust av det kapital som investerades vid forvarv av Vérdepapperen
(inklusive transaktionskostnader).

Potentiella investerare i Vardepapperen bor dven beakta att mojliga
fluktuationer i priset pd den Fysiska Underliggande mellan utgdngen av
|6ptiden pa Vardepapperen och den faktiska leveransen av den Fysiska
Underliggande pa Forfallodagen stannar hos Vardepappersinnehavaren. All
nedgang av vardet pa den Fysiska Underliggande efter utgangen av l6ptiden
pa Vardepapperen maste baras av Vardepappersinnehavaren.]

[For det fall att produkten innefattar “Slutlig Inldsning”, infoga: Potentiella
investerare bor vara medvetna om att, i den grad som Villkoren for
Vardepapperen foreskriver ett “Slutlig Inlasnings”-villkor, kommer vissa
belopp eller utvecklingar, enligt vad som anges i Produktvillkoren, i handelse
av att det intraffar en forutbestamd inladsningshdndelse att bli “inlasta”, i
sadan utstrackning att deltagandet for Vardepappersinnehavarna i den
framtida utvecklingen fér [den Underliggande] [Korgkomponenternal,
begransas eller rentav exkluderas.

Vardepappersinnehavare deltar i detta fall inte, eller endast i begransad
omfattning, i varje framtida utveckling fér [den Underliggande]
[Korgkomponenterna].]

[For det fall produkten innefattar “Valutakonvertering”, infoga: Potentiella
investerare boér vara medvetna om att Vardepappersinnehavarens ratt i
enlighet med Vardepapperen bestams pa grundval av en annan valuta an
Inlésenvalutan, valutaenheten eller berdkningsenheten, och aven vardet av
[Underliggande] [Korgkomponenterna] bestdams i en sadan annan valuta an
Inlésenvalutan,  valutaenheten eller  berdkningsenheten.  Potentiella
investerare bor, darfér, vara medvetna om att investeringar i dessa
Vardepapper kan innebaéra risker pa grund av fluktuerande valutakurser, och
att risken for forlust inte enbart beror pa utvecklingen av [den
Underliggande] [Korgkomponenterna], utan dven pa ogynnsam utveckling i
vardet pa den utlandska valutan, valutaenheten eller berékningsenheten.

Sadan utveckling kan dessutom 6ka Vardepappersinnehavarnas exponering
mot forluster darfor att en ogynnsam utveckling av den relevanta
valutakursen kan i motsvarande man sanka vardet pa de foérvarvade
Vardepapperen under deras |6ptid eller, i férekommande fall, [nivan pa
Inlésenbeloppet] [eller, i férekommande fall,] [vdrdet pa den Fysiska
Underliggande som ska levereras i lampligt antal], om nago(t/n). Valutakurser
bestams av tillgdngs- och efterfragansfaktorer pa internationella
valutamarknader, vilka ar i sig sjdlva exponerade mot ekonomiska faktorer,
spekulationer och atgarder fran regeringar och centralbanker (till exempel
monetara kontroller eller restriktioner).]
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[For det fall produkten innefattar “Dubbel Valuta”, infoga: Potentiella
investerare bor vara medvetna om att — dven om Vardepappersinnehavare ar
berdttigade att ta emot betalningar i den valuta som i tillampliga
Produktvillkor faststélls som Inlésenvaluta — sa ar Emittenten enligt Villkoren
berattigad att, under Vardepapperens |6ptid eller vid Inlésen, ersdtta denna
forutbestamda valuta med en annan valuta som har specificerats for detta
andamal i tilldmpliga Produktvillkor. Alla efterféljande utbetalningar till
Vardepappersinnehavaren goérs darefter i denna andra valuta.

Potentiella investerare bor darfér vara medvetna om att investeringar i dessa
Vérdepapper kan innebdra specifika risker pa grund av fluktuerande
vaxelkurser mellan den férutbestamda valutan som definieras i tillampliga
Produktvillkor och den alternativa valutan. Darmed beror risken for forlust
inte enbart pa utvecklingen av den Underliggande, eller, i férekommande
fall, Korgkomponenterna, utan dven pa en eventuell ogynnsam utveckling
for den forutbestamda valutan och den alternativa valutan.]

[For det fall produkten har “Kapitalskydd"”, infoga: Potentiella investerare
bor vara medvetna om att Vardepapperen vid utgangen av sin l6ptid ar
kapitalskyddade i den utstrackningen att ett Minimibelopp ar kapitalskyddat
(utan hansyn till erbjudandepremien); dvs. investeraren erhaller vid l6ptidens
slut, oberoende av den faktiska utvecklingen av [den Underliggande]
[Korgkomponenterna], i varje fall Minimibeloppet. Om en investerare
forvarvar Vardepapperen till ett pris som ar hogre an Minimibeloppet bor
den potentiella investeraren vara medveten om att (det proportionella)
kapitalskyddet endast refererar till det lagre Minimibeloppet. | detta
sammanhang maste beaktas att kapitalskyddet endast galler vid slutet av
|6ptiden, dvs. under forutsattning att Vardepapperen inte har blivit avslutade
[eller, i forekommande fall, inlosts i fortid]. [Det kontantbelopp som ska
betalas] [eller, i forekommande fall,] [vardet pa den Fysiska Underliggande
som ska levereras i lampligt antal], om nagot, i fall av fortida inlésen av
Vardepapperen kan vasentligt understiga det belopp, som skulle betalas som
ett minimum vid slutet av Vardepapperens 16ptid, dar kapitalskyddet galler i
samma utstrackning som Minimibeloppet, och det kan till och med vara lika
med noll. | sddant fall kommer Vardepappersinnehavarna att adra sig en
total forlust av sin investering (inklusive transaktionskostnader).

Potentiella investerare i Vardepapperen bor vidare beakta att trots
kapitalskyddet som galler upp till Minimibeloppet, bar investeraren risken av
att Emittentens finansiella férmaga férsémras och den potentiella foljande
oférmdgan hos Emittenten att fullgéra sina skyldigheter under
Vardepapperen. Vid fall av Emittentens insolvens, kan
Vardepappersinnehavare lida en total férlust av sina investeringar i
Vardepapperen. Potentiella investerare maste darfor vara beredda pa och
kapabla att klara av en partiell eller till och med total forlust av investerat
kapital. Forvarvare av Vardepapperen bor i vilket fall utvardera sin finansiella
situation, for att sakerstalla att de &r i stdnd att bara de forlustrisker som ar
forknippade med Vardepapperen.]

[For det fall produkten har “Ingen forutbestdmd Ioptid’, infoga:
Potentiella investerare bor vara medvetna om att Vardepapperen, till skillnad
fran vardepapper med en bestamd [6ptid, inte har ndgon férutbestdmd
inldsendag och darmed ingen bestamd [6ptid. Foljaktligen maste
Vardepappersinnehavarens ratt i sddana Vardepapper pakallas av respektive
Vardepappersinnehavare pa en specifik Awvecklingsdag i enlighet med
avvecklingsprocessen som beskrivs i Villkoren fér Vardepapperen, om
Vardepappersratten ska hdvdas. | det fall den Avvecklingsbegéran som kravs
inte  vederbdrligen mottas pad den aktuella Avvecklingsdagen, kan
Vardepapperen inte avvecklas forran vid nasta Avvecklingsdag som anges i
Villkoren for Vardepapperen.]
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[For det fall produkten har “Tidsférdréjd Vérdering”, infoga: Potentiella
investerare bor vara medvetna om att vid avveckling av Vardepapperen pa en
Awecklingsdag eller, i forekommande fallL, om en automatisk
avslutsshandelse intraffar (inklusive, men inte begrénsat till, en Stop-Loss-
eller Knock-Out-handelse) i enlighet med Villkoren for Vardepapperen,
kommer Varderingsdagen eller den Slutliga Vdarderingsdagen som a&r
tillamplig for faststadllandet av Referenspriset eller Avvecklingspriset, enligt
vad som anges i de Slutliga Villkoren, att i enlighet med Villkoren for
Vardepapperen vara en dag efter forloppet av en signifikant period efter den
relevanta Awvecklingsdagen eller, i férekommande fall, det relevanta
automatiska avvecklingsdatumet, att vara tilldmpligt s& som det anges i
Produktvillkoren. Negativa fluktuationer i priset pa den Underliggande eller, i
forekommande fall, pad Korgkomponenterna mellan sadan dag och
Varderingsdagen eller den Slutliga Varderingsdagen baérs, i enlighet med vad
som anges i de Slutliga Villkoren, av  den relevanta
Vardepappersinnehavaren.]

[For det fall produkten har “Automatiskt Avslut’, infoga: Potentiella
investerare bor vara medvetna om att i fall en automatisk avslutshdndelse
intraffar (inklusive, men inte begransat till, en Stop-Loss- eller Knock-Out-
handelse) i enlighet med Villkoren fér Vardepapperen, ar léptiden pa alla
utestaende Vardepapper automatiskt avslutad.

Vardepappersinnehavaren bdr, darmed, risken av att inte delta i utvecklingen
for den Underliggande eller, i férekommande fall, Korgkomponenterna i
forvantad utstrackning och under den foérvantade perioden och erhaller
darfér mindre an sitt investerade kapital.

Om en automatisk avslutshandelse intraffar, bar Vardepappersinnehavaren
aven aterinvesteringsrisken, dvs. investeraren bar risken for att denne maste
aterinvestera aterbetalningsbeloppet, om ndgot, som betalats av Emittenten i
fall en automatisk avslutsshandelse intraffar, enligt marknadsvillkor vilka kan
vara mindre fordelaktiga an de som var radande vid tiden for forvarvet av
Vardepapperen.]

[Fér det fall produkten har en “Minsta Avvecklingsstorlek”, infoga:
Potentiella  investerare  bor vara  medvetna om  att varje
Vardepappersinnehavare, maste i enlighet med Villkoren fér Vardepapperen
erbjuda ett angivet minsta antal Vardepapper, for att kunna awveckla
Vardepappersratten i Vardepapperen, den sd kallade Minsta
Awvecklingsstorleken. Vardepappersinnehavare med farre an den angivna
Minsta Avvecklingsstorleken av Vardepapper kommer, darfér, antingen att
behova salja sina Vardepapper eller kdpa ytterligare Vardepapper (och adra
sig transaktionskostnader i vartdera fallet). Att sdlja Vardepapperen
forutsatter att marknadsaktoérer ar villiga att férvarva Vardepapperen till ett
visst pris. Om inga marknadsaktorer ar tillgangliga, kan vardet av
Vardepapperen inte realiseras.]

[For det fall att “ Vardepappersinnehavarens Avslutsrdtt’ anqgivits vara ef
tilldmplig, infoga: Potentiella investerare bdr vara medvetna om att
Vardepappersinnehavare inte har avslutsratt och att Vardepapperen,
foljaktligen, inte kan avslutas av Vardepappersinnehavaren under sin 16ptid.
Innan Vardepapperen forfaller ar realisation av Vardepapperens ekonomiska
varde (eller delar darav), endast mojlig genom att salja Vardepapperen,
savida inte Vardepapperen har varit foremal for fortida inlosen eller avslut av
Emittenten i enlighet med Villkoren foér Vardepapperen eller, om sa ar

angivet i de tilldmpliga Slutliga Villkoren, en avveckling av
Vardepappersinnehavarens  rattighet i enlighet med Villkoren for
Vardepapperen.

Att sdlja Vardepapperen forutsatter att marknadsaktorer ar villiga att
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forvarva Vardepapperen till ett visst pris. Om inga marknadsaktorer ar
tillgéngliga, kan vardet av Vardepapperen inte realiseras. Utgivandet av
Vardepapperen resulterar inte i en forpliktelse fér Emittenten gentemot
Vérdepappersinnehavarna att kompensera for detta eller att aterkopa
Vardepapperen.]

[For det fall produkten har “Quanto”, infoga: Potentiella investerare bor vara
medvetna om att priset pa [den Underliggande] [Korgkomponenterna] &r
bestdmt i en annan valuta an Inlésenvalutan, sa kallad underliggande valuta.
Det relevanta priset pa [den Underliggande] [Korgkomponenterna] som
anvands for berdkning av belopp som ska betalas under Vardepapperen
uttrycks i Inlésenvalutan utan ndgon hansyn till véxelkursen mellan den
underliggande valutan for [den Underliggande] [Korgkomponenterna], och
Inlésenvalutan (sa kallad “quanto”-egenskap). Detta medfér att den relativa
skillnaden mellan den faktiska rantan i férhallande till den underliggande
valutan och den faktiska réntan i férhallande till Inlésenvalutan kan ha en
negativ paverkan pa vardet av Vardepapperen.]

Generella risker avseende Vardepapperen

Inverkan av nedvérdering av Emittentens kreditvardighetsbetyg

Den allmanna uppfattningen om Emittentens kreditvardighet kan paverka
vardet av Vardepapperen. Som en konsekvens kan varje nedvéardering av
Emittentens kreditvardighetsbetyg ha en negativ inverkan pa vardet av
Vardepapperen.

Kreditvérdighetsbetyg &r inte rekommendationer

Kreditvardighetsbetygen fér UBS AG som Emittent bér utvarderas separat
fran liknande kreditvardighetsbetyg for andra enheter och fran
kreditvardighetsbetyget, om ndgot, tilldelat de emitterade skuld- eller
derivatvardepapperen. Ett kreditvardighetsbetyg ar inte en rekommendation
att kopa, sélja eller inneha vardepapper emitterade eller garanterade av
enheten som omfattas av kreditvardighetsbetyget och kan nar som helst bl
foremal foér granskning, andring, tillfalligt indragande, sankning eller
aterkallande av det tilldelande kreditvarderingsinstitutet.

Ett kreditvardighetsbetyg for Vardepapperen, om nagot, ar inte en
rekommendation att kopa, sélja eller inneha Vardepapperen och kan nar
som helst bli foremal for andring eller aterkallande av det relevanta
kreditvarderingsinstitutet. Varje kreditvardighetsbetyg bor utvarderas separat
fran andra kreditvardighetsbetyg for vardepapper, bade avseende
kreditvarderingsinstitutet och typen av vardepapper. Vidare, kan
kreditvarderingsinstitut, som inte har anlitats av Emittenten eller annars for
att vardera Vardepapperen, forsoka att vardera Vardepapperen och, om
sadana "icke efterfragade” kreditvardighetsbetyg &ar lagre an det
motsvarande kreditvardighetsbetyget tilldelat Vardepapperen av det
relevanta anlitade kreditvarderingsinstitutet, kunde sadana
kreditvardighetsbetyg ha en negativ inverkan pa Vardepapperens varde.

Véardepappersinnehavare 4dr exponerade mot risken  for
skuldnedskrivning

Emittenten och Vardepapperen &r understallda den schweiziska banklagen
och FINMA férordning om insolvens hos banker, vilket ger FINMA makt i
egenskap av behorig myndighet att i wvissa fall tilldmpa vissa
resolutionsverktyg mot kreditinstitutioner. Dessa atgarder inkluderar sarskilt
nedskrivning eller omvandling av vardepapper till vanligt aktiekapital for
sadan kreditinstitution (sa kallad skuldnedskrivning). En nedskrivning eller en
konvertering skulle ha konsekvensen att Emittenten skulle i s& matto bli
befriad fran sina skyldigheter under Vardepapperen.
Vardepappersinnehavare skulle inte ha nagra ytterligare krav pa Emittenten
under Vardepapperen. Resolutionsverktygen kan darfér ha en omfattande
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negativ paverkan pa Vardepappersinnehavares rattigheter genom att
tillfalligt indraga, modifiera och helt eller delvis upphdva krav under
Vardepapperen. | varsta fall kan detta leda till en total férlust av
Vardepappersinnehavares investeringar i Vardepapperen.

Sadana juridiska bestammelser och/eller regleringsatgarder kan allvarligt
paverka Vardepappersinnehavares rattigheter och kan ha en negativ effekt
pa vardet av Vardepapperen redan innan nagon ekonomisk brist uppstar
eller resolution sker i férhallande till Emittenten.

Villkoren for Virdepapperen innehdéller inte ndagra begrénsningar fér
Emittentens eller UBS formdga att omorganisera sin verksamhet
Villkoren for Vardepapperen innehaller inte ndgra begransningar avseende
forandrad  &dgarkontroll  eller  strukturella  férdndringar,  sdsom
sammanslagningar eller fusioner eller avyttranden avseende Emittenten, eller
forsalining, overlatelse, avknoppning, tillskjutande, utdelning, o6verféring
eller annan disposition avseende all eller ndgon del av Emittentens eller dess
dotterforetags egendomar eller tillgdngar i samband med de tillkdnnagivna
andringarna avseende dess juridiska struktur eller ndgot annat, och aktiverar
ingen  uppsagningsgrundande  handelse,  skyldighet att aterkdpa
Vardepapperen eller nagon annan handelse under Villkoren for
Vardepapperen till folid av sddana andringar. Det finns en risk att sddana
forandringar, om de intraffar, skulle ha en negativ inverkan pa
kreditvardighetsbetygen for Emittenten och/eller 6ka sannolikheten for att
en uppsagningsgrundande héandelse intraffar. Om sadana foérandringar
skulle intraffa kunde de ha en negativ inverkan pa Emittentens férmaga att
inldsa eller betala ranta pa Vardepapperen och/eller leda till omstandigheter
under vilka Emittenten kunde valja att anullera sddan ranta (om tillampligt).

Avslutande och Fértida Inlésen efter Emittentens val

Potentiella investerare i Vardepapperen bdr vidare vara medvetna om att
Emittenten, enligt Villkoren for Vardepapperen, under vissa omstandigheter,
ar berattigad att avsluta och I6sa in Vardepapperen i dessas helhet fére den
planerade Forfallodagen. | sddant fall &r Vardepappersinnehavaren, i enlighet
med Villkoren fér Vardepapperen, berdttigad att begéra betalning av ett
inlésenbelopp avseende denna fortida inlésen. Men
Vardepappersinnehavaren ar inte berdttigad att begadra ytterligare
betalningar avseende Vardepapperen efter det relevanta avslutsdatumet.
Vidare, det Avslutsbelopp, om ndgot, som ska erldaggas av Emittenten i
handelse av en fortida inlésen av Vardepapperen kan vara markant lagre an
det belopp som skulle ha forfallit till betalning vid det planerade slutet av
|6ptiden for Vardepapperen.

Vardepappersinnehavaren bar darfor risken att inte delta i utvecklingen av
[den Underliggande] [Korgkomponenterna], i forvantad omfattning och
under den férvdntade perioden.

Om Emittenten avslutar Vardepapperen bdr Vardepappersinnehavaren en
aterinvesteringsrisk, dvs. investeraren bdr risken att vara tvungen att
aterinvestera Avslutsbeloppet, om ndgot, som utbetalas av Emittenten vid
avslut, till rddande marknadsfoérhallanden vilka kan vara mindre férmanliga
an de som radde vid tidpunkten da Vardepapperen forvarvades.

Negativ inverkan av justering av Vérdepapperens réttigheter

Det finns en risk att vissa omstandigheter intraffar eller sarskilda atgarder
vidtas (av annan part an Emittenten) i forhallande till [den Underliggande]
[Korgkomponenterna], vilket potentiellt kan medféra forandringar av [den
Underliggande] [Korgkomponenterna], eller resultera i att det underliggande
konceptet for [den Underliggande][Korgkomponenterna] férandras, sa
kallade Potentiella Justeringshandelser. Om en Potentiell Justeringshdndelse
intraffar, ska Emittenten vara berattigad att vidta justeringar i enlighet med

UBS AG

Base Prospectus



Summary of the Base Prospectus (in the Swedish
76 language)

Villkoren foér Vardepapperen med hansyn till dessa handelser eller atgarder.
Dessa justeringar kan ha en negativ inverkan pa Vardepapperens varde.

Substitution av Emittenten

Forutsatt att Emittenten inte har underlatit att infria sina skyldigheter under
Vardepapperen, ar Emittenten i enlighet med Villkoren fér Vardepapperen,
nar som helst berdttigad att, utan Vardepappersinnehavarnas samtycke,
substituera ett annat bolag inom UBS-koncernen som Emittent
("Substituerande Emittent”) i fraga om alla skyldigheter under eller med
anknytning till Vardepapperen.

Detta kan paverka registreringen av Vardepapperen och, i synnerhet, kan det
vara nodvandigt for den Substituerande Emittenten att ansdka pa nytt om
inregistrering pa den relevanta marknad eller bors dar Vardepapperen ar
inregistrerade.  Dessutom  kommer, efter en sadan substitution,
Vardepappersinnehavare att vara utsatt for den Substituerande Emittentens
kreditrisk.

Handel med Vérdepapperen/ lllikviditet

Det ar inte mojligt att férutse om och i vilken utstrackning en
andrahandsmarknad for Vardepapperen kan komma att utvecklas eller till
vilket pris Vardepapperen kommer att kopas/saljas pa andrahandsmarknaden
eller om sadan marknad kommer att vara likvid eller illikvid.

[Ansékningar kommer att ldmnas in eller har lamnats in till angivna
Vardepappersbors(er) for upptagande eller inregistrering av Vardepapperen.
Om Vardepapperen blir upptagna eller inregistrerade, finns det en risk att
sadant upptagande eller inregistrering inte kommer att uppratthallas. Det
faktum att Vardepapperen ar upptagna till handel eller inregistrerade,
betecknar inte noddvandigtvis hdgre likviditet &n om sa inte ar fallet. Om
Vardepapperen inte ar inregistrerade eller upptagna till handel pa nagon
bors, kan prisinformation om Vardepapperen vara svarare att erhalla och
Vardepapperens  likviditet, om nagon, kan paverkas negativt.]
Vardepapperens likviditet, om nagon, kan ocksa paverkas av restriktioner
betréffande kop och forséljning av Vérdepapperen i vissa jurisdiktioner.
Dessutom ar Emittenten berattigad (men inte forpliktigad) att forvarva
Vardepapper nar som helst och till vilket pris som helst pd den 6ppna
marknaden eller genom budgivning eller genom privat 6verenskommelse.
Vardepapper forvarvade pa detta satt kan innehas eller sdljas vidare eller
overlamnas for annullering.

Dessutom finns det en risk att antalet Vardepapper som faktiskt emitteras
och forvdrvas av investerare ar lagre an [den avsedda Emissionsstorleken]
[det avsedda Sammanlagda Nominella Beloppet] av Vardepapperen.
Foljaktligen finns det en risk att, pd grund av den ldga volymen av
Vardepapper som faktiskt emitteras, likviditeten for Vardepapperen ar lagre
an om alla Vardepapper hade emitterats och forvarvats av investerare.

Managern avser att, under normala marknadsforhallanden, regelbundet
satta kop- och saljkurser for emitterade Vardepapper. Managern har dock
inget bindande dtagande mot Emittenten att tillféra likviditet genom kop-
och saljkurser for Vardepapperen, och atar sig inget juridiskt ansvar att ange
sadana priser eller avseende nivan eller faststdllandet av sadana priser.
Potentiella investerare bor darfor inte forlita sig pa méjligheterna att
sdlja Vardepapper vid nagon specifik tidpunkt eller till nagot specifikt
pris.

Beskattning avseende Virdepapperen

Potentiella investerare bor vara medvetna om att de kan bli dlagda att betala
skatter eller andra dokumentationsavgifter eller avgifter i enlighet med lagar
och praxis i det land till vilket Vardepapperen o&verfors eller andra
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jurisdiktioner. | vissa jurisdiktioner kan det saknas officiella uttalanden fran
skattemyndigheter eller domstolsbeslut vad galler innovativa finansiella
instrument s& som Vardepapperen. Potentiella investerare uppmanas att inte
forlita sig pd nagon skattesammanfattning i Grundprospektet utan
uppmanas istdllet att ta rad fran sina egna skatteradgivare avseende sin
individuella beskattning vad galler forvarv, forséljning eller inloésen av
Vardepapperen. Endast dessa radgivare ar i stand att vederborligen beddéma
den potentiella investerarens specifika situation.

Betalningar under Virdepapperen kan bli féremal fér amerikansk
kéllskatt

Vardepappersinnehavare bor, foljaktligen, vara medvetna om att betalningar
under Vdrdepapperen kan, under vissa omstandigheter, bli foremal for
amerikansk kallskatt. Om ett belopp avseende sadan amerikansk kallskatt
ska dras av fran eller innehadllas fran betalningar under Vardepapperen, skulle
inte ndgondera av Emittenten, individuella betalningsombud eller varje
annan person, enligt Villkoren fér Vardepapperen ha nagon skyldighet att
betala ytterligare belopp som en foljd av avdraget for eller innehallandet av
sadan skatt.

Forédndrad beskattning av Vérdepapperen

Beddmning gallande Beskattning av Vardepapperen i Grundprospektet
aterspeglar Emittentens uppfattning pa basis av den juridiska situation som
foreldg vid datum foér Grundprospektet. Dock finns det en risk att
skattemyndigheter eller skattedomstolar intar en annan position, vilket ger
en annan skattemassig behandling av Véardepapperen. Varje investerare
uppmanas att radfrdga sin egen skatterddgivare innan beslut om att
investera i Vardepapperen fattas.

Varken Emittenten eller Managern tar ndgot ansvar i foérhallande till
Vardepappersinnehavare vad galler skattekonsekvenser av en investering i
Vardepapperen.

Potentiella Intressekonflikter

Emittenten och dess dotterbolag kan ingd transaktioner som relaterar till
Vardepapperen pa ett eller annat satt, antingen for egen rakning eller pa
uppdrag av en kund. Sddana transaktioner ar inte nédvandigtvis gynnsamma
for Vardepappersinnehavarna och kan fa positiv eller negativ effekt pa vardet
av [den Underliggande] [Korgkomponenterna], och foljaktligen pa vardet av
Vardepapperen. Vidare kan dotterbolag till Emittenten vara motparter i
hedgningstransaktioner som relaterar till Emittentens forpliktelser under
Vardepapperen. Som ett resultat kan intressekonflikter uppstd mellan
dotterbolag till Emittenten, s& val som mellan dessa bolag och investerare,
med avseende pa skyldigheter betraffande berakningen av kursen for
Vardepapperen och andra darmed férknippade faststallanden. Dessutom kan
Emittenten och dess dotterbolag agera i andra egenskaper med avseende pa
Vardepapperen, sasom som berdkningsagent, betalningsagent och
administrativ agent och/eller indexsponsor.

Dessutom kan Emittenten och dess dotterbolag emittera andra
derivatinstrument relaterade till den Underliggande eller, i férekommande
fall, Korgkomponenterna; introduktionen av sadana konkurrerande
produkter kan paverka vardet pa Vardepapperen. Emittenten och dess
dotterbolag kan erhdlla icke-offentlig information relaterad till [den
Underliggande] [Korgkomponenterna], och varken Emittenten eller ndgon av
dess dotterbolag atar sig att gora denna information tillganglig for
Vardepappersinnehavarna. Dessutom kan ett eller flera av Emittentens
dotterbolag  publicera researchrapporter om [den Underliggande]
[Korgkomponenterna]. Sddana aktiviteter kan innebara intressekonflikter och
kan paverka Vardepapperens varde negativt.
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Inom ramen for erbjudandet och forséljningen av Vardepapperen, kan
Emittenten eller dotterbolag direkt eller indirekt betala arvoden av olika
storlek till tredje parter, sasom distributorer eller investeringsradgivare, eller
erhalla arvoden av olika storlek, inklusive sadana som tas ut i samband med
distribution av Vardepapperen, fran tredje parter. Potentiella investerare bor
vara medvetna om att Emittenten kan behalla arvodena helt eller delvis.
Emittenten, eller i férekommande fall, Managern, tillhandahaller pd begdran
information om dessa arvoden.

Riskfaktorer relaterade till [den Underliggandel]

[Korgkomponenterna]

Vérdepapperen  &r  beroende av  vdardet pa  [Underliggande]
[Korgkomponenterna] och risken férknippad med [denna Underliggande]
[dessa Korgkomponenter]. Vardet pad [Underliggande] [Korgkomponenterna]
beror pa flertalet faktorer som kan vara sammankopplade. Dessa kan
inkludera ekonomiska, finansiella eller politiska handelser som &r utom
Emittentens kontroll. Den gangna utvecklingen for
[Underliggande][Korgkomponenterna] ska inte ses som en indikator pa den
framtida utvecklingen under |6ptiden for Vardepapperen, och Emittenten ger
inte ndgon uttalad eller underforstadd garanti eller representation vad géller
framtida utveckling av [Underliggande][Korgkomponenternal.

[i fall av Underliggande i form av en korg, eller, i férekommande fall, en
portfélj av Underliggande, infoga: Investerare bor ocksa notera att nivan for
Inldsenbeloppet  beror pa utvecklingen av [korgen innehdllande
Korgkomponenterna] [en portfélj innehdllande Underliggande]. Som resultat
av detta, kan fluktuationer i vardet av [en Korgkomponent]len
Underliggande] kompenseras for eller intensifieras av fluktuationerna i vardet
av andra [Korgkomponenter i korgen] [Underliggande i portfoljen]. Till och
med vid fall av en positiv utveckling av en eller flera
[Korgkomponenter][Underliggande], kan utvecklingen av [korgen][portféljen]
som helhet bli negativ, om utvecklingen av  andra
[Korgkomponenter][Underliggande] &r mer negativa. Om utvecklingen av en
eller flera [Korgkomponenter i en Korg][Underliggande i en portfdlj], pa
vilken kalkyleringen eller specificeringen av inlésenbeloppet grundar sig, har
forsamrats i betydande man kan detta ha betydande negativ effekt pa
kalkyleringen eller specificeringen av inlésenbeloppet.]

[vid berdkning av en relativ utveckling av den Underliggande jamfért med en
annan Underliggande infoga: Investerare bor ocksa notera att nivan pa
Inlésenbeloppet &r beroende av den relativa utvecklingen av [de(n)
Underliggande] jamfort med utvecklingen av [(en annan) (andra)
Underliggande]. Foljaktligen kommer vardet pa Vardepapperen aven i
handelse av en positiv utveckling av de(n) relevanta Underliggande att forbli
konstant, om de(n) andra Underliggande utvecklas parallellt].

Investerare bér  vara medvetna om att de relevanta
[Underliggande][Korgkomponenterna] inte  kommer att innehas av
Emittenten i avsikt att bringa fordel till Vardepappersinnehavarna, och att
Vardepappersinnehavarna inte  kommer att f& ta del av ndgra
aganderattigheter (inkluderat, utan begrasning, rostrattigheter, rattigheter
att fa del av utdelning eller andra utbetalningar eller andra rattigheter) med
avseende pa [Underliggande ][Korgkomponenternal.

[Féliande Punkt D.6 ska endast infogas om det rér sig om Vérdepapper dér Emittenten inte har en skyldighet
som uppstar vid emissionstillfallet att betala investerare 100 % av det nominella vérdet:

D.6 Riskvarning fér att | [Aven d& Vérdepapperen &r kapitalskyddade vid forfallodagen il
investerare kan | Minimibeloppet och risken saledes inledningsvis ar begrénsad, bar varje]
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forlora hela vardet | [Varje] investerare i Vardepapperen [bar] risken att Emittentens finansiella
av  investeringen | situation férsdmras. Potentiella investerare maste darfor vara beredda pa och
eller del av den. kapabla att klara av en partiell eller till och med en total férlust av hela sin
investering. Varje investerare som ar intresserad av att képa Vardepapperen
bor utvardera sin finansiella situation, for att sakerstalla att de ar i stand att
bara den forlustrisk som ar férknippad med Vardepapperen.]

Punkt Avsnitt E - Erbjudande*

E.2b Motiv till erbjudandet | Ej tillampligt. Motiven for erbjudandet och anvandningen av
och anvandning av | intakterna dr de samma som for att generera vinst och/eller sékra
intakterna. mot vissa risker.

E.3 Former och villkor for | | [Fér det fall Vérdepapperen erbjuds till allménheten infoga
erbjudandet. féljande text:

Overenskommelse har tréffats att Managern, p& eller efter
respektive  Emissionsdag  for  Véardepapperen, far kopa
Vardepapper och ska placera Vardepapperen for forsaljning, [till
[Emissionskursen] [ange Emissionskurs: [e]] (“Emissionskursen”)]
pa villkor som kan komma att &ndras inom Jurisdiktionerna for
Erbjudande till  Allmanheten [under [Teckningsperioden]
[Erbjudandeperioden] (enligt definition nedan)]]. [Emissionskursen
[kommer att bli] [var] faststdlld [vid Starten for erbjudandet till
allmanheten av Vardepapperen (sasom definieras nedan)] [den
l[ange Faststallelsedag: [e]] (“Faststallelsedagen”)], [baserad pa
den radande marknadssituationen och vérdet pa Underliggande [,
och [kommer [sedan] att goras] [ar] tillganglig pa [e].] [[Efter att
Teckningsperioden (sasom definieras nedan) avslutats] [Fran
Starten for erbjudandet till allmanheten av Vardepapperen (sdsom
definieras nedan)] [Fran Faststéllelsedagen] [Darefter,] [kommer]
[var] forsaljningskursen [att justeras] [justerad] kontinuerligt for att
reflektera den rédande marknadssituationen.]

[Vid fall av Teckningsperiod infoga féljande text: Vardepapperen
ska kunna tecknas fran Managern [och] [i férekommande fall,
ange alternativa eller ytterligare finansiella mellanmén som
placerar eller senare aterférséljer Vardepapperen:[e]] under
normala Gppettider for banker under [ange Teckningsperiod:[e]]
("Teckningsperioden”). [Vardepapperen kan endast kdpas med
minst ett lagsta investeringsbelopp pa [ange Légsta
Investeringsbelopp: [e]] (“Lagsta Investeringsbeloppet”).]
Emissionskursen for varje Vardepapper ska betalas den [ange
Initial Betalningsdag: []] (“Initial Betalningsdag”).]

Emittenten forbehdller sig ratten [att tidigare avsluta] [eller] [att
forlanga] Teckningsperioden om marknadsférhallandena sa
erfordrar.

Efter den Initiala Betalningsdagen ska respektive investerares
Vardepapper krediteras dennes konto i enlighet med
bestammelserna for gallande Clearingsystem. Om
Teckningsperioden forkortas eller forlangs, kan den Initiala
Betalningsdagen ocksa tidigare- eller senareldggas.]

4 Anvandandet av symbolen *** i féljande Avsnitt E — Erbjudande indikerar att den relevanta informationen for varje serie Vardepapper
kan, med avseende pa Multi-Vardepappersserier och nar det ar lampligt, representeras i en tabell.
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[For det fall att ingen Teckningsperiod &r avsedd infoga féljande
text: [Fran [ange start for erbjudandet till allmdnheten av
Vérdepapperen: [o]] (“Starten for erbjudandet till allménheten
av Vardepapperen”),] [kan Vardepapperen kopas fran
Managern [och] [i férekommande fall ange alternativa eller
ytterligare finansiella mellanmdn som placerar eller senare
aterférsaljer Vardepapperen:[e]] under normala Oppettider for
banker [under Erbjudandeperioden]. [Sadant erbjudande av
Vardepapperen gors kontinuerligt.] [Vardepapperen kan endast
kdpas med minst ett lagsta investeringsbelopp pa [ange Ldgsta
Investeringsbelopp: [e]] (“Lagsta Investeringsbeloppet”).] Det
kommer inte att vara nagon Teckningsperiod. Emissionskursen for
varje Vardepapper ska betalas den [ange Initial Betalningsdag: [e]]
(“Initiala Betalningsdagen”).

[Emittenten forbehaller sig ratten [att tidigare avsluta] [eller] [att
férlanga] Erbjudandeperioden om marknadsférhallandena s
erfordrar.]

Efter den Initiala Betalningsdagen ska respektive investerares
Vardepapper krediteras dennes konto i enlighet med
bestammelserna for motsvarande Clearingsystem.]

[For det fall att Vardepapperen fortsatter att erbjudas till
allmanheten, infoga féljande text:

Vardepapperen har erbjudits till allmdnheten sedan [ange nér
Vérdepapperen ursprungligen erbjéds till allmédnheten: [e]]. Dessa
Slutliga Villkor tilldmpas for att fortsatta detta erbjudande av
Vardepapperen fran och med den [ange startdatum for det
fortsatta erbjudandet av Vérdepapperen: [e].]

[For det fall att Vardepapperen inte erbjuds till allmdnheten,
men déremot inregistreras pd en reglerad marknad, infoga
féljande text:

Vardepapperen erbjuds inte till allmanheten men har registrerats
fér handel pa [specificera vardepapperbdrs: []].]

]

E.4

Intressen som ar
vasentliga for
emissionen/erbjudandet
inkl. intressekonflikter.

Intressekonflikter

Emittenten och dess dotterbolag kan inga transaktioner som
relaterar till Vardepapperen pa ett eller annat satt, antingen for
egen rakning eller pa uppdrag av en kund. Sadana transaktioner
ar inte nodvandigtvis gynnsamma foér Vardepappersinnehavarna
och kan fa positiv eller negativ effekt pa vardet av [den
Underliggande] [Korgkomponenterna] och, féljaktligen, pa vardet
av Vdrdepapperen. Vidare kan dotterbolag till Emittenten vara
motparter i hedgningstransaktioner som relaterar till Emittentens
forpliktelser under Vardepapperen. Som ett resultat kan
intressekonflikter uppstd mellan dotterbolag till Emittenten saval
som mellan dessa bolag och investerare, med avseende pa
skyldigheter  betraffande  berdkningen av  kursen  for
Vardepapperen och andra darmed forknippade faststallanden.
Dessutom kan Emittenten och dess dotterbolag agera i andra
egenskaper med avseende pd Vardepapperen, sasom som
berékningsagent, betalningsagent eller administrativ. agent
och/eller indexsponsor.
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Dessutom kan Emittenten och dess dotterbolag emittera andra
derivatinstrument  relaterade  till  [den  Underliggande]
[Korgkomponenternal; introduktionen av sddana konkurrerande
produkter kan paverka vardet pa Vardepapperen. Emittenten och
dess dotterbolag kan erhalla icke-offentlig information relaterad
till [den Underliggande] [Korgkomponenterna], och varken
Emittenten eller ndgon av dess dotterbolag atar sig att géra denna
information tillganglig for Vardepappersinnehavarna. Dessutom
kan ett eller flera av Emittentens dotterbolag publicera
researchrapporter om [den Underliggande] [Korgkomponenternal.
Sadana aktiviteter kan innebara intressekonflikter och kan paverka
Vardepapperens varde negativt.

Inom ramen for erbjudandet och férsaljiningen av Vardepapperen,
kan Emittenten eller dotterbolag direkt eller indirekt betala
arvoden av olika storlek till tredje parter, sdsom distributérer eller
investeringsradgivare, eller erhdlla arvoden av olika storlek,
inklusive sddana som tas ut i samband med distribution av
Vardepapperen, fran tredje parter. Potentiella investerare bor vara
medvetna om att Emittenten kan behdlla arvodena helt eller
delvis. Emittenten eller, i férekommande fall, Managern,
tillhandahaller pa begaran information om dessa arvoden.

Varje intresse som ar vasentligt for
emissionen/erbjudandet, inklusive potentiella
intressekonflikter

[att infogas*]

[[Ej tillampligt.] [Med undantag av de(n) [relevanta] Auktoriserade
Erbjudaren(arna) nar det galler [dennes][dessas] arvoden,] [har, s3]
[S3] langt Emittenten ar medveten, [har] ingen person som &r
inblandad i utfardandet [och erbjudandet] [och inregistreringen]
av [varje Serie av] Véardepapperen ndgot vasentligt intresse i
utfardandet [och erbjudandet] [och inregistreringen] av

Vardepapperen].
E.7 Forvantade kostnader | [Ej tillampligt; inga kostnader debiteras investeraren av emittenten
som debiteras | eller Managern.]
investeraren av
emittenten eller
erbjudaren. [att infogas*]
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C. RISK FACTORS

The different risk factors associated with an investment in the Securities are outlined below. Which of these are
relevant to the Securities issued under the Base Prospectus depends upon a number of interrelated factors,
especially the type of Securities and of the Underlying, if any, or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, of the Basket Components, if any.
Investments in the Securities should not be made until all the factors relevant to the Securities have been
acknowledged and carefully considered. When making decisions relating to investments in the Securities,
potential investors should consider all information contained in the Base Prospectus and, if necessary,
consult their legal, tax, financial or other advisor.

1. Issuer specific Risks

Investing in the debt or derivative securities of the Issuer involves certain issuer-specific risks.
Investments in debt or derivative securities of the Issuer should not be made until all these risk
factors have been acknowledged and carefully considered. When making decisions relating to
investments in the debt or derivative securities of the Issuer, potential investors should consider
following risks factors in respect of the Issuer, which may affect the Issuer's ability to fulfil its
obligations under its debt or derivative securities and, if necessary, consult their legal, tax, financial
or other advisor.

Prospective investors in any debt or derivative securities of the Issuer should read the entire Base
Prospectus and the relevant summary and securities note, base prospectus or other prospectus,
either incorporating information from this Base Prospectus by reference, containing disclosure on
certain debt or derivative securities (and where appropriate, the relevant summary note applicable
to the relevant debt or derivative securities).

As a global financial services provider, the business activities of UBS AG (“Issuer”) with its subsidiaries
(together, "UBS AG consolidated” or “UBS AG Group”; together with UBS Group AG, which is the holding
company of UBS AG, and its subsidiaries, “UBS Group” "Group”, "UBS” or "UBS Group AG consolidated”)
are affected by certain risks, including those described below, which may affect UBS's ability to execute its
strategy or its business activities, financial condition, results of operations and prospects. Because a broad-
based international financial services firm such as UBS is inherently exposed to multiple risks many of which
become apparent only with the benefit of hindsight, risks of which UBS is not presently aware or which UBS
currently does not consider to be material could also adversely affect UBS. The order of presentation of the risk
factors below does not indicate the likelihood of their occurrence or the potential magnitude of their
consequences.

General insolvency risk

Each investor bears the general risk that the financial situation of the Issuer could deteriorate. The Securities
constitute immediate, unsecured and unsubordinated obligations of the Issuer, which, in particular in the case
of insolvency of the Issuer, rank pari passu with each other and all other current and future unsecured and
unsubordinated obligations of the Issuer, with the exception of those that have priority due to mandatory
statutory provisions. The obligations of the Issuer created by the Securities are not secured by a system of
deposit guarantees or a compensation scheme. In case of an insolvency of the Issuer, Securityholders may,
consequently, suffer a total loss of their investment in the Securities.

Continuing low or negative interest rates may have a detrimental effect on UBS's capital strength,
liquidity and funding position, and profitability

Low and negative interest rates in Switzerland and the eurozone negatively affected UBS's net interest
income and a continuing low or negative interest rate environment may further erode interest margins and
adversely affect the net interest income generated by the Personal & Corporate Banking and Wealth
Management businesses. UBS's performance is also affected by the cost of maintaining the high-quality liquid
assets required to cover regulatory outflow assumptions embedded in the liquidity coverage ratio ("LCR").
The Swiss National Bank permits Swiss banks to make deposits up to a threshold at zero interest. Any
reduction in, or limitations on the use of this exemption from the otherwise applicable negative interest rates
could exacerbate the effect of negative interest rates in Switzerland. Low and negative interest rates may also
affect customer behaviour and hence UBS's overall balance sheet structure. Mitigating actions that UBS has
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taken, or may take in the future, such as the introduction of selective deposit fees or minimum lending rates,
have resulted and may further result in the loss of customer deposits, a key source of funding for UBS, net
new money outflows and / or a declining market share in UBS's domestic lending business.

UBS's equity and capital are also affected by changes in interest rates. In particular, the calculation of UBS's
pension plan net defined benefit assets and liabilities is sensitive to the discount rate applied. Any further
reduction in interest rates would lower the discount rates and result in pension plan deficits due to the long
duration of corresponding liabilities. This would lead to a corresponding reduction in UBS's equity and fully
applied common equity tier 1 ("CET1") capital.

UBS's global presence subjects it to risk from currency fluctuations

UBS prepares its consolidated financial statements in Swiss francs. However, a substantial portion of its assets,
liabilities, invested assets, revenues and expenses, equity of foreign operations and risk-weighted assets
("RWA") are denominated in US dollars, euros, British pounds and in other foreign currencies. Accordingly,
changes in foreign exchange rates may adversely affect UBS's profits, balance sheet, including deferred tax
assets, and capital, leverage and liquidity ratios. In particular, the portion of UBS's operating income
denominated in non-Swiss franc currencies is greater than the portion of operating expenses denominated in
non-Swiss franc currencies. Therefore, the appreciation of the Swiss franc against other currencies generally
has an adverse effect on UBS's profits, in the absence of any mitigating actions. Moreover, in order to hedge
UBS's CET1 capital ratio, CET1 capital needs to have foreign currency exposure, leading to currency sensitivity
of CET1 capital. As a consequence, it is not possible to simultaneously fully hedge both the amount of capital
and the capital ratio. As the proportion of RWA denominated in non-Swiss franc currencies outweighs the
capital in these currencies, a significant appreciation of the Swiss franc against these currencies could benefit
UBS's capital ratios, while a significant depreciation of the Swiss franc against these currencies could
adversely affect its capital ratios.

Swiss counterparties are, in general, highly reliant on the domestic economy and the economies to which
they export, in particular the EU and the US. In addition, the EUR / CHF exchange rate is an important risk
factor for Swiss corporates. A stronger Swiss franc may have a negative effect on the Swiss economy,
particularly on exporters, which could adversely affect some of the counterparties within UBS's domestic
lending portfolio and lead to an increase in the level of credit loss expenses in future periods from the low
levels recently observed.

Regulatory and legal changes may adversely affect UBS's business and its ability to execute its
strategic plans

Fundamental changes in the laws and regulations affecting financial institutions can have a material and
adverse effect on UBS's business. In the wake of the 2007-2009 financial crisis and the subsequent instability
in global financial markets, regulators and legislators are considering, have proposed or have adopted a wide
range of changes to these laws and regulations. These measures are generally designed to address the
perceived causes of the crisis and to limit the systemic risks posed by major financial institutions. They include:

a) significantly higher regulatory capital requirements, including changes in the definition and
calculation of regulatory capital as well as in the calculation of RWA,

b) prudential adjustments to the valuation of assets at the discretion of regulators;

Q) introduction of a more demanding leverage ratio as well as new or significantly enhanced liquidity

and stable funding requirements;

d) requirements to maintain liquidity and capital in jurisdictions in which activities are conducted and
booked, and requirements to adopt risk, corporate and other governance structures at a local
jurisdiction or entity level;

e) limitations on principal trading and other activities and limitations on risk concentrations and
maximum levels of risk;

f) new licensing, registration and compliance regimes, and cross-border market access restrictions;

g) taxes and government levies that would effectively limit balance sheet growth or reduce the

profitability of trading and other activities;

h) a variety of measures constraining, taxing or imposing additional requirements relating to
compensation;
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i) requirements to maintain loss-absorbing capital or debt instruments subject to write-down as part of
recovery measures or a resolution of the Group or a Group company, including requirements for
subsidiaries to maintain such instruments;

i requirements to adopt structural and other changes designed to reduce systemic risk and to make
major financial institutions easier to manage, restructure, disassemble or liquidate, including ring-
fencing certain activities and operations within separate legal entities, and adoption of new
liguidation regimes intended to prioritise the preservation of systemically significant functions.

There remains significant uncertainty regarding a number of the measures referred to above, including
whether, or the form in which, they will be adopted, the timing and content of implementing regulations and
interpretations, and the dates of their effectiveness. There is also uncertainty as to whether the laws and
regulations that have been adopted will be repealed or modified as a result of geopolitical developments,
particularly in the US with its recent change in presidential administration.

Notwithstanding attempts by regulators to align their efforts, the measures adopted or proposed differ
significantly across the major jurisdictions, making it increasingly difficult to manage a global institution like
UBS. Swiss regulatory changes with regard to such matters as capital and liquidity have generally proceeded
more quickly than those in other major jurisdictions, and the requirements for Swiss major international banks
are among the strictest of the major financial centres. This could put Swiss banks, such as UBS, at a
disadvantage when they compete with peer financial institutions subject to more lenient regulation or with
unregulated non-bank competitors.

Planned and potential regulatory and legislative developments in Switzerland and in other jurisdictions in
which UBS has operations may have a material adverse effect on its ability to execute its strategic plans, on
the profitability or viability of certain business lines globally or in particular locations, and in some cases, on its
ability to compete with other financial institutions, and may require UBS to increase prices for or cease to
offer certain services and products. The developments have been and will likely continue to be costly to
implement. They could also have a negative effect on UBS's legal structure or business model, potentially
generating capital, liquidity and other resource inefficiencies, all of which may adversely affect UBS's
profitability. Finally, the uncertainty related to, or the implementation of, legislative and regulatory changes
may have a negative impact on UBS's relationships with clients and its success in attracting client business.

Capital and TBTF® regulation

As an internationally active Swiss systemically relevant bank ("SRB"), UBS is subject to capital and total loss-
absorbing capacity ("TLAC") requirements that are among the most stringent in the world. New Swiss SRB
capital requirements impose significantly higher requirements based on RWA and a significantly higher
leverage ratio requirement. In addition, a TLAC requirement has become applicable.

UBS may be subject to further increases in capital requirements in the future, from the imposition of further
add-ons in the calculation of RWA or from other changes to other components of minimum capital
requirements. The Basel Committee on Banking Supervision ("BCBS") has announced in December 2017 the
finalization of the Basel Il capital framework, including revisions related to the credit risk and operational risk
frameworks, as well as the introduction of an output floor. If the proposed changes to the capital framework
are adopted in their current form in Switzerland, UBS expects its overall RWA would significantly increase,
absent any mitigating measures. UBS also expects that it would incur significant costs to implement the
proposed changes.

Liguidity and funding

The requirements to maintain an LCR of high-quality liquid assets to estimated stressed short-term net cash
outflows and a net stable funding ratio ("NSFR"), or other similar liquidity and funding requirements UBS is
subject to, oblige UBS to maintain substantially higher levels of overall liquidity than was previously the case,
may limit its efforts to optimise interest income and expense, make certain lines of business less attractive and
reduce UBS's overall ability to generate profits. Both the LCR and NSFR requirements are intended to ensure
that UBS is not overly reliant on short-term funding and that it has sufficient long-term funding for illiquid
assets, and the relevant calculations make assumptions about the relative likelihood and amount of outflows
of funding and available sources of additional funding in a market- or firm-specific stress situation. There can
be no assurance that in an actual stress situation UBS's funding outflows would not exceed the assumed
amounts. Moreover, many of UBS's subsidiaries must comply with existing, or may in the future be required

5 TBTF = Too Big To Fail
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to comply with, minimum capital, liquidity, funding, and similar requirements and as a result UBS Group AG
and UBS AG have contributed a significant portion of their capital and provide substantial liquidity to them.
These funds are available to meet funding and collateral needs in the relevant jurisdictions, but are generally
not readily available for use by the Group as a whole.

Banking structure and activity limitations

UBS has undertaken and continues to undertake significant changes in its legal and operational structure to
meet legal and regulatory requirements and expectations.

Changes to its legal and operational structure, particularly the transfer of operations to subsidiaries, require
significant time and resources to implement and create operational, capital, liquidity, funding and tax
inefficiencies. In addition, they may increase UBS's aggregate credit exposure to counterparties as they
transact with multiple entities within the UBS Group, expose UBS's businesses to local capital, liquidity and
funding requirements, and potentially give rise to client and counterparty concerns about the credit quality of
individual subsidiaries. Such changes could also negatively affect UBS's funding model, limit its operational
flexibility and negatively affect its ability to benefit from synergies between business units.

In the US, UBS has incurred substantial costs for implementing a compliance and monitoring framework in
connection with the Volcker Rule under the Dodd-Frank Act. It has also been required to modify its business
activities both inside and outside the US to conform to its activity limitations. The Volcker Rule may also have
a substantial impact on market liquidity and the economics of market-making activities. UBS may incur
additional costs in the short term if aspects of the Volcker Rule are repealed or modified. It may become
subject to other similar regulations substantively limiting the types of activities in which it may engage or the
way it conducts its operations. If adopted as proposed, the rule on single counterparty risk proposed by the
US Federal Reserve Board may affect how UBS conducts its operations in the US, including its use of other
financial firms for payments and securities clearing services and as transactional counterparties.

Resolvability and resolution and recovery planning

Under the Swiss TBTF framework, and similar requirements in other jurisdictions, UBS is required to put in
place viable emergency plans to preserve the operation of systemically important functions in the event of a
failure, to the extent that such activities are not sufficiently separated in advance. If UBS adopts measures to
reduce resolvability risk beyond what is legally required, it is eligible for a limited rebate on the gone concern
requirements. Such actions include changes to the legal structure of a bank group, such as the creation of
separate legal entities, in a manner that would insulate parts of the group to exposure from risks arising from
other parts of the group, thereby making it easier to dispose of certain parts of the group in a recovery
scenario, to liquidate or dispose of certain parts of the group in a resolution scenario or to execute a debt
bail-in. Additionally, if a recovery or resolution plan that UBS is required to produce in a jurisdiction is
determined by the relevant authority to be inadequate or not credible, relevant regulation may permit the
authority to place limitations on the scope or size of its business in that jurisdiction, oblige UBS to hold higher
amounts of capital or liquidity, or to change UBS's legal structure or business in order to remove the relevant
impediments to resolution.

The Swiss Banking Act and implementing ordinances provide FINMA with significant powers to intervene in
order to prevent a failure of, or to resolve, a failing financial institution. FINMA has considerable discretion in
determining whether, when, or in what manner to exercise such powers. In case of a threatened insolvency,
FINMA may impose more onerous requirements on UBS, including restrictions on the payment of dividends
and interest. FINMA could also require UBS, directly or indirectly, for example, to alter its legal structure,
including by separating lines of business into dedicated entities, with limitations on intra-group funding and
certain guarantees, or to further reduce business risk levels in some manner. FINMA also has the ability to
write down or convert into common equity the capital instruments and other liabilities of UBS Group AG, UBS
AG and UBS Switzerland AG in connection with a resolution. Refer to "If UBS experiences financial difficulties,
FINMA has the power to open resolution or liquidation proceedings or impose protective measures in relation
to UBS Group AG, UBS AG or UBS Switzerland AG, and such proceedings or measures may have a material
adverse effect on UBS's shareholders and creditors" below.

Market regulation

The implementation by the G20 countries of the commitment to require all standardised over-the-counter
("OTC") derivative contracts to be traded on exchanges or trading facilities and cleared through central
counterparties has had and will continue to have a significant effect on UBS's OTC derivatives business, which
is conducted primarily in the Investment Bank. These market changes are likely to reduce the revenue
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potential of certain lines of business for market participants generally, and UBS may be adversely affected. For
example, UBS expects that, as a rule, the shift of OTC derivatives trading to a central clearing model will tend
to reduce profit margins in these products. Also, these laws may have a material impact on the market
infrastructure that UBS uses, available platforms, collateral management and the way UBS interacts with
clients, and may cause UBS to incur material implementation costs. Margin requirements for non-cleared OTC
derivatives will require significant changes to collateral agreements with counterparties and UBS's clients'
operational processes. In some jurisdictions implementation is ongoing, while rule-making and
implementation are delayed in others. This may result in market dislocation, disruption of cross-border trading,
and concentration of counterparty trading. It also affects UBS's ability to implement the required changes and
may limit its ability to transact with clients.

Some of the regulations applicable to UBS AG as a registered swap dealer with the Commodity Futures
Trading Commission ("CFTC") in the US, and certain regulations that will be applicable when UBS AG
registers as a security-based swap dealer with the SEC, apply to UBS AG globally, including those relating to
swap data reporting, recordkeeping, compliance and supervision. As a result, in some cases US rules will likely
duplicate or conflict with legal requirements applicable to UBS elsewhere, including in Switzerland, and may
place UBS at a competitive disadvantage to firms that are not required to register in the US with the SEC or
CFTC.

In the EU, the revised Markets in Financial Instruments Directive and the associated Regulation ("MiFID 11")
introduced among other things, substantial new regulation of exchanges and trading venues. EU-domiciled
institutions and clients are permitted to continue to execute transactions on non-EU-domiciled trading venues
on the basis of equivalence determinations. The Swiss equivalence decision is limited to one year and is linked
to the progress of negotiations on the future establishment of an EU-Swiss Institutional Agreement.
Compliance with the new requirements has required significant investment and changes to operations for
UBS and its clients. Given its scale, MiFID Il may result in changes to relevant markets and businesses and
could lead to a reduction in commission rates and trading margins.

In many instances, UBS provides services on a cross-border basis, and it is therefore sensitive to barriers
restricting market access for third-country firms. In particular, efforts in the EU to harmonise the regime for
third-country firms to access the European market may have the effect of creating new barriers that adversely
affect UBS's ability to conduct business in these jurisdictions from Switzerland. In addition, a number of
jurisdictions are increasingly regulating cross-border activities based on determinations of equivalence of
home country regulation, substituted compliance or similar principles of comity. A negative determination
could limit UBS's access to the market in those jurisdictions and may negatively influence its ability to act as a
global firm. In addition, as such determinations are typically applied on a jurisdictional level rather than on an
entity level, UBS will generally need to rely on jurisdictions’ willingness to collaborate.

If UBS is unable to maintain its capital strength, this may adversely affect its ability to execute its
strategy, client franchise and competitive position

Maintaining its capital strength is a key component of UBS's strategy. It enables UBS to support the growth of
its businesses as well as to meet potential regulatory changes in capital requirements. It provides comfort to
its stakeholders, forms the basis for its capital return policy, and contributes to its credit ratings. UBS's capital
ratios are determined primarily by RWA, eligible capital and leverage ratio denominator ("LRD"), all of which
may fluctuate based on a number of factors, some of which are outside UBS's control.

UBS's eligible capital may be reduced by losses recognised within net profit or other comprehensive income.
Eligible capital may also be reduced for other reasons, including certain reductions in the ratings of
securitisation exposures, acquisitions and divestments changing the level of goodwill, adverse currency
movements affecting the value of equity, prudential adjustments that may be required due to the valuation
uncertainty associated with certain types of positions, and changes in the value of certain pension fund assets
and liabilities or in the interest rate and other assumptions used to calculate the changes in UBS's net defined
benefit obligation recognised in other comprehensive income.

RWA are driven by UBS's business activities, by changes in the risk profile of its exposures, changes in its
foreign currency exposures and foreign exchange rates and by regulation. For instance, substantial market
volatility, a widening of credit spreads, which is a major driver of UBS's value-at-risk, adverse currency
movements, increased counterparty risk, deterioration in the economic environment, or increased operational
risk could result in a rise in RWA. UBS has significantly reduced its market risk and credit risk RWA in recent
years. However, increases in operational risk RWA, particularly those arising from litigation, regulatory and
similar matters, and regulatory changes in the calculation of RWA and regulatory add-ons to RWA have offset
a substantial portion of this reduction. Changes in the calculation of RWA, or, as discussed above, the
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imposition of additional supplemental RWA charges or multipliers applied to certain exposures, or the
imposition of an RWA floor based on the standardised approach or other methodology changes could
substantially increase UBS's RWA. In addition, UBS may not be successful in its plans to further reduce RWA,
either because it is unable to carry out fully the actions it has planned or because other business or regulatory
developments or actions counteract the effects of its actions.

UBS is also subject to significantly higher leverage ratio-based capital and TLAC requirements under the Swiss
Capital Adequacy Ordinance. The leverage ratio is a simple balance sheet measure and therefore limits
balance sheet-intensive activities, such as lending, more than activities that are less balance sheet intensive,
and it may constrain UBS's business activities even if UBS satisfies other risk-based capital requirements. UBS's
leverage ratio denominator is driven by, among other things, the level of client activity, including deposits and
loans, foreign exchange rates, interest rates and other market factors. Many of these factors are wholly or
partially outside UBS's control.

UBS plans to operate with a fully applied CET1 capital ratio of around 13% and a fully applied CET1 leverage
ratio of around 3.7% from 2018 to 2020, and has set a capital return policy for the next three years. UBS's
stated capital returns objective is based, in part, on capital ratios that are subject to regulatory change and
may fluctuate significantly.

UBS may not be successful in the ongoing execution of its strategic plans

In October 2012, UBS announced a significant acceleration in the implementation of its strategy. The strategy
included transforming UBS's Investment Bank to focus it on its traditional strengths, very significantly
reducing RWA and further strengthening UBS's capital position, and significantly reducing costs and
improving efficiency. UBS also set targets and expectations for its performance. It has substantially completed
the transformation of its business. However, the risk remains that it may not succeed in executing the rest of
its plans, or may need to delay them, that market events or other factors may adversely affect their
implementation or that their effects may differ from those intended. Macroeconomic conditions, geopolitical
uncertainty, the changes to the Swiss TBTF framework and the continuing costs of meeting new regulatory
requirements have prompted UBS to adapt its targets and expectations in the past and UBS may need to do
so again in the future.

UBS has substantially reduced the RWA and LRD usage of its Corporate Center - Non-core and Legacy
Portfolio positions, but there is no assurance that it will continue to be able to exit the remaining positions as
quickly as its plans suggest or that it will not incur significant losses in doing so. The continued illiquidity and
complexity of many of UBS's legacy risk positions in particular could make it difficult to sell or otherwise exit
these positions and reduce the RWA and LRD usage associated with these exposures.

As part of its strategy, UBS also has programmes underway to achieve and maintain cost reductions, but a
number of factors could negatively affect its plans. Higher permanent regulatory costs and business demand
than it had originally anticipated have partly offset UBS's gross cost reductions and delayed the achievement
of cost reduction targets in the past, and UBS could continue to be challenged in the execution of its ongoing
plans. Moreover, as is often the case with effectiveness and efficiency programs, cost reduction plans involve
significant risks, including that restructuring costs may be higher and may be recognised sooner than
projected, that UBS may not be able to identify feasible cost reduction opportunities that are also consistent
with its business goals, and that cost reductions may be realised later or may be less than UBS anticipates.
Changes in UBS's workforce as a result of outsourcing, nearshoring or offshoring or staff reductions may
introduce new operational risks that, if not effectively addressed could affect UBS's ability to recognise the
desired cost and other benefits from such changes or could result in operational losses. Such changes can
also lead to expenses recognised in the income statement well in advance of the cost savings intended to be
achieved through such workforce strategy, for example, if provisions for real estate lease contracts need to be
recognised or when, in connection with the closure or disposal of non-profitable operations, foreign currency
translation losses previously recorded in other comprehensive income are reclassified to the income statement.

As UBS implements its effectiveness and efficiency programs, it may also experience unintended
consequences, such as the loss or degradation of capabilities that it needs in order to maintain its competitive
position, achieve its targeted returns or meet existing or new regulatory requirements and expectations.

Material legal and regulatory risks arise in the conduct of UBS's business

As a global financial services firm operating in more than 50 countries, UBS is subject to many different legal,
tax and regulatory regimes and it is subject to extensive regulatory oversight and exposed to significant
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liability risk. UBS is subject to a large number of claims, disputes, legal proceedings and government
investigations, and it expects that its ongoing business activities will continue to give rise to such matters in
the future. The extent of UBS's financial exposure to these and other matters is material and could
substantially exceed the level of provisions that UBS has established. UBS is not able to predict the financial
and non-financial consequences these matters may have when resolved. Resolution of regulatory proceedings
may require UBS to obtain waivers of regulatory disqualifications to maintain certain operations, may entitle
regulatory authorities to limit, suspend or terminate licenses and regulatory authorisations, and may permit
financial market utilities to limit, suspend or terminate UBS's participation in such utilities. Failure to obtain
such waivers, or any limitation, suspension or termination of licenses, authorisations or participations, could
have material consequences for UBS.

UBS's settlements with governmental authorities in connection with foreign exchange, LIBOR and benchmark
interest rates starkly illustrate the significantly increased level of financial and reputational risk now associated
with regulatory matters in major jurisdictions. In December 2012, UBS announced settlements totalling
approximately CHF 1.4 billion in fines by and disgorgements to US, UK and Swiss authorities. UBS entered
into a non-prosecution agreement ("NPA") with the US Department of Justice ("DOJ"), and UBS Securities
Japan Co. Ltd. pleaded guilty to one count of wire fraud relating to the manipulation of certain benchmark
interest rates. In May 2015, the DOJ exercised its discretion to terminate the NPA based on its determination
that certain UBS employees had committed a US crime related to foreign exchange matters. As a
consequence, UBS AG has pleaded guilty to one count of wire fraud for conduct in the LIBOR matter, and
paid a USD 203 million fine and is subject to probation through January 2020. The very large fines and
disgorgement amounts were assessed against UBS, and UBS was required to enter guilty pleas, despite its full
cooperation with the authorities in the investigations, and despite its receipt of conditional leniency or
conditional immunity from antitrust authorities in a number of jurisdictions, including the US and Switzerland.
UBS understands that, in determining the consequences for UBS, the authorities considered the fact that it
had in the recent past been determined that UBS had engaged in serious misconduct in several other matters.

Ever since its material losses arising from the 2007 - 2009 financial crisis, UBS has been subject to a very high
level of regulatory scrutiny and to certain regulatory measures that constrain its strategic flexibility. While UBS
believes that it has remediated the deficiencies that led to those losses as well as to the unauthorised trading
incident announced in September 2011, the effects on its reputation and relationships with regulatory
authorities of the LIBOR-related settlements of 2012 and settlements with some regulators of matters related
to UBS's foreign exchange and precious metals business, have proven to be more difficult to overcome. UBS
is in active dialogue with its regulators concerning the actions that it is taking to improve its operational risk
management and control framework, but there can be no assurance that its efforts will have the desired
effects. As a result of this history, UBS's level of risk with respect to regulatory enforcement may be greater
than that of some of its peers.

Operational risks affect UBS's business

UBS's businesses depend on its ability to process a large number of transactions, many of which are complex,
across multiple and diverse markets in different currencies, to comply with requirements of many different
legal and regulatory regimes to which UBS is subject and to prevent, or promptly detect and stop,
unauthorised, fictitious or fraudulent transactions. UBS also relies on access to, and on the functioning of,
systems maintained by third parties, including clearing systems, exchanges, information processors and
central counterparties. Failure of its or third-party systems could have an adverse effect on UBS. UBS's
operational risk management and control systems and processes are designed to help ensure that the risks
associated with its activities, including those arising from process error, failed execution, misconduct,
unauthorised trading, fraud, system failures, financial crime, cyberattacks, breaches of information security
and failure of security and physical protection, are appropriately controlled. If UBS's internal controls fail or
prove ineffective in identifying and remedying these risks, UBS could suffer operational failures that might
result in material losses, such as the loss from the unauthorised trading incident announced in September
2011.

UBS and other financial services firms have been subject to breaches of security and to cyber and other forms
of attack, some of which are sophisticated and targeted attacks intended to gain access to confidential
information or systems, disrupt service or destroy data. It is possible that UBS may not be able to anticipate,
detect or recognise threats to its systems or data or that its preventative measures will not be effective to
prevent an attack or a security breach. A successful breach or circumvention of security of UBS's systems or
data could have significant negative consequences for UBS, including disruption of its operations,
misappropriation of confidential information concerning UBS or its customers, damage to its systems,
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financial losses for UBS or its customers, violations of data privacy and similar laws, litigation exposure and
damage to UBS's reputation.

A major focus of US and other countries’ governmental policies relating to financial institutions in recent
years has been fighting money laundering and terrorist financing. UBS is required to maintain effective
policies, procedures and controls to detect, prevent and report money laundering and terrorist financing, and
to verify the identity of its clients. It is also subject to laws and regulations related to corrupt and illegal
payments to government officials by others, such as the US Foreign Corrupt Practices Act and the UK Bribery
Act. UBS has implemented policies, procedures and internal controls that are designed to comply with such
laws and regulations. Failure to maintain and implement adequate programs to combat money laundering,
terrorist financing or corruption, or any failure of UBS's programs in these areas, could have serious
consequences both from legal enforcement action and from damage to UBS's reputation.

As a result of new and changed regulatory requirements and the changes UBS has made in its legal structure
to meet regulatory requirements and improve its resolvability, the volume, frequency and complexity of UBS's
regulatory and other reporting has significantly increased. Regulators have also significantly increased
expectations for UBS's internal reporting and data aggregation. UBS has incurred and continues to incur
significant costs to implement infrastructure to meet these requirements. Failure to timely and accurately
meet external reporting requirements or to meet regulatory expectations for internal reporting could result in
enforcement action or other adverse consequences for UBS.

Certain types of operational control weaknesses and failures could also adversely affect UBS's ability to
prepare and publish accurate and timely financial reports. Following the unauthorised trading incident
announced in September 2011, management determined that UBS had a material weakness in its internal
control over financial reporting as of the end of 2010 and 2011, although this did not affect the reliability of
its financial statements for either year.

In addition, despite the contingency plans UBS has in place, its ability to conduct business may be adversely
affected by a disruption in the infrastructure that supports its businesses and the communities in which it is
located. This may include a disruption due to natural disasters, pandemics, civil unrest, war or terrorism and
involve electrical, communications, transportation or other services used by UBS or third parties with whom it
conducts business.

UBS's reputation is critical to the success of its business

UBS's reputation is critical to the success of its strategic plans, business and prospects. Reputational damage
is difficult to reverse, and improvements tend to be slow and difficult to measure. UBS's very large losses
during the financial crisis, the investigations into its cross-border private banking services to US private clients
and the settlements entered into with US authorities with respect to this matter, and other events seriously
damaged UBS's reputation. Reputational damage was an important factor in UBS's loss of clients and client
assets across its asset-gathering businesses, and contributed to UBS's loss of, and difficulty in attracting, staff
in 2008 and 2009. These developments had short-term and also more lasting adverse effects on UBS's
financial performance, and UBS recognised that restoring its reputation would be essential to maintaining its
relationships with clients, investors, regulators and the general public, as well as with its employees. The
unauthorised trading incident announced in September 2011 and UBS's involvement in the LIBOR matter and
investigations relating to its foreign exchange and precious metals business have also adversely affected UBS's
reputation. Any further reputational damage could have a material adverse effect on UBS's operational results
and financial condition and on its ability to achieve its strategic goals and financial targets.

Performance in the financial services industry is affected by market conditions and the
macroeconomic climate

UBS's businesses are materially affected by market and economic conditions. Adverse changes in interest
rates, credit spreads, securities' prices, market volatility and liquidity, foreign exchange rates, commodity
prices, and other market fluctuations, as well as changes in investor sentiment, can affect UBS's earnings and
ultimately its financial and capital positions.

A market downturn and weak macroeconomic conditions can be precipitated by a number of factors,
including geopolitical events, changes in monetary or fiscal policy, trade imbalances, natural disasters,
pandemics, civil unrest, acts of violence, war or terrorism. Macroeconomic and political developments can
have unpredictable and destabilising effects and, because financial markets are global and highly
interconnected, even local and regional events can have widespread impact well beyond the countries in
which they occur. UBS is closely monitoring developments in Europe following the UK referendum on EU
membership, with potential adverse consequences for the UK economy and for the recovery of a weak EU
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economy. Moreover, if individual countries impose restrictions on cross-border payments or other exchange
or capital controls, or change their currency (for example, if one or more countries should leave the eurozone),
UBS could suffer losses from enforced default by counterparties, be unable to access its own assets, and / or
be impeded in, or prevented from, managing its risks.

UBS could be materially affected if a crisis develops, regionally or globally, as a result of disruptions in
emerging markets or developed markets that are susceptible to macroeconomic and political developments,
or as a result of the failure of a major market participant. UBS's strategic plans depend more heavily on its
ability to generate growth and revenue in emerging markets, including China, causing UBS to be more
exposed to the risks associated with such markets. The binding scenario UBS uses in its combined stress test
framework reflects these aspects, and assumes a hard landing in China leading to severe contagion of Asian
and emerging markets economies and at the same time multiple debt restructurings in Europe, related direct
losses for European banks and fear of a eurozone breakup severely affecting developed markets such as
Switzerland, the UK and the US.

UBS has material exposures to a number of markets, and the regional balance of its business mix also exposes
UBS to risk. UBS's Investment Bank's Equities business, for example, is more heavily weighted to Europe and
Asia, and within this business its derivatives business is more heavily weighted to structured products for
wealth management clients, in particular with European and Asian underlyings. Turbulence in these markets
can therefore affect UBS more than other financial service providers.

A decrease in business and client activity and market volumes, for example, as a result of significant market
volatility, adversely affects transaction fees, commissions and margins, particularly in UBS's wealth
management businesses and in the Investment Bank. A market downturn is likely to reduce the volume and
valuations of assets that UBS manages on behalf of clients, reducing its asset and performance-based fees,
and could also cause a decline in the value of assets that UBS owns and accounts for as investments or
trading positions. On the other hand, reduced market liquidity or volatility limit trading opportunities and
impede UBS's ability to manage risks, impacting both trading income and performance-based fees.

Credit risk is an integral part of many of UBS's activities, including lending, underwriting and derivatives
activities. Worsening economic conditions and adverse market developments could lead to impairments and
defaults on credit exposures and on UBS's trading and investment positions. Losses may be exacerbated by
declines in the value of collateral UBS holds. UBS is exposed to credit risk in activities, such as its prime
brokerage, reverse repurchase and Lombard lending, as the value or liquidity of the assets against which UBS
provides financing may decline rapidly. Macroeconomic developments, such as the relative strength of the
Swiss franc against major currencies and its effect on Swiss exports, the adoption of negative interest rates by
the Swiss National Bank or other central banks or any return of crisis conditions within the eurozone or the
EU, and the potential implications of the decision in Switzerland to reinstate immigration quotas for EU and
European Economic Area citizens, could also adversely affect the Swiss economy, UBS's business in
Switzerland in general and, in particular, UBS's Swiss mortgage and corporate loan portfolios.

The aforementioned developments have in the past affected, and could materially affect, the financial
performance of business divisions and of UBS as a whole including through impairment of goodwill and the
adjustment of deferred tax asset levels.

UK withdrawal from the EU

On 29 March 2017, the UK prime minister formally notified the European Council of the UK's intention to
withdraw from the EU under Article 50 of the Treaty on European Union. The UK is negotiating its
withdrawal agreement with the EU and it is currently expected to formally leave the EU in March 2019. The
nature of the UK'’s future relationship with the EU remains unclear. Any future limitations on providing
financial services from UBS's UK operations into the EU that could arise following the UK's exit from the EU
may require UBS to implement potentially significant changes to its operations in the UK and its legal entity
structure. UBS is evaluating the potential effects of a UK exit from the EU and potential mitigating actions,
although the effects and actions may vary considerably depending on the timing of withdrawal and the
nature of any transition or successor agreements with the EU.

UBS may not be successful in implementing changes in its wealth management businesses to meet
changing market, regulatory and other conditions

UBS's wealth and asset management businesses operate in an environment of increasing regulatory scrutiny
and changing standards also with respect to fiduciary and other standards of care and the focus on
mitigating or eliminating conflicts of interest between a manager or advisor and the client, which require
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effective implementation across the global systems and processes of investment managers and other industry
participants. For example, the US Department of Labor has adopted a rule expanding the definition of
"fiduciary" under the Employee Retirement Income Security Act ("ERISA"), which required UBS to implement
changes to its compensation programs for Wealth Management Americas financial advisors in relation to
retirement plan accounts as well as to the product offerings for these plans. UBS will likely be required to
materially change business processes, policies and the terms on which it interacts with these clients in order
to comply with these and related implementation rules when they become effective.

UBS is exposed to possible outflows of client assets in its asset-gathering businesses and to changes affecting
the profitability of its wealth management businesses and it may not be successful in implementing the
business changes needed to address them.

UBS experienced substantial net outflows of client assets in its wealth management and asset management
businesses in 2008 and 2009. The net outflows resulted from a number of different factors, including UBS's
substantial losses, damage to its reputation, the loss of client advisors, difficulty in recruiting qualified client
advisors and tax, legal and regulatory developments concerning UBS's cross-border private banking business.
Many of these factors have been successfully addressed. However, long-term changes affecting the cross-
border private banking business model will continue to affect client flows in the wealth management
businesses for an extended period of time.

UBS has experienced cross-border outflows over a number of years as a result of heightened focus by fiscal
authorities on cross-border investment and fiscal amnesty programmes, in anticipation of the implementation
in Switzerland of the global automatic exchange of tax information, and as a result of the measures UBS has
implemented in response to these changes. Further changes in local tax laws or regulations and their
enforcement, the implementation of cross-border tax information exchange regimes, national tax amnesty or
enforcement programs or similar actions may affect UBS's clients' ability or willingness to do business with
UBS and result in additional cross-border outflows.

In recent years, UBS's Wealth Management net new money inflows have come predominantly from clients in
Asia Pacific and in the ultra high net worth segment globally. Over time, inflows from these lower-margin
segments and markets have been replacing outflows from higher-margin segments and markets, in particular
cross-border clients. This dynamic, combined with changes in client product preferences as a result of which
low-margin products account for a larger share of UBS's revenues than in the past, has put downward
pressure on Wealth Management’s margins.

Initiatives that UBS may implement to overcome the effects of changes in the business environment on its
profitability, balance sheet and capital positions give no assurance that UBS will be able to counteract those
effects and may cause net new money outflows and reductions in client deposits, as happened with UBS's
balance sheet and capital optimisation programme in 2015. In addition, UBS has made changes to its
business offerings and pricing practices in line with the Swiss Supreme Court case concerning retrocessions
and other industry developments. These changes may adversely affect UBS's margins on these products, and
UBS's current offering may be less attractive to clients than the products it replaces. There is no assurance
that UBS will be successful in its efforts to offset the adverse effect of these or similar trends and
developments.

UBS may be unable to identify or capture revenue or competitive opportunities, or retain and attract
qualified employees

The financial services industry is characterised by intense competition, continuous innovation, restrictive,
detailed, and sometimes fragmented, regulation and ongoing consolidation. UBS faces competition at the
level of local markets and individual business lines, and from global financial institutions that are comparable
to UBS in their size and breadth. Barriers to entry in individual markets and pricing levels are being eroded by
new technology. UBS expects these trends to continue and competition to increase. Its competitive strength
and market position could be eroded if UBS is unable to identify market trends and developments, does not
respond to them by devising and implementing adequate business strategies, adequately developing or
updating its technology, particularly in trading businesses, and its digital channels and tools, or is unable to
attract or retain the qualified people needed to carry them out.

The amount and structure of UBS's employee compensation is affected not only by its business results but
also by competitive factors and regulatory considerations.

In recent years, in response to the demands of various stakeholders, including regulatory authorities and
shareholders, and in order to better align the interests of UBS's staff with those of other stakeholders, UBS
has made changes to the terms of compensation awards. Among other things, UBS has introduced individual
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caps on the proportion of fixed to variable pay for the Group Executive Board members, as well as certain
other employees. UBS has increased average deferral periods for stock awards, expanded forfeiture provisions,
and, to a more limited extent, introduced claw-back provisions for certain awards linked to business
performance.

Constraints on the amount or structure of employee compensation, higher levels of deferral, performance
conditions and other circumstances triggering the forfeiture of unvested awards may adversely affect UBS's
ability to retain and attract key employees. The loss of key staff and the inability to attract qualified
replacements, depending on which and how many roles are affected, could seriously compromise UBS's
ability to execute its strategy and to successfully improve its operating and control environment and may
affect its business performance.

UBS depends on its risk management and control processes to avoid or limit potential losses in its
businesses

Controlled risk-taking is a major part of the business of a financial services firm. Some losses from risk-taking
activities are inevitable, but to be successful over time, UBS must balance the risks it takes against the returns
it generates. UBS must, therefore, diligently identify, assess, manage and control its risks, not only in normal
market conditions but also as they might develop under more extreme, stressed conditions, when
concentrations of exposures can lead to severe losses.

As seen during the financial crisis of 2007-2009, UBS is not always able to prevent serious losses arising from
extreme or sudden market events that are not anticipated by its risk measures and systems. The deterioration
of financial markets since the beginning of the crisis was extremely severe by historical standards. Value-at-
risk, a statistical measure for market risk, is derived from historical market data, and thus by definition could
not have anticipated the losses suffered in the stressed conditions of the crisis. Moreover, stress loss and
concentration controls and the dimensions in which UBS aggregated risk to identify potentially highly
correlated exposures proved to be inadequate. As a result, UBS recorded substantial losses on fixed income
trading positions, particularly in 2008 and 2009. Notwithstanding the steps it has taken to strengthen its risk
management and control framework, UBS could suffer further losses in the future if, for example:

a) it does not fully identify the risks in its portfolio, in particular risk concentrations and correlated risks;

b) its assessment of the risks identified or its response to negative trends proves to be untimely,
inadequate, insufficient or incorrect;

Q) markets move in ways that UBS does not expect — in terms of their speed, direction, severity or
correlation — and UBS's ability to manage risks in the resulting environment is, therefore, affected,;

d) third parties to whom UBS has credit exposure or whose securities it holds for its own account are
severely affected by events not anticipated by its models, and accordingly UBS suffers defaults and
impairments beyond the level implied by its risk assessment; or

e) collateral or other security provided by UBS's counterparties proves inadequate to cover their
obligations at the time of their default.

UBS holds positions related to real estate in various countries, and could suffer losses on these positions.
These positions include a substantial Swiss mortgage portfolio. Although management believes that this
portfolio is prudently managed, UBS could nevertheless be exposed to losses if the concerns expressed by the
Swiss National Bank and others about unsustainable price escalation in the Swiss real estate market come to
fruition. In addition, UBS continues to hold substantial legacy risk positions, primarily in Corporate Center -
Non-core and Legacy Portfolio. They remain illiquid in many cases, and UBS continues to be exposed to the
risk that they may again deteriorate in value.

UBS also manages risk on behalf of its clients in its asset and wealth management businesses. The
performance of assets UBS holds for its clients in these activities could be adversely affected by the same
factors mentioned above. If clients suffer losses or the performance of their assets held with UBS is not in line
with relevant benchmarks against which clients assess investment performance, UBS may suffer reduced fee
income and a decline in assets under management, or withdrawal of mandates.

Investment positions, such as equity investments made as part of strategic initiatives and seed investments
made at the inception of funds that UBS manages, may also be affected by market risk factors. These
investments are often not liquid and generally are intended or required to be held beyond a normal trading
horizon. They are subject to a distinct control framework. Deteriorations in the fair value of these positions
would have a negative effect on UBS's earnings.
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Liquidity and funding management are critical to UBS's ongoing performance

The viability of UBS's business depends on the availability of funding sources, and its success depends on its
ability to obtain funding at times, in amounts, for tenors and at rates that enable UBS to efficiently support its
asset base in all market conditions. The volume of UBS's funding sources has generally been stable, but could
change in the future due to, among other things, general market disruptions or widening credit spreads,
which could also influence the cost of funding. A substantial part of UBS's liquidity and funding requirements
is met using short-term unsecured funding sources, including retail and wholesale deposits and the regular
issuance of money market securities. A change in the availability of short-term funding could occur quickly.

Moreover, more stringent capital and liquidity and funding requirements will likely lead to increased
competition for both secured funding and deposits as a stable source of funding, and to higher funding costs.
The addition of loss-absorbing debt as a component of capital requirements, the regulatory requirements to
maintain minimum TLAC at holding company level and / or at subsidiaries level, as well as the power of
resolution authorities to bail in TLAC and other debt obligations, and uncertainty as to how such powers will
be exercised, will increase UBS's cost of funding and could potentially increase the total amount of funding
required absent other changes in UBS's business.

Reductions in UBS's credit ratings may adversely affect the market value of the securities and other
obligations and increase UBS's funding costs, in particular with regard to funding from wholesale unsecured
sources, and can affect the availability of certain kinds of funding. In addition, as UBS experienced in
connection with Moody’s downgrade of UBS's long-term rating in June 2012, rating downgrades can require
UBS to post additional collateral or make additional cash payments under master trading agreements relating
to its derivatives businesses. UBS's credit ratings, together with its capital strength and reputation, also
contribute to maintaining client and counterparty confidence and it is possible that rating changes could
influence the performance of some of UBS's businesses.

UBS's financial results may be negatively affected by changes to assumptions and valuations, as well
as changes to accounting standards

UBS prepares its consolidated financial statements in accordance with IFRS. The application of these
accounting standards requires the use of judgment based on estimates and assumptions that may involve
significant uncertainty at the time they are made. This is the case, for example, with respect to the
measurement of fair value of financial instruments, the recognition of deferred tax assets, or the assessment
of the impairment of goodwill. Such judgments, including the underlying estimates and assumptions, which
encompass historical experience, expectations of the future and other factors are regularly evaluated to
determine their continuing relevance based on current conditions. Using different assumptions could cause
the reported results to differ. Changes in assumptions, or failure to make the changes necessary to reflect
evolving market conditions, may have a significant effect on the financial statements in the periods when
changes occur. Moreover, if the estimates and assumptions in future periods deviate from the current outlook,
UBS's financial results may also be negatively affected.

Changes to IFRS or interpretations thereof, may cause UBS future reported results and financial position to
differ from current expectations, or historical results to differ from those previously reported due to the
adoption of accounting standards on a retrospective basis. Such changes may also affect UBS's regulatory
capital and ratios. Currently, there are a number of issued but not yet effective IFRS changes, as well as
potential IFRS changes, some of which could be expected to affect UBS's reported results, financial position
and regulatory capital in the future. For example, IFRS 9, when fully adopted, will require UBS to record loans
at inception net of expected losses instead of recording credit losses on an incurred loss basis and is generally
expected to result in an increase in recognised credit loss allowances.

The effect of taxes on UBS's financial results is significantly influenced by reassessments of its
deferred tax assets

UBS's effective tax rate is highly sensitive both to its performance and its expectation of future profitability.
Based on prior years' tax losses, UBS has recognised deferred tax assets ("DTAs") reflecting the probable
recoverable level based on future taxable profit as informed by its business plans. If UBS's performance is
expected to produce diminished taxable profit in future years, particularly in the US or the UK, UBS may be
required to write down all or a portion of the currently recognised DTAs through its income statement. This
would have the effect of increasing its effective tax rate in the year in which any write-downs are taken.
Conversely, if its performance is expected to improve, particularly in the US or the UK, UBS could potentially
recognise additional DTAs as a result of that assessment. The effect of doing so would be to significantly
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reduce UBS's effective tax rate in years in which additional DTAs are recognised and to increase the effective
tax rate in future years. UBS generally revalues its deferred tax assets in the second half of the financial year
based on a reassessment of future profitability taking into account updated business plan forecasts. UBS's
results in recent periods have demonstrated that changes in the recognition of DTAs can have a very
significant effect on its reported results.

UBS's full-year effective tax rate could also change if aggregate tax expenses in respect of profits from
branches and subsidiaries without loss coverage differ from what is expected, or in case of changes to the
forecast period used for DTA recognition purposes as part of the aforementioned reassessment of future
profitability. Moreover, tax laws or the tax authorities in countries where UBS has undertaken legal structure
changes may prevent the transfer of tax losses incurred in one legal entity to newly organised or reorganised
subsidiaries or affiliates or may impose limitations on the utilisation of tax losses that relate to businesses
formerly conducted by the transferor. Were this to occur in situations where there were also limited planning
opportunities to utilise the tax losses in the originating entity, the DTAs associated with such tax losses could
be written down through the income statement.

UBS's effective tax rate is also sensitive to any future reductions in statutory tax rates, particularly in the US
and Switzerland, which would cause the expected future tax benefit from items such as tax loss carry-
forwards in the affected locations to diminish in value. This in turn would cause a write-down of the
associated DTAs. For example, in December 2017, the US Tax Cuts and Jobs Act, which included a reduction
in the federal corporate tax rate to 21% from 35%, was signed into law. The rate reduction resulted in a CHF
2.9 billion net write-down in the Group’s DTAs in the fourth quarter of 2017.

In addition, statutory and regulatory changes, as well as changes to the way in which courts and tax
authorities interpret tax laws could cause the amount of taxes ultimately paid by UBS to materially differ from
the amount accrued.

UBS AG's operating results, financial condition and ability to pay its obligations in the future may be
affected by funding, dividends and other distributions received from UBS Switzerland AG, UBS
Americas Holding LLC, UBS Limited and other subsidiaries, which may be subject to restrictions

UBS AG'’s ability to pay its obligations in the future may be affected by the level of funding, dividends and
other distributions, if any, received from UBS Switzerland AG and other subsidiaries. The ability of such
subsidiaries to make loans or distributions, directly or indirectly, to UBS AG may be restricted as a result of
several factors, including restrictions in financing agreements and the requirements of applicable law and
regulatory, fiscal or other restrictions. In particular, UBS AG's direct and indirect subsidiaries, including UBS
Switzerland AG, UBS Limited and UBS Americas Holding LLC, are subject to laws and regulations that restrict
dividend payments, authorise regulatory bodies to block or reduce the flow of funds from those subsidiaries
to UBS AG, could impact their ability to repay any loans made to, or other investments in, such subsidiary by
UBS AG or another member of the Group, or limit or prohibit transactions with affiliates, and could be
subject to additional restrictions in the future. Restrictions and regulatory actions of this kind could impede
access to funds that UBS AG may need to make payments. In addition, UBS AG’s right to participate in a
distribution of assets upon a subsidiary’s liquidation or reorganisation is subject to all prior claims of the
subsidiary’s creditors.

Furthermore, UBS AG may guarantee some of the payment obligations of certain of its subsidiaries from time
to time. These guarantees may require UBS AG to provide substantial funds or assets to subsidiaries or their
creditors or counterparties at a time when UBS AG is in need of liquidity to fund its own obligations.

If UBS experiences financial difficulties, FINMA has the power to open resolution or liquidation
proceedings or impose protective measures in relation to UBS Group AG, UBS AG or UBS Switzerland
AG, and such proceedings or measures may have a material adverse effect on UBS's shareholders
and creditors

Under the Swiss Banking Act, FINMA is able to exercise broad statutory powers with respect to Swiss banks
and Swiss parent companies of financial groups, such as UBS AG, UBS Group AG and UBS Switzerland AG, if
there is justified concern that the entity is over-indebted, has serious liquidity problems or, after the expiration
of any relevant deadline, no longer fulfils capital adequacy requirements. Such powers include ordering
protective measures, instituting restructuring proceedings (and exercising any Swiss resolution powers in
connection therewith), and instituting liquidation proceedings, all of which may have a material adverse
effect on shareholders and creditors or may prevent UBS Group AG, UBS AG or UBS Switzerland AG from
paying dividends or making payments on debt obligations.
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Protective measures may include, but are not limited to, certain measures that could require or result in a
moratorium on, or the deferment of, payments. UBS would have limited ability to challenge any such
protective measures, and creditors would have no right under Swiss law or in Swiss courts to reject them,
seek their suspension, or challenge their imposition, including measures that require or result in the
deferment of payments.

If restructuring proceedings are opened with respect to UBS Group AG, UBS AG or UBS Switzerland AG, the
resolution powers that FINMA may exercise include the power to (i) transfer all or some of the assets, debt
and other liabilities, and contracts of the entity subject to proceedings to another entity, (i) stay for a
maximum of two business days the termination of, or the exercise of rights to terminate, netting rights, rights
to enforce or dispose of certain types of collateral or rights to transfer claims, liabilities or certain collateral,
under contracts to which the entity subject to proceedings is a party, and / or (iii) partially or fully write down
the equity capital and, if such equity capital is fully written down, convert into equity or write down the
capital and other debt instruments of the entity subject to proceedings. Shareholders and creditors would
have no right to reject, or to seek the suspension of, any restructuring plan pursuant to which such resolution
powers are exercised. They would have only limited rights to challenge any decision to exercise resolution
powers or to have that decision reviewed by a judicial or administrative process or otherwise.

Upon full or partial write-down of the equity and of the debt of the entity subject to restructuring
proceedings, the relevant shareholders and creditors would receive no payment in respect of the equity and
debt that is written down, the write-down would be permanent, and the investors would not, at such time or
at any time thereafter, receive any shares or other participation rights, or be entitled to any write-up or any
other compensation in the event of a potential recovery of the debtor. If FINMA orders the conversion of debt
of the entity subject to restructuring proceedings into equity, the securities received by the investors may be
worth significantly less than the original debt and may have a significantly different risk profile, and such
conversion would also dilute the ownership of existing shareholders. In addition, creditors receiving equity
would be effectively subordinated to all creditors in the event of a subsequent winding up, liquidation or
dissolution of the entity subject to restructuring proceedings, which would increase the risk that investors
would lose all or some of their investment.

FINMA has broad powers and significant discretion in the exercise of its powers in connection with a
resolution proceeding. Furthermore, certain categories of debt obligations, such as certain types of deposits,
are subject to preferential treatment. As a result, holders of obligations of an entity subject to a Swiss
restructuring proceeding may have their obligations written down or converted into equity even though
obligations ranking on par with or junior to such obligations are not written down or converted.

Moreover, FINMA has expressed its preference for a "single-point-of-entry" resolution strategy for global
systemically important financial groups, led by the bank's home supervisory and resolution authorities and
focused on the top-level group company. This would mean that, if UBS AG or one of UBS Group AG's other
subsidiaries faces substantial losses, FINMA could open restructuring proceedings with respect to UBS Group
AG only and order a bail-in of its liabilities if there is a justified concern that in the near future such losses
could impact UBS Group AG. In that case, it is possible that the obligations of UBS AG or any other subsidiary
of UBS Group AG would remain unaffected and outstanding, while the equity capital and the capital and
other debt instruments of UBS Group AG would be written down and / or converted into equity of UBS
Group AG in order to recapitalise UBS AG or such other subsidiary.

2. Security specific Risks

Investing in the Securities involves certain risks. Among others, these risks may be related to equity markets,
commodity markets, bond markets, foreign exchanges, interest rates, market volatility and economic and
political risks and any combination of these and other risks. The material risks are presented below. Potential
investors should be experienced with regard to transactions in instruments such as the Securities and in the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, in the Basket Components. Potential investors should understand the risks associated with
an investment in the Securities and shall only reach an investment decision, after careful
considerations with their legal, tax, financial and other advisors of (i) the suitability of an investment
in the Securities in the light of their own particular financial, fiscal and other circumstances; (ii) the
information set out in this document and (iii) the Underlying or, as the case may be, the Basket
Components.
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An investment in the Securities should only be made after assessing the direction, timing and magnitude of
potential future changes in the value of the Underlying or, as the case may be, of the Basket Components, as
the value of the Securities and, hence, any amount, if any, payable in accordance with the relevant Product
Terms comprised in the Final Terms in conjunction with the General Conditions comprised in this Base
Prospectus, together constituting the “Conditions”, of the relevant Securities or, in case that in the definition
of “Securities” contained in the section “Product Terms” of the relevant Final Terms the product feature
“Physical Delivery” is specified to be applicable, the value of the Physical Underlying to be delivered in a
number as expressed by the Participation Factor, the Leverage Factor or the Multiplier will be dependent, inter
alia, upon such changes. More than one risk factor may have simultaneous effects with regard to the Securities,
so that the effect of a particular risk factor is not predictable. In addition, more than one risk factor may have a
compounding effect which may not be predictable. There is the risk that any combination of risk factors may
have a significantly negative effect on the value of the Securities.

Potential investors of the Securities should recognise that the Securities constitute a risk investment which
can lead to a total loss of their investment in the Securities. Securityholders will incur a loss, if the amounts or,
in case that in the definition of “Securities” contained in the section “Product Terms” of the relevant Final
Terms, the product feature “Physical Delivery” is specified to be applicable, the value of the Physical Underlying
received in accordance with the Conditions of the Securities is below the purchase price of the Securities
(including the transaction costs). Even when the Securities are capital protected at maturity to the extent of the
Minimum Amount and, hence, the risk of a loss is initially limited to the Minimum Amount, the investor bears
the risk of the Issuer's financial situation worsening and the potential subsequent inability of the Issuer to pay
its obligations under the Securities. Potential investors must therefore be prepared and able to sustain a partial
or even a total loss of the invested capital. Any investors interested in purchasing the Securities should assess
their financial situation, to ensure that they are in a position to bear the risks of loss connected with the
Securities.

Unless explicitly specified in the Product Terms of the relevant Final Terms, none of the Securities vests a right
to payment of fixed or variable interest or dividends and, as such, they generate no regular income.
Therefore, potential reductions in the value of the Securities cannot be offset by any other income from the
Securities.

It is expressly recommended that potential investors familiarise themselves with the specific risk

profile of the product type described in the Base Prospectus and seek the advice of a professional, if
necessary.

1. Special risks related to specific features of the Security structure

Prior to investing in the Securities, potential investors should note that the following special features of
the Securities, if specified to be applicable in the relevant Final Terms, may have a negative impact on
the value of the Securities or, as the case may be, on any amount, if any, payable according to the
Conditions of the Securities or, as the case may be, the delivery of the Physical Underlying in an
appropriate number and that the Securities accordingly have special risk profiles:

In the case of Securities linked to an Underlying as specified in the section “Product Terms” of the
relevant Final Terms,

potential investors should be aware that the amount of the Interest Amount or, as the case may be,
the Coupon, if specified to be applicable in the Final Terms, and of the Redemption Amount payable in
accordance with the Conditions of the Securities depends on the performance of the Underlying or, as
the case may be, the Basket Components. In case of an unfavourable development of the price of the
Underlying or, as the case may be, the Basket Components, any amount received under the Securities
may be lower than expected by the investors and may even be equal to zero. In such case the
Securityholders will incur a total loss of its investment (including any transaction costs).

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Participation Factor”, “Leverage Factor”, “Multiplication Factor”
or, as the case me be, “Multiplier” is specified to be applicable,
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potential investors should consider that the application of the Participation Factor, Leverage Factor,
Multiplication Factor or of the Multiplier, as specified to be applicable in the Final Terms, within the
determination of the Security Right results in the Securities being in economic terms similar to a direct
investment in the Underlying or, as the case may be, in the Basket Components, but being nonetheless
not fully comparable with such a direct investment, in particular because the Securityholders do, if so
specified in the relevant Final Terms, not participate in the relevant performance of the Underlying or,
as the case may be, Basket Components by a 1:1 ratio, but by the proportion of the Participation
Factor, the Leverage Factor, the Multiplication Factor or of the Multiplier.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Reverse Structure” is specified to be applicable,

potential investors should consider that the Securities provide for a so-called reverse structure and that,
hence, the Securities (irrespective of the other features attached to the Securities or of any other
factors, which may be relevant for the value of the Securities) depreciate in value, if the price of the
Underlying or, as the case may be, in the Basket Components, increases, or the Securities increase in
value, if the price of the Underlying or, as the case may be, in the Basket Components, decreases.
Consequently, there is the risk of a loss of the invested capital, if the price of the Underlying or, as the
case may be, Basket Components increases correlatively. In addition, the potential return under each
Security is, as a principle rule, limited, since the negative performance of the Underlying or, as the case
may be, Basket Components may not exceed 100 %.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Express Structure” is specified to be applicable,

potential investors should consider that the Securities may according to the Conditions of the Securities
under certain circumstances expire prior to the Maturity Date without any notice or declaration by the
Issuer or the Securityholder being required, so-called express structure. In case the Securities expire
prior to the Maturity Date, the Securityholder is entitled to demand the payment of a cash amount and,
if a “Physical Delivery” is specified to be applicable in the Final Terms, the delivery of the Physical
Underlying in an appropriate number in relation to the early expiration. However, the Securityholder is
not entitled to request any further payments on the Securities or, as the case may be, and if specified
in the relevant Final Terms, the delivery of the Physical Underlying after such early expiration.

The Securityholder, therefore, bears the risk of not participating in the performance of the Underlying
or, as the case may be, the Basket Components to the expected extent and during the expected period.

In the case of an early expiration of the Securities, the Securityholder also bears the so-called risk of
reinvestment. The Securityholder may only be able to re-invest any amount paid by the Issuer in the
case of an early expiration, if any, at market conditions, which are less favourable than those existing
prevailing at the time of the acquisition of the Securities.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Thresholds, Barriers or Levels” is specified to be applicable,

potential investors should consider that the Redemption Amount or, as the case may be, and as
specified in the relevant Final Terms, the value of the Physical Underlying to be delivered in an
appropriate number, if any, under the Securities depends on whether the price of the Underlying or, as
the case may be, the Basket Components equals, and/or falls below respectively exceeds a certain
threshold, barrier or level as specified in the relevant Final Terms, at a given time or, as the case may be,
within a given period as determined by the Conditions of the Securities.

Only provided that the relevant threshold, barrier or, as the case may be, level has not been reached
and/or fallen below respectively exceeded at the time or period as determined by the Conditions of the
Securities, the holder of a Security receives an amount, predetermined in the Conditions of the
Securities as Redemption Amount. If so specified in the relevant Final Terms, the application of
thresholds, barriers or levels as specified in the relevant Final Terms may in accordance with the
Conditions of the Securities even result in a Redemption Amount of zero (0). Otherwise the
Securityholder participates in the performance of the Underlying or, as the case may be, the Basket
Components and, therefore, bears the risks of a total loss of the invested capital.
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In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Maximum Amount” is specified to be applicable,

potential investors should consider that the Redemption Amount or, as the case may be, and as
specified in the relevant Final Terms, the value of the Physical Underlying to be delivered in an
appropriate number, if any, under the Securities is limited to the Maximum Amount multiplied, if so
specified in the relevant Final Terms, by the Participation Factor, the Leverage Factor, the Multiplication
Factor or the Multiplier, as specified to be applicable in the Final Terms. In contrast to a direct
investment in the Underlying or, as the case may be, the Basket Components the potential profit of the
Securities is, therefore, limited to the Maximum Amount multiplied, if so specified in the relevant Final
Terms, by the Participation Factor, the Leverage Factor, the Multiplication Factor or the Multiplier, as
specified to be applicable in the Final Terms.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Relevant Underlying” is specified to be applicable,

potential investors should consider that the calculation of the level of the Redemption Amount or, as
the case may be, and as specified in the relevant Final Terms, the value of the Physical Underlying to be
delivered in an appropriate number, if any, solely refers to the performance of the Relevant Underlying
and, thereby, to the Underlying, showing a certain predetermined performance, e.g. the worst
performance during an observation period.

Potential investors should, consequently, be aware that compared to Securities, which refer to only one
underlying, the Securities show a higher exposure to loss. This risk may not be reduced by a positive or,
as the case may be, negative performance of the remaining Underlyings, because the remaining
Underlyings are not taken into account when calculating the level of the Redemption Amount or, as
the case may be, and as specified in the relevant Final Terms, the value of the Physical Underlying to be
delivered in an appropriate number.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature "Physical Delivery” is specified to be applicable,

potential investors should consider that as far as the Conditions of the Securities provide for settlement
through physical delivery, upon maturity of the Securities, no payment of a Redemption Amount, but
the delivery, if any, of the Physical Underlying as described in the Conditions of the Securities in the
appropriate number will occur. Potential investors should, hence, consider that, in the case of a
redemption of the Securities by physical delivery of the Physical Underlying in the appropriate number,
investors do not receive any cash amount, but a right to the relevant security, which is transferable
according to the conditions of the relevant depositary system. If so specified in the relevant Final Terms,
the price or value of the Physical Underlying to be delivered to the Securityholder might be determined
on (securities) exchanges or in other trading systems in currencies other than the Redemption Currency
of the Securities.

As in such case the Securityholders of the Securities are exposed to the issuer- and security-specific
risks related to the Physical Underlying to be delivered, if any, potential investors in the Securities
should make themselves familiar with the Physical Underlying, to be delivered, if any, before
purchasing the Securities. Moreover, investors should not rely on being able to sell the Physical
Underlying after redemption of the Securities at a certain price, in particular not at a price, which
corresponds to the capital invested for the acquisition of the Securities. The Physical Underlying
delivered in the appropriate number can, under certain circumstances, possibly have a very low or even
no value. In such case the Securityholders bear the risk of a total loss of the capital invested for
purchasing the Securities (including the transaction costs).

Potential investors in the Securities should also consider that possible fluctuations in the price of the
Physical Underlying between the end of the term of the Securities and the actual delivery of the
Physical Underlying on the Maturity Date remain with the Securityholder. Any decrease in value of the
Physical Underlying after the end of the term of the Securities has to be borne by the Securityholder.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Final Lock-In" is specified to be applicable,
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potential investors should be aware that, as far as the Conditions of the Securities provide for a “Final
Lock-In" feature, certain amounts or performances, as specified in the Product Terms, will in the case
of the occurrence of a predetermined lock-in event be “locked-in” to an extent that the participation
of the Securityholders in the future performance of the Underlying or, as the case may be, the Basket
Components is limited or even excluded.

Securityholder do in this case, not, or only to a limited extent, participate in any future performance of
the Underlying or, as the case may be, the Basket Components.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Currency Conversion" is specified to be applicable,

potential investors should consider that the Securityholder's right vested in the Securities is determined
on the basis of a currency other than the Redemption Currency, currency unit or calculation unit, and
also the value of the Underlying or, as the case may be, the Basket Components is determined in such
a currency other than the Redemption Currency, currency unit or calculation unit. Potential investors
should, therefore, be aware that investments in these Securities could entail risks due to fluctuating
exchange rates, and that the risk of loss does not depend solely on the performance of the Underlying
or, as the case may be, the Basket Components, but also on unfavourable developments in the value
of the foreign currency, currency unit or calculation unit.

Such developments can additionally increase the Securityholders' exposure to losses, because an
unfavourable performance of the relevant currency exchange rate may correspondingly decrease the
value of the purchased Securities during their term or, as the case may be, the level of the Redemption
Amount or, as the case may be, the value of the Physical Underlying to be delivered in an appropriate
number, if any. Currency exchange rates are determined by factors of offer and demand on the
international currency exchange markets, which are themselves exposed to economic factors,
speculations and measures by governments and central banks (for example monetary controls or
restrictions).

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Dual Currency” is specified to be applicable,

potential investors should consider that — although Securityholders are entitled to receive payments in
the predetermined currency specified in the applicable Product Terms as the Redemption Currency —
the Issuer is in accordance with the Terms and Conditions entitled to replace, either during the life of
the Securities or at the final redemption, this predetermined currency by another currency specified for
that purposes in the applicable Product Terms. All following payments to the Securityholder will then
be made in such other currency.

Potential investors should, therefore, be aware that investments in these Securities could entail specific
risks due to fluctuating exchange rates between the predetermined currency specified in the applicable
Product Terms and the alternative currency. Consequently, the risk of loss does not depend solely on
the performance of the Underlying or, as the case may be, the Basket Components, but also on
unfavourable developments in the value of the predetermined currency and the alternative currency.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Capital Protection” is specified to be applicable,

potential investors should consider that the Securities are as at the end of their term only capital
protected to the extent of a Minimum Amount (without consideration of the offering premium), i.e.
the investor receives at the end of the term, in case of Securities linked to the performance of an
Underlying even disregarding the actual performance of the Underlying or, as the case may be, the
Basket Components, in any case the capital protected Minimum Amount specified in the relevant Final
Terms. If an investor acquires the Securities at a price, which is higher than the Minimum Amount, the
prospective investor should be aware that the (proportional) capital protection only refers to the lower
Minimum Amount. In this context, it has to be considered that the capital protection only applies at
the end of the term, i.e. provided that the Securities have not been terminated or, if so specified in the
applicable Final Terms, expired early. The cash amount to be paid or, as the case may be and as
specified in the applicable Final Terms, the value of the Physical Underlying to be delivered in an
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appropriate number, if any, in the case of an early redemption of the Securities can be considerably
below the amount, which would be payable as a minimum at the end of the term of the Securities,
where the capital protection applies to the extent of the Minimum Amount, and may even be equal to
zero. In such case the Securityholders will incur a total loss of its investment (including any transaction
costs).

Potential investors of the Securities should furthermore recognise that despite the capital protection to
the extent of the Minimum Amount, the investor bears the risk of the Issuer's financial ability
worsening and the potential subsequent inability of the Issuer to pay its obligations under the
Securities. In case of an insolvency of the Issuer, Securityholders may suffer a total loss of their
investment in the Securities. Potential investors must therefore be prepared and able to sustain a
partial or even a total loss of the capital invested. Purchasers of the Securities should in any case assess
their financial situation, to ensure that they are in a position to bear the risks of loss connected with
the Securities.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “No predefined term” is specified to be applicable,

potential investors should consider that the Securities have - in contrast to securities with a fixed term -
no predetermined expiration date, and thus no defined term. As a result, the Securityholder's right
vested in those Securities, must be exercised by the respective Securityholder on a specific Exercise
Date in accordance with the exercise procedure described in the Conditions of the Securities, if the
Security Right is to be asserted. In the event that the required Exercise Notice is not duly received on
the relevant Exercise Date, the Securities cannot be exercised until the next exercise date stated in the
Conditions of the Securities.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Time-lagged Valuation” is specified to be applicable,

potential investors should note that in case of an exercise of the Securities on an Exercise Date or, as
the case may be, of the occurrence of an automatic termination event (including, but not limited to, a
Stop Loss Event or Knock Out Event) in accordance with the Conditions of the Securities, the Valuation
Date or the Final Valuation Date relevant for determining the Reference Price or the Settlement Price,
as specified in the Final Terms, will in accordance with the Conditions of the Securities be a day
following a significant period after the relevant Exercise Date or, as the case may be, the relevant
automatic termination date, as specified to be applicable in the Product Terms. Any adverse
fluctuations in the Price of the Underlying or, as the case may be, of the Basket Components between
such date and the Valuation Date or the Final Valuation Date, as specified in the Final Terms are borne
by the relevant Securityholder.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Automatic Termination” is specified to be applicable,

potential investors should consider that in case of the occurrence of an automatic termination event
(including, but not limited to, a Stop Loss Event or Knock Out Event) in accordance with the Conditions
of the Securities, the term of all outstanding Securities is automatically terminated.

The Securityholder, therefore, bears the risk of not participating in the performance of the Underlying
or, as the case may be, the Basket Components to the expected extent and during the expected period
and, therefore, receives less than its capital invested.

In the case of the occurrence of an automatic termination event, the Securityholder also bears the risk
of a reinvestment, i.e. the investor bears the risk that it will have to re-invest the redemption amount, if
any, paid by the Issuer in the case of the occurrence of an automatic termination event at market
conditions, which may be less favourable than those existing prevailing at the time of the acquisition of
the Securities.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Minimum Exercise Size" is specified to be applicable,
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potential investors should consider that any Securityholder, must in accordance with the Conditions of
the Securities tender a specified minimum number of the Securities, in order to exercise the Security
Right vested in the Securities, the so-called Minimum Exercise Size. Securityholders with fewer than the
specified Minimum Exercise Size of Securities will, therefore, either have to sell their Securities or
purchase additional Securities (incurring transaction costs in each case). Selling the Securities requires
that market participants are willing to acquire the Securities at a certain price. In case that no market
participants are readily available, the value of the Securities may not be realised.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Securityholder's Termination Right” is specified to be not
applicable,

potential investors should consider that Securityholders do not have a termination right and the
Securities may, hence, not be terminated by the Securityholders during their term. Prior to the maturity
of the Securities the realisation of the economic value of the Securities (or parts thereof), is, unless the
Securities have been subject to early redemption or termination by the Issuer in accordance with the
Conditions of the Securities or, if so specified in the relevant Final Terms, an exercise of the Security
Right by the Securityholders in accordance with the Conditions of the Securities, only possible by way
of selling the Securities.

Selling the Securities requires that market participants are willing to acquire the Securities at a certain
price. In case that no market participants are readily available, the value of the Securities may not be
realised. The issuance of the Securities does not result in an obligation of the Issuer towards the
Securityholders to compensate for this or to repurchase the Securities.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Quanto” is specified to be applicable,

potential investors should consider that the Price of the Underlying or, as the case may be, the Basket
Components is determined in a currency other than the Redemption Currency, so-called underlying
currency. The relevant Price of the Underlying or of the Basket Components used for the calculation of
any amounts payable under the Securities is expressed in the Redemption Currency without any
reference to the currency exchange rate between the underlying currency of the Underlying or, as the
case may be, the Basket Components, and the Redemption Currency (so-called “quanto”-feature). As
a result, the relative difference between the actual interest rate in relation to the underlying currency
and the actual interest rate in relation to the Redemption Currency may have a negative impact on the
value of the Securities.

Effect of downgrading of the Issuer's rating

The general assessment of the Issuer's creditworthiness may affect the value of the Securities. This
assessment generally depends on the ratings assigned to the Issuer or its affiliated companies by rating
agencies such as Standard & Poor's Credit Market Services Europe Limited, Fitch Ratings Limited,
Moody's Investors Service, Inc. and Scope Ratings AG. As a result, any downgrading of the Issuer's
rating by a rating agency may have a negative impact on the value of the Securities.

Ratings are not Recommendations

The ratings of UBS AG as Issuer should be evaluated independently from similar ratings of other
entities, and from the rating, if any, of the debt or derivative securities issued. A credit rating is not a
recommendation to buy, sell or hold securities issued or guaranteed by the rated entity and may be
subject to review, revision, suspension, reduction or withdrawal at any time by the assigning rating
agency.

A rating of the Securities, if any, is not a recommendation to buy, sell or hold the Securities and may
be subject to revision or withdrawal at any time by the relevant rating agency. Each rating should be
evaluated independently of any other securities rating, both in respect of the rating agency and the
type of security. Furthermore, rating agencies which have not been hired by the Issuer or otherwise to
rate the Securities could seek to rate the Securities and if such “unsolicited ratings” are lower than the
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equivalent rating assigned to the Securities by the relevant hired rating agency, such ratings could have
an adverse effect on the value of the Securities.

No statutory or voluntary deposit guarantee scheme

The Issuer's obligations relating to the Securities are not protected by any statutory or voluntary
deposit guarantee system or compensation scheme. In the event of insolvency of the Issuer,
investors may thus experience a total loss of their investment in the Securities.

Securityholders are exposed to the risk of a bail-in

The Issuer and the Securities are subject to the Swiss Banking Act and the Swiss Financial Market
Supervisory Authority's ("FINMA") bank insolvency ordinance, which empowers FINMA as the
competent resolution authority to in particular apply under certain circumstances certain resolution
tools to credit institutions. These measures include in particular the write-down or conversion of
securities into common equity of such credit institution (the so called bail-in). A write-down or
conversion would have the effect that the Issuer would insofar be released from its obligations under
the Securities. Securityholders would have no further claim against the Issuer under the Securities. The
resolution tools may, hence, have a significant negative impact on the Securityholders' rights by
suspending, modifying and wholly or partially extinguishing claims under the Securities. In the worst
case, this can lead to a total loss of the Securityholders' investment in the Securities.

Such legal provisions and/or regulatory measures may severely affect the rights of the Securityholders
and may have a negative impact on the value of the Securities even prior to any non-viability or
resolution in relation to the Issuer.

UBS has announced its intention to make certain structural changes in light of regulatory
trends and requirements and the Conditions of the Securities do not contain any restrictions
on the Issuer's or UBS's ability to restructure its business

Since 2014, UBS has undertaken a series of measures to improve the resolvability of the Group in
response to too big to fail requirements in Switzerland and other countries in which the Group
operates.

In December 2014, UBS Group AG completed an exchange offer for the shares of UBS AG and
became the holding company of the UBS Group. During 2015, UBS Group AG completed a court
procedure under the Swiss Stock Exchange and Securities Trading Act resulting in the cancellation of
the shares of the remaining minority shareholders of UBS AG. As a result, UBS Group AG owns 100%
of the outstanding shares of UBS AG.

In June 2015, UBS AG transferred its Personal & Corporate Banking and Wealth Management
businesses booked in Switzerland to UBS Switzerland AG, a banking subsidiary of UBS AG in
Switzerland. Also in 2015, UBS implemented a more self-sufficient business and operating model for
UBS Limited, UBS's investment banking subsidiary in the UK, and established UBS Business Solutions
AG as a direct subsidiary of UBS Group AG to act as the Group service company. The purpose of the
service company structure is to improve the resolvability of the Group by enabling UBS to maintain
operational continuity of critical services should a recovery or resolution event occur.

In the second half of 2015, UBS transferred the ownership of the majority of its existing service
subsidiaries outside the US to UBS Business Solutions AG. As of 1 January 2017, UBS completed the
transfer of the shared service employees in the US to the US service company, UBS Business Solutions
US LLC, a subsidiary of UBS AG. UBS transferred from UBS AG to UBS Business Solutions AG the
shared services functions in Switzerland and in the UK in the second and in the fourth quarters of 2017,
respectively.

As of 1 July 2016, UBS Americas Holding LLC was designated as intermediate holding company for
UBS's US subsidiaries as required under the enhanced prudential standards regulations pursuant to the
Dodd-Frank Act. UBS Americas Holding LLC holds all of UBS's US subsidiaries and is subject to US
capital requirements, governance requirements and other prudential regulation.
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UBS transferred the majority of the operating subsidiaries of Asset Management to UBS Asset
Management AG during 2016. Furthermore, UBS merged its Wealth Management subsidiaries in Italy,
Luxembourg (including its branches in Austria, Denmark and Sweden), the Netherlands and Spain into
UBS Deutschland AG, which was renamed to UBS Europe SE, to establish UBS’s new European legal
entity which is headquartered in Frankfurt, Germany.

UBS continues to consider further changes to the Group's legal structure in response to regulatory
requirements and other external developments, including the anticipated exit of the United Kingdom
from the European Union. Such changes may include the transfer of operating subsidiaries of UBS AG
to become direct subsidiaries of UBS Group AG, further consolidation of operating subsidiaries in the
EU, and adjustments to the booking entity or location of products and services. These structural
changes are being discussed on an ongoing basis with FINMA and other regulatory authorities and
remain subject to a number of uncertainties that may affect their feasibility, scope or timing.

The Conditions of the Securities contain no restrictions on change of control events or structural
changes, such as consolidations or mergers or demergers of the Issuer or the sale, assignment, spin-off,
contribution, distribution, transfer or other disposal of all or any portion of the Issuer's or its
subsidiaries' properties or assets in connection with the announced changes to its legal structure or
otherwise and no event of default, requirement to repurchase the Securities or other event will be
triggered under the Conditions of the Securities as a result of such changes. There is the risk that such
changes, should they occur, would adversely affect the credit rating of the Issuer and/or increase the
likelihood of the occurrence of an event of default. Such changes, should they occur, may adversely
affect the Issuer's ability to redeem or pay interest on the Securities and/or lead to circumstances in
which the Issuer may elect to cancel such interest (if applicable).

Termination and Early Redemption at the option of the Issuer

Potential investors in the Securities should furthermore be aware that the Issuer is, pursuant to the
Conditions of the Securities, under certain circumstances, e.g. in case that (i) the determination and/or
publication of the price of the Underlying or, as the case may be, a Basket Component is discontinued
permanently or (ii) that due to the coming into effect of changes in laws or regulations (including but
not limited to tax laws) at the reasonable discretion of the Issuer the holding, acquisition or sale of the
Underlying or, as the case may be, a Basket Component is or becomes wholly or partially illegal,
entitled to terminate and redeem the Securities in total prior to the scheduled Maturity Date. In case of
a share as the Underlying or a Basket Component, as the case may be, as specified in the
definition of “Underlying” contained in the section “Product Terms” of the relevant Final Terms, the
Issuer is pursuant to the Conditions of the Securities also entitled to termination, if the liquidity of the
shares of the affected company is, in the Issuer's opinion, significantly affected by a take-over of the
relevant shares, even without the occurrence of a delisting of the stock company. If so specified in the
section “Product Terms” of the relevant Final Terms, the Issuer is, pursuant to the Conditions of the
Securities, even entitled to terminate the Securities in case that it obtains knowledge about the
intention of the underlying company to distribute a dividend in relation to the share as the Underlying
or a Basket Component, as the case may be, where the ex dividend day of this distribution falls within
the term of the Securities.

In case the Issuer terminates and redeems the Securities prior to the Maturity Date, the Securityholder
is in accordance with the Conditions of the Securities entitled to demand the payment of a redemption
amount in relation to this early redemption. However, the Securityholder is not entitled to request any
further payments on the Securities after the relevant termination date. Furthermore, the Termination
Amount, if any, payable in the case of an early redemption of the Securities by the Issuer can be
considerably below the amount, which would be payable at the scheduled end of the term of the
Securities.

The Securityholder, therefore, bears the risk of not participating in the performance of the Underlying
or, as the case may be, the Basket Components, to the expected extent and during the expected
period.

In the case of a termination the Issuer shall pay to each Securityholder an amount in the Redemption
Currency with respect to each Security held by it, which is determined by the Calculation Agent at its
reasonable discretion and, if applicable, considering the then prevailing Price of the Underlying or, as
the case may be, the Basket Components and the expenses of the Issuer caused by the termination, as
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the fair market price of a Security at the occurrence of the termination. When determining a fair
market price of a Security, the Calculation Agent is entitled to consider all factors, including any
adjustments of option contracts on the Underlying or, as the case may be, the Basket Components,
without being bound to any third party measures or assessments, in particular any measures or
assessments of any futures or options exchange. Due to the fact that the Calculation Agent may take
into consideration the market factors it considers to be relevant at its reasonable discretion without
being bound to third party measures or assessments, there is the risk that the amount determined by
the Calculation Agent at its reasonable discretion as the fair market price of the Security at the
occurrence of the termination — and, hence, the Termination Amount - may differ from the market
price of comparable Securities relating to the Underlying or, as the case may be, the Basket
Components, as determined by a third party.

In the case of a termination of the Securities by the Issuer, the Securityholder bears the risk of a
reinvestment, i.e. the investor bears the risk that it will have to re-invest the Termination Amount, if
any, paid by the Issuer in the case of termination at market conditions, which are less favourable than
those prevailing at the time of the acquisition of the Securities.

Possible fluctuations in the Price of the Underlying or, as the case may be, the Basket
Components after termination of the Securities

In the event that the term of the Securities is terminated early by the Issuer pursuant to the Conditions
of the Securities, potential investors of the Securities should note that any adverse fluctuations in the
Price of the Underlying or, as the case may be, of the Basket Components between the announcement
of the termination by the Issuer and the determination of the Price of the Underlying or, as the case
may be, the Basket Components relevant for the calculation of the then payable relevant Termination
Amount or, if in the applicable Product Terms in the definition of “Securities” the product feature
“Securityholder's Termination Right” is specified to be applicable, of the Securityholder
Termination Amount, as the case may be, are borne by the Securityholders.

Adverse impact of adjustments of the Security Right

There is the risk that certain events occur or certain measures are taken (by parties other than the
Issuer) in relation to the Underlying or, as the case may be, the Basket Components, which potentially
lead to changes to the Underlying or, as the case may be, the Basket Components or result in the
underlying concept of the Underlying or, as the case may be, the Basket Components being changed,
so-called Potential Adjustment Events and Replacement Events. In the case of the occurrence of a
Potential Adjustment Event, the Issuer shall be entitled to adjust the Conditions of the Securities to
account for these events or measures and shall, in the case of the occurrence of a Replacement Event,
even be entitled to replace the Underlying or, as the case may be, the Basket Component, of the
Securities. These adjustments might have a negative impact on the value of the Securities.

Substitution of the Issuer

Provided that the Issuer is not in default with its obligations under the Securities, the Issuer is in
accordance with the Conditions of the Securities, at any time entitled, without the consent of the
Securityholders, to substitute another company within the UBS Group as issuer (the “Substitute
Issuer”) with respect to all obligations under or in connection with the Securities.

This may impact any listing of the Securities and, in particular, it may be necessary for the Substitute
Issuer to reapply for listing on the relevant market or stock exchange on which the Securities are listed.
In addition, following such a substitution, Securityholders will become subject to the credit risk of the
Substitute Issuer.

Determinations by the Calculation Agent

The Calculation Agent has certain discretion under the Conditions of the Securities (i) to determine
whether certain events have occurred (in particular, the occurrence of a Potential Adjustment Event or
a Market Disruption in accordance with the Conditions of the Securities), (ii) to determine any resulting
adjustments and calculations, (iii) also to make adjustments to the Underlying or, as the case may be,
the Basket Components and (iv) to postpone valuations or payments under the Securities. The
Calculation Agent will make any such determination at its reasonable discretion and in a commercially
reasonable manner. Potential investors should be aware that any determination made by the
Calculation Agent may have an impact on the value and financial return of the Securities. Any such
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discretion exercised by, or any determination made by, the Calculation Agent shall (save in the case of
manifest error) be final, conclusive and binding on the Issuer and the Securityholders.

Other factors affecting the value

The value of a Security is determined not only by changes in the Price of the Underlying or, as the case
may be, the Basket Components, but also by a number of other factors. Since several risk factors may
have simultaneous effects on the Securities, the effect of a particular risk factor cannot be predicted. In
addition, several risk factors may have a compounding effect which may not be predictable. There is
the risk that any combination of risk factors may have a significantly negative effect on the value of the
Securities.

These factors include the term of the Securities, the frequency and intensity of price fluctuations
(volatility), as well as the prevailing interest rate and dividend levels. A decline in the value of the
Security may therefore occur even if the Price of the Underlying or, as the case may be, the Basket
Components remain(s) constant.

Potential investors of the Securities should be aware that an investment in the Securities involves a
valuation risk with regard to the Underlying or, as the case may be, the Basket Components. They
should have experience with transactions in securities with a value derived from the Underlying or, as
the case may be, the Basket Components. The value of the Underlying or, as the case may be, the
Basket Components may vary over time and may increase or decrease by reference to a variety of
factors which may include UBS corporate action, macro economic factors and speculation. In addition,
the historical performance of the Underlying or, as the case may be, the Basket Components is not an
indication of its future performance. Changes in the market price of the Underlying or, as the case may
be, the Basket Components will affect the trading price of the Securities, and it is impossible to predict
whether the market price of the Underlying or, as the case may be, the Basket Components will rise or
fall or improve or worsen, respectively.

Effect of ancillary costs

Commissions and other transaction costs incurred in connection with the purchase or sale of Securities
may result in charges, particularly in combination with a low order value, which can substantially
reduce any Redemption Amount, if any, to be paid under the Securities. Before acquiring a
Security, potential investors should therefore inform themselves of all costs incurred through the
purchase or sale of the Security, including any costs charged by their custodian banks upon purchase
and maturity of the Securities.

Transactions to offset or limit risk

Potential investors of the Securities should not rely on the ability to conclude transactions at any time
during the term of the Securities that will allow them to offset or limit relevant risks. This depends on
the market situation and the prevailing conditions. Transactions designed to offset or limit risks might
only be possible at an unfavourable market price that will entail a loss for investors.

Trading in the Securities / llliquidity

It is not possible to predict if and to what extent a secondary market may develop in the Securities or
at what price the Securities will trade in the secondary market or whether such market will be liquid or
illiquid.

If so specified in the relevant Final Terms, applications will be or have been made to the Security
Exchange(s) specified for admission or listing of the Securities. If the Securities are admitted or listed,
there is the risk that any such admission or listing will not be maintained. The fact that the Securities
are admitted to trading or listed does not necessarily denote greater liquidity than if this were not the
case. If the Securities are not listed or traded on any exchange, pricing information for the Securities
may be more difficult to obtain and the liquidity of the Securities, if any, may be adversely affected.
The liquidity of the Securities, if any, may also be affected by restrictions on the purchase and sale of
the Securities in some jurisdictions. Additionally, the Issuer has the right (but no obligation) to purchase
Securities at any time and at any price in the open market or by tender or private agreement. Any
Securities so purchased may be held or resold or surrendered for cancellation.

In addition, there is the risk that the number of Securities actually issued and purchased by investors is
less than the intended Issue Size or, as the case may be, the intended Aggregate Nominal Amount of
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the Securities. Consequently, there is the risk that due to the low volume of Securities actually issued
the liquidity of the Securities is lower than if all Securities were issued and purchased by investors.

The Manager(s) intend, under normal market conditions, to provide bid and offer prices for the
Securities of an issue on a regular basis. However, the Manager(s) make no firm commitment to the
Issuer to provide liquidity by means of bid and offer prices for the Securities, and assumes no legal
obligation to quote any such prices or with respect to the level or determination of such prices. The
Manager(s) determine(s) any bid and offer prices of the Securities by using common pricing models
taking into account the changes in parameters that determine market prices. Unlike stock exchange
trading prices (of shares, for example) theses prices are not directly determined by the principle of offer
and demand in relation to Securities. In case of extraordinary market conditions or technical problems,
it may be temporarily complicated or impossible to purchase or sell the Securities. Potential investors
therefore should not rely on the ability to sell Securities at a specific time or at a specific
price.

Representation and Custody of the Securities

Securities under the Base Prospectus may be issued either physically in bearer form (including Swiss
Global Securities and (Temporary or Permanent) Global Security(s)) to be kept with the relevant
Clearing System or on its behalf) or in uncertificated and dematerialised form to be registered in book-
entry form with the relevant Clearing System (in case of Intermediated Securities, Swedish Securities,
Finnish Securities, Norwegian Securities and Danish Securities).

Consequently, Securityholders will have to rely on procedures of the relevant Clearing System and the
applicable laws for transfer, payment and communication with the Issuer.

The Issuer has no responsibility or liability under any circumstances for any acts and omissions of any
Clearing Systems or any intermediary/FISA Depository as well as for any losses which might occur to a
Securityholder out of such acts and omissions.

Pricing of Securities

Unlike most other securities the pricing of these Securities is regularly not based on the principle of
offer and demand in relation to Securities, since the secondary market traders might quote
independent bid and offer prices. This price calculation is based on price calculation models prevailing
in the market, whereas the theoretical value of the Securities is, in principle, determined on the basis of
the value of the Underlying or, as the case may be, the Basket Components and the value of other
features attached to the Securities, each of which features may, in economic terms, be represented by
another derivative financial instrument.

The potentially quoted prices do not necessarily correspond to the Securities' intrinsic value as
determined by a trader.

Expansion of the spread between bid and offer prices

In special market situations, where the Issuer is completely unable to conclude hedging transactions, or
where such transactions are very difficult to conclude, the spread between the bid and offer prices may
be temporarily expanded, in order to limit the economic risks to the Issuer. Therefore, Securityholders
who wish to sell their Securities via a stock exchange or in the over-the-counter trading might sell at a
price considerably lower than the intrinsic value of the Securities at the time of their sale.

Borrowed funds

If the purchase of Securities is financed by borrowed funds and investors' expectations are not met,
they not only suffer the loss incurred under the Securities, but in addition also have to pay interest on
and repay the loan. This produces a substantial increase in investors' risk of loss. Investors of Securities
should never rely on being able to redeem and pay interest on the loan through gains from a Securities
transaction. Rather, before financing the purchase of a Security with borrowed funds, the investors'
financial situations should be assessed, as to their ability to pay interest on or redeem the loan
immediately, even if they incur losses instead of the expected gains.

Effect of hedging transactions by the Issuer on the Securities
The Issuer may use all or some of the proceeds received from the sale of the Securities to enter into
hedging transactions relating to the risks incurred in issuing the Securities. In such a case, the Issuer or
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one of its affiliated companies may conclude transactions that correspond to the Issuer's obligations
arising from the Securities. Generally speaking, this type of transaction will be concluded before or on
the Issue Date of the Securities, although these transactions can also be concluded after the Securities
have been issued. The Issuer or one of its affiliated companies may take the necessary steps for the
closing out of any hedging transactions. However, there is the risk that the Price of the Underlying or,
as the case may be, the Basket Components, might, in certain cases, be affected by these transactions.
In the case of Securities whose value depends on the occurrence of a specific event in relation to the
Underlying or, as the case may be, the Basket Components, entering into or closing out such hedging
transactions may affect the likelihood of this event occurring or not occurring.

Taxation in relation to the Securities

Potential investors should be aware that they may be required to pay taxes or other documentary
charges or duties in accordance with the laws and practices of the country where the Securities are
transferred or other jurisdictions. In some jurisdictions, no official statements of the tax authorities or
court decisions may be available for innovative financial instruments such as the Securities. Potential
investors are advised not to rely upon the tax summary contained in the Base Prospectus but to ask for
their own tax advisor's advice on their individual taxation with respect to the acquisition, sale and
redemption of the Securities. Only these advisors are in a position to duly consider the specific situation
of the potential investor.

Payments under the Securities may be subject to U.S. withholdings
Investors in the Securities should be aware that payments under the Securities may under certain
circumstances be subject to a U.S. withholding:

Payments under the Securities may be subject to U.S. withholding under the U.S. Internal
Revenue Code

A 30 per cent. withholding tax is imposed on certain “dividend equivalents” paid or deemed paid to a
non-U.S. Securityholder with respect to a “specified equity-linked instrument” that references one or
more dividend-paying U.S. equity securities. The withholding tax can apply even if the instrument does
not provide for payments that reference dividends. U.S. Treasury Department regulations provide that
the withholding tax applies to all dividend equivalents paid or deemed paid on specified equity-linked
instruments that have a delta of one (“Delta-One Securities”) issued after 2016 and to all dividend
equivalents paid or deemed paid on all other specified equity-linked instruments issued after 2018.

The Issuer will determine whether dividend equivalents on the Securities are subject to withholding as
of the close of the relevant market(s) on the Fixing Date. If withholding is required, the Issuer (or the
applicable paying agent) will withhold 30 per cent. in respect of dividend equivalents paid or deemed
paid on the Securities and will not pay any additional amounts to the Securityholders with respect to
any such taxes withheld. If the Conditions of the Securities provide that all or a portion of the
dividends on U.S. underlying equity securities are reinvested in the underlyings during the term of the
Security, the Conditions of the Securities may also provide that only 70 per cent. of a deemed dividend
equivalent will be reinvested. The remaining 30 per cent. of such deemed dividend equivalent will be
treated, solely for U.S. federal income tax purposes, as having been withheld from a gross dividend
equivalent payment due to the investor and remitted to the U.S. Internal Revenue Service on behalf of
the investor. The Issuer will withhold this amount regardless of whether an investor is a United States
person for U.S. federal income tax purposes or a non-United States person that may otherwise be
entitled to an exemption of reduction of tax on U.S. source dividend payments pursuant to an income
tax treaty.

Even if the Issuer determines that a Securityholder's Securities are not specified equity-linked
instruments that are subject to withholding on dividend equivalents, it is possible that a
Securityholder's Securities could be deemed to be reissued for tax purposes upon the occurrence of
certain events affecting the relevant Underlying or Basket Component or a Securityholder's Securities,
and following such occurrence a Securityholder's Securities could be treated as specified equity-linked
instruments that are subject to withholding on dividend equivalent payments. It is also possible that
withholding tax or other tax under Section 871(m) of the U.S. Internal Revenue Code of 1986, as
amended, ("Section 871(m)") could apply to the Securities under these rules if a non-U.S.
Securityholder enters, or has entered, into certain other transactions in respect of the relevant
Underlying or Basket Component. As described above, if withholding is required, the Issuer will
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withhold 30 per cent. in respect of dividend equivalents paid or deemed paid on the Securities and will
not pay any additional amounts to the Securityholders with respect to any such taxes withheld.

Additionally, in the event that withholding is required, the Issuer hereby notifies each Securityholder
that for purposes of Section 871(m), that the Issuer will withhold in respect of dividend equivalents
paid or deemed paid on the Securities on the dividend payment date as described in U.S. Treasury
Department regulations section 1.1441-2(e)(4) and section 3.03(B) of the form of Qualified
Intermediary Agreement contained in Revenue Procedure 2017-15, as applicable, regardless of
whether such investor would otherwise be entitled to an exemption from or reduction of withholding
on such payments (e.g., a United States person for U.S. federal income tax purposes or a non-United
States person eligible for an exemption from or reduction in withholding pursuant to an income tax
treaty). There is the risk that a Securityholder will not be able to successfully claim a refund of
the tax withheld in excess of the tax rate that would otherwise apply to such payments.

Each Securityholder acknowledges and agrees that in the event that a Security references an index as
the Underlying or Basket Component, as the case may be, then regardless of whether the relevant
Underlying or Basket Component is a net price return, a price return or a total return index, the
payments on the Securities (including any amounts deemed reinvested in the Security) will reflect the
gross dividend payments paid by the issuers of the securities comprising the index less applicable
withholding tax amounts in respect of such gross dividends, which in the case of U.S. source dividends,
will be paid by or on behalf of the Issuer to the U.S. Internal Revenue Service in accordance with the
U.S. withholding tax rules under Section 871(m).

Securityholders should consult with their tax advisors regarding the application of Section
871(m) and the regulations thereunder in respect of their acquisition and ownership of the
Securities, including a non-U.S. Securityholder that enters, or has entered, into other
transactions in respect of the relevant Underlying or Basket Component, as the case may be.

Payments under the Securities may be subject to U.S. withholding under FATCA

The Foreign Account Tax Compliance Act (“FATCA") generally imposes a 30% U.S. withholding tax on
payments of certain U.S. source interest, dividends and certain other fixed or determinable annual or
periodical income, on the gross proceeds from the sale, maturity, or other disposition of certain assets
after 31 December 2018 and on certain “foreign passthru payments” made after 31 December 2018
(or, if later, the date that final regulations defining the term “foreign passthru payments” are
published) made to certain foreign financial institutions (including most foreign hedge funds, private
equity funds and other investment vehicles) unless the payee foreign financial institution agrees to
disclose the identity of any U.S. individuals and certain U.S. entities that directly or indirectly maintain
an account with, or hold debt or equity interests in, such institution (or the relevant affiliate) and to
annually report certain information about such account or interest directly, or indirectly, to the IRS (or
to a non-U.S. governmental authority under a relevant Intergovernmental Agreement entered into
between such non-U.S. governmental authority and the United States, which would then provide this
information to the IRS). FATCA also requires withholding agents making certain payments to certain
non-financial foreign entities that fail to disclose the name, address, and taxpayer identification
number of any substantial direct or indirect U.S. owners of such entity to withhold a 30% tax on such
payments.

Accordingly, the Issuer and other foreign financial institutions may be required under FATCA to report
certain account information about holders of the Securities directly to the IRS (or to a non-U.S.
governmental authority as described above). Moreover, the Issuer may be required to withhold on a
portion of payments made on the Securities to (i) holders who do not provide any information
requested to enable the Issuer to comply with FATCA, or (i) foreign financial institutions who fail to
comply with FATCA.

Securityholders holding their Securities through a foreign financial institution or other foreign entity
should be aware that any payments under the Securities may be subject to 30% withholding tax under
FATCA. If an amount in respect of such withholding tax under FATCA were to be deducted or
withheld from payments on the Securities, none of the Issuer, any paying agent or any other person
would, pursuant to the Conditions of the Securities, be required to pay additional amounts as a result
of the deduction or withholding of such tax. Securityholders should, consequently, be aware that
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payments under the Securities may under certain circumstances be subject to U.S.
withholding under FATCA and should consult with their tax advisors regarding the
application of withholding tax under FATCA in respect of their acquisition and ownership of
the Securities.

Changes in Taxation in relation to the Securities

The considerations concerning the taxation of the Securities set forth in this Base Prospectus reflect the
opinion of the Issuer on the basis of the legal situation identifiable as of the date hereof. However,
there is the risk that the fiscal authorities and tax courts might take a different view, resulting in a
different tax treatment of the Securities. In addition, the tax considerations set forth in this Base
Prospectus cannot be the sole basis for the assessment of an investment in the Securities from a tax
point of view, as the individual circumstances of each investor also have to be taken into account.
Therefore, the tax considerations set forth in this Base Prospectus are not to be deemed any form of
definitive information or tax advice or any form of assurance or guarantee with respect to the
occurrence of certain tax consequences. Each investor should seek the advice of his or her personal tax
consultant before deciding whether to purchase the Securities.

Neither the Issuer nor the Managers assumes any responsibility vis-a-vis the Securityholders for the tax
conseguences of an investment in the Securities.

Potential conflicts of interest

The Issuer and affiliated companies may participate in transactions related to the Securities in some
way, for their own account or for account of a client. Such transactions may not serve to benefit the
Securityholders and may have a positive or negative effect on the value of the Underlying or, as the
case may be, the Basket Components, and consequently on the value of the Securities. Furthermore,
companies affiliated with the Issuer may become counterparties in hedging transactions relating to
obligations of the Issuer stemming from the Securities. As a result, conflicts of interest can arise
between companies affiliated with the Issuer, as well as between these companies and investors, in
relation to obligations regarding the calculation of the price of the Securities and other associated
determinations. In addition, the Issuer and its affiliates may act in other capacities with regard to the
Securities, such as calculation agent, paying agent and administrative agent and/or index sponsor.

Furthermore, the Issuer and its affiliates may issue other derivative instruments relating to the
Underlying or, as the case may be, the Basket Components; introduction of such competing products
may affect the value of the Securities. The Issuer and its affiliated companies may receive non-public
information relating to the Underlying or, as the case may be, the Basket Components, and neither the
Issuer nor any of its affiliates undertakes to make this information available to Securityholders. In
addition, one or more of the lIssuer's affiliated companies may publish research reports on the
Underlying(s) or, as the case may be, the Basket Components. Such activities could present conflicts of
interest and may negatively affect the value of the Securities.

Within the context of the offering and sale of the Securities, the Issuer or any of its affiliates may
directly or indirectly pay fees in varying amounts to third parties, such as distributors or investment
advisors, or receive payment of fees in varying amounts, including those levied in association with the
distribution of the Securities, from third parties. Potential investors should be aware that the Issuer may
retain fees in part or in full. The Issuer or, as the case may be, the Managers, upon request, will provide
information on the amount of these fees.

Underlying specific Risks

The Securities offered and/or listed on a regulated or another equivalent market under the Base Prospectus may
be linked to a share, a certificate representing shares, a non-equity security, a precious metal, a commodity, an
index, an exchange traded fund unit, a not exchange traded fund unit, a futures contract, a currency exchange
rate, an interest rate or a reference rate. The Securities may relate to one or more of these Underlyings or a
combination of them.

Some or all of the amounts payable or the Physical Underlying to be delivered on exercise, redemption or
periodically under the Securities will be determined by reference to the price or value of the Underlying or, if in
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the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, of the
Basket Components. Accordingly, investing in the Securities also involves certain risks that are related to the
Underlying and investors should review carefully the Base Prospectus and the applicable Final Terms in order to
understand the effect on the Securities of such linkage to the Underlying.

The purchase of, or investment in, Securities linked to an Underlying involves substantial risks. These
Securities are not conventional securities and carry various unique investment risks which potential
investors should understand clearly before investing in the Securities. Potential investors in such
Securities should be familiar with this type of securities and should fully review all documentation, read and
understand the Base Prospectus, the Conditions of the Securities and the applicable Final Terms and be aware
of the nature and extent of the exposure to risk of loss.

1.

General risks related to the Underlying or a Basket Component, as the case may be
Investors should be aware that some risks are related to the Underlying or, as the case may be, the
Basket Components in general:

Risk of fluctuations in the value of the Underlying or the Basket Components, as the case
may be

By investing in Securities linked to an Underlying, Securityholders are subject to the risks related to
such Underlying. The performance of the Underlying or, as the case may be, the Basket Components is
subject to fluctuations. Therefore, Securityholders cannot foresee what consideration they can expect
to receive for the Securities on a certain day in the future. When the Securities are redeemed, exercised
or otherwise disposed of on a certain day, substantial losses in value might occur in comparison to a
disposal at a later or earlier point in time.

Uncertainty about future performance of the Underlying or the Basket Components, as the
case may be

The value of the Underlying or, as the case may be, the Basket Components may vary over time and
may increase or decrease by reference to a variety of factors, e.g. corporate actions, macroeconomic
factors and speculation. Potential investors should note that an investment in Securities linked to an
Underlying may be subject to similar risks than a direct investment in the Underlying or, as the case
may be, the Basket Components.

It is not possible to reliably predict the future performance of the Underlying or, as the case may be,
the Basket Components. Likewise, the historical data of the Underlying or, as the case may be, the
Basket Components does not allow for any conclusions to be drawn about the future performance of
the Underlying or, as the case may be, the Basket Components and the Securities. The Underlying or
Basket Components may have only a short operating history or may have been in existence only for a
short period of time and may deliver results over the longer term that may be lower than originally
expected.

No warranties or representations regarding the future performance of the Underlying or the
Basket Components, as the case may be

The Issuer does not give any explicit or tacit warranty or representation regarding the future
performance of the Underlying or, as the case may be, the Basket Components. In addition, the issuer
or the sponsor of the Underlying or, as the case may be, the Basket Component does not assume any
obligation to consider the interests of the Issuer of the Securities or the Securityholders for any reason
whatsoever.

No rights of ownership in the Underlying or the Basket Components, as the case may be
Potential investors should be aware that the relevant Underlying or, as the case may be, the Basket
Components will not be held by the Issuer for the benefit of the Securityholders, and that
Securityholders will not obtain any rights of ownership (including, without limitation, any voting rights,
any rights to receive dividends or other distributions or any other rights) with respect to any Underlying
or, as the case may be, Basket Component to which the Securities are related. Neither the Issuer nor
any of its affiliates is under any obligation whatsoever to acquire or hold any Underlying or Basket
Component.
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Risks associated with Underlyings or a Basket Component, as the case may be, which are
subject to emerging market jurisdictions

An Underlying or, as the case may be, a Basket Component may be subject to the jurisdiction of an
emerging market. Investing in Securities with such an Underlyings or, as the case may be, Basket
Component involves additional legal, political (e.g. rapid political upheavals) or economical (e.g.
economic crises) risks.

Countries that fall into this category are usually considered to be “emerging” because of their
developments and reforms and their economy being in the process of changing from those of a
moderately developed country to an industrial country. In emerging markets, expropriation, taxation
equivalent to confiscation, political or social instability or diplomatic incidents may have a negative
impact on an investment in the Securities. The amount of publicly available information with respect to
the Underlying or any components thereof may be less than that normally made available to
Securityholders. Transparency requirements, accounting, auditing and financial reporting standards as
well as regulatory standards are in many ways less stringent than standards in industrial countries.

Although they generally record rising volumes, some emerging financial markets have much lower
trading volumes than developed markets and the securities of many companies are less liquid and their
prices are subject to stronger fluctuations than those of similar companies in developed markets.

Risks associated with a limited information base regarding the Underlying or the Basket
Components, as the case may be, and a possible information advantage of the Issuer
Information regarding the Underlying or the Basket Components, as the case may be may not be
publicly available or only available to a certain extent. Therefore, investors may have no or only limited
access to detailed information regarding the relevant Underlying or the Basket Components, as the
case may be, in particular on its current price or value, on its past and future performance and on its
volatility.

In contrast, the Issuer may have access to information which is not publicly available and may thereby
generate an information advantage.

In addition, any publicly available information may be published with delay and may not have been
published or published in full at the time the investors seeks the information or at the time the
amounts payable or the Physical Underlying to be delivered on exercise, redemption or periodically
under the Securities will be determined by reference to the price or value of the Underlying or the
Basket Components, as the case may be.

Consequence of the linkage to a basket as the Underlying or, as the case may be, a portfolio
of Underlyings

In case of a basket or a portfolio used as the Underlying, as specified in the definition of “Underlying”
contained in the section “Product Terms” of the relevant Final Terms, the level of the Redemption
Amount depends on the performance of the Basket comprising the Basket Components or, as the case
may be, a portfolio comprising the Underlyings.

As a result, fluctuations in the value of one Basket Component or, as the case may be, one Underlying
may be offset or intensified by fluctuations in the value of other Basket Components comprised in the
Basket or, as the case may be, Underlyings comprised in the portfolio. Even in the case of a positive
performance of one or more Basket Components comprised in the Basket or Underlyings comprised in
the portfolio, the performance of the Basket or the portfolio, respectively, as a whole may be negative
if the performance of the other Basket Components or, as the case may be, Underlyings is negative to
a greater extent. There can be a significant adverse effect on the calculation or specification of the
redemption amount if the performance of one or more Basket Components comprised in the Basket or,
as the case may be, Underlyings comprised in the portfolio, on which the calculation or specification of
the redemption amount is based, has deteriorated significantly.

Furthermore, also the degree of the Basket Components' or the Underlyings' dependency from each
other, so-called correlation, is of importance when calculating the level of the Redemption Amount. If
all of the Basket Components or the Underlyings derive from the same economy sector or, as the case
may be, the same country the development of the Basket Components or the Underlyings therefore
depends on the development of a single economy sector or a single country. That implies that in the
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case of an unfavourable development of a single economy sector or a single country, which is
represented by the Basket comprising the Basket Components or, as the case may be, the portfolio
comprising the Underlyings, the Basket or the portfolio may be affected over proportionally by this
unfavourable development.

In the case of an Underlying consisting of different shares (except those of the Issuer or of any of its
affiliates), indices, currency exchange rates, precious metals, commodities, interest rates, non-equity
securities, exchange traded fund units, not exchange traded fund units, futures contracts or reference
rates (each a “Basket"”), the Issuer may have the right, in certain circumstances as specified in the Final
Terms, to subsequently adjust the Basket (i.e. remove a component of the Basket without replacing it
or replace the component of the Basket in whole or in part by another basket component and/or if
necessary by adjusting the weighting of the Basket). The Securityholder may not assume that the
composition of a Basket will remain constant during the life of the Securities.

Depending on the features of the relevant Securities, there can be a significant adverse effect on the
calculation or specification of the redemption amount or interest amounts if the performance of one or
more basket components, on which the calculation or specification of the redemption amount or
interest amounts is based, has deteriorated significantly.

Relative performance of the Underlying to another Underlying used as benchmark

In case of a determination of a relative performance of the Underlying or, as the case may be, the
Underlyings to another Underlying or, as the case may be, the Underlyings, as specified in the section
“Product Terms” of the relevant Final Terms, investors should also note that the value of the Securities
will even in case of a positive performance of the relevant Underlying or, as the case may be,
Underlyings remain constant, if the other Underlying or, as the case may be, Underlyings perform(s) in
parallel.

Risks associated with the regulation and reform of benchmarks

Indices, reference rates, interests rates used as Underlying or, as the case may be, a Basket Component
generally constitute benchmarks and as such may be subject to supervisory law regulations and reform
proposals; the same applies to certain other Underlyings or, as the case may be, Basket Components
used for the purposes of the Securities, e.g. currency exchange rates or certain baskets (such
Underlying or, as the case may be, Basket Component is also referred to as "Benchmark").

Innovations such as the ones introduced by IOSCQO's Principles for Financial Benchmarks (the “10SCO
Principles”) and the Regulation (EU) 2016/1011 on indices used as benchmarks in certain financial
instruments and financial contracts or to measure the performance of investment funds (the “EU
Benchmarks Regulation”) may result in the different performance of the relevant Benchmarks. It
may exclude Benchmarks from being used as Underlying or, as the case may be, Basket Component
for example, because the indices may incur higher costs if regulatory requirements for the
administrator are tightened or because certain uses by EU supervised entities of Benchmarks provided
by administrators that are not authorised or registered (or, if located outside the EU, deemed
equivalent or recognised or endorsed) is prohibited by the EU Benchmarks Regulation.

Benchmarks such as indices, reference rates or interest rates used as Underlying or, as the case may be,
Basket Component may also be affected by regulatory guidance and reform or changes in policy at
national, as well as at international level. Some of these reforms are already effective whilst others are
still to be implemented. These reforms may cause such benchmarks to perform differently than in the
past, to disappear entirely, or have other consequences which cannot be predicted. For example, on 27
July 2017, the UK Financial Conduct Authority announced that it will no longer persuade or compel
banks to submit rates for the calculation of the London Interbank Offered Rate ("LIBOR") benchmark
after 2021 (the "FCA Announcement"). The FCA Announcement indicates that the continuation of
LIBOR on the current basis cannot and will not be guaranteed after 2021. This may, in particular, lead
to a substitution of LIBOR as Underlying or, as the case may be, Basket Component in accordance with
the Conditions of the Securities. Further national or international regulatory reforms may have other
effects which are not foreseeable at present.

More generally, any of the above changes or any other consequential changes to LIBOR, EURIBOR, or
any other Benchmark as a result of international, national, or other proposals for reform or other
initiatives or investigations, or any further uncertainty in relation to the timing and manner of
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implementation of such changes, may have the effect of discouraging market participants from
continuing to administer or participate in certain Benchmarks, trigger changes in the rules or
methodologies used in certain Benchmarks or lead to the disappearance of certain Benchmarks. The
disappearance of a Benchmark or changes in the manner of administration of a Benchmark could
result in adjustments to the Conditions of the Securities, early redemption or termination, subject to
discretionary valuation by the Calculation Agent, delisting or other consequences in relation to
Securities linked to such Benchmark. In addition, fallback provisions specified in the Conditions of the
Securities may apply or the Issuer may adjust the Conditions of the Securities in the event a Benchmark
materially changes or ceases to be provided in order to comply with the provisions of the
EU Benchmarks Regulation. Any such consequence could have a material adverse effect on the value,
volatility of and return on any Securities based on or linked to a Benchmark. Potential investors should
be aware that each of these changes may have a material adverse effect on the level or availability of
the Benchmark and consequently on the value of the Securities.

Specific risks related to the Underlying or a Basket Component, as the case may be
In addition, the following risks are specifically related to the Underlying or a Basket Component, as the
case may be:

In case of a share as the Underlying or a Basket Component, as the case may be, as specified in the
definition of “Underlying” contained in the section “Product Terms” of the relevant Final Terms,

potential investors should consider the following risks specifically related to shares as Underlying
or a Basket Component, as the case may be:

Specific risks related to the performance of shares

The performance of a share used as the Underlying or, as the case may be, a Basket Component
depends on the performance of the company issuing the shares. But even regardless of the financial
position, cash flows, liquidity and results of operations of the company issuing the shares, the price of
a share can be subject to fluctuations or adverse changes in value. In particular, the development of
the share price can be influenced by the general economic situation and market sentiment.

Similar risks to a direct investment in shares

The market price of Securities with a share used as the Underlying or, as the case may be, a Basket
Component depends on the performance of the share. The performance of a share may be subject to
factors like the dividend or distribution policy, financial prospects, market position, corporate actions,
shareholder structure and risk situation of the issuer of the share, short selling activities and low
market liquidity as well as to political influences. Accordingly, an investment in Securities with a share
as Underlying or, as the case may be, a Basket Component may bear similar risks to a direct investment
in shares.

The performance of the share may be subject to factors outside the Issuer's sphere of influence, such
as the risk of the relevant company becoming insolvent, insolvency proceedings being opened over the
company's assets or similar proceedings under the laws applicable to the company being commenced
or similar events taking place with regard to the company, which may result in a total loss for the
Securityholder, or the risk that the share price is highly volatile. The issuer's dividend or distribution
policy, its financial prospects, market position, any capitalisation measures, shareholder structure and
risk situation may also affect the share price.

In addition, the performance of the shares depends particularly on the development of the capital
markets, which in turn are dependent on the global situation and the specific economic and political
environment. Shares in companies with low or average market capitalisation may be subject to even
higher risks (e.g. with regard to volatility or insolvency) than shares in larger companies. Furthermore,
shares in companies with a low market capitalisation may be extremely illiquid due to smaller trading
volumes. Shares in companies having their seat or exerting their relevant operations in countries with a
high legal uncertainty are subject to additional risks, such as the risk of governmental measures being
taken or nationalisation taking place. This may result in the partial or total loss of the share's value. The
realisation of these risks may result in Securityholders relating to such shares losing all or parts of the
capital invested.
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Investors in the Securities have no shareholder rights

The Securities constitute no interest in a share as the Underlying or, as the case may be, a Basket
Component including any voting rights or rights to receive dividends, interest or other distributions, as
applicable, or any other rights with respect to the share. The Issuer and any of its affiliates may choose
not to hold the shares or any derivatives contracts linked to the shares used as Underlying or, as the
case may be, a Basket Component. Neither the Issuer nor any of its affiliates is restricted from selling,
pledging or otherwise conveying all right, title and interest in any shares or any derivatives contracts
linked to the shares by virtue solely of it having issued the Securities.

No registration in the register of members in the case of physical delivery of Registered
Shares

If the share used as the Underlying or, as the case may be, a Basket Component is a share that is
registered in the name of the holder or if the shares contained in an Underlying (e.g. in an index or a
Basket) are registered in the name of the holder (each a “Registered Share”), and if the Issuer is
obliged, as specified in the applicable Conditions of the Securities, to physically deliver these shares to
the investor in accordance with the Conditions of the Securities, the rights under the shares (e.g.
participation in the annual general meeting and exercise of voting rights) may only be exercised by
shareholders that are registered in the register of members or a comparable official shareholder
register of the issuer of such Registered Shares. In the case of Registered Shares, any obligation
incumbent upon the Issuer to deliver the shares is limited solely to the provision of the shares in a form
and with features that allow for stock-exchange delivery and does not cover entry into the register of
members. In such cases, any claims due to non-performance, in particular reversal of the transaction or
damages, are excluded.

Currency risks

In case of investments of the company, the shares of which are used as the Underlying or, as the case
may be, a Basket Component, being denominated in currencies other than the currency in which the
share value is calculated, certain additional correlation risks may apply. These correlation risks depend
on the degree of dependency of currency fluctuations of the relevant foreign currency to the currency
in which the share value is calculated. Hedging transactions, if any, of the company may not exclude
these risks.

Issuer's conflicts of interest with regard to the Shares

It is possible that the Issuer or any of its affiliates hold shares in the company which has issued the
Underlying or, as the case may be, the Basket Component which may result in conflicts of interest. The
Issuer and any of its affiliates may also decide not to hold the Underlying or, as the case may be, a
Basket Component, or not to conclude any derivative contracts linked to the share. Neither the Issuer
nor any of its affiliates are limited in selling, pledging or otherwise assigning rights, claims and holdings
regarding the Underlying or, as the case may be, the Basket Component or any derivative contracts
relating to the Underlying or, as the case may be, the Basket Component solely based on the fact that
the Securities were issued.

In case of a certificate representing shares as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms,

potential investors should consider the following risks specifically related to certificates
representing shares as Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in certificates representing shares and the Underlying
Shares respectively

The level of the Redemption Amount is determined by reference to the price of the certificate
representing shares used as the Underlying or, as the case may be, a Basket Component. A certificate
representing shares represents shares of a stock corporation (each a “Underlying Share”) and, as
such, mirrors the performance of these Underlying Shares. Consequently, any investment in the
Securities is, to a certain extent, subject to market risks similar to a direct investment in the certificate
representing shares and the Underlying Shares respectively.
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Potential investors should, as a result, also consider the risks specifically related to shares as
Underlying or a Basket Component, as the case may be, related to the Underlying Shares when
investing in the Securities.

In case of a non-equity security as the Underlying or a Basket Component, as the case may be,
as specified in the applicable Product Terms in the definition of “Underlying”,

potential investors should consider the following risks specifically related to non-equity securities
as Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in non-equity securities

The level of the Redemption Amount is determined by reference to the price of the non-equity security
used as the Underlying or, as the case may be, a Basket Component. Consequently, any investment in
the Securities is, to a certain extent, subject to market risks similar to a direct investment in the non-
equity security.

Market Price Developments

The market price development of Securities using non-equity securities as the Underlying or, as the
case may be, a Basket Component depends on the development of the non-equity securities which are
subject to influences outside of the Issuer's sphere of influence, such as the risk that the issuer of the
non-equity securities becoming insolvent or that the market price is subject to considerable fluctuations.

No endorsement of the issuer

Securities with non-equity securities used as the Underlying or, as the case may be, a Basket
Component are not in any way sponsored, endorsed, sold or promoted by the issuer of the underlying
non-equity securities and such issuer makes no warranty or representation whatsoever, express or
implied, as to the future performance of the non-equity securities. Furthermore, the issuer of the non-
equity securities used as the Underlying or, as the case may be, a Basket Component does not assume
any obligations to take the interest of the Issuer of the Securities or those of the Securityholders into
consideration for any reason. None of the issuers of the underlying non-equity securities are
responsible for, and have participated in, the determination of the timing of, prices for or quantities of,
the Securities.

In case of a precious metal or commodity as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms,

potential investors should consider the following risks specifically related to precious metals or
commodities as Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in the precious metals or commodities

An investment in Securities using precious metals or commodities as the Underlying or, as the case may
be, a Basket Component may bear similar risks to a direct investment in the relevant underlying
commodity(ies) or precious metal(s). Commodities (e.g. oil, gas, wheat, corn) and precious metals (e.g.
gold, silver) are traded mainly on specialised exchanges or directly among market participants (over the
counter). An investment in commodities and precious metals is associated with a greater risk than
investments in e.g. bonds, currencies or stocks as prices in this asset category are subject to greater
fluctuations (volatility) as trading in commodities and precious metals serves speculative reasons and
may be less liquid than e.g. stock markets.

Dependence on the value of the precious metals or commodities

The following factors (which is a non-exhaustive list) may influence commodity and precious metal
prices: supply and demand; speculations in the financial markets; production bottlenecks; delivery
difficulties; few market participants; production in emerging markets (political disturbances, economic
crises); political risks (war, terrorist actions); unfavourable weather conditions; natural disasters.

In cases of precious metals or commodities used as the Underlying, it should be noted that the values
are traded 24 hours a day through the time zones of Australia, Asia, Europe and America. This may
lead to a determination of different values of the relevant Underlying in different places. Potential
investors of the Securities should, therefore, be aware that a relevant limit, barrier or, as the
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case may be, threshold, if applicable, described in the Conditions of the Securities, may be
reached, exceeded or fallen short at any time and even outside of local or the business hours
of the Issuer, the Calculation Agent or the Managers.

Cartels and regulatory changes

A number of companies or countries producing commodities and precious metals have formed
organisations or cartels to control the offer and thus influence prices. On the other hand, the
commodities and precious metals trade is subject to regulatory supervision or market rules the
application of which may also have negative impacts on the pricing of the precious metals concerned.

Limited liquidity

Many commodities and precious metals markets are not particularly liquid and may therefore not be
able to react swiftly and in a sufficient manner to changes to the offer or demand side. In case of a low
liquidity, speculative investments of individual market participants may result in distorted prices.

Political risks

Precious metals are often extracted in emerging markets and acquired by industrialised nations. The
political and economic situation of emerging markets, however, is less stable than in the industrialised
nations. They are more likely to face risks of quick political change or cyclical downturns. Political crises
may unsettle the confidence of Securityholders which, in turn, may affect the prices of the goods. Acts
of war or conflicts may change the offer and demand sides of specific precious metals. It is also
possible that industrialised nations lay an embargo on the import or export of precious metals and
services which may directly or indirectly affect the price of a precious metal used as the Underlying or,
as the case may be, a Basket Component.

In case of an index as the Underlying or a Basket Component, as the case may be, as specified in
the definition of “Underlying” contained in the section “Product Terms” of the relevant Final Terms,

potential investors should consider the following risks specifically related to indices as Underlying
or a Basket Component, as the case may be:

Similar risks to a direct investment in the index components

The market price of the Securities with an index used as the Underlying or, as the case may be, a
Basket Component depends on the performance of the index. The performance of the index is subject
to the performance of the components of the respective index. Accordingly, an investment in Securities
with an index used as the Underlying or, as the case may be, Basket Component may bear similar risks
to a direct investment in the index components.

Dependence on the value of the index components

The value of the index will be calculated on the basis of the value of its components. Changes to the
prices of the index components, the composition of the index as well as other factors which (may)
affect the value of the index components, will also affect the value of the Securities which are linked to
the relevant index and may thus affect the return on any investment in such Securities. Fluctuations in
the value of an index component may be set-off or enhanced by fluctuations in the value of other
index components. The historic performance of the index does not constitute a guarantee of its future
performance. An index used as the Underlying or, as the case may be, a Basket Component might not
be available during the full term of the Securities, might be exchanged or continued to be calculated
by the Issuer itself. In such or other cases as mentioned in the Conditions of the Securities, the Issuer is
in accordance with the Conditions entitled to terminated the Securities.

It is possible that the Index used as Underlying or, as the case may be, a Basket Component only
reflects the performance of assets in certain countries or certain industry sectors. In that case, the
Securityholders are facing concentration risks. In case of unfavourable economic developments in a
country or with regard to one industry sector such development may have negative impacts for the
Securityholder. If several countries or sectors are represented in one index, it is possible that these are
weighted in an uneven manner. This means that an unfavourable development in a country or one
industry sector with high weighting in the index will affect the value of the index in an
unproportionately negative manner.
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Securityholders should be aware that selecting an index is not based on the expectations or evaluations
of the Issuer or the Calculation Agent with regard to the future performance of the selected index.
Securityholders should therefore assess the future performance of an index based on their own
knowledge and the information available to them.

Influence of the Issuer or the index sponsor on the index

If the Issuer or any of its affiliates is not the index sponsor, the index composition of the respective
index as well as the method of calculating the index is determined by the index sponsor alone or in
cooperation with other entities. In this case, the Issuer has no influence on the composition or method
of calculating the index. An amendment of the index composition may have an adverse impact on its
performance. If, after an amendment by the index sponsor, the index is no longer comparable to the
original index the Issuer has the right to adjust or terminate the Securities, if so specified in the Final
Terms. Such an adjustment or termination may lead to losses for the Securityholders.

In accordance with the relevant index rules, the index sponsor may be entitled to make changes to the
composition or calculation of the index, which may have a negative effect on the performance of the
Securities, or to permanently discontinue the calculation and publication of the index used as the
Underlying or, as the case may be, a Basket Component without issuing a successor index.

If the Issuer or any of its affiliates is not the index sponsor, Securities with an index as Underlying are
not in any way sponsored, endorsed, sold or promoted by the index sponsor. Such index sponsor
makes no warranty or representation whatsoever, express or implied, either as to the results to be
obtained from the use of the index or the value at which the index stands at any particular time. Such
an index is determined, composed and calculated by its respective index sponsor, without regard to the
Issuer or the Securities. Such an index sponsor is not responsible or liable for the Securities to be issued,
the administration, marketing or trading of the Securities.

If the Issuer or any of its affiliates acts as index sponsor or as index calculation agent, conflicts of
interests may arise, since any calculation and/or determination of the index sponsor or as index
calculation agent has immediate impact on the amount payable under the Securities.

Potential investors in the Securities should furthermore be aware that the Issuer is in case that the
calculation and/or publication of the index used as the Underlying is permanently discontinued,
pursuant to the Conditions of the Securities, entitled to terminate and redeem the Securities in total
prior to the scheduled maturity of the Securities.

Risks associated with new or notcustomary indices

Using a not customary or new index as Underlying or, as the case may be, Basket Component may
involve a lower level of transparency as regards the composition, continuation and calculation of the
index than using a customary index accepted in the financial markets would. Information concerning a
not customary index may be less readily available and the composition of such an index may depend
much more on subjective criteria than the composition of a customary index would.

Potential investors should be aware that each of these risks may have a material adverse effect on the
level or availability of the index and consequently on the value of the Securities.

Adverse effect of fees on the index

An index used as the Underlying or, as the case may be, a Basket Component may in accordance with
its index rules include fees (e.g. calculation fees or fees related to changes in the composition of the
Index), which are taken into account when calculating the level of the Index. As a result, any of these
index fees reduce the level of the index and have an adverse effect on the index and on any amounts
to be paid under the Securities.

Dividends are not taken into account / price index

If the index used as the Underlying or, as the case may be, a Basket Component is calculated as a so-
called price index, dividends or other distributions, if any, that are paid out from the index components
are not taken into account when calculating the level of the index and may have a negative impact on
the price of the index, because the index components will be traded at a discount after the pay-out of
dividends or distributions. Thus, Securityholders generally do not participate in any dividends or other
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distributions paid out or made on components contained in the index used as an Underlying or, as the
case may be, as a Basket Component.

Risks in relation to the comparison of the performance of a price index and a performance or
total return index

If, for the calculation or specification of amounts payable under the Securities, the performance of a
price index is compared with the performance of a total return index potential investors should note
that the calculation of the price index does — in contrast to a total return index — not take into account
dividends or other distributions, if any, that are paid out from the index components. As a result, the
performance of a total return index will - compared to the performance of a price index — always look
more positive than the performance of the price index.

The basis of calculating the price of the Underlying or, as the case may be, the Basket
Component may change during the term of the Security

The basis of calculating the price of the index used as the Underlying or, as the case may be, a Basket
Component or of the index components may vary during the term of the Securities and may negatively
affect the market value of the Securities.

Risk of country or sector related indices

If an index used as the Underlying or, as the case may be, a Basket Component reflects the
performance only of assets in some countries or industries, this index is affected disproportionately
negative in case of an unfavourable development in such a country or sector.

Currency exchange risk contained in the index

Index components may be listed in a different currency and therefore be exposed to different currency
influences (this applies particularly for country or sector related indices). Also, it is possible that index
components are converted first from one currency to the currency which is relevant for the calculation
of the index only to then have to be converted again in order to calculate or specify an amount
payable under the Securities. In such cases, Securityholders bear several currency risks, which may not
be clearly recognisable for Securityholders.

Adverse effect of fees on the index level

If the index composition, specified in the relevant description of the index, changes, fees may arise,
which reduce the level of the index used as the Underlying or, as the case may be, a Basket
Component. This may have a negative effect on the performance of the index and on the amounts to
be paid under the Securities. In case of indices which reflect certain markets or industry sectors by
using certain derivative financial Securities, this may lead to higher fees and thus lower performance of
the index than in case of a direct investment in these markets or industry sectors.

Publication of the index composition not constantly updated

Some index sponsors publish the composition of the relevant indices not completely or only after a
time lag on a website or in other media specified in the Final Terms. In this case the composition
shown might not always be the current composition of the respective index used for calculating the
Securities. The delay may be substantial, may under certain circumstances last several months and the
calculation of the Securities may be negatively affected.

In case of the UBS Multi Asset Portfolio T10 Total Return Index as the Underlying or a Basket
Component, as the case may be, as specified in the definition of “Underlying” contained in the
section “Product Terms” of the relevant Final Terms,

potential investors should consider the following risks specifically related to the UBS Multi Asset
Portfolio T10 Total Return Index as Underlying or a Basket Component, as the case may be:

Rules-Based Index

The UBS Multi Asset Portfolio T10 Total Return Index operates on the basis of predetermined rules.
Accordingly, potential investors in Securities using the UBS Multi Asset Portfolio T10 Total Return Index
as the Underlying or, as the case may be, a Basket Component should determine whether those rules
are appropriate in light of their individual circumstances and investment objectives.
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No assurance can be given that the algorithm on which the UBS Multi Asset Portfolio T10 Total Return
Index is based will be successful or that the UBS Multi Asset Portfolio T10 Total Return Index will
outperform any alternative algorithm that might be employed.

Equity market risks may affect the market value of the UBS Multi Asset Portfolio T10 Total
Return Index and the Securities using the UBS Multi Asset Portfolio T10 Total Return Index as
the Underlying or, as the case may be, a Basket Component.

Because the components of the UBS Multi Asset Portfolio T10 Total Return Index include equity
securities, UBS expects that the UBS Multi Asset Portfolio T10 Total Return Index will fluctuate in
accordance with changes in the financial condition of the relevant issuer(s) of the component stocks of
the components of the UBS Multi Asset Portfolio T10 Total Return Index, the value of common stocks
generally and other factors. The financial condition of the issuer(s) of the components of the
components of the UBS Multi Asset Portfolio T10 Total Return Index may become impaired or the
general condition of the equity market may deteriorate, either of which may cause a decrease in the
level of the UBS Multi Asset Portfolio T10 Total Return Index. Common stocks are susceptible to
general equity market fluctuations, to speculative trading by third parties and to volatile increases and
decreases in value as market confidence in and perceptions regarding the security or securities
comprising the components of the UBS Multi Asset Portfolio T10 Total Return Index change. Investor
perceptions regarding the issuer of an equity security comprising the components of the UBS Multi
Asset Portfolio T10 Total Return Index are based on various and unpredictable factors, including
expectations regarding government, economic, monetary and fiscal policies, inflation and interest rates,
economic expansion or contraction, and global or regional political, economic, and banking crises.

The UBS Multi Asset Portfolio T10 Total Return Index is not actively managed.

The UBS Multi Asset Portfolio T10 Total Return Index operates in accordance with a predetermined
methodology and formulae, and the sponsor of the UBS Multi Asset Portfolio T10 Total Return Index
exercises discretion in limited situations. The UBS Multi Asset Portfolio T10 Total Return Index is,
therefore, not managed. The sponsor of the UBS Multi Asset Portfolio T10 Total Return Index is not
acting as an investment adviser or performing a discretionary management role with respect to the
UBS Multi Asset Portfolio T10 Total Return Index and, as a result, has no fiduciary duty to any person in
respect of the UBS Multi Asset Portfolio T10 Total Return Index.

Commodity prices may change unpredictably, affecting the value of the UBS Multi Asset
Portfolio T10 Total Return Index in unforeseeable ways.

Trading in futures contracts on physical commodities, including trading in certain components of the
UBS Multi Asset Portfolio T10 Total Return Index (which are subindices composed of commodity
futures contracts), is speculative and can be extremely volatile. Market prices of such components of
the UBS Multi Asset Portfolio T10 Total Return Index, the underlying futures contracts and the
underlying physical commodities may fluctuate rapidly based on numerous factors, including changes
in supply and demand relationships (whether actual, perceived, anticipated, unanticipated or
unrealized); weather; agriculture; trade; fiscal, monetary and exchange control programs; domestic and
foreign political and economic events and policies; disease; pestilence; technological developments;
changes in interest rates, whether through governmental action or market movements; and monetary
and other governmental policies, action and inaction. The current or “spot” prices of the underlying
physical commodities may also affect, in a volatile and inconsistent manner, the prices of futures
contracts in respect of the relevant physical commodity. These factors may affect the value of the UBS
Multi Asset Portfolio T10 Total Return Index, and different factors may cause the prices of the
components of the UBS Multi Asset Portfolio T10 Total Return Index, and the volatilities of their prices,
to move in inconsistent directions at inconsistent rates.

Influence of Interest Rates

The components of the UBS Multi Asset Portfolio T10 Total Return Index are affected in changes in
interest rates of the relative currencies and such movements would affect the performance of the UBS
Multi Asset Portfolio T10 Total Return Index. Market prices of the components of the UBS Multi Asset
Portfolio T10 Total Return Index, the underlying futures contracts and the underlying physical bonds
may fluctuate due to volatility and trends in the interest rates markets based on numerous factors,
including (but not limited to) investors perception of quality of the bond issuer; fiscal, monetary and
exchange control programs; domestic and foreign political and economic events and policies;
governmental action or market movements; and monetary and other governmental policies. These
factors may affect the value of the UBS Multi Asset Portfolio T10 Total Return Index, and different
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factors may cause the prices of the components of the UBS Multi Asset Portfolio T10 Total Return
Index, and the volatilities of their prices, to move in inconsistent directions at inconsistent rates.

Influence of Currency Exchange Rates

The components of the UBS Multi Asset Portfolio T10 Total Return Index may be denominated in
currencies different from the currency of the UBS Multi Asset Portfolio T10 Total Return Index, and
even if the components of the UBS Multi Asset Portfolio T10 Total Return Index are currency-hedged,
some residual currency exposure could affect the performance of the UBS Multi Asset Portfolio T10
Total Return Index. Furthermore, Securities using the UBS Multi Asset Portfolio T10 Total Return Index
as the Underlying or, as the case may be, a Basket Component may also be denominated in currencies
different from the currency of the UBS Multi Asset Portfolio T10 Total Return Index. An unfavourable
performance of such currencies in relation to the currency of the UBS Multi Asset Portfolio T10 Total
Return Index may have an adverse effect on the level calculated for the UBS Multi Asset Portfolio T10
Total Return Index at any given time or the value of the Securities using the UBS Multi Asset Portfolio
T10 Total Return Index as the Underlying or, as the case may be, a Basket Component (if such
Securities are not currency-hedged).

Securityholders have no rights in the property, nor shareholder rights in any of the security
or securities comprising the components of the UBS Multi Asset Portfolio T10 Total Return
Index.

The UBS Multi Asset Portfolio T10 Total Return Index is purely synthetic. The exposure to each
component of the UBS Multi Asset Portfolio T10 Total Return Index is purely notional and will exist only
in the records held by the sponsor of the UBS Multi Asset Portfolio T10 Total Return Index. Investing in
Securities using the UBS Multi Asset Portfolio T10 Total Return Index as the Underlying or, as the case
may be, a Basket Component will not make Securityholders holders of the security or securities
comprising the components of the UBS Multi Asset Portfolio T10 Total Return Index. Neither the
Securityholders nor any other holder or owner of the Securities using the UBS Multi Asset Portfolio T10
Total Return Index as the Underlying or, as the case may be, a Basket Component will have any voting
rights, any right to receive dividends or other distributions, or any other rights with respect to any
property or securities of any issuer or with respect to any security or securities comprising the
components of the UBS Multi Asset Portfolio T10 Total Return Index.

UBS obtained the information about the issuer of any securities comprising the components
of the UBS Multi Asset Portfolio T10 Total Return Index from public sources.

UBS has derived all information about the issuer of the security or securities comprising any component
of the UBS Multi Asset Portfolio T10 Total Return Index from publicly available documents. UBS has not
participated and will not participate in the preparation of any of those documents. Nor has UBS made
or will make any “due diligence” investigation or any inquiry with respect to the sponsor or issuer of
the security or securities comprising any component of the UBS Multi Asset Portfolio T10 Total Return
Index in connection with the maintenance of the UBS Multi Asset Portfolio T10 Total Return Index. UBS
does not make any representation that any publicly available document or any other publicly available
information about the issuer of the security or securities comprising any component of the UBS Multi
Asset Portfolio T10 Total Return Index is accurate or complete. Furthermore, UBS does not know
whether all events occurring before the date of this Prospectus, including events that would affect the
accuracy or completeness of the publicly available documents referred to above or the level, value or
price of any component of the UBS Multi Asset Portfolio T10 Total Return Index, have been publicly
disclosed. Subsequent disclosure of any events of this kind or the disclosure of or failure to disclose
material future events concerning the issuer of the security or securities comprising any component of
the UBS Multi Asset Portfolio T10 Total Return Index could affect the value of the UBS Multi Asset
Portfolio T10 Total Return Index, and the hence the value of any Securities using the UBS Multi Asset
Portfolio T10 Total Return Index as the Underlying or, as the case may be, a Basket Component.

As sponsor of the UBS Multi Asset Portfolio T10 Total Return Index, UBS will have the
authority to make determinations that could materially affect the UBS Multi Asset Portfolio
T10 Total Return Index in various ways and create conflicts of interest.

UBS is the sponsor of the UBS Multi Asset Portfolio T10 Total Return Index. The sponsor of the UBS
Multi Asset Portfolio T10 Total Return Index is responsible for the composition, calculation and
maintenance of the UBS Multi Asset Portfolio T10 Total Return Index and the components of the UBS
Multi Asset Portfolio T10 Total Return Index. The sponsor of the UBS Multi Asset Portfolio T10 Total
Return Index has the discretion in a number of circumstances to make judgments and take actions in
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connection with the composition, calculation and maintenance of the UBS Multi Asset Portfolio T10
Total Return Index and the components of the UBS Multi Asset Portfolio T10 Total Return Index, and
any such judgments or actions may adversely affect the value of the Securities using the UBS Multi
Asset Portfolio T10 Total Return Index as the Underlying or, as the case may be, a Basket Component.
The role played by UBS, as sponsor both of the UBS Multi Asset Portfolio T10 Total Return Index and
the components of the UBS Multi Asset Portfolio T10 Total Return Index, and the exercise of the kinds
of discretion described above could present it with significant conflicts of interest. The sponsor of the
UBS Multi Asset Portfolio T10 Total Return Index has no obligation to take the needs of any buyer,
seller or holder of interest in the UBS Multi Asset Portfolio T10 Total Return Index into consideration at
any time.

The policies of the sponsor of the UBS Multi Asset Portfolio T10 Total Return Index and
changes that affect the composition and the components of the UBS Multi Asset Portfolio
T10 Total Return Index could affect the valuation of the UBS Multi Asset Portfolio T10 Total
Return Index.

The policies of the sponsor and/or the calculation agent of the UBS Multi Asset Portfolio T10 Total
Return Index, as applicable, concerning the calculation of the level of the UBS Multi Asset Portfolio T10
Total Return Index and the values of the components of the UBS Multi Asset Portfolio T10 Total Return
Index could affect the level of the UBS Multi Asset Portfolio T10 Total Return Index.

The sponsor and/or the calculation agent of the UBS Multi Asset Portfolio T10 Total Return Index, as
applicable, may modify the methodology for calculating the level of the UBS Multi Asset Portfolio T10
Total Return Index and the values of the components of the UBS Multi Asset Portfolio T10 Total Return
Index. In addition under a number of circumstances the sponsor and/or the calculation agent of the
UBS Multi Asset Portfolio T10 Total Return Index, as applicable, may make certain changes to the way
in which the UBS Multi Asset Portfolio T10 Total Return Index or any of the components of the UBS
Multi Asset Portfolio T10 Total Return Index is calculated. The sponsor of the UBS Multi Asset Portfolio
T10 Total Return Index may also discontinue or suspend calculation or publication of the UBS Multi
Asset Portfolio T10 Total Return Index or any of the components of the UBS Multi Asset Portfolio T10
Total Return Index, in which case it may become difficult to determine the market value of the UBS
Multi Asset Portfolio T10 Total Return Index. Any such changes could adversely affect the value of
Securities using the UBS Multi Asset Portfolio T10 Total Return Index as the Underlying or, as the case
may be, a Basket Component.

If the level of the UBS Multi Asset Portfolio T10 Total Return Index cannot be calculated for any reason,
the calculation agent of the UBS Multi Asset Portfolio T10 Total Return Index may be required to make,
in its sole discretion and acting in good faith, an estimate of the level of the UBS Multi Asset Portfolio
T10 Total Return Index.

Use of leverage can amplify losses and gains on Securities using the UBS Multi Asset
Portfolio T10 Total Return Index as the Underlying or, as the case may be, a Basket
Component

Because the UBS Multi Asset Portfolio T10 Total Return Index exposure will be based upon the
performance of one or more reference assets multiplied by a leverage factor which can be over 100
per cent. or 1.00, the purchaser may participate disproportionately in any positive performance and/or
may have a disproportionate exposure to any negative performance of the reference assets. Due to this
leverage effect, the Securities using the UBS Multi Asset Portfolio T10 Total Return Index as the
Underlying or, as the case may be, a Basket Component represent a very speculative and risky form of
investment since any loss in the value of the reference assets carries the risk of a correspondingly
higher loss.

The historical or hypothetical performance of the UBS Multi Asset Portfolio T10 Total Return
Index or any component of the UBS Multi Asset Portfolio T10 Total Return Index is not an
indication of future performance.

The historical or hypothetical performance of the UBS Multi Asset Portfolio T10 Total Return Index or
any component of the UBS Multi Asset Portfolio T10 Total Return Index should not be taken as an
indication of the future performance of the UBS Multi Asset Portfolio T10 Total Return Index or any
component of the UBS Multi Asset Portfolio T10 Total Return Index. It is impossible to predict whether
the future level, value or price of the UBS Multi Asset Portfolio T10 Total Return Index or any
component of the UBS Multi Asset Portfolio T10 Total Return Index will fall or rise. Past fluctuations
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and trends in the UBS Multi Asset Portfolio T10 Total Return Index or any component of the UBS Multi
Asset Portfolio T10 Total Return Index are not necessarily indicative of fluctuations or trends that may
occur in the future.

Changes to a component of the UBS Multi Asset Portfolio T10 Total Return Index may affect
the value of the Index.

Where a given component of the UBS Multi Asset Portfolio T10 Total Return Index ceases to exist or is
no longer tradable, as determined by the sponsor and/or calculation agent of the UBS Multi Asset
Portfolio T10 Total Return Index in good faith, including where UBS and its affiliates would be
prevented from entering into transactions in respect of components of a given component of the UBS
Multi Asset Portfolio T10 Total Return Index by any applicable law or regulation, or where any
constituent security of any component of the UBS Multi Asset Portfolio T10 Total Return Index is de-
listed, becomes insolvent or bankrupt, is the target of a takeover offer, tender offer, exchange offer,
solicitation, proposal or other event by any entity that results in such entity or person purchasing, or
otherwise obtaining, or having the right to obtain, by conversion or other means, greater than ten
percent (10%) and less than one hundred percent (100%) of its outstanding shares, is subject to a
merger or does not have its net asset value published by its management company for more than a
short period of time which has a material effect on its shares, in each case as determined by the
sponsor or calculation agent of the UBS Multi Asset Portfolio T10 Total Return Index or sponsor of the
component of the UBS Multi Asset Portfolio T10 Total Return Index, the sponsor and/or calculation
agent of the UBS Multi Asset Portfolio T10 Total Return Index may (but is not obliged to) substitute
another component of the UBS Multi Asset Portfolio T10 Total Return Index (including without
limitation one for which UBS or one of its affiliates is the sponsor or involved in the creation thereof)
for the original one where it considers in good faith that a similar alternative is available. If the sponsor
and/or calculation agent of the UBS Multi Asset Portfolio T10 Total Return Index do not select any
substitute component of the UBS Multi Asset Portfolio T10 Total Return Index, the component of the
UBS Multi Asset Portfolio T10 Total Return Index in question will be assigned a zero weight in the Index.
Any such substitution or assignment could alter the exposure provided by the UBS Multi Asset Portfolio
T10 Total Return Index and materially affect the performance and value of the UBS Multi Asset
Portfolio T10 Total Return Index.

Termination or Suspension of the UBS Multi Asset Portfolio T10 Total Return Index.

The calculation agent of the UBS Multi Asset Portfolio T10 Total Return Index is under no obligation to
continue the calculation, publication and dissemination of the UBS Multi Asset Portfolio T10 Total
Return Index. The UBS Multi Asset Portfolio T10 Total Return Index may be terminated or temporarily
suspended at any time. Should the UBS Multi Asset Portfolio T10 Total Return Index cease to exist, this
may have a negative impact on the return on any investment in Securities using the UBS Multi Asset
Portfolio T10 Total Return Index as the Underlying or, as the case may be, a Basket Component.

Amendment or Modification to the Index

The Index may be amended, modified or adjusted from time to time by the Index Sponsor and/or the
Index Calculation Agent, as applicable. Any such amendment may have an adverse effect on the level
of the Index and may be made without the consent of investors in Index Products. The Index
Calculation Agent shall apply the method described in this Index Manual for the composition and
calculation of the Index. However it cannot be excluded that the market environment, supervisory,
legal, financial or tax reasons may require changes to be made to this method. The Index Calculation
Agent may also make changes to the terms and conditions of the Index and the method applied to
calculate the Index, which he deems to be necessary and desirable in order to prevent obvious or
demonstrable error or to remedy, correct or supplement incorrect terms and conditions. Notice of such
amendments shall be provided on the Bloomberg Page.

Index Calculation Agent and Index Sponsor Discretion

The UBS Multi Asset Portfolio T10 Total Return Index confers on the calculation agent and the sponsor
of the UBS Multi Asset Portfolio T10 Total Return Index, as applicable, discretion in making certain
determinations, calculations and corrections from time to time. Although any such determinations,
calculations and corrections must be made by the sponsor and/or calculation agent of the UBS Multi
Asset Portfolio T10 Total Return Index, as applicable, in good faith, the exercise of such discretion in
the making of calculations and determinations may adversely affect the performance of the Index. Any
such determination by the sponsor and/or the calculation agent of the UBS Multi Asset Portfolio T10
Total Return Index, as applicable, will be, in the absence of manifest error, final, conclusive and binding.
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The calculation agent and the sponsor of the UBS Multi Asset Portfolio T10 Total Return Index shall
determine whether any such correction shall apply retrospectively or from the relevant date forward.

The role played by UBS, as calculation agent and sponsor of the UBS Multi Asset Portfolio T10 Total
Return Index and the exercise of the kinds of discretion described above and could present it with
significant conflicts of interest in light of the fact that UBS, of which the calculation agent and sponsor
of the UBS Multi Asset Portfolio T10 Total Return Index are a division, is the issuer of products linked to
the UBS Multi Asset Portfolio T10 Total Return Index. The calculation agent or sponsor of the UBS
Multi Asset Portfolio T10 Total Return Index has no obligation to take the needs of any buyer, seller or
holder of Securities using the UBS Multi Asset Portfolio T10 Total Return Index as the Underlying or, as
the case may be, a Basket Component into consideration at any time.

Change of Index Sponsor and Index Calculation Agent

The sponsor of the UBS Multi Asset Portfolio T10 Total Return Index may without the consent of
investors in Securities using the UBS Multi Asset Portfolio T10 Total Return Index as the Underlying or,
as the case may be, a Basket Component replace the calculation agent of the UBS Multi Asset Portfolio
T10 Total Return Index at its discretion, and furthermore, may also designate a successor index sponsor
at its discretion — in case of such replacement, any reference to the “calculation agent” and/or the
“index sponsor” shall be construed as a reference to the successor calculation Agent and the successor
sponsor of the UBS Multi Asset Portfolio T10 Total Return Index, respectively.

Fees and Costs

The level of the UBS Multi Asset Portfolio T10 Total Return Index will be reduced by the accumulated
management fees of 0.5% per annum and may be reduced by the borrowing cost for borrowed
amounts. There will be a rebalancing cost of 0.08% on each rebalancing date. Prospective investors
should understand that such fees and costs may have a material effect on the level of the UBS Multi
Asset Portfolio T10 Total Return Index.

Simulated history

As limited historical performance data exist with respect to the Index, any Securities using the UBS
Multi Asset Portfolio T10 Total Return Index as the Underlying or, as the case may be, a Basket
Component which is linked to the UBS Multi Asset Portfolio T10 Total Return Index may involve greater
risk than an exposure linked to indices or strategies with a proven track record. The UBS Multi Asset
Portfolio T10 Total Return Index will be first calculated on or around the commencement date of the
UBS Multi Asset Portfolio T10 Total Return Index and therefore lacks historical performance. All such
retrospective closing levels are simulated and must be considered hypothetical and illustrative only.

The actual performance of the UBS Multi Asset Portfolio T10 Total Return Index may be materially
different from the results presented in any simulated history relating to the UBS Multi Asset Portfolio
T10 Total Return Index. Past performance should not be considered indicative of future performance.

In case of a not exchange traded fund unit as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of
the relevant Final Terms,

potential investors should consider the following risks specifically related to not exchange traded
fund units as Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in fund units

The level of the Redemption Amount, if any is determined by reference to the price of the fund units
used as the Underlying or, as the case may be, a Basket Component. Consequently, any investment in
the Securities is, to a certain extent, subject to market risks similar to direct investment in the Fund
Units. Potential investors should seek respective advice and familiarise themselves with the
specific risk profile of the fund and the category of assets, in which the fund invests, and
seek the advice of a professional, if necessary.

Market risk

Given that reduced market prices or losses in value incurred by the securities or other investments held
by the fund used as the Underlying or, as the case may be, a Basket Component, will be reflected in
the price of individual fund units, there is a principal risk of a decrease in the unit prices. Even a broad
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variation and diversification of the fund's investments cannot avoid the risk that a decreasing overall
development at certain markets or stock exchanges results in a decrease of fund unit prices.

llliquid investments

The fund may invest in assets that are illiquid or subject to a minimum holding period. It may therefore
be difficult for the fund to sell these assets at a reasonable price or at all if it is forced to do so in order
to generate liquidity. The fund may suffer considerable losses if it needs to sell illiquid assets in order to
redeem units and selling the illiquid assets is only possible at a very low price. This may negatively
affect the value of the fund and thus of the Securities.

Investments in illiquid assets may also result in difficulties when calculating the net asset value of the
fund and thus delay distributions in connection with the Securities.

Delayed publication of the net asset value

It may be possible in certain situations that the publication of the net asset value by a fund is delayed.
This may result in a delay of the redemption of the Securities and have a disadvantageous effect on the
value of the securities, for instance, in case of a negative market development. In addition,
Securityholders face the risk that in case of a delayed redemption of the Securities they will be able to
reinvest the relevant return only at a later point in time and, maybe at less favourable terms.

Liquidation of a fund

There is the risk that a fund is liquidated during the term of the Securities. In such case, the issuer shall
be entitled to modify the relevant Conditions of the Securities accordingly. Such modifications may, in
particular, consist of one fund being replaced by another fund. In addition, there is also the possibility
of a premature termination of the Securities by the Issuer.

Concentration risks

The fund used as the Underlying or, as the case may be, a Basket Component may in accordance with
its fund rules concentrate its assets with a focus on certain countries, regions or industry sectors. This
can result in the fund being subject to a higher volatility as compared to funds with a broader
diversification as regards countries, regions or industry sectors. The value of investments in certain
sectors, countries or regions may be subject to strong volatility within short periods of time. This also
applies to funds focusing their investments on certain asset classes such as commodities. Funds
investing their assets in less regulated, small and exotic markets, are subject to certain further risks.
Such risks may include the risk of government interventions resulting in a total or partial loss of assets
or of the ability to acquire or sell them at the fund's discretion. Such markets may not be regulated in a
manner typically expected from more developed markets. If a fund concentrates its assets in emerging
markets, this may involve a higher degree of risk as exchanges and markets in these emerging market
countries or certain Asian countries such as Indonesia may be subject to stronger volatility than
exchanges and markets in more developed countries. Political changes, foreign currency exchange
restrictions, foreign exchange controls, taxes, restrictions on foreign investments and repatriation of
invested capital can have a negative impact on the investment result and therefore the value of the
Fund Units in the fund.

Currency risks

In case of the investments of the fund used as the Underlying or, as the case may be, a Basket
Component being denominated in different currencies or in case of the investment and the Fund Units
being denominated in a currency other than the currency in which the net asset value is calculated,
certain additional correlation risks may apply. These correlation risks depend on the degree of
dependency of currency fluctuations of the relevant foreign currency to the currency in which the net
asset value is calculated. Hedging transactions, if any, of the fund may not exclude these risks.

Markets with limited legal certainty

The fund used as the Underlying or, as the case may be, a Basket Component may invest in markets
with a low legal certainty and will then be subject to additional risks, such as the risk of reliable
governmental measures, which may entail a loss in the fund's value.

Dependence on investment manager
The performance of the fund used as the Underlying or, as the case may be, a Basket Component
depends on the performance of the investments chosen by the investment manager in order to
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implement the applicable investment strategy. In practice, the fund's performance strongly depends on
the expertise of the investment manager responsible for making the investment decisions. If such
investment manager leaves the fund or is replaced, this may result in losses and/or a liquidation of the
fund concerned.

The investment strategies, the investment restrictions and investment objectives of a fund may allow
for considerable room for an investment manager's discretionary decision when investing the relevant
assets and no warranty can be given that the investment manager's investment decisions will result in
profits or that these constitute an effective hedging against market or other risks. No warranty can be
given that the fund will be able to successfully implement its investment strategy as outlined in its
documentation. It is therefore possible that, despite funds with a similar investment strategy
experiencing a positive performance, the performance of the fund underlying the Securities (and thus
the Securities) undergo a negative development.

Conflicts of interest

In the operation of the fund used as the Underlying or, as the case may be, a Basket Component
certain conflicts of interest may arise that can have negative impact on the fund's performance. For
persons involved in the fund management or advisory activities in relation to the fund conflicts of
interest can arise from retrocessions or other inducements. In addition, persons involved in the fund
management or advisory activities to the fund or their employees may provide services such as
management, trading or advisory services for third parties at the same time. Although they will usually
aim to distribute the investment opportunities equally to their clients, the fund portfolio and portfolios
of other clients may differ even if their investment objectives are similar. Any of these persons might be
induced to allocate lucrative assets first to a portfolio involving the highest fees. Persons providing
management, trading or advisory services to the fund may make recommendations or enter into
transactions which are different to those of the fund or may even compete with the fund.

Fees on different levels

Fees charged by the fund used as the Underlying or, as the case may be, a Basket may have a
significant negative impact on the value of the Fund Units and the net asset value of the fund. Fees
charged in relation to a fund can be incurred on different levels. Usually fees, e.g. management fees,
are incurred at fund level. In addition, expenses and cost may be incurred when the services of third
parties are commissioned in connection with the fund administration. With respect to investments
made by the fund, such as investments in other funds or other collective investment vehicles, further
charges might be incurred. This may have a negative impact on these investments and, consequently,
in the fund's performance.

Performance fees may be agreed upon on the level of the fund. Such fee arrangements can create an
inducement to invest assets in a more risk oriented or speculative manner than would be the case if no
performance fee arrangement existed. Performance fees may even be incurred where the overall fund
performance is negative. Consequently performance fees can be incurred on the level of the fund even
if an investment in the Securities results in a loss to the investor.

Limited Supervision

Funds may not be regulated or may invest in investment vehicles that are not subject to supervision. If
unregulated funds become subject to supervision, this may negatively impact the value of the Fund,
and, consequently, of the Securities.

In case of an exchange traded fund unit as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms,

potential investors should consider the following risks specifically related to exchange traded fund
units in an exchange traded fund as Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in fund units

The level of the Redemption Amount, if any is determined by reference to the price of so-called
exchange traded funds used as the Underlying or, as the case may be, a Basket Component.
Consequently, any investment in the Securities is, to a certain extent, subject to market risks similar to
direct investment in the Fund Units. Potential investors should seek respective advice and
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familiarise themselves with the specific risk profile of the fund and the category of assets, in
which the fund invests, and seek the advice of a professional, if necessary.

Concept of an Exchange Traded Fund; Listing

An exchange traded fund (“ETF” or the “Fund”) is a fund managed by a domestic or non-domestic
management company or, as the case may be, an estate organised as a corporate fund, whose fund
units (“Fund Units") are listed on a securities exchange. There is the risk that such admission or listing
will not be maintained during the whole life of the Securities. In addition, a listing does not imply that
the Fund Units are liquid at any time and, hence, may be sold via the securities exchange at any time,
since trading in the securities exchange may be suspended in accordance with the relevant trading
rules.

Pricing Factors; Use of Estimates

The price of the ETF used as the Underlying or, as the case may be, a Basket Component mainly
depends in the price per unit of the ETF and, consequently, on the aggregate value of assets held by
the ETF less any liabilities, so-called net asset value. Any negative performance or losses of the
securities or other investments made by the Fund for the purposes of replicating the performance of a
benchmark (cf. below “Replication of the performance of a benchmark; tracking error”) will result in a
loss of the Fund and a decline in the value of the Fund Units. Even a broad spread of its investments
and a strong diversification of the Fund's investments cannot exclude the risk that any negative
development on certain markets or exchanges will lead to a decline in the price per unit of the ETF.

As ETFs generally calculate their net asset value on a daily basis only, the price of the ETF as
continuously published by the securities exchange is usually based on the estimated net asset values.
These estimates may differ from the final net asset value as subsequently published by the Funds.
Therefore, the general risks during trading hours exists that the performance of the ETF and of its
actual Net Asset Value may deviate.

Replication of the performance of a benchmark; tracking error

ETFs are designed to replicate as closely as possible the performance of an index, basket or specific
single assets (each an “ETF-Benchmark”). However, the ETF conditions can allow an ETF-Benchmark
to be substituted. Therefore, an ETF might not always replicate the original ETF-Benchmark.

For the purpose of tracking an ETF-Benchmark, ETFs can use full replication and invest directly in all
components comprised in the ETF-Benchmark, synthetic replication using for example a swap, or other
tracking techniques such as sampling. The value of the ETFs is therefore in particular based on the
performance of the holdings used to replicate the ETF-Benchmark. There is the risk that the
performance of the ETF differs from the performance of the ETF-Benchmark (tracking error).

Unlike other collective investment schemes, ETFs are usually not actively managed by the management
company of the ETF. In fact, investment decisions are determined by the relevant ETF-Benchmark and
its components. In case that the underlying ETF-Benchmark shows a negative performance, ETFs are
subject to an unlimited performance risk in particular when they are using full replication or synthetic
replication technigues. This can have a negative impact on the performance of the Securities.

Tracking an ETF-Benchmark typically entails further risks:

o An ETF using a full replication technique for tracking the performance of the ETF-
Benchmark may not be able to acquire all components of that ETF-Benchmark or sell
them at reasonable prices. This can affect the ETF's ability to replicate the ETF-
Benchmark and may have a negative effect on the ETF's overall performance.

° ETFs using swaps for synthetic replication of the ETF-Benchmark may be exposed to
the risk of a default of their swap counterparties. ETFs might retain substituting
contractual rights in case of default of the swap counterparty. However, there is the
risk that the ETF does not receive or not receive the full amount due to it if the Swap
counterparty were not in default.
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° ETFs replicating the ETF-Benchmark using sampling techniques (i.e. not using full
replication and without using swaps) may create portfolios of assets which are not
ETF-Benchmark components at all or do only comprise some components of the ETF-
Benchmark. Therefore, the risk profile of such ETF is not necessarily consistent with
the risk profile of the ETF-Benchmark.

° If ETFs use derivatives to replicate or to hedge its positions, this may result in losses
which are significantly higher than any losses of the ETF-Benchmark (leverage effect).

Concentration risks

An ETF used as the Underlying or, as the case may be, a Basket Component may in accordance with its
fund rules concentrate its assets with a focus on certain countries, regions or industry sectors while
replicating the ETF-Benchmark. This can result in the ETFs being subject to a higher volatility as
compared to funds with a broader diversification as regards countries, regions or industry sectors. The
value of investments in certain sectors, countries or regions may be subject to strong volatility within
short periods of time. This also applies to ETFs focusing their investments on certain asset classes such
as commodities. ETFs investing their assets in less regulated, small and exotic markets, are subject to
certain further risks. Such risks may include the risk of government interventions resulting in a total or
partial loss of assets or of the ability to acquire or sell them at the fund's discretion. Such markets may
not be regulated in a manner typically expected from more developed markets. If an ETF concentrates
its assets in emerging markets, this may involve a higher degree of risk as exchanges and markets in
these emerging market countries or certain Asian countries such as Indonesia may be subject to
stronger volatility than exchanges and markets in more developed countries. Political changes, foreign
currency exchange restrictions, foreign exchange controls, taxes, restrictions on foreign investments
and repatriation of invested capital can have a negative impact on the investment result and therefore
the value of the Fund Units in the ETF.

Currency risks

In case of the investments of the ETF fund used as the Underlying or, as the case may be, a Basket
Component being denominated in different currencies or in case of the investment and the Fund Units
being denominated in a currency other than the currency in which the net asset value is calculated,
certain addition correlation risks may apply. These correlation risks depend on the degree of
dependency of currency fluctuations of the relevant foreign currency to the currency in which the net
asset value is calculated. Hedging transactions, if any, of the ETF may not exclude these risks.
Furthermore, it should be noted that the ETF-Benchmark may not be denominated in the fund's base
currency. If the ETF-Benchmark is converted into the ETF currency in particular for determining fees and
costs, currency exchange rate fluctuations may have a negative impact on the value of the Fund Units
in the ETF.

Fees on different levels

Fees charged by the ETF may have a significant negative impact on the value of the Fund Units and the
net asset value of the ETF. Fees charged in relation to an ETF can be incurred on different levels.
Usually fees, e.g. management fees, are incurred at fund level. In addition, expenses and cost may be
incurred when the services of third parties are commissioned in connection with the fund
administration. With respect to investments made by the ETF, such as investments in other funds or
other collective investment vehicles, further charges might be incurred. This may have a negative
impact on these investments and, consequently, in the ETF's performance.

Performance fees may be agreed upon on the level of the ETF. Such fee arrangements can create an
inducement to invest assets in a more risk oriented or speculative manner than would be the case if no
performance fee arrangement existed. Performance fees may even be incurred where the ETF
underperforms the ETF-Benchmark. Even if the ETF outperforms its ETF-Benchmark, performance fees
might be triggered even though the overall fund performance is negative (for example where the ETF-
Benchmark's performance is negative). Consequently performance fees can be incurred on the level of
the ETF even if an investment in the Securities results in a loss to the investor.

Limited Supervision

Funds may not be regulated or may invest in investment vehicles that are not subject to supervision. If
unregulated funds become subject to supervision, this may negatively impact the value of the Fund,
and, consequently, of the Securities.
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In case of a futures contract as the Underlying or a Basket Component, as the case may be, as
specified in the definition of “Underlying” contained in the section “Product Terms” of the relevant Final

Terms,

potential investors should consider the following risks specifically related to futures contracts as
Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in futures contracts

The level of the Redemption Amount, if any is determined by reference to the price of the futures
contract used as the Underlying or, as the case may be, a Basket Component. Consequently, any
investment in the Securities is, to a certain extent, subject to market risks similar to direct investment in
the futures contract.

Futures contracts are standardised transactions

Futures contracts used as the Underlying or, as the case may be, a Basket Component are standardised
transactions relating to financial instruments (e.g. shares, indices, interest rates, currencies) - so-called
financial futures- or to commodities and precious metals (e.g. oil, wheat, sugar, gold, silver) - so-called
commodities futures.

A futures contract represents a contractual obligation to buy or sell a fixed amount of the underlying
commodities, precious metals or financial instruments on a fixed date at an agreed price. Futures
contracts are traded on futures exchanges and are standardised with respect to contract amount, type,
and quality of the underlying, as well as to delivery locations and dates (where applicable). Futures,
however, are normally traded at a discount or premium to the spot prices of their underlying.

Securities with rolling futures contracts as Underlying or, as the case may be, as Basket
Component

For the purpose of trading on an exchange, futures contracts are standardised with respect to their
term (e.g. 3, 6, 9 months). Futures contracts used as the Underlying or, as the case may be, a Basket
Component may have an expiration date different from the term of the Securities. In such a case, the
Issuer will replace the underlying futures contract by a futures contract which - except for its expiration
date, which will occur on a later date - has the same contract specifications as the initial underlying
(the “Roll-over”). Such a Roll-over can be repeated several times.

Contango and backwardation

The prices of the longer-term and the shorter-term futures contract used as the Underlying or, as the
case may be, a Basket Component can differ even if all other contract specifications are the same. If
the prices of longer-term futures contracts are higher than the price of the shorter-term futures
contract to be exchanged (so-called contango), the number of futures contracts held is reduced with
the Roll-over. Conversely, if the prices of short-term futures are higher (so-called backwardation), the
number of futures contracts held is increased with the Roll-over (without taking into account roll-over
expenses). In addition, expenses for the roll-over itself are incurred. This may result in a negative effect
for the value of the Securities and the redemption.

Replacement or termination

If it is impossible to replace an expiring futures contract with a futures contract with identical features
(except for the term to maturity), the Final Terms may provide for replacement with another,
potentially less advantageous, futures contract or termination by the Issuer. Therefore, Securityholder
cannot rely on participating in the performance of the original futures contract throughout the entire
term of the Securities.

No parallel development of spot price and futures price

Futures prices can differ substantially from the spot price of the underlying financial instrument (e.g.
shares, indices, interest rates, currencies) or underlying commodity and precious metal (e.g. oil, wheat,
sugar, gold, silver). Moreover, the investor in Securities linked to the futures price of a certain
underlying (e.g. financial instrument, commodity or precious metal) must be aware of the fact that the
futures price and, accordingly, the value of the Securities does not always move in the same direction
or at the same rate as the spot price of such underlying. Therefore, the value of the Securities can fall
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substantially even if the spot price of the relevant underlying of the futures contract remains stable or
rises.

In case of an interest rate and a reference rate as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of
the relevant Final Terms,

potential investors should consider the following risks specifically related to interest rates and
reference rates as Underlying or a Basket Component, as the case may be:

Similar risks to a direct investment in interest rates or, as the case may be, reference rates
The level of the Redemption Amount, if any is determined by reference to the price of the interest rate
or, as the case may be, reference rate used as the Underlying or, as the case may be, a Basket
Component. Consequently, any investment in the Securities is, to a certain extent, subject to market
risks similar to direct investment in an interest rate or, as the case may be, a reference rate.

Interest rates and reference rates used as the Underlying or, as the case may be, a Basket Component
are determined by offer and demand on the international money and capital markets, which in turn
are influenced by economic factors, speculation and interventions by central banks and governments
as well as other political factors. The interest rate level on the money and capital markets is often
highly volatile. Securityholders are subject to the risk of changing interest rates, because an investment
in the Securities linked to an interest rate as the Underlying or, as the case may be, a Basket
Component may bear similar market risks to a direct investment in an interest rate.

In case of an currency exchange rate as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms,

potential investors should consider the following risks specifically related to currency exchange
rates as Underlying or a Basket Component, as the case may be:

Securities with currency exchange rates used as the Underlying or, as the case may be, a Basket
Component refer to a specific currency or specific currencies. Payments depend on the performance of
the underlying currency(ies) and may be substantially less than the amount originally invested by the
Securityholder. An investment in Securities linked to currency exchange rates as the Underlying or, as
the case may be, a Basket Component may bear similar market risks to a direct investment in the
relevant underlying currency(ies). In particular, this will apply if the relevant underlying currency is the
currency of an emerging market jurisdiction. Therefore, potential investors should be familiar with
foreign exchange rates as an asset class. Furthermore, legal restrictions on the free exchangeability may
adversely affect the value of the Securities.

In cases of currency exchange rates used as the Underlying or, as the case may be, a Basket
Component, it should be noted that the values are traded 24 hours a day through the time zones of
Australia, Asia, Europe and America. Potential investors of the Securities should, therefore, be
aware that a relevant limit or, as the case may be, threshold, if applicable, described in the
Conditions of the Securities, may be reached, exceeded or fallen short at any time and even
outside of local or the business hours of the Issuer, the Calculation Agent or the Manager.
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D. GENERAL INFORMATION ON THE BASE PROSPECTUS

1. Important Notice

The Base Prospectus should be read and construed in conjunction with any supplement thereto and with any
other documents incorporated by reference the Base Prospectus and must be interpreted accordingly.

No person has been authorised to give any information or to make any representation not contained in or not
consistent with the Base Prospectus or any other document entered into in relation to the Base Prospectus or
any information supplied by the Issuer or such other information as is in the public domain and, if given or
made, such information or representation should not be relied upon as having been authorised by the Issuer or
any Manager.

Neither the delivery of the Base Prospectus or any Final Terms nor the offering, sale or delivery of any Security
shall, in any circumstances, create any implication that the information contained in the Base Prospectus is true
subsequent to the date hereof or the date upon which the Base Prospectus has been most recently amended or
supplemented or that there has been no adverse change, or any event reasonably likely to involve any adverse
change, in the prospects or financial or trading position of the Issuer since the date thereof or, if later, the date
upon which the Base Prospectus has been most recently amended or supplemented or that any other
information supplied in connection with the Base Prospectus is correct at any time subsequent to the date on
which it is supplied or, if different, the date indicated in the document containing the same. The contents of
the Base Prospectus will be updated in accordance with the provisions of the Prospectus Directive and the
Financial Instruments Trading Act (SFS 1991:980).

The distribution of the Base Prospectus, any Final Terms or any simplified prospectus in case Securities in
Switzerland are not publicly distributed by listing them at SIX but by publishing a simplified prospectus
pursuant to Article 5 Swiss Federal Act on Collective Investment Schemes (Collective Investment Scheme Act,
“CISA") (hereinafter a “Simplified Prospectus”), and any offering material relating to the Securities and the
offering, sale and delivery of the Securities in certain jurisdictions may be restricted by law. Nobody may use the
Base Prospectus or any Final Terms or any Simplified Prospectus for the purpose of an offer or solicitation if in
any jurisdiction such use would be unlawful. Persons into whose possession the Base Prospectus or any Final
Terms comes are required by the Issuer and the Manager to inform themselves about and to observe any such
restrictions. For a description of certain restrictions on offers, sales and deliveries of Securities and on the
distribution of the Base Prospectus or any Final Terms and other offering material relating to the Securities, see
“Subscription and Sale”. In particular, this document may only be communicated or caused to be
communicated in the United Kingdom in circumstances in which section 21(1) of the Financial Services and
Markets Act 2000 does not apply. Additionally, Securities issued under the Base Prospectus will not be
registered under the United States Securities Act of 1933, as amended, and will include Securities in bearer
form that are subject to U.S. tax law requirements. Therefore, subject to certain exceptions, Securities may not
be offered, sold or delivered within the United States or to U.S. persons.

Neither the Base Prospectus nor any Final Terms constitute an offer or a solicitation of an offer to purchase any
Securities and should not be considered as a recommendation by the Issuer or the Managers that any recipient
of the Base Prospectus or any Final Terms should subscribe for or purchase any Securities.

2. Responsibility Statement

UBS AG, having its registered offices at Bahnhofstrasse 45, 8001 Zurich, Switzerland, and Aeschenvorstadt 1,
4051 Basel, Switzerland as Issuer accepts responsibility for the content of the Base Prospectus and declares that
the information contained in the Base Prospectus is, to the best of its knowledge, in accordance with the facts
and contains no omission likely to affect its import.

The Issuer is liable for the Summary including any translation thereof, but only if the Summary is misleading,
inaccurate or inconsistent when read together with the other parts of the Base Prospectus or it does not
provide, when read together with the other parts of the Base Prospectus, all required key information.

The Issuer accents that following the date of publication of the Base Prospectus, events and changes may occur,
which render the information contained in the Base Prospectus incorrect or incomplete. Supplemental
information will only be published as required by and in a manner stipulated in Chapter 2, section 34 of the
Swedish Financial Instruments Trading Act (SFS 1991:980) and, in the case of a listing of Securities at the SIX
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Swiss Exchange Ltd (the “SIX"), as required by and in a manner stipulated in the listing rules of the SIX (the
“SIX Listing Rules”).

3. Third Party Information

Where this Base Prospectus contains information obtained from third parties (e.g. in relation to the rating of
the Issuer), the Issuer confirms that such information was reproduced accurately, and to the best knowledge of
the Issuer - as far as it is able to ascertain from information provided or published by such third party - no facts
have been omitted which would render the reproduced information inaccurate or misleading.

4, Consent to use the Prospectus

In the context of any offer of Securities that is not made within an exemption from the requirement to publish
a prospectus under the Prospectus Directive (@ “Public Offer”), the Issuer has requested the Swedish Financial
Supervisory Authority (Finansinspektionen) — “SFSA") to provide a certificate of approval in accordance with
Article 18 of the Prospectus Directive (a “EEA Passport”) in relation to the passporting of the Base Prospectus
to the competent authorities of Norway, Finland and Luxembourg (the “Host Member States”). Even though
the Issuer has elected to passport the Base Prospectus into the Host Member States, it does not mean that they
will choose to make any Public Offer in the Host Member States. Investors should refer to the Final Terms for
any issue of Securities to see whether the Issuer has elected to make a public offer of the Securities in either
Sweden or a Host Member State (each a “Public Offer Jurisdiction”).

The Issuer accepts responsibility in the Public Offer Jurisdictions for which it has given consent referred to
herein for the content of the Base Prospectus together with the relevant Final Terms in relation to any person
(an “Investor”) in a Public Offer Jurisdiction to whom an offer of any Securities is made by any financial
intermediary to whom the Issuer has given its consent to use the Base Prospectus together with the relevant
Final Terms (an “Authorised Offeror”), where the offer is made during the period for which that consent is
given and is in compliance with all other conditions attached to the giving of the consent, all as mentioned in
this Base Prospectus. However, neither the Issuer nor any Manager has any responsibility for any of the actions
of any Authorised Offeror, including compliance by an Authorised Offeror with applicable conduct of business
rules or other local regulatory requirements or other securities law requirements in relation to such offer.

The applicable Final Terms in respect of any Series of Securities will specify whether the Issuer consents to the
use of the Base Prospectus together with the relevant Final Terms in connection with a Public Offer.

If so specified in the applicable Final Terms in respect of any Series of Securities, the Issuer consents to the use
of the Base Prospectus together with the relevant Final Terms in connection with a Public Offer of any relevant
Securities by either (1) any financial intermediary which is authorised to make such offers under the Markets in
Financial Instruments Directive (Directive 2004/39/EC) or (2) the financial intermediaries specified in the relevant
Final Terms, in either case on the following basis:

(@) the relevant Public Offer must occur during the Offer Period specified in the relevant Final Terms (the
"Offer Period”);

(b) the relevant Public Offer may only be made in a Public Offer Jurisdiction specified in the relevant Final
Terms;

(¢) the relevant Authorised Offeror must be authorised to make such offers in the relevant Public Offer
Jurisdiction under the Markets in Financial Instruments Directive (Directive 2004/39/EC) and if any
Authorised Offeror ceases to be so authorised then the above consent of the Issuer shall thereupon
terminate;

(d) the relevant Authorised Offeror, if so specified in the relevant Final Terms, other than the Manager,
must satisfy the conditions (if any) specified in the relevant Final Terms; and

(e) any Authorised Offeror which is not a Manager must comply with the restrictions set out in
“Subscription and Sale” as if it were a Manager.
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The Issuer reserves the right to withdraw its consent to the use of the Base Prospectus together with the
relevant Final Terms in relation to certain dealers and/or each financial intermediaries. The Issuer may give
consent to additional financial intermediaries after the date of the relevant Final Terms and, if they do so, the
Issuer will publish the above information in relation to them on the website www.ubs.com/keyinvest or a
successor address thereto.

The consent referred to above relates to Public Offers occurring as long as the Base Prospectus is valid in
accordance with chapter 2 section 24 of the Swedish Financial Instruments Trading Act (Lag (1991:980) om
handel med finansiella instrument).

Any Authorised Offeror who wishes to use the Base Prospectus in connection with a Public Offer as
set out in (1) above is required, for the duration of the relevant Offer Period, to publish on its
website that it is using the Base Prospectus for such Public Offer in accordance with the consent of
the Issuer and the conditions attached thereto.

To the extent specified in the relevant Final Terms, an offer may be made during the relevant Offer Period by
any of the Issuer, the Manager or any relevant Authorised Offeror in any relevant Member State and subject to
any relevant conditions, in each case all as specified in the relevant Final Terms.

Neither the Issuer nor any of the Manager has authorised the making of any Public Offer of any Securities by
any person in any circumstances and such person is not permitted to use the Base Prospectus in connection
with its offer of any Securities unless (1) the offer is made by an Authorised Offeror as described above or (2)
the offer is otherwise made in circumstances falling within an exemption from the requirement to publish a
prospectus under the Prospectus Directive. Any such unauthorised offers are not made by or on behalf of the
Issuer, any Manager or any Authorised Offeror and none of the Issuer, any Manager or any Authorised Offeror
has any responsibility or liability for the actions of any person making such offers.

An Investor intending to acquire or acquiring any Securities from an Authorised Offeror will do so,
and offers and sales of the Securities to an Investor by an Authorised Offeror will be made, in
accordance with any terms and other arrangements in place between such Authorised Offeror and
such Investor including as to price, allocation, settlement arrangements and any expenses or taxes to
be charged to the Investor (the “Terms and Conditions of the Public Offer”). The Issuer will not be a
party to any such arrangements with Investors (other than the Managers) in connection with the
offer or sale of the Securities and, accordingly, the Base Prospectus and any Final Terms will not
contain such information. The Terms and Conditions of the Public Offer shall be provided to
Investors by that Authorised Offeror at the relevant time. None of the Issuer, any of the Managers
or other Authorised Offerors has any responsibility or liability for such information.
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E. GENERAL INFORMATION ON THE SECURITIES

1. Types of Securities

The following Securities are described in the Base Prospectus:

° principal protected securities which (i) either provide for interest payments and a repayment at
maturity of at least 100 per cent. of their specified denomination or their nominal amount per
Security or (i) provide for derivative and structured payment components, but are at maturity
subject to a
(re-)payment of at least 100 per cent. of their specified denomination or their nominal amount
per Security (the “Capital Protected Securities”), and

° securities, including securities without a denomination which provide for a structured payment
component and which are only partly (the “Partly Capital Protected Securities” or not
capital protected (the “Not Capital Protected Securities”).

The Securities may, as specified in the relevant Final Terms, be based on the performance of a share (including
a certificate representing shares), an index (including indices composed by the Issuer and other legal entities
belonging to the UBS group, where each such index is also referred to as “Proprietary Index”), a currency
exchange rate, a precious metal, a commodity, an interest rate, a non-equity security, an exchange traded fund
unit, a not exchange traded fund unit, a futures contract, or, as the case may be, and as specified in the
relevant Final Terms, a reference rate (including, but not limited to, interest rate swap (IRS) rates, currency swap
rates or, as the case may be, credit default swap levels), as well as a basket or portfolio comprising the
aforementioned assets.

Securities may be issued in series (each a “Series”) and Securities of each Series will all be subject to identical
terms (except, inter alia, for Issue Price, Issue Date, Issue Size and interest commencement date, which may or
may not be identical) whether as to currency, denomination, interest or maturity or otherwise.

There are no restrictions on the free transferability of the Securities.
2. Law governing the Securities

The Securities issued by the Issuer are, save for the legal effects of the registration of the Securities with the
relevant Clearing System as described below, governed by German law (“German law governed Securities”).

In case of Swedish Securities, Finnish Securities, Norwegian Securities and Danish Securities, the legal effects of
the registration of the Securities with the relevant Clearing System will be governed by the laws of the
Kingdom of Sweden, Republic of Finland, the Kingdom of Norway and the Kingdom of Denmark respectively.

3. Status of the Securities

The Securities constitute direct, unsecured and unsubordinated obligations of the Issuer, ranking pari passu
among themselves and with all other present and future unsecured and unsubordinated obligations of the
Issuer, other than obligations preferred by mandatory provisions of law.

4, Form of the Securities

The Securities may, as the case may be, and as specified in the relevant Final Terms, be issued as bearer
securities or in dematerialised book-entry form:

German law governed Securities represented by a Global Security

German law governed Securities issued in bearer form will be represented on issue by either one or more
permanent global bearer security/ies (each a “Global Security”) or, as specified in the relevant Final Terms, by
a temporary global bearer security (each a “Temporary Global Security” exchangeable upon certification of
non-U.S. beneficial ownership for a permanent global bearer security (each a “Permanent Global Security”,
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and together with the Temporary Global Security, a “Global Security”). No bearer Securities will be issued in
or exchangeable into bearer definitive form, whether pursuant to the request of any Securityholder or
otherwise.

Global Securities are deposited with Clearstream Banking AG (“Clearstream, Germany”), Clearstream
Banking S.A. (“Clearstream, Luxembourg”), and/or Euroclear Bank S.A./ N.V. (“Euroclear”), as specified as
Clearing System in the relevant Final Terms, or a depositary for such Clearing System. The depositary on behalf
of Euroclear and Clearstream Luxembourg, shall be a common depositary.

Securities cleared through Euroclear Sweden AB

Securities cleared through Euroclear Sweden AB (“Euroclear Sweden”) as the relevant Clearing System (also
the “Swedish Securities”) are issued in uncertificated and dematerialised book-entry form, and registered at
Euroclear Sweden AB in accordance with the Swedish Central Securities Depositories and Financial Instruments
Accounts Act (lag (1998:1479) om centrala vardepappersférvarare och kontoféring av finansiella instrument).
No physical securities, such as global temporary or permanent securities or definitive securities will be issued in
respect of Swedish Securities.

Swedish Securities are governed by German law, except for the legal effects of the registration of Swedish
Securities with Euroclear Sweden.

Securities cleared through Euroclear Finland Ltd

Securities cleared through Euroclear Finland Ltd (“Euroclear Finland”) as the relevant Clearing System (also
the “Finnish Securities”) are issued in uncertificated and dematerialised book-entry form, and registered at
Euroclear Finland Ltd in accordance with the Finnish Act on the Book-Entry System and Clearing and Settlement
(laki arvo-osuusjérjestelmdsta ja selvitystoiminnasta) and the Finnish Act on Book-Entry Accounts (827/1991)
(laki arvo-osuustileistd). No physical securities, such as global temporary or permanent securities or definitive
securities will be issued in respect of Finnish Securities.

Finnish Securities are governed by German law, except for the legal effects of the registration of the Finnish
Securities with the Euroclear Finland.

Securities cleared through VPS ASA

Securities registered with Verdipapirsentralen ASA (“VPS”) as the relevant Clearing System (also the
“Norwegian Securities”) are issued in uncertificated and dematerialised book-entry form, and registered with
VPS in accordance with the Norwegian Securities Register Act (Lov av 5. juli 2002 nr. 64 om reqistrering av
finansielle instrumenter). No physical securities, such as global temporary or permanent securities or definitive
securities will be issued in respect of Norwegian Securities.

Norwegian Securities are governed by German law, except for the legal effects of the registration of Norwegian
Securities with VPS.

Securities cleared through VP Securities A/S

Securities cleared through VP Securities A/S (“VP"”) as the relevant Clearing System (also the “Danish
Securities”) are issued in uncertificated and dematerialised book-entry form, and registered at VP in
accordance with the Danish Capital Markets Act (Lov om kapitalmarkeder), as amended from time to time, and
the Executive Order on Book Entry, etc. of Dematerialised Securities in a Central Securities Depositary
(Bekendtgarelse om registrering m.v. af fondsaktiver i en veerdipapircentral), as amended from time to time,
issued pursuant thereto. No physical securities, such as global temporary or permanent securities or definitive
securities will be issued in respect of the Danish Securities.

Danish Securities are governed by German law, except for the legal effects of the registration of Danish
Securities with VP.

5. Clearing and Settlement of the Securities

The information set out below is subject to changes in or reinterpretation of the rules, regulations and

procedures of UBS AG, Clearstream Banking AG, Clearstream Banking S.A., Euroclear Bank S.A./ N.V.,
Euroclear Sweden AB, Euroclear Finland Ltd, VPS ASA and VP Securities A/S, or other Clearing System as
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specified as “Clearing System” in the applicable Product Terms in the relevant Final Terms from time to time.
Investors wishing to use the facilities of any Clearing System must check the rules, requlations and procedures
of the relevant Clearing System which are in effect at the relevant time.

General

The Securities will be cleared through UBS AG, Clearstream, Germany, Clearstream, Luxembourg, and/or
Euroclear, or other Clearing System specified in relevant Final Terms, or, in the case of Swedish Securities,
Euroclear Sweden or, in the case of Finnish Securities, Euroclear Finland, or, in the case of Norwegian Securities,
VPS or, in the case of Danish Securities, VP, each as defined below.

The Common Code, the International Securities Identification Number (ISIN) and/or identification number for
any clearing system will be specified in the relevant Final Terms.

UBS AG
UBS AG may in relation to Intermediated Securities act as FISA Depositary. In such case, the relevant Securities
can only be held in a securities account with UBS AG.

The address of UBS AG is Bahnhofstrasse 45, 8001 Zurich, Switzerland, and Aeschenvorstadt 1, 4051 Basel,
Switzerland.

Clearstream Banking AG

Clearstream Banking AG (“Clearstream, Germany”), is a wholly owned subsidiary of Clearstream
International S.A., Luxembourg and is established and incorporated in Germany as a stock corporation.
Clearstream, Germany is a licensed central securities depository in accordance with the provisions of the
Securities Deposit Act (Depotgesetz) and is supervised by the Federal Financial Services Supervisory Authority
(Bundesanstalt fir Finanzdienstleistungsaufsicht — “BaFin").

Clearstream, Germany, holds securities for its customers and facilitates the clearance and settlement of
securities transactions by book entry transfers between their accounts. Clearstream, Germany provides various
services, including safekeeping, administration, clearance and settlement of internationally traded securities and
securities lending and borrowing. Indirect access to Clearstream, Germany, is available to other institutions
which clear through or maintain a custodial relationship with an account holder of Clearstream, Germany.

The address of Clearstream, Germany, is Clearstream Banking AG, Mergenthalerallee 61, 65760 Eschborn,
Federal Republic of Germany.

Clearstream Banking S.A., Luxembourg

Clearstream Banking, société anonyme (“Clearstream, Luxembourg”), located at 42 Avenue JF Kennedy, L-
1855 Luxembourg was incorporated in 1970 as a limited company under Luxembourg law. It is registered as a
bank in Luxembourg, and as such is subject to regulation by the CSSF, which supervises Luxembourg banks.

Clearstream, Luxembourg, holds securities for its customers and facilitates the clearance and settlement of
securities transactions by book entry transfers between their accounts. Clearstream, Luxembourg provides
various services, including safekeeping, administration, clearance and settlement of internationally traded
securities and securities lending and borrowing. Clearstream, Luxembourg also deals with domestic securities
markets in several countries through established depository and custodial relationships. Over 300,000 domestic
and internationally traded bonds, equities and investment funds are currently deposited with Clearstream.
Currently, Clearstream, Luxembourg has approximately 2,500 customers in over 110 countries. Indirect access
to Clearstream, Luxembourg is available to other institutions which clear through or maintain a custodial
relationship with an account holder of Clearstream, Luxembourg.

The address of Clearstream, Luxembourg is Clearstream Banking, 42 Avenue JF Kennedy, L-1855 Luxembourg.

Euroclear Bank S.A./ N.V., Brussels

The Euroclear System was created in 1968 to hold securities for participants in Euroclear (“Euroclear
Participants”) and to effect transactions between Euroclear Participants through simultaneous book entry
delivery against payment, thereby eliminating the need for physical movement of certificates and any risk from
lack of simultaneous transfer of securities and cash. Euroclear Participants include banks (including central
banks), securities brokers and dealers and other professional financial intermediaries. Indirect access to
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Euroclear is also available to other firms that clear through or maintain a custodial relationship with a Euroclear
Participant, either directly or indirectly.

The Euroclear group reshaped its corporate structure in 2000 and 2001, transforming the Belgian company
Euroclear Clearance System (Société Coopérative) into Euroclear Bank SA/NV, which now operates the
Euroclear System. In 2005, a new Belgian holding company, Euroclear SA/NV (“Euroclear”) was created as the
owner of all the shared technology and services supplied to each of the Euroclear CSDs and the ICSD. Euroclear
SA/NV is owned by Euroclear plc, a company organised under the laws of England and Wales, which is owned
by market participants using Euroclear services as members.

As an ICSD, Euroclear provides settlement and related securities services for cross-border transactions involving
domestic and international bonds, equities, derivatives and investment funds, and offers clients a single access
point to post-trade services in over 40 markets.

Distributions with respect to interests in Bearer Global Securities held through Euroclear will be credited to the
Euroclear cash accounts of Euroclear Participants to the extent received by Euroclear's depositary, in accordance
with the Euroclear terms and conditions. Euroclear will take any other action permitted to be taken by a holder
of any such Bearer Global Securities on behalf of a Euroclear Participant only in accordance with the Euroclear
terms and conditions.

The address of Euroclear is Euroclear Bank SA/NV, 1 Boulevard du Roi Albert Il, B-1210 Brussels.

Euroclear Sweden AB

Euroclear Sweden AB (“Euroclear Sweden”) is a Swedish private company which operates under the
supervision of the Swedish Financial Supervisory Authority and is authorised as a central securities depository
and clearinghouse.

Settlement of sale and purchase transactions in respect of the Securities in Euroclear Sweden (also the
“Swedish Securities”) will take place two Stockholm business days after the date of the relevant transaction.
Swedish Securities may be transferred between accountholders at Euroclear Sweden in accordance with the
procedures and regulations, for the time being, of Euroclear Sweden. A transfer of Swedish Securities which
are held in Euroclear Sweden through Clearstream, Germany, Euroclear or Clearstream, Luxembourg, is only
possible by using an account operator linked to Euroclear Sweden.

The address of Euroclear Sweden is Swedish Central Securities Depository, Euroclear Sweden AB,
Klarabergsviadukten 63, S-111 64 Stockholm, Sweden.

Euroclear Finland Ltd

Euroclear Finland Ltd (“Euroclear Finland”) is a Finnish private company which operates under the supervision
of the Finnish Financial Supervisory Authority and is authorised as a central securities depository and
clearinghouse.

Settlement of sale and purchase transactions in respect of the Securities in Euroclear Finland (also the “Finnish
Securities”) will take place two Helsinki business days after the date of the relevant transaction. Finnish
Securities may be transferred between accountholders at Euroclear Finland in accordance with the procedures
and regulations, for the time being, of Euroclear Finland. A transfer of Finnish Securities which are held in
Euroclear Finland through Clearstream, Germany, Euroclear or Clearstream, Luxembourg, is only possible by
using an account operator linked to Euroclear Finland.

The address of Euroclear Finland is Euroclear Finland Ltd, Urho Kekkosen katu 5 C, FI-00101 Helsinki, Finland.

Verdipapirsentralen ASA

Verdipapirsentralen ASA (“VPS”) is a Norwegian public limited company authorised to register rights to
financial instruments subject to the legal effects laid down in the Securities Register Act. VPS maintains the
shareholder register and records trades in the Norwegian securities market, and provides services relating to
stock issues, distribution of dividends and other corporate actions for companies registered in VPS.

Settlement of sale and purchase transactions effected by or through members of the Norwegian Securities
Settlement System (which is operated by VPS and the Central Bank of Norway) in respect of Securities in the
VPS (also the “Norwegian Securities”) will take place two Oslo business days after the date of the relevant
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transaction. Norwegian Securities may be transferred between accountholders at the VPS in accordance with
the procedures and regulations, for the time being, of the VPS. A transfer of Norwegian Securities which are
held in the VPS through Clearstream, Germany, Euroclear or Clearstream, Luxembourg is only possible by using
an account operator linked to the VPS.

The address of VPS is Norwegian Central Securities Depository, Verdipapirsentralen ASA, P.O. Box 1174
Sentrum, 0107 Oslo, Norway.

VP Securities A/S

VP Securities A/S (“VP") is a Danish limited liability company licensed as a clearing centre and a central
securities depository pursuant to the Danish Capital Markets Act (Lov om kapitalmarkeder), as amended from
time to time, and subject to the supervision of the Danish Financial Supervisory Authority. VP is the central
organisation for registering, clearing and settlement of securities in Denmark.

Settlement of sale and purchase transactions in respect of Securities in the VP (also the “Danish Securities”)
will take place in accordance with market practice at the time of the transaction. Transfers of interests in
Danish Securities will take place in accordance with the VP Rules. Secondary market clearance and settlement
through Euroclear is possible through depositary links established between the VP and Euroclear. Transfers of
Danish Securities held in the VP through Clearstream, Germany or Clearstream, Luxembourg are only possible
by using an account holding institute linked to the VP.

The address of VP is VP Securities A/S, Weidekampsgade 14, P.O. Box 4040, 2300 Koebenhavn S, Denmark.

6. Further Information relating to the Securities

The details regarding a specific issue of Securities, in particular the relevant issue date, calculations regarding
the redemption amount, the redemption currency, minimum trading size, securities identification codes with
regard to each issue of Securities under the Base Prospectus as well as any interests, including conflicting ones,
of natural and legal persons involved that is material to the issue/offer of the Securities will be set out in the
applicable Final Terms.

The Issuer does not intend to provide any post-issuance information.

7. Listing or Trading of the Securities

Application may be made for admission of the Securities to trading on one or more stock exchanges or
multilateral trading facilities or markets, including but not limited to the Frankfurt Stock Exchange, the
Luxembourg Stock Exchange, the Nasdaq Stockholm, the Nasdaqg Helsinki, the Nordic Growth Market NGM AB
— NDX (Nordic Derivatives Exchange), the SIX Swiss Exchange and on the platform of the SIX Structured
Products Exchange AG. Securities which are neither admitted to trading nor listed on any market may also be
issued.

The applicable Final Terms will state whether or not the relevant Securities are to be admitted to trading and/or
listed and, if so, on which stock exchange(s) and/or multilateral trading facility(ies) and/or markets. In addition,
and where applicable, the applicable Final Terms may also state the First Exchange Trading Day, the Last
Exchange Trading Day and the Last Exchange Trading Time, as the case may be, and in case of a listing of the
Securities at the SIX Swiss Exchange, the relevant SIX Symbol. Where applicable, the applicable Final Terms will
also state all the regulated markets or equivalent markets on which, to the knowledge of the Issuer, securities
of the same class of the Securities to be offered or admitted to trading are already admitted to trading.

8. Offering of the Securities

The details of the offer and sale of the Securities, in particular the relevant initial payment date, the aggregate
amount of the issue, the relevant issue size or aggregate nominal amount, as the case may be, the relevant
issue price, the relevant subscription period, if any, the relevant minimum investment amount, if any,
information with regard to the manner and date, in which the result of the offer are to be made public, if
required, the relevant name and address of the co-ordinator(s) of the offer, and the relevant conditions, if any,
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to which the offer of the Securities is subject, with regard to each issue of Securities under the Base Prospectus
will be set out in the applicable Final Terms.

Unless otherwise specified in the applicable Final Terms, the Securities will be offered to the category of
qualified investors within the meaning of the Prospectus Directive as well as non-qualified investors.

The Issuer may grant sales and recurring commissions to distributors related to the amount/number of placed
or sold Securities. Sales commissions are paid out of the issue proceeds as a one-off payment; alternatively the
Issuer may grant an agio on the issue price (excl. the offering premium) to the distributor. Recurring
commissions are paid regularly depending on the respective securities volume. If UBS acts as Issuer and
distributor the relevant commissions are internally booked in favour of the distributing organisational unit. The
applicable Final Terms will state the commissions paid by the Issuer, if any, in particular any underwriting and/or
placing fee, selling commission and listing commission.

9. Rating of the Securities

Securities to be issued under the Base Prospectus may be rated or unrated. A security rating is not a
recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at
any time by the assigning rating agency. The applicable Final Terms will state whether the Securities are rated
or not and, if rated, specify the rating.

10. Maturity of the Securities

Unless the applicable Product Terms of the Securities in the definition of “Securities” specify the product
feature “No predefined term” to be applicable, the Securities expire — provided that the Securities are not
terminated or expired early in accordance with the Conditions of the Securities — on the Maturity Date or, as
the case may be, and as specified in the relevant Final Terms on the Expiration Date. Unless already redeemed,
repurchased and/or declared void, any rights conferred by the Securities shall be deemed exercised for the
purpose of Art. 2 paragraph 1 m) ii) of the Prospectus Directive on the Maturity Date or, as the case may be,
and as specified in the relevant Final Terms, on the Expiration Date without requiring any exercise notice,
transfer of the Securities or the fulfilment of any other prerequisites.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant Final
Terms the product feature “No predefined term” is specified to be applicable, the Securities have - in
contrast to securities with a fixed term - no predetermined maturity date, and thus no defined term. As a result,
the Securityholder's right vested in those Securities must be exercised by the respective Securityholder on a
specific Exercise Date in accordance with the exercise procedure described in the Conditions of the Securities, if
the Security Right is to be asserted.

1. Termination Rights of the Issuer and the Securityholders

The following termination rights are, in accordance with the Conditions of the Securities, attached to the
Securities:

Termination and Early Redemption at the option of the Issuer

The Issuer is in accordance with the Conditions of the Securities, under certain circumstances, e.g. in case that
(i) the determination and/or publication of the price of the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, of a Basket Component is discontinued
permanently or (i) that due to the coming into effect of changes in laws or regulations (including but not
limited to tax laws) at the reasonable discretion of the Issuer the holding, acquisition or sale of the Underlying
or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
of a Basket Component is or becomes wholly or partially illegal, entitled to terminate and redeem the Securities
in total prior to the Maturity Date. In such case, each Securityholder is entitled to demand the payment of a
redemption amount in relation to this early redemption. However, the Securityholder is not entitled to request
any further payments on the Securities after the relevant termination date.
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Termination Right of the Securityholders

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant Final
Terms the product feature “Securityholder's Termination Right” is specified to be not applicable,
Securityholders do not have a termination right and the Securities may, hence, not be terminated by the
Securityholders during their term.

Otherwise, any Securityholder may, if any of the following events (each an “Event of Default”) occurs, by
written notice to the Issuer declare such Security to be forthwith due and payable, whereupon the
Securityholder Termination Amount as specified to be applicable in the relevant Product Terms together with
accrued interest to the date of payment, if any, shall become immediately due and payable, unless such Event
of Default shall have been remedied prior to the receipt of such notice by the Issuer:

(@) there is a default for more than 30 days in the payment of any principal or interest due in respect of
the Security; or

(b) there is a default in the performance by the Issuer of any other obligation under the Securities which is
incapable of remedy or which, being a default capable of remedy, continues for 60 days after written
notice of such default has been given by any Securityholder to the Issuer; or

(@ any order shall be made by any competent court or other authority in any jurisdiction or any resolution
passed by the Issuer for (a) the dissolution or winding-up of the Issuer, or (b) for the appointment of a
liguidator, receiver or administrator of the Issuer or of all or a substantial part of the Issuer's assets, or
(c) with analogous effect for the Issuer, it is understood that anything in connection with a solvent
reorganisation, reconstruction, amalgamation or merger shall not constitute an event of default; or

(d) the Issuer shall stop payment or shall be unable to, or shall admit to creditors generally its inability to,
pay its debts as they fall due, or shall be adjudicated or found bankrupt or insolvent, or shall enter into
any composition or other arrangements with its creditors generally.

General Early Redemption Right
The Issuer and the Securityholders will only have a general early redemption right in relation to the Securities
prior to the Maturity Date, if so specified in the applicable Product Terms.

Issuer's Call Right
If so specified in the applicable Product Terms, the Issuer has a right to call the Securities for early redemption

by giving notice to that effect on certain predefined dates. The redemption value can either be predefined or
dependent on the Underlying(s) level, certain dates or other parameters.

Securityholder's Put Right
If so specified in the applicable Product Terms, the Securityholder has the right to put the Securities for early
redemption. The redemption value can either be predefined or dependent on the Underlying(s) level, certain
dates or other parameters.

12. Dependency on the Underlying in general

The following features describe the dependency of the value of the Securities from the Underlying, if any:

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Participation Factor”, “Leverage Factor”, “Multiplication Factor”
or, as the case me be, “Multiplier” is specified to be applicable,

potential investors should be aware that the application of the Participation Factor, Leverage Factor,
Multiplication Factor or of the Multiplier, as specified to be applicable in the Final Terms, as well as of
any other proportion factor within the determination of the Security Right results in the Securities
being in economic terms similar to a direct investment in the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, in the Basket
Components, but being nonetheless not fully comparable with such a direct investment, in particular
because the Securityholders do, if so specified in the relevant Final Terms, not participate in the
relevant performance of the Underlying or, as the case may be, Basket Components by a 1:1 ratio, but
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by the proportion of the Participation Factor, the Leverage Factor, Multiplication Factor or of the
Multiplier.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Reverse Structure” is specified to be applicable,

potential investors should consider that the Securities provide for a so-called reverse structure and that,
hence, the Securities (irrespective of the other features attached to the Securities or of any other
factors, which may be relevant for the value of the Securities) depreciate in value, if the price of the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, in the Basket Components, increases, or the Securities increase in value, if
the price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
"Basket” is specified to be applicable, in the Basket Components, decreases. Consequently, there is
the risk of a loss of the invested capital, if the price of the Underlying or, as the case may be, Basket
Components increases correlatively. In addition, the potential return under each Security is, as a
principle rule, limited, since the negative performance of the Underlying or, as the case may be, Basket
Components may not exceed 100 %.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Express Structure” is specified to be applicable,

potential investors should consider that the Securities may according to the Conditions of the Securities
under certain circumstances expire prior to the Maturity Date without any notice or declaration by the
Issuer or the Securityholder being required, so-called express structure. In case the Securities expire
prior to the Maturity Date, the Securityholder is entitled to demand the payment of a cash amount and,
if a “Physical Delivery” is specified to be applicable in the Final Terms, the delivery of the Physical
Underlying in an appropriate number in relation to the early expiration. However, the Securityholder is
not entitled to request any further payments on the Securities or, as the case may be, and if specified
in the relevant Final Terms, the delivery of the Physical Underlying after such early expiration.

The Securityholder, therefore, bears the risk of not participating in the performance of the Underlying
or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, of the Basket Components to the expected extent and during the expected period.

In the case of an early expiration of the Securities, the Securityholder also bears the so-called risk of
reinvestment. The Securityholder may be able to re-invest any amount paid by the Issuer in the case of
an early expiration, if any, at market conditions, which are less favourable than those existing
prevailing at the time of the acquisition of the Securities.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Thresholds, Barriers or Levels” is specified to be applicable,

potential investors should consider that the Redemption Amount or, as the case may be, and as
specified in the relevant Final Terms, the value of the Physical Underlying to be delivered in an
appropriate number, if any, under the Securities depends on whether the price of the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, of the Basket Components equals, and/or falls below respectively exceeds a certain
threshold, barrier, level or rating as specified in the relevant Final Terms, at a given time or, as the case
may be, within a given period as determined by the Conditions of the Securities.

Only provided that the relevant threshold, barrier or level has not been reached and/or fallen below
respectively exceeded at the time or period as determined by the Conditions of the Securities, the
Securityholder receives an amount, predetermined in the Conditions of the Securities as Redemption
Amount. If so specified in the relevant Final Terms, the application of thresholds, barriers or levels as
specified in the relevant Final Terms may in accordance with the Conditions of the Securities even
result in a Redemption Amount of zero (0). Otherwise the Securityholder participates in the
performance of the Underlying or, as the case may be, the Basket Components and, therefore, bears
the risks of a total loss of the invested capital.
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In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Maximum Amount” is specified to be applicable,

potential investors should consider that the Redemption Amount or, as the case may be, and as
specified in the relevant Final Terms, the value of the Physical Underlying to be delivered in an
appropriate number, if any, under the Securities is limited to the Maximum Amount multiplied, if so
specified in the relevant Final Terms, by the Participation Factor, the Leverage Factor or the Multiplier,
as specified to be applicable in the Final Terms. In contrast to a direct investment in the Underlying or,
as the case may be, the Basket Components the potential profit of the Securities is, therefore, limited
to the Maximum Amount multiplied, if so specified in the relevant Final Terms, by the Participation
Factor, the Leverage Factor, the Multiplication Factor or the Multiplier, as specified to be applicable in
the Final Terms.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Final Lock-In" is specified to be applicable,

potential investors should be aware that, as far as the Conditions of the Securities provide for a “Final
Lock-In" feature, certain amounts or performances, as specified in the Product Terms, will in the case
of the occurrence of a predetermined lock-in event be “locked-in” to an extent that the participation
of the Securityholders in the future performance of the Underlying or, as the case may be, the Basket
Components is limited or even excluded.

Securityholder do in this case, not, or only to a limited extent, participate in any future performance of
the Underlying or, as the case may be, the Basket Components.

In the case that in the definition of “Securities” contained in the section “Product Terms” of the relevant
Final Terms the product feature “Relevant Underlying” is specified to be applicable,

potential investors should consider that the calculation of the level of the Redemption Amount or, as
the case may be, and as specified in the relevant Final Terms, the value of the Physical Underlying to be
delivered in an appropriate number, if any, solely refers to the performance of the Relevant Underlying
and, thereby, to the Underlying, showing a certain predetermined performance, e.g. the worst
performance during an observation period.

Potential investors should, consequently, be aware that compared to Securities, which refer to only one
underlying, the Securities show a higher exposure to loss. This risk may not be reduced by a positive or,
as the case may be, negative performance of the remaining Underlyings, because the remaining
Underlyings are not taken into account when calculating the level of the Redemption Amount or, as
the case may be, and as specified in the relevant Final Terms, the value of the Physical Underlying to be
delivered in an appropriate number.

13. Functioning of the Securities

The following description of the Securities includes a description of the entitlement and further features of the
Securities, as provided for in the Conditions of the Securities, and terms and expressions defined in other parts
of the Base Prospectus and not otherwise defined in this “General information on the Securities” shall have the
same meanings in this part of the Base Prospectus.

For the purposes the following, it should be noted that any reference to “Underlying” shall not only refer to
single assets (e.g. a share, an index, a non-equity security or a fund unit), but also to baskets or portfolios of
assets. In the context of baskets and portfolios, and as specified in the applicable Product Terms, reference may
be made to the Relevant Underlying only, i.e. to the Underlying, showing a certain predetermined performance,
e.g. the worst performance during an observation period.

In the case of fixed rate Securities, the Final Terms will specify the yield and include a description of the method
for calculating the yield.

All payments relating to the Securities are made in the Redemption Currency specified in the relevant Final
Terms.
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The following features are examples describing the dependency of the value of the Securities from the
Underlying, if any:

UBS Autocallable/Express Securities
UBS Autocallable/Express Securities are suitable for Securityholders expecting the price of the Underlying(s) to
reach certain level(s), as specified in the applicable Product Terms, so that the product can early redeem.

In case the price of the Underlying(s) reaches certain level(s) on specific Observation Dates, as specified in the
applicable Product Terms, the Securities will be early redeemed prior to the Maturity Date.

If the UBS Autocallable/Express Securities did not expire early on any of the previous Observation Dates, the
UBS Autocallable/Express Securities will be redeemed at the Maturity Date, as specified in the applicable
Product Terms. The Redemption Amount in the Redemption Currency depends on the individual product
structure, as specified in the applicable Product Terms.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Gearing Securities

UBS Gearing Securities allow Securityholders to participate in the positive development of the Underlying(s).
Conversely, Securityholders in UBS Gearing Securities may also participate in the negative development of the
Underlying(s), as the UBS Gearing Securities may provide downside risk potential as specified in the applicable
Product Terms. UBS Gearing Securities may also allow Securityholders to participate in the positive development
of the Underlying relative to another Underlying. Conversely, Securityholders in UBS Gearing Securities may
participate in the negative development of the Underlying relative to another Underlying.

UBS Gearing Securities also exist in a so-called “Put” version. In such case Securityholders participate positively
in the negative development of the Underlying(s). Conversely, Securityholders in UBS Gearing Securities (Put)
may also participate in the positive development of the Underlying(s), as the UBS Gearing Securities (Put) may
provide upside risk potential as specified in the applicable Product Terms. UBS Gearing Securities (Put) may also
allow Securityholders to participate in the negative development of the Underlying relative to another
Underlying. Conversely, Securityholders in UBS Gearing Securities (Put) may participate in the positive
development of the Underlying relative to another Underlying.

UBS Gearing Securities may expire worthless upon the unfavourable development of the Underlying(s) beyond
a certain value, as specified in the applicable Product Terms.

Securityholders receive on the Maturity Date a Redemption Amount in the Redemption Currency, the amount
of which depends on the Reference Price or the Settlement Price of the Underlying(s), as specified in the
relevant Product Terms. The Redemption Amount is typically calculated by multiplying the Nominal Amount or
such other amount as specified in the applicable Product Terms with the relevant performance of the
Underlying(s), thereafter multiplied by the Participation Factor, the Leverage Factor or the Multiplier, but may
also take other factors into account, as specified in the applicable Product Terms.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.
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UBS Warrants

UBS Call Warrants allow Securityholders to participate disproportionately (with leverage) in the positive
development of the Underlying. Conversely, Securityholders in UBS Call Warrants also participate
disproportionately (with leverage) in the negative development of the Underlying. Securityholders bear the risk
of the UBS Call Warrants expiring worthless, if the Reference Price or the Settlement Price of the Underlying, as
specified in the relevant Product Terms of the UBS Call Warrants, is equal to or below the Strike.

UBS Put Warrants allow Securityholders to positively participate disproportionately (with leverage) in the
negative development of the Underlying(s). Conversely, Securityholders in UBS Put Warrants also participate
disproportionately (with leverage) in the positive development of the Underlying(s). Securityholders bear the risk
of the UBS Put Warrants expiring worthless, if the Reference Price or the Settlement Price of the Underlying(s),
as specified in the relevant Product Terms of the UBS Put Warrants, is equal to or above the Strike.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

UBS Capital Protected Securities/UBS Partially Capital Protected Securities

UBS Capital Protected Securities/lUBS Partially Capital Protected Securities have full or partial capital protection
at maturity and at the same time offer the earning potential that can arise from the capital markets (potentially
only up to a predefined cap). To this end, UBS Capital Protected Securities/UBS Partially Capital Protected
Securities (at least partly) participate in the price movements of selected Underlying(s). The structure offers
participation in the performance of the selected Underlying(s). The predetermined participation rate can vary, as
specified in the relevant Product Terms. Depending on the product features, it can be proportional (either
negative or positive) to the performance of the Underlying(s).

With a capital protection level below the issue price, the amount equivalent to the issue price is not fully
secured at maturity. For the difference between the level of capital protection and the issue price to be bridged,
certain conditions, dependent on the Underlying(s) asset's price movements, will have to be met to avoid losses
at maturity. Irrespective of the product structure, the issuer risk of UBS AG must be taken into consideration.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

The issue price of UBS Capital Protected Securities/UBS Partially Capital Protected Securities can also be above
as well as below 100 per cent.

UBS Sprint Securities

UBS Sprint Securities allow Securityholders to participate in the positive development of the Underlying(s)
within a predetermined range, i.e. between the Strike and the Cap multiplied by a participation, as specified in
the relevant Product Terms. Conversely, Securityholders in UBS Sprint Securities may also participate in part of,
or the whole, negative development of the Underlying(s). UBS Sprint Securities also exist with unlimited upside
potential, i.e. without Cap.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Bonus Securities

UBS Bonus Securities allow Securityholders to participate in the positive development of the Underlying(s).
Conversely, Securityholders in UBS Bonus Securities may also participate in the negative development of the
Underlying(s). Depending on the occurrence of a Kick Out/Kick in Event during the term of the Securities or any
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period or day during the term of the Securities, as specified in the applicable Product Terms, the Securityholder
is entitled to receive at the Maturity Date the Redemption Amount in the Redemption Currency, as specified in
the applicable Product Terms.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Outperformance Securities

UBS Outperformance Securities allow Securityholders to participate in the positive development of the
Underlying relative to another Underlying. Conversely, Securityholders in UBS Outperformance Securities may
also participate in the negative development of the Underlying relative to another Underlying. Depending, if
the Reference Price or the Settlement Price of the Underlying, as specified in the relevant Product Terms, is
higher than or equal to or lower than the Strike, the Securityholder is entitled to receive on the Maturity Date
the Redemption Amount in the Redemption Currency, as specified in the applicable Product Terms.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Reverse Convertible Securities/GOAL

Depending on whether the Reference Price or the Settlement Price of the Underlying(s), as specified in the
relevant Product Terms, is lower than or equal to the Strike or higher than the Strike, the Securityholder either
receives the nominal amount or the performance of the Underlying(s) as further specified in the relevant
Product Terms.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Kick-In GOAL/Barrier Reverse Convertible Securities

The UBS Kick-In GOAL/Barrier Reverse Convertible Securities offers a safety buffer that aims to provide
protection from the Underlying(s) reaching certain predefined or variable levels. If the Underlying(s) do not
breach a predefined barrier, as specified in the relevant Product Terms, Securityholders are entitled to receive
on the Maturity Date the Redemption Amount in the Redemption Currency equal to the Nominal Amount.

If the barrier is breached, the repayment at maturity is aligned to the level of the Underlying(s), as specified in
the relevant Product Terms. If the Underlying(s) close(s) above a predefined level on a certain day as specified in
the relevant Product Terms, Securityholders are entitled to receive on the Maturity Date the Redemption
Amount in the Redemption Currency equal to the Nominal Amount. If the price of the Underlying(s), however,
closes at or below a predefined level on a certain day as specified in the relevant Product Terms, Securityholders
are entitled to receive on the Maturity Date, depending on the structure of the product, either the Physical
Underlying in the appropriate number either expressed by the Multiplication Factor or, as the case may be, and
as specified in the relevant Product Terms, equal to the number of Reference Shares per Denomination or a
cash payment depending on the then current value of the Underlying(s) or the performance of the Underlying(s)
(if applicable, adjusted by the respective ratio), as specified in the relevant Product Terms. The barrier can be
observed either continuously or on predefined dates, as specified in the relevant Product Terms.
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The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Performance Securities

UBS Performance Securities allow investors to participate - if the applicable Product Terms specify a
Management Fee to be applicable, considering the Management Fee - in the positive development of the
Underlying(s). Conversely, investors in UBS Performance Securities also participate in the negative development
of the Underlying(s).

UBS Performance Securities can be issued either as open end securities with no predefined Maturity Date or
with a predefined Maturity Date. They may have an Issuer and/or Securityholder's right vested in the Securities
that could be exercised and cause the Securities to redeem/expire at any time, as specified in the relevant
Product Terms.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Leveraged Securities

With UBS Leveraged Securities, Securityholders can apply leverage, since UBS Leveraged Securities offer
Securityholders the chance to participate disproportionately and without restriction in rising prices of the
Underlying(s). This means that as of a predefined price level, as specified in the relevant Product Terms,
participation in a potentially rising price performance is higher than 100%. The exact performance rate varies
depending on the product features and is fixed per issue, as specified in the relevant Product Terms.

If the purchase price of a UBS Leveraged Security is at the price level of the Underlying(s), the effect of the
leverage effect does not come to fruition yet. In this case, the disproportionate chance of a gain is counteracted
by a loss risk that is equivalent to a direct, or as the case may be leveraged, investment and Securityholders
participate in potential negative price development. In the described case (without agio) there is thus no
disproportionate participation in potential losses.

To minimize the loss risk, UBS Leveraged Securities may have conditional partial protection. As long as an
additionally included safety threshold, as specified in the relevant Product Terms, is not reached during the term,
Securityholders recoup at least the capital invested on the due date. The partial protection only ceases to apply
if a threshold is breached and the product behaves like a UBS Leveraged Security without conditional partial
protection.

The Redemption Amount may be determined by reference to the performance of one or more Underlying(s), as
specified in the relevant Product Terms.

In addition, the Securityholder may, as specified in the relevant Product Terms, be entitled to receive on the
relevant Interest/Coupon Payment Date payment of an Interest Amount/a Coupon: Such payment of an Interest
Amount/a Coupon can either be unconditional (i.e. disregarding the performance of the Underlying(s)) or
conditional, all as specified in the applicable Product Terms.

UBS Zero Coupon Securities

UBS Zero Coupon Securities entitle their Securityholders to receive on the Maturity Date the payment of the
Nominal Amount per Security. As result, UBS Zero Coupon Securities are 100% capital-protected at maturity.
Such payment is not guaranteed by a third party, but promised by the Issuer and is therefore dependent on the
Issuer's ability to meet its payment obligations.
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The initial Issue Price of a UBS Zero Coupon Security is below its Nominal Amount. During the term of the UBS
Zero Coupon Securities, the Securityholders is not entitled to receive any payments of interest.

UBS Fixed Rate Securities

UBS Fixed Rate Securities entitle their Securityholders to receive on the Maturity Date the payment of the
Nominal Amount per Security. As result, UBS Fixed Rate Securities are 100% capital-protected at maturity. Such
payment is not guaranteed by a third party, but promised by the Issuer and is therefore dependent on the
Issuer's ability to meet its payment obligations.

During the term of the UBS Fixed Rate Securities, the Securityholder is entitled to receive on the relevant
Interest/Coupon Payment Date the payment of the Interest Amount/the Coupon in relation to the preceding
Interest/Coupon Calculation Period. The Interest Amount/the Coupon is calculated by applying the Interest Rate
and the Day Count Fraction to the Nominal Amount per Security. The Interest Rate is fix for the whole term of
the UBS Fixed Rate Securities.

UBS Floating Rate Securities

UBS Floating Rate Securities entitle their Securityholders to receive on the Maturity Date the payment of the
Nominal Amount per Security. As result, UBS Floating Rate Securities are 100% capital-protected at maturity.
Such payment is not guaranteed by a third party, but promised by the Issuer and is therefore dependent on the
Issuer's ability to meet its payment obligations.

During the term of the UBS Floating Rate Securities, the Securityholder is entitled to receive on the relevant
Interest/Coupon Payment Date the payment of the Interest Amount/the Coupon in relation to the preceding
Interest/Coupon Calculation Period. The Interest Amount/the Coupon is calculated by applying the Interest Rate
and the Day Count Fraction to the Nominal Amount per Security.

The Interest Rate in relation to each Interest Calculation Period(i) equals the Price of the Underlying, if so
specified, either (i) plus or, as the case may be, (i) minus a certain margin percentage, as specified in the
relevant Product Terms.

The following descriptions of several performance structures might be used for the Securities
described in the section above, if applicable.

Underlyings

Securities can either depend on one single Underlying, a basket of Underlyings, the best performing
Underlying(s), the worst performing Underlying(s) or a combination of those. Basket performances are
calculated as the weighted average of the performances of the individual Underlying(s).

The weightings can either be predefined or be defined during the life of the product depending on certain

conditions. Weights can for example depend on the relative performance of the Underlyings or the realised
volatility of the Underlying(s).

Performances

In principle, the value of the Securities (disregarding any special features of the Securities) is likely to increase, in
case the Price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, in the Basket Components, increases. In case the Price of the Underlying
or Basket Components decreases, also the value of the Securities (disregarding any special features of the
Securities) is likely to decrease.

In contrast thereto, Securities may, if so specified in the relevant Product Terms, provide for a so-called reverse
structure. In this case the Securities (irrespective of the other features attached to the Securities or of any other
factors, which may be relevant for the value of the Securities) depreciate in value, if the price of the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, in the Basket Components, increases, or the Securities increase in value, if the price of the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, in the Basket Components, decreases.

The performance or levels of the Underlying(s) can be measured in various ways.
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Usually the performance is measured as the final level of the Underlying(s) as a percentage of the initial level of
the Underlying(s). However the final level and / or the initial level can also either be defined as the average /
maximum / minimum level of the Underlying(s) observed within a certain period. The initial level does not
necessarily need to be observed on the strike date of the product but can also be observed during the life of
the product.

Performance can also be measured as the relative performance of one or more Underlying(s) relative to the
performance of one or more different Underlying(s).

Performances can also have a predefined or a variable and/or conditional cap. This means Securityholders
accept a limitation of earning potential (“Cap”) and may only participate in possible price increases (or
decreases) of the Underlying(s) until a certain level is reached and no further. Additionally, performances can
also have a predefined or a variable and/or conditional floor. This means Securityholders will have a minimum
of earning potential (“Floor”) and may only negatively participate in possible price decreases (or increases) of
the Underlying(s) until a certain level is reached and no further.

Barriers
Products can have barriers that are activated as soon as certain conditions are met. Usually these barriers
represent certain levels to be reached by the Underlying(s) on certain observation dates.

Barriers can either be triggered by Underlying(s), performances or other measures reaching certain predefined
levels. Some barriers are only triggered if more than one condition is met.

Barriers can be either defined to be observed only on certain dates or continuously.

Barriers either lead to the removal (Kick—Out) or addition (Kick-In) of certain features of the Securities. Features
which are added or removed are for example coupons, participations or Underlying(s).

Lock-In and Final Lock-In

The relevant Product Terms may provide for a “Lock-In" feature, which means that certain amounts or
performances, as specified in the Product Terms, will in the case of the occurrence of a predetermined lock-in
event be “locked-in”, i.e. fixed, set aside or otherwise economically preserved, as specified in the Product
Terms. To the extent and under the conditions of applicable other features described in this section 13 of the
Base Prospectus and as further specified in the applicable Product Terms, Securityholders do still participate in
the future performance of the Underlying or, as the case may be, the Basket Components.

If the relevant Product Terms specify that a “Final Lock-In" feature applies, certain amounts or performances, as
specified in the Product Terms, will in the case of the occurrence of a predetermined lock-in event be “locked-
in” to an extent that the participation of the Securityholders in the future performance of the Underlying or, as
the case may be, the Basket Components is limited or even excluded.

Automatic Termination Feature

If the relevant Product Terms specify that the Automatic Termination feature applies, then the Securities may be
terminated and redeemed early upon the occurrence of an automatic termination event (including, but not
limited to, a Stop Loss Event or Knock Out Event).

Investment Strategies

Performance can be defined as the hypothetical performance of a certain predefined investment strategy. This
can for example be a strategy that invests into the Underlying(s) only on certain predefined dates. Another
example would be a strategy that invests into the Underlying(s) dependent on the realised volatility,
performance, momentum or other metric of the Underlying(s) level over the life of the Securities.

Bearish/Bullish/Variable Participation Rate
Participation is usually proportional with a certain rate (which can itself be dependent on certain pre-conditions
for example the performance of one or more Underlying(s)) and can be either negative or positive.

Currency Conversion

The Securityholder's right vested in the Securities may be determined on the basis of a currency other than the
Redemption Currency, currency unit or calculation unit, and also the value of the Underlying or, as the case
may be, the Basket Components may be determined in such a currency other than the Redemption Currency,
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currency unit or calculation unit. The currency exchange rate to be used to determine the Redemption Amount
can either be predefined (quanto feature) or variable.

Dual Currency
The Securityholders are entitled to receive payments in the pre determined currency specified in the applicable

Product Terms as the Redemption Currency. If the relevant Product Terms, however, specify the product feature
“Dual Currency” to be applicable, the Issuer is entitled to replace, either during the life of the Securities or at
the final redemption, this pre determined currency by another currency specified for that purposes in the
applicable Product Terms. All following payments to the Securityholder will then be made in such other
currency. The Securityholder may be exposed to currency risk in such event.

Coupons/Interest Amounts/Other Proceeds

If the relevant Product Terms specify unconditional Coupon, Interest Amount or other proceeds to apply, the
Securityholder is entitled to receive payment of the relevant Coupon, Interest Amount or other proceeds, as
specified in the applicable Product Terms.

If the relevant Product Terms specify conditional Coupon, Interest Amount or other proceeds to apply, the
Securityholder is entitled to receive payment of the relevant Coupon, Interest Amount or other proceeds
provided that relevant conditions are met. If, in case of a conditional Coupon, Interest Amount or other
proceeds, these requirements are not met, no Coupon, Interest Amount or other proceeds are paid.

During their term products can therefore generate regular income. However, most products do not generate
unconditional income, e.g. dividends or interest.

Capital Protection
Only if the product feature “Capital Protection” is specified to be applicable in the relevant Product Terms, the

Settlement Amount is, in any case, at least equal to the capital protected Minimum Amount.

Maximum Amount

If the product feature “Maximum Amount” is specified to be applicable in the relevant Product Terms, the
Settlement Amount is capped to the Maximum Amount multiplied, if so specified in the relevant Product Terms,
by the Participation Factor, the Leverage Factor, the Multiplication Factor or the Multiplier, as specified to be
applicable in the Product Terms.

Physical or Cash Settlement

Only if the product feature “Physical Settlement” is specified to be applicable in the relevant Product Terms, the
Product is possibly settled physically. Otherwise the settlement occurs in cash payment. The settlement can
depend on the performance of the Underlying(s).

General Early Redemption Right
The Issuer and the Securityholders will only have a general early redemption right in relation to the Securities
prior to the Maturity Date, if so specified in the applicable Product Terms.

Issuer's Call Right

If so specified in the applicable Product Terms, the Issuer has a right to call the Securities for early redemption
by giving notice to that effect on certain predefined dates. The redemption value can either be predefined or
dependent on the Underlying(s) level, certain dates or other parameters.

Securityholder's Put Right
If so specified in the applicable Product Terms, the Securityholder has the right to put the Securities for early
redemption. The redemption value can either be predefined or dependent on the Underlying(s) level, certain
dates or other parameters.
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F. CONDITIONS OF THE SECURITIES

The Securities offered and/or listed on a regulated or another equivalent market under this Base Prospectus are
issued either (i) under the Conditions of the Securities as contained on pages 157 to 241 of the Base
Prospectus dated 23 June 2014 of UBS AG as filed with SFSA and incorporated by reference in this Base
Prospectus, (ii) under the Conditions of the Securities as contained on pages 212 to 318 of the Base Prospectus
dated 17 April 2015 of UBS AG as filed with SFSA and incorporated by reference in this Base Prospectus, (iii)
under the Conditions of the Securities as contained on pages 192 to 289 of the Base Prospectus dated
8 January 2016 of UBS AG as filed with SFSA and incorporated by reference in this Base Prospectus, (iv) under
the Conditions of the Securities as contained on pages 187 to 286 of the Base Prospectus dated 27 September
2016 of UBS AG as filed with SFSA and incorporated by reference in this Base Prospectus or (v) under the
Conditions of the Securities as contained in this Base Prospectus.

1. Structure of the Conditions of the Securities

Securities offered and/or listed on a regulated or another equivalent market under the Base Prospectus will be
issued (i) on the General Conditions of the Securities as set out under “General Conditions” in the Base
Prospectus, (i) as completed by the Security specific Product Terms for the relevant series of Securities as set
out under “Product Terms” in the Base Prospectus.

The Product Terms shall in the relevant Final Terms amend and put in concrete terms the General Conditions of
the Securities for the purposes of the relevant Securities.

The Product Terms and the General Conditions together constitute the “Conditions” of the relevant Securities.
Full information on the Conditions is only available on the basis of the combination of the Final
Terms and the Base Prospectus.

Summarised Contents of the Conditions

Page
Product Terms
Part 1: Key Terms and Definitions of the Securities [o]
Part2: § 1-3  Special Conditions of the Securities [o]
General Conditions
§4 Form of Securities; Title and Transfer; Status [o]
§5 Settlement [o]
§6(a)-(n) Adjustments for Securities on Baskets, Adjustments in connection with Shares, [e]
Certificates representing Shares, Non-Equity Securities, Commodities, Precious
Metals, Indices, exchange traded Fund Units, not exchange traded Fund Units,
Futures Contracts, Interest Rates, Currency Exchange Rates and Reference Rates;
Benchmark Adjustments
§7 Adjustments due to the European Economic and Monetary Union [o]
§8 Extraordinary Termination Right of the Issuer [o]
§9 Termination Right of the Securityholders [o]
§10 Taxes [o]
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§11 Market Disruptions [o]
§12 Security Agents [o]
§13 Substitution of the Issuer [o]
§14 Publications [o]
§15 Issue of further Securities; Purchase of Securities; Cancellation [o]
§16 Governing Law; Jurisdiction [o]
§17 Corrections, Severability [o]
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2. Product Terms
The following “Product Terms” of the Securities shall, for the relevant Securities, amend and put in concrete
terms the General Conditions for the purposes of such Securities. A version of these Product Terms as amended

and completed for the specific issue will be contained in the applicable Final Terms and must be read in
conjunction with the General Conditions.

The Product Terms are composed of

Part 1: Key Terms and Definitions of the Securities and

Part 2: Special Conditions of the Securities (for the individual types of Securities)

Product Terms and General Conditions together constitute the “Conditions” of the relevant Securities.

In the event of any inconsistency between these Product Terms and the General Conditions, these Product
Terms shall prevail for the purposes of the Securities.
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Part 1: Product Terms: Key Terms and Definitions of the Securities

The Securities use the following definitions and have, subject to an adjustment according to the Conditions of the
Securities, the following key terms, both as described below in alphabetical order. The following does not represent
a comprehensive description of the Securities, and is subject to and should be read in conjunction with the
Conditions of the Securities. The following use of the symbol “*" in the Key Terms and Definitions of the Securities
indicates that the relevant determination will be made by the Calculation Agent or the Issuer, as the case may be,
and will be published without undue delay thereafter in accordance with the applicable legal requirements of the

relevant jurisdiction.

A.
[Accumulated Borrowing Feey:

[Additional Termination Event:

The Accumulated Borrowing Feew [means [o]] [(i) on any [Fund Business
Day] [®]'t" which is not immediately following a Borrowing Rebalancing
Date, (A) the sum of the Borrowing Fees calculated in respect of each
[Fund Business Day] [e] in the period from but excluding the
immediately preceding Borrowing Rebalancing Date or, if none, the
[Fixing Date] [e] to but excluding the relevant [Fund Business Day] [e] 't'
plus (B) the Borrowing Fee in respect of [Fund Business Day] [¢] 't'; and
(i) on any [Fund Business Day] [¢] 't' which is immediately following a
Borrowing Rebalancing Date, the Borrowing Fee in respect of [Fund
Business Day] [¢] 't".

The Accumulated Borrowing Fee and the Rate shall be reset on each
[quarterly] [monthly] [¢] Borrowing Rebalancing Date.]]

Additional Termination Event [means [e]]

[, in relation to a currency exchange rate used as [the Underlying] [the
Basket Component] means any of the following events:

(i) The determination and/or publication of the price of a currency
used in relation to the currency exchange rate is discontinued
permanently, or the lIssuer or the Calculation Agent obtains
knowledge about the intention to do so.

(i)~ The currency used in connection with the currency exchange
rate is, in its function as legal tender, in the country or
jurisdiction, or countries or jurisdictions, maintaining the
authority, institution or other body which issues such currency,
replaced by another currency, or merged with another currency
to become a common currency, or the Issuer or the Calculation
Agent obtains knowledge about the intention to do so.

(iv) A Relevant Country (aa) imposes any controls or announces its
intention to impose any controls or (bb) (i) implements or
announces its intention to implement or (ii) changes or
announces its intention to change the interpretation or
administration of any laws or regulations, in each case which the
Calculation Agent determines is likely to affect the Issuer's
and/or any of its affiliates' ability to acquire, hold, transfer or
realise the currency used in connection with the currency
exchange rate or otherwise to effect transactions in relation to
such currency.

(v) The occurrence at any time of an event, which the Calculation
Agent determines would have the effect of preventing,
restricting or delaying the Issuer and/or any of its affiliates from:
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(aa) converting the currency used in connection with the
currency exchange rate into the Redemption Currency
or into another currency through customary legal
channels or transferring within or from any Relevant
Country any of these currencies, due to the imposition
by such Relevant Country of any controls restricting or
prohibiting such conversion or transfer, as the case may
be;

(bb) converting the currency used in connection with the
currency exchange rate into the Redemption Currency
or into another currency at a rate at least as favourable
as the rate for domestic institutions located in any
Relevant Country;

(cc) delivering the currency used in connection with the
currency exchange rate from accounts inside any
Relevant Country to accounts outside such Relevant
Country; or

(dd) transferring the currency used in connection with the
currency exchange rate between accounts inside any
Relevant Country or to a party that is a non-resident of
such Relevant Country.]

[and] [, in relation to a share used as [the Underlying] [the Basket
Component] means any of the following events:

(i)

(ii)

(iii)

(iv)

The Issuer obtains knowledge about the intention of the
Company to distribute a dividend, where the ex dividend day of
this distributions falls within the term of the Securities.

The Issuer obtains knowledge about the intention to discontinue
permanently the quotation of the shares of the Company [in the
Relevant Trading System] [or] [on the Relevant Exchange] [, as
the case may be,] due to a merger or a new company formation,
due to a transformation of the Company into a legal form
without shares, or due to any other comparable reason, in
particular as a result of a delisting of the Company.

An insolvency proceeding or any other similar proceeding under
the jurisdiction applicable to and governing the Company is
initiated with respect to the assets of the Company.

Take-over of the shares of the Company, which in the Issuer's
opinion, results in a significant impact on the liquidity of such
shares in the market.

Offer to the shareholders of the Company pursuant to the
German Stock Corporation Act (Aktiengesetz), the German Law
regulating the Transformation of Companies
(Umwandlungsgesetz) or any other similar proceeding under the
jurisdiction applicable to and governing the Company to convert
existing shares of the Company to cash settlement, to Securities
other than shares or rights, which are not quoted on a stock
exchange and/or in a trading system.]

[and] [, in relation to a certificate representing shares used as [the
Underlying] [the Basket Component] means any of the following

events:
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(i) The Issuer obtains knowledge about the intention to discontinue
permanently the quotation of the certificate representing shares
on the Relevant Exchange.

(ii) An insolvency proceeding or any other similar proceeding under
the jurisdiction applicable to and governing the company, which
has issued the Underlying Shares is initiated with respect to the
assets of such company.]

[and] [, in relation to a Fund Unit used as [the Underlying] [the Basket
Component] means [the occurrence of a Fund Change in Law (8§ 6 (i)
(2) (n) of the Conditions of the Securities)] [the occurrence of a
Potential Adjustment Event (as defined in § 6 [¢] of the Conditions of
the Securities)].]

The Aggregate Nominal Amount equals [e]. [Indicative. The Aggregate
Nominal Amount will be fixed on [the Fixing Date [at Fixing Time]] [the
end of the Subscription Period depending on the demand for the
Securities during the Subscription Period].”]]

American Depositary Receipt means a negotiable instrument issued by a
United States commercial bank acting as a depositary that represents a
specified number of Underlying Shares issued by an entity organised
outside the United States held in a safekeeping account with the
depositary's custodian.]

The Automatic Termination Event means [].]

The Banking Day means [e] [each day on which the banks in [Frankfurt
am Main, Federal Republic of Germany,] [and] [[e]] are open for
business[, the Trans-European Automated Real-time Gross settlement
Express Transfer System (“TARGET2") is open] and the Clearing System
settles securities dealings.]

The Barrier
[equals [e]]

[in relation to the [Underlying] [Basket Component] equals [e]
("Barrierg="), [¢] and

the Barrier in relation to the [Underlying-n] [Basket Component-n]
equals [e] (“Barriergn")].]

[indicative. The Barrier [in relation to each [Underlyingg] [Basket
Component] will be fixed on the Fixing Date [at the Fixing Time]."]

[The term “Barrier” shall also refer to all Barriersg1 to n.]]

The Basket Component .1, equals [, subject to a Roll Over in accordance
with § 6 () of the Conditions of the Securities,] [Description of [the
share or of the American Depositary Receipt, the Global Depositary
Receipt or other depositary receipt on the share] [the Index] [the
currency exchange rate] [the precious metal] [the commodity] [the
interest rate] [the non-equity security] [the exchange traded fund unit]
[the not exchange traded fund unit] [the futures contract (if applicable,
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including determination of the relevant expiration months)] [the
reference rate]: [o]] [in the case of an Index as the Basket Component
insert, if appropriate, the following text: (the “Indexgy”), [as
maintained, calculated and published by [e] (the “Index Sponsor1)")]
[as maintained by [e] (the “Index Sponsorg.y”) and calculated and
published by [e] (the “Index Calculatori.y")]] [in the case of a fund
unit as the Basket Component insert, if appropriate, the following text:
(the “Fund Unitg.yy”) in the [e] (the “Fund.q)”)] [in the case of a
certificate representing shares as the Underlying insert, if appropriate,
the following text: [(also “ADR=1")] [(also “GDRg=1")] [(also “DRg=1")]
(In such context, the Shareg1, underlying [the ADR-1)] [the GDRy] [the
DR-1] is also referred to as the “Underlying Share.,)")]; [¢] and

the Basket Component ., equals [, subject to a Roll Over in accordance
with § 6 () of the Conditions of the Securities,] [Description of [the
share or of the American Depositary Receipt, the Global Depositary
Receipt or other depositary receipt on the share] [the Index] [the
currency exchange rate] [the precious metal] [the commodity] [the
interest rate] [the non-equity security] [the exchange traded fund unit]
[the not exchange traded fund unit] [the futures contract (if applicable,
including determination of the relevant expiration months)] [the
reference rate]. [o]] [in the case of an Index as the Basket Component
insert, if appropriate, the following text: (the “Indexg.m"), [as
maintained, calculated and published by [e] (the “Index Sponsor )]
[as maintained by [e] (the “Index Sponsor.,"”) and calculated and
published by [e] (the “Index Calculatori.,”)]] [in the case of a fund
unit as the Basket Component insert, if appropriate, the following text:
(the “Fund Uniti.,”) in the [e] (the “Fundi-n”)] [in the case of a
certificate representing shares as the Underlying insert, if appropriate,
the following text: [(also “ADRg=n")] [also “GDRg=n")] [(also “DRzn")]
(In such context, the Sharei-, underlying [the ADR.n] [the GDRn] [the
DR=n] is also referred to as the “Underlying Shareg.n)")].

[The Basket Components are [expressed in] [converted into] [related to]
[the Underlying Currency] [e]].]

[In this context, the individual underlying values or components of a
Basket Component are referred to as a “Component” or, as the case
may be, the “Components” ]

The term “Basket Component” [or “Index”[, “Index Calculator”] and
“Index Sponsor”, as the case may be,] [or “Fund Unit” and “Fund”, as
the case may be] [e] shall also refer to all Basket Components-1) t0 n)
[and to all Indicesg-1, to ¢, all Index Calculatorsi-y) to -] and all Index
Sponsorsg-1 10 =, as the case may be] [and to all Fund Unitsg1) tO (n)
and all Funds-1) to -n), as the case may be] [¢].]

[In this context, [[each] [the] Index Sponsor has control over the provision
of the Index (administrator) within the meaning of the Regulation (EU)
2016/1011 of the European Parliament and of the Council of 8 June
2016 on indices used as benchmarks in certain financial instruments
and financial contracts or to measure the performance of investment
funds (the "EU Benchmarks Regulation”)] [e].]

The Basket Component Calculation Date means

[e]
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[each day, on which [the Relevant Trading System] [,] [and] [the
Relevant Exchange] [,] [and] [the Relevant Exchange Market] [and] [the
Relevant Reference Market] [is] [are] open for trading [and] [the Price of
the Basket Component is determined in accordance with the relevant
rules]]

[in the case of an Index as the Basket Component insert, if applicable,
the following text: [[or, as the case may be,] in relation to the Index]
each day, on which [()] [the Index Sponsor] [the Index Calculator]
determines, calculates and publishes the official price of the Index, [and
(i) the Components, which are comprised in the Index are [, to the
extent of at least [e] [80 %] [90 %] of the market capitalisation of all
Components, which are comprised in the Index, or of the overall value
of the Index,] available for trading and quotation [in the Relevant
Trading System] [or] [on the Relevant Exchange]]

[in the case of a fund unit as the Basket Component insert, if
applicable, the following text: [[or, as the case may be,] in relation to a
Fund Unit] each day on which the [respective] administrator of the Fund
publishes the Net Asset Value for such Fund in accordance with the
relevant Fund's prospectus and constitutional documents]

[in the case of a reference rate as the Basket Component insert, if
applicable, the following text: [[or, as the case may be,] in relation to a
reference rate] each day on which the [respective] Relevant Reference
Agent determines the Price of the Basket Component in accordance
with the relevant rules]].]

The Basket Performance equals [e]]
The Bonus Level
[equals [e].]

[in relation to the [Underlying-y] [Basket Components] equals [e]
("Bonus Levelg.q)"), [¢] and

the Barrier in relation to the [Underlying-n] [Basket Component-n]
equals [e] (“Bonus Leveljn")].]

[indicative. The Bonus Level [in relation to each [Underlying] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time]. *]

[The term “Bonus Level” shall also refer to all Bonus Levelsg-1) t0 (=n).]]
The Borrowing Fee [means []] [Day Count Fraction x Rate x [¢%][]]]

The Borrowing Rebalancing Date [means [e]] [[¢] in each vyear
commencing on [¢] to and including [e], or if any such day is not a
[Fund Business Day] [e], the immediately following [Fund Business
Day][]l]

The Business Day means [e] [each day on which the banks in [Frankfurt
am Main, Federal Republic of Germany,] [and] [[e]] are open for
business.]]

The Calculation Agent means [e] [UBS Europe SE, Bockenheimer
Landstrasse 2 -4, 60306 Frankfurt am Main, Federal Republic of
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Germany] [UBS AG, Bahnhofstrasse 45, 8001 Zurich, Switzerland, and
Aeschenvorstadt 1, 4051 Basel, Switzerland [, acting through its
[London Branch, 5 Broadgate, London EC2M 2QS, United Kingdom]
[Jersey Branch, 24 Union Street, Saint Helier, Jersey JE4 8UJ]1].]

The Cap
[equals [e].]

[in relation to the [Underlyingg1] [Basket Componentgn] equals [e]
("Capg=1"), [¢] and

the Cap in relation to the [Underlying-n] [Basket Component -] equals
[o] ("Capg=n")]1 ]

[indicative. The Cap [in relation to each [Underlyingy] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time].”]

[The term “Cap” shall also refer to all Capsg-) t0 g=n).]]
The Cap Level
[equals [e]]

[in relation to the [Underlyingi1)] [Basket Component] equals [e]
("Cap Levelg.y)"), [¢] and

the Cap in relation to the [Underlying-n] [Basket Component -] equals
[¢] (“Cap Levelgn)].]

[indicative. The Cap Level [in relation to each [Underlyingy] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time].”]

[The term “Cap Level” shall also refer to all Cap Levelsi-1) t0 (=n).]]
CA Rules means [[e]

[the Swedish Central Securities Depositories and Financial Instruments
Accounts Act (lag (1998:1479) om centrala virdepappersforvarare och
kontoféring av finansiella instrument)]

[the Finnish Act on the Book-Entry System and Clearing and Settlement
(laki arvoosuusjérjestelmdsta ja selvitystoiminnasta) and the Finnish Act
on Book-Entry Accounts (827/1991) (laki arvo-osuustileista)]

[the Norwegian Securities Register Act (Lov av 5. Juli 2002 nr. 64 om
registrering av finansielle instrumenter)]

[the Danish Capital Markets Act (Lov om kapitalmarkeder) as amended
from time to time and the Executive Order on Book Entry, etc. of
Dematerialised ~ Securities in a Central Securities Depositary
(Bekendtgarelse om registrering m.v. af fondsaktiver i en
veerdipapircentral) as amended from time to time issued pursuant
thereto]

as well as] any regulation and operating procedure applicable to and/or
issued by the Clearing System.

The Certificate Valuew equals [e] [on [Fund Business Day][e] 't', and
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Certificate Value(0) is equal to [100%][¢].1]
CIBOR means [e]]

Clearing System means
[e]

[UBS AG, Bahnhofstrasse 45, 8001 Zurich, Switzerland, and Aeschen-
vorstadt 1, 4051 Basel, Switzerland (For the avoidance of doubt: The
Securities can only be held in a securities account with UBS AG,
Bahnhofstrasse 45, 8001 Zurich, Switzerland, and Aeschenvorstadt 1,
4051 Basel, Switzerland)]

[Clearstream Banking AG, Mergenthalerallee 61, 65760 Eschborn,
Federal Republic of Germany]

[Clearstream Banking S.A., Luxembourg (42 Avenue JF Kennedy, L-
1855 Luxembourg, Luxembourg)]

[Euroclear Bank S.A./ N.V., Brussels, as operator of the Euroclear System
(1 Boulevard du Roi Albert I, B - 1210 Brussels, Belgium)]

[Euroclear Sweden AB, Klarabergsviadukten 63, S-111 64 Stockholm,
Sweden, in its capacity as central securities depository under the
Swedish Central Securities Depositories and Financial Instruments
Accounts Act (Sw. lag (1998:1479) om centrala vardepappersforvarare
och kontofdring av finansiella instrument)]

[Euroclear Finland Ltd., Urho Kekkosen katu 5 C, FI-00101 Helsinki,
Finland, in its capacity as central securities depository under the Finnish
Act on the Book-Entry System and Clearing and Settlement (laki arvo-
osuusjarjestelmdsta ja selvitystoiminnasta) and the Finnish Act on Book-
Entry Accounts (827/1991) (laki arvo-osuustileistd)]

[Verdipapirsentralen ASA, P.O. Box 1174 Sentrum, 0107 Oslo, Norway,
in its capacity as central securities depository under the Norwegian
Securities Register Act (Lov av 5. Juli 2002 nr. 64 om registrering av
finansielle instrumenter)]

[VP Securities A/S, Weidekampsgade 14, P.O. Box 4040, 2300
Koebenhavn S, Denmark, in its capacity as central securities depository
under the Danish Capital Markets Act (Lov om kapitalmarkeder), as
amended from time to time)]

or any successor in this capacity. [The term “Clearing System” shall
refer to all Clearing Systems.]

[The Coupon equals [e] [the Nominal Amount multiplied by the Coupon
Factor (as defined below), afterwards commercially rounded to [two] [e]
decimal places]]

[The Couponiyy in relation to the Observation Dateir) equals [e]
[converted into the Redemption Currency] [commercially rounded to
[two] [e] decimal places]. [indicative. The Coupon-y in relation to the
Observation Dategqy will be fixed on the Fixing Date [at the Fixing
Time]"; [¢] and

the Coupongy in relation to the Observation Datein equals [e]
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[converted into the Redemption Currency] [commercially rounded to
[two] [e] decimal places]. [indicative. The Coupongn in relation to the
Observation Datejn will be fixed on the Fixing Date [at the Fixing
Time]".]

The term “Coupon” shall also refer to all Couponsi-1) to (=n.]]

The Coupon Barrier
[equals [e]]

[in relation to the [Underlyingsn] [Basket Componenti] equals [e]
(“Coupon Barrier;.,)"), [¢] and

the Coupon Barrier in relation to the [Underlying,] [Basket
Component.y] equals [¢] (“Coupon Barriern")].]

[indicative. The Coupon Barrier [in relation to each [Underlying)] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time].”]

[The term “Coupon Barrier” shall also refer to all Coupon Barriersy to

(\=n)~]]

The Coupon Day Count Fraction, in respect of the calculation of an
amount for any period of time (the “Coupon Calculation Period”)
means [e] [the actual number of days in the Coupon Calculation Period
divided by 360].]

The Coupon Determination Date means [e] [the [e] [Banking Day] [Fund
Business Day] [[Underlying] [Basket Component] Calculation Date]
before the start of the relevant Coupon Period].]

The Coupon Factor equals [e].]

The Coupon Payment Date means [e] [the [e] Banking Day after the
[relevant] Observation Date].]

[If any Coupon Payment Date would fall on a day which is not a
[Banking Day] [e], the payment date shall be:

[if Modified Following Business Day Convention insert. postponed to
the next day which is a [Banking Day] [e] unless it would thereby fall
into the next calendar month, in which event the Coupon Payment
Date shall be the immediately preceding [Banking Day] [e]]

[if Following Business Day Convention insert: postponed to the next day
which is a [Banking Day] [e]]

[if Preceding Business Day Convention insert: the immediately preceding
[Banking Day] [e]]

(the “Business Day Convention”).]

[The Coupon Period means [e] [the period, commencing on the [Issue
Date] [Fixing Date] [e] [at [e] hrs local time [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland])
[¢]] and ending [at [e¢] hrs local time [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland],
[¢]] on the [Expiration Date] [Valuation Date] [Final Valuation Date] [or]
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[latest of the Valuation Averaging Dates].]

[The Coupon Periodi-1y means the period commencing at [e] hrs local
time [e] [Frankfurt am Main, Federal Republic of Germany] [London,
United Kingdom] [Zurich, Switzerland], on [e] and ending at [e] hrs local
time [e] [Frankfurt am Main, Federal Republic of Germany] [London,
United Kingdom] [Zurich, Switzerland] on [e] [Observation Dateg.1)
(including) [e] and the Coupon Period-, means the period commencing
at [e] hrs local time [e] [Frankfurt am Main, Federal Republic of
Germany] [London, United Kingdom] [Zurich, Switzerland], on [e]
[Observation Datej-n-1) (excluding)] and ending at [e] hrs local time [e]
[Frankfurt am Main, Federal Republic of Germany] [London, United
Kingdom] [Zurich, Switzerland], on [e] [Observation Date(n)]
(including).11

The Day Count Fraction, in respect of the calculation of an amount for
any period of time (the “Calculation Period”) means:

[in the case of “Actual/Actual (ICMA)":

(a) where the Calculation Period is equal to or shorter than the
Interest Calculation Period during which it falls, the actual
number of days in the Calculation Period divided by the product
of (i) the actual number of days in such Interest Calculation
Period and (ii) the number of Interest Calculation Periods in any
calendar year; and

(b)  where the Calculation Period is longer than one Interest
Calculation Period, the sum of: (i) the actual number of days in
such Calculation Period falling in the Interest Calculation Period
in which it begins divided by the product of (x) the actual
number of days in such Interest Calculation Period and (y) the
number of Interest Calculation Periods in any year; and (ii) the
actual number of days in such Calculation Period falling in the
next Interest Calculation Period divided by the product of (x) the
actual number of days in such Interest Calculation Period and (y)
the number of Interest Calculation Periods in any year.]

[in the case of “30/360":

the number of days in the Calculation Period divided by 360 (the
number of days to be calculated on the basis of a year of 360 days with
twelve 30-day months (unless (i) the last day of the Calculation Period is
the 31st day of a month but the first day of the Calculation Period is a
day other than the 30th or 31st day of a month, in which case the
month that includes that last day shall not be considered to be
shortened to a 30-day month, or (i) the last day of the Calculation
Period is the last day of the month of February, in which case the
month of February shall not be considered to be lengthened to a 30-
day month)).]

[in the case of “30E/360" or “Eurobond Basis”:

the number of days in the Calculation Period divided by 360 (unless, in
the case of the final Calculation Period, [the Expiration Date] [the
Valuation Date] [the Final Valuation Date] [if applicable, insert other
relevant date: [e]] is the last day of the month of February, in which
case the month of February shall not be considered to be lengthened to
a 30-day month).]
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[in the case of “Actual/365” or “ActuallActual (ISDA)":

the actual number of days in the Calculation Period divided by 365 (or,
if any portion of the Calculation Period falls in a leap year, the sum of (i)
the actual number of days in that portion of the Calculation Period
falling in a leap year divided by 366 and (i) the actual number of days
in that portion of the Calculation Period falling in a non-leap year
divided by 365).]

[in the case of “Actual/365 (Fixed)”:

the actual number of days in the Calculation Period divided by 365.]
[in the case of “Actual/360” or "Actual/360 (ISDA)":

the actual number of days in the Calculation Period divided by 360.]
The Delivery Date means [e][Front Month]

[[*] [in respect of the Price of the Underlying the First Nearby Month,
provided that if the Expiration Date or the Kick-In Observation Date is
the same as or subsequent to the Last Trading Date or the First Notice
Date in respect of the Underlying then the delivery date applicable to
the Underlying shall be the Second Nearby Month.]

[In this context, "“First Nearby Month” means the first following
contract months (as specified in relation to the Underlying in the
definition “Underlying”) and the “Second Nearby Month” means the
second following contract months (as specified in the definition
“Underlying”).1]

The Delivery Disruption Amount equals [the Reference Price] [the
Settlement Price] of [the Underlying] [if appropriate, insert different
point of reference to an Underlying comprised in the Base Prospectus:
[¢]] [multiplied by [the Participation Factor] [the Leverage Factor] [the
Multiplication Factor] [the Multiplier] [, expressed as a decimal
number,]] [and] commercially rounded to [two] [¢] decimal places.]

Depositary Receipt means [¢] [a negotiable instrument issued by [a
commercial bank] [¢] acting as a depositary that represents a specified
number of Underlying Shares issued by an entity organised outside [e]
held in a safekeeping account with the depositary's custodian].]

EURIBOR means [e]]

The Exchange Business Day means [e] [each day, on which the Relevant
Exchange is open for trading and the Price of the Underlying is
determined in accordance with the relevant rules].

The Exercise Date means [e].]

The Exercise Period [e] [starts on [e] and ends on [e] [at the Exercise
Timell.]

The Exercise Time equals [e] [hrs. (local time [e] [Frankfurt am Main,
Federal Republic of Germany] [London, United Kingdom] [Zurich,
Switzerland])] [e]]
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The Expiration Date means [e]. [If this day is not [a Fund Business Day]
[[an Underlying] [a Basket Component] Calculation Date], the
immediately [preceding] [succeeding] [Fund Business Day] [[Underlying]
[Basket Component] Calculation Date] is the Expiration Date.]

Unless already redeemed, repurchased and/or declared void, any rights
conferred by the Securities shall be deemed exercised for the purpose
of Art. 2 paragraph 1 m) ii) of the Directive 2003/71/EC (as amended,
including by Directive 2010/73/EU) on the Expiration Date without
requiring any exercise notice, transfer of the Securities or the fulfilment
of any other prerequisites.]]

The Express Level
[equals [e].]

[in relation to the [Underlyingsn] [Basket Componenti)] equals [e]
("Express Levelg.1)"), [¢] and

the Express Level in relation to the [Underlyingin] [Basket
Componenti-n] equals [e] (“"Express Levelin")].]

[indicative. The Express Level [in relation to each [Underlying] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time].”]

[The term “Express Level” shall also refer to all Express Levelsi-1) tO (zn.]]

The Fee Determination Date means [e] [the date which is [two (2)] [0O]
[Banking Days] [Business Days] [Fund Business Days] [[Underlying]
[Basket Component] Calculation Dates]] prior to the first [Banking Day]
[Business Day] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date]] of the respective Roll Period].]]

[The Final Valuation Date means [the Expiration Date] [e].]

[The Final Valuation Date means [[the Expiration Date] [e]] [(i) in the
case of an exercise by the Securityholder in accordance with § [e] of the
Conditions of the Securities, subject to an effective exercise procedure,
[the relevant Exercise Date] [the day immediately succeeding the
relevant Exercise Date] [e]] [and] [(ii) in the case of an Automatic
Exercise in accordance with § [e] of the Conditions of the Securities [the
Automatic Exercise Date] [the day immediately succeeding the
Automatic Exercise Date] [e]].]

If this day is not [a Fund Business Day] [[an Underlying] [a Basket
Component] Calculation Date] in relation to [the Underlying] [an
Underlyingg] [a Basket Component], [¢] [the immediately [preceding]
[succeeding] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date] is the relevant Final Valuation Date in relation to

[the Underlying]

[the affected [Underlying] [Basket Component]]

[the aggregate [Underlyings] [Basket Components]]].]

The Fixing Date means [e].

[the date which is [two (2)] [e] [Banking Days] [Business Days] [Fund
Business Days] [[Underlying] [Basket Component] Calculation Dates]] [e]
prior to [the start] [the first [Banking Day] [Business Day] [Fund Business
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Day] [[Underlying] [Basket Component] Calculation Date]] [e]] of the
respective [Roll Period] [Interest Calculation Period].]

[If this day is not [a Fund Business Day] [[an Underlying] [a Basket
Component] Calculation Date] in relation to [the Underlying] [an
Underlyingg] [a Basket Component)], [¢] [the immediately [preceding]
[succeeding] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date] is the relevant Fixing Date in relation to

[the Underlying]

[the affected [Underlying] [Basket Componentg]]

[the aggregate [Underlyings] [Basket Components]]].]

[In the case of abbreviation or extension of the Subscription Period the
Fixing Date may be changed accordingly.]]

The Fixing Time equals [e]

[[e] hrs [(local time [e] [Frankfurt am Main, Federal Republic of Germany]
[London, United Kingdom] [Zurich, Switzerland]).]

[[the time of the official determination of the [Price] [[e] price] of the
[Underlying] [respective Underlyingy] [by the Index Sponsor] [or the
Index Calculator, as the case may be] [by the Relevant Reference
Agent].] [o]]

[in the case of a Basket as the Underlying insert, if appropriate, the
following text: [[e], relevant local time for each Basket Component]
[the time of the official determination of the [Price] [[e] price] of each
Basket Component] [by the Index Sponsor] [by the Relevant Reference
Agent].] [¢]]]

The Fund Business Day means any day in respect of which (i) the
administrator of the Fund calculates and publishes the Fund's NAV in
accordance with the relevant prospectus and constitutional documents
of the Fund and (ii) a Notional Investor in the Fund Units of the Fund
could subscribe and redeem the Fund Units.]

The Fund Valuew means [e] [the product of (A) the Number of Fund
Units with respect to the immediately preceding [Fund Business Day][]
't-1" or, if none, the [Fixing Date][*] and (B) the NAV on [Fund Business
Day][e] 't' divided by the Initial NAV.]]

Futures Contract with the next Expiration Date means [e] [the futures
contract with the Expiration Date, which falls in the chronologically next
of the Relevant Expiration Months.]]

The FX Factor equals [e] [the quotient of the [e] (“[e]”) currency
exchange rate on the [Observation Datein] [Valuation Date] [e]
("FXenda"), divided by the [] currency exchange rate on the [Fixing Date]
[.] ("FXStart”>]-

[The currency exchange rate is expressed in units [¢] per 1 unit [e].]

["FXstart” and “FXena” will be determined[, commercially rounded to
[*][4] decimal places,] by the Calculation Agent at its reasonable
discretion pursuant to § 317 of the German Civil Code (“BGB"),
targeting the [e] currency exchange rate [resulting as the quotient of 1
divided by the [e] (“[®]”) currency exchange rate] as published [as daily
fixing] [e] at or about [¢] hrs [¢] [CET] on [Reuters] [Bloomberg] page
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“e" (or a substitute page thereof).]

[If a currency exchange rate is not determined or quoted in the manner
described above or in case of, in the opinion of the Issuer and the
Calculation Agent at their reasonable discretion (pursuant to § 315 of
the BGB or, as the case may be, § 317 of the BGB), a FX Market
Disruption (as defined below), the Calculation Agent shall be entitled to
identify a currency exchange rate, determined on the basis of the then
prevailing market customs.]

[A “FX Market Disruption” means a limitation, suspension or
disruption of or a restriction imposed on trading, the latter of which the
Issuer and the Calculation Agent consider significant, on the foreign
exchange market(s) in which the rates for the determination of the FX
Factor are determined.]]

Global Depositary Receipt means a negotiable instrument issued by a
commercial bank acting as a depositary that represents a specified
number of Underlying Shares issued by an entity and held in a
safekeeping account with the depositary's custodian.]

German law governed Securities. Any reference to reasonable discretion
in the Conditions shall be construed as references to reasonable
discretion in accordance with § 315 BGB or §§ 315, 317 BGB, as the
case may be.

The Initial Strike
[equals [e].]

[in relation to the [Underlyingin] [Basket Componentiy] equals [e]
(“Initial Strikeg-.)"), [¢] and

the Initial Strike in relation to the [Underlyingen] [Basket
Componenti-n] equals [e] (“Initial Strikeg-n")].]

[indicative. The Initial Strike [in relation to each [Underlyingy] [Basket
Component] will be fixed on the Fixing Date [at the Fixing Time]."]

[The term “Initial Strike” shall also refer to all Initial Strikesg=1) t0 (=n).]]

The Initial Payment Date means [e]. [In the case of abbreviation or
extension of the Subscription Period, the Initial Payment Date may be
changed accordingly.]]

The Interest Amount [means [e]] [is calculated by applying the Interest
Rate and the Day Count Fraction to the Nominal Amount per Security,
if applicable, commercially rounded to [two] [¢] decimal places.]]

The Interest Amount Fixing Date means [e].]

The Interest Amount Fixing Time means [e] [[¢] hrs [(local time [e]
[Frankfurt am Main, Federal Republic of Germany] [London, United
Kingdom]).1]

The Interest Calculation Period means the period from [(including)]
[(excluding)] one [Interest Payment Date] [o] to [(including)] [(excluding)]
the next succeeding [Interest Payment Date] [e]. The initial Interest
Calculation Period will be the period from the [Issue Date] [Initial
Payment Date] [o] [(including)] [(excluding)] to the first [Interest Payment
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Date] [e] [(including)] [(excluding)].]

The Interest Payment Date means [e] [[¢] of each calendar year
[beginning on [e]]. The last Interest Payment Date equals the Maturity
Date.]

[If any Interest Payment Date would fall on a day which is not a
[Banking Day] [e], the payment date shall be:

[in case of Modified Following Business Day Convention insert:
postponed to the next day which is a [Banking Day] [e] unless it would
thereby fall into the next calendar month, in which event the Interest
Payment Date shall be the immediately preceding Banking Day] [e]]

[in case of Following Business Day Convention insert: postponed to the
next day which is a [Banking Day] [e]]

[in case of Preceding Business Day Convention insert: the immediately
preceding [Banking Day] [e]]

(the “Business Day Convention”).]

The Interest Rate equals [e]

[in case of fixed rate securities insert, if applicable:

[¢] % [per annum]]

[in case of step-up or step-down securities insert, if applicable:

in relation to the Interest Calculation Period-1) [¢] % [per annum],

in relation to the Interest Calculation Period;-,) [¢] % [per annum], [e]
in relation to the Interest Calculation Periodi-n [¢] % [per annum]

[, as determined by the Calculation Agent by referring to the Relevant
Screen Page (or a substitute page thereof) at or around the Fixing Time
on the relevant Fixing Date]. [The Interest Rate is subject to a minimum
of [¢] [%] [per annum].]

[If the Relevant Screen Page at or around the Fixing Time is not
available or if [the relevant interest rate] [e] is not displayed, [e] [[the
relevant interest rate] [e] shall be the [[e] rate] [e] [(expressed as a
percentage p.a.)] as displayed on the corresponding page of another
financial information service. If [the relevant interest rate] [e] is no
longer displayed in one of the above forms, the lIssuer is entitled to
specify at its reasonable discretion a Interest Rate [(expressed as a
percentage p.a.)] calculated on the basis of the standard market
practices applicable at that time. [In this case the Issuer is entitled but
not obliged to request from reference banks selected at its reasonable
discretion their respective quotes for [the relevant interest rate] [e]
[(expressed as a percentage rate p.a.)] at or around the Fixing Time. If at
least [two] [e] of the reference banks have provided a corresponding
guote to the Issuer, the Calculation Agent is entitled but not obliged to
determine the Interest Rate by using the [arithmetical] average
calculated by it (if necessary rounded to the nearest one thousandth of
a percent) of the quotes specified by these reference banks.]]]

UBS AG

Base Prospectus



[Issue Date:

Issuer:

[Issuing Agent:

K.
[Kick In Level:

[Kick In Strike:

[Kick In Threshold:

Conditions of the Securities

166

The Issue Date means [e]. [In the case of abbreviation or extension of
the Subscription Period the Issue Date may be changed accordingly.]]

The Issuer means UBS AG, Bahnhofstrasse 45, 8001 Zurich,
Switzerland, and Aeschenvorstadt 1, 4051 Basel, Switzerland [, acting
through its [London Branch, 5 Broadgate, London EC2M 2QS, United
Kingdom] [Jersey Branch, 24 Union Street, Saint Helier, Jersey JE4 8UJ]].
The Issuing Agent means [Skandinaviska Enskilda Banken Stockholm
(SEB), Kungstradgardsgatan 8, S-106 40 Stockholm, Sweden,] [Nordea
Bank AB (publ), Finnish Branch, Satamaradankatu 5, FI-00020 NORDEA,
Helsinki, Finland,] [Nordea Bank AB (publ), filial i Norge, Investor
Solutions & Services, Essendropsgate 7, PO Box 1166 Sentrum, 0107
Oslo, Norway,] [Nordea Danmark, filial af Nordea Bank AB (publ),
Sverige, (Nordea, Issuer Service DK) reg. 6428, Strandgade 3, 1401
Copenhagen K, Denmark,] [e] or any successor in this capacity. As long
as any Security is outstanding, there will at all times be an Issuing Agent
duly authorised as such under the CA Rules with regard to the
Securities.]

The Kick In Level
[equals [e].]

[in relation to the [Underlyingin] [Basket Componenti)] equals [e]
(“Kick In Leveli-y"), [¢] and

the Kick In Level in relation to the [Underlyingin] [Basket
Componenti-n] equals [e] (“Kick In Levelgn")].]

lindicative. The Kick In Level [in relation to each [Underlyingg] [Basket
Component] will be fixed on the Fixing Date [at the Fixing Time].”]

[The term “Kick In Level” shall also refer to all Kick In Levelsj1) tO =n).]]
The Kick In Strike
[equals [e].]

[in relation to the [Underlyingin] [Basket Componentiy] equals [e]
("Kick In Strikeg-y)"), [] and

the Kick In Strike in relation to the [Underlyings.n] [Basket
Componenti-n] equals [e] (“Kick In Strikeg-n")].]

[indicative. The Kick In Strike [in relation to each [Underlying,] [Basket
Component] will be fixed on the Fixing Date [at the Fixing Time]. "]

[The term “Kick In Strike” shall also refer to all Kick In Strikesg=1) t0 (=n.]]
The Kick In Threshold
[equals [e] ]

[in relation to the [Underlyingi1] [Basket Componenti] equals [e]
("Kick In Threshold-1)"), [¢] and

the Kick In Threshold in relation to the [Underlyingsn] [Basket
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Component.y] equals [¢] (“Kick In Threshold.n")].]

[indicative. The Kick In Threshold [in relation to each [Underlyingg]
[Basket Componenty] will be fixed on the Fixing Date [at the Fixing
Time]. *]

[The term “Kick In Threshold” shall also refer to all Kick In Thresholdsg-1
10 (=n-]]

The Kick Out Level
[equals [e].]

[in relation to the [Underlyingi.] [Basket Componenti] equals [e]
(“Kick Out Level;.1)"), [¢] and

the Kick Out Level in relation to the [Underlying.n] [Basket
Componentin] equals [e] (“Kick Out Levelg-n)].]

[indicative. The Kick Out Level [in relation to each [Underlyingg] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time]. *]

[The term “Kick Out Level” shall also refer to all Kick Out Levels;1) to

(\:n)-]]

The Last Trading Date means [e] [in respect of the Price of the
Underlying, the last date on which the Underlying may be traded in
accordance with the regulations and procedures of the Relevant
Reference Market. The Last Trading Date shall be the date commonly
understood in the market as applying to the Underlying and, in the
event of any dispute, shall be the date specified and determined by the
Calculation Agent.]]

[The Leverage Factor equals [e] [indicative. The Leverage Factor will be
fixed on the Fixing Date [at Fixing Time].]

[The Leverage Factor represents the amount which will be invested into
the Fund. The Leverage Factor will be set at [¢%]."]]

The Leverage Valuegy [means [e] [represents a notional borrowing by the
Issuer to facilitate the allocation to Fund Units over [100%][®] of the
Certificate Value(t). On any [Fund Business Day][e] 't' this is equal to
200% (which is the Leverage Factor on Fund Business Day 't' minus
[100%][e]).]]

LIBOR means [¢]]

The Lock-In Level

[equals [e].]

[in relation to the [Underlying] [Basket Component] equals [e]
(“Lock-In Levelg.,)"), [¢] and

the Lock-In Level in relation to the [Underlyings.n] [Basket
Component.qy] equals [¢] (“Lock-In Leveljn")].]

[indicative. The Lock-In Level [in relation to each [Underlying,] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time]. *]
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[The term “Lock-In Level” shall also refer to all Lock-In Levelsg=1) tO (=n).]]

The Look-Back Level of [the Underlying] [an Underlyingg] [a Basket
Component] equals [e] [the lowest of the [closing prices] [e] of [the
Underlying] [an Underlyingg)] [a Basket Componenty] on each of the
Look-Back Dates within the Look-Back Period as determined by the
Calculation Agent on the last Look-Back Date.]

For these purposes a “Look-Back Date” means each [Banking Day]
[[Underlying] [Basket Component] Calculation Date] [Exchange Business
Day] [e] within the Look-Back Period.]

The Look-Back Period means [e] [the period, commencing on the [Issue
Date] [Fixing Date] [e] [at [e] hrs local time [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland])
[¢]] and ending [at [e] hrs local time [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland],
[¢]] on the [Expiration Date] [Valuation Date] [Final Valuation Date] [or]
[latest of the Valuation Averaging Dates].]

The Loss Threshold
[equals [e].]

[in relation to the [Underlyingsn] [Basket Componentiy] equals [e]
(“Loss Threshold.1)"), [¢] and

the Loss Threshold in relation to the [Underlyingin] [Basket
Component.ny] equals [e] (“Loss Threshold-n")].]

[indicative. The Loss Threshold [in relation to each [Underlying] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time]. *]

[The term “Loss Threshold” shall also refer to all Loss Thresholds-1) to

(\=n)~]]

The Management Fee (“MF") [is determined as follows: [e]] [equals [e]
[%] per [calendar day] [calendar month] [calendar quarter] [calendar
year] [o], which is [calculated and] deducted [monthly] [quarterly] [semi-
annually] [annually] [e] [in arrears].]

[The Management Fee will be published on each Fee Determination
Date on [e] [UBS Quotes (http:/www.ubs.com/quotes)]. The applicable
Management Fee of [up to] [e][%] [per annum] will be charged and
deducted on [e] [a daily basis (Act/360)] on the Redemption Amount per
Security as of the respective previous Fee Determination Date, as
determined by the Calculation Agent.]

[The [initial] Management Fee [(“MF")] equals [e] [[¢] % p.a., which is
[calculated and] deducted [per calendar day] [e] [in arrears].] [This
includes a Recurring Commission of [e] [[]% p.a.]]

[The Management Fee [(“MF")] can be adjusted annually on and is
effective as of the MF Adjustment Date.]

[The Management Fee [(“MF")] will be fixed [e] [annually on the MF
Fixing Date becoming effective on the MF Adjustment Date with a
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maximum of [e] [[¢]% p.a.]]]

[The current Management Fee will be published on [e]
[www.ubs.com/keyinvest].]]

The Maturity Date means [e] [the [e] Banking Day (i) after the [relevant
Valuation Date] [latest of the Valuation Averaging Dates] [, (i) in the
case of an early expiration in accordance with § [e] of the Conditions of
the Securities, after the Early Expiration Date,] [[(iD][(iii)] in the case of
the occurrence of an automatic termination event in accordance with
§ [e¢] of the Conditions of the Securities, after [the Stop Loss Expiration
Date] [the Knock Out Expiration Date] [e];] and ([e]) in the case of a
termination by the Issuer in accordance with § 8 [e] of the Conditions of
the Securities, after the Termination Date.

[Unless already redeemed, repurchased and/or declared void, any rights
conferred by the Securities shall be deemed exercised for the purpose
of Art. 2 paragraph 1 m) ii) of the Directive 2003/71/EC (as amended,
including by Directive 2010/73/EU) on the Maturity Date without
requiring any exercise notice, transfer of the Securities or the fulfilment
of any other prerequisites.]]

The Maximum Amount equals [e] [converted into the Redemption
Currency] [multiplied by [the Participation Factor] [the Leverage Factor]
[the Multiplication Factor] [the Multiplier]] [and] [commercially rounded
to [two] [four] [e] decimal places] [indicative. The Maximum Amount
will be fixed [at the Fixing Time] on the Fixing Date."]]

The MF Adjustment Date means [e].

[If this day is not [a Fund Business Day] [[an Underlying] [a Basket
Component] Calculation Date] [e] in relation to [the Underlying] [an
Underlyingg] [a Basket Component], [e] [the immediately [preceding]
[succeeding] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date] [e] is the relevant MF Adjustment Date in relation to
[the Underlying]

[the affected [Underlying] [Basket Componenty)]]

[the aggregate [Underlyings] [Basket Components]]].]

The MF Fixing Date means [e].

If this day is not [a Fund Business Day] [[an Underlying] [a Basket
Component] Calculation Date] [e] in relation to [the Underlying] [an
Underlyingg] [a Basket Componentg], [¢] [the immediately [preceding]
[succeeding] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date] [e] is the relevant MF Fixing Date in relation to

[the Underlying]

[the affected [Underlying] [Basket Component]]

[the aggregate [Underlyings] [Basket Components]]].

[In the case of abbreviation or extension of the Subscription Period the
MF Fixing Date may be changed accordingly.]]

The capital protected Minimum Amount equals [e] [converted into the
Redemption Currency] [multiplied by [the Participation Factor] [the
Leverage Factor] [the Multiplication Factor] [the Multiplier]] [and]
[commercially rounded to [two] [four] [¢] decimal places] [indicative. The
Minimum Amount will be fixed [at the Fixing Time] on the Fixing
Date."]ls
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The Minimum Exercise Size equals [e].]

The Minimum Settlement Amount equals [0.001] [e] in the Redemption
Currency per Security.]

The Minimum Trading Size equals [e].]
The Minimum Transferable Size equals [e] [Security] [Securities].]

The Multiplication Factor equals the factor [e][indicative. The
Multiplication Factor will be fixed on the Fixing Date [at Fixing Time]."]]

The Multiplier equals [e] [[e], or expressed as a decimal number [o], i.e.
[e] [Security relates] [Securities relate] to 1 Underlying [, respectively, 1
Security relates to [e] Underlying[s], as the case may be].] [indicative.
The Multiplier will be fixed [at the Fixing Time] on the Fixing Date.™]]

The Net Asset Value (“NAV”) means [the Fund's net asset value as
calculated and published by the Fund's administrator in accordance
with the relevant Fund's prospectus and constitutional documents by
adding the value of all the assets of the Fund and deducting the total
liabilities (including, in particular but not limited to, any fees (including
an advisory fee and an incentive fee) payable to the Fund's advisor, the
administrator, the bank and the custodian of the Fund, all borrowings,
brokerage fees, provisions for taxes (if any), allowances for contingent
liabilities and any other costs and expenses reasonably and properly
incurred to the bank or the custodian of the Fund in effecting the
acquisition or disposal of securities or in administering the Fund) of the
Fund.] [+]]

NIBOR means [e]]

The Nominal Amount [(Denomination)] per Security equals [e].]

The Notional Investor means a hypothetical investor (in the same
position as the Issuer) investing in the Fund Units of the Fund.]

The Number of Fund Units equals [e] [The initial number of Fund Units
will correspond to the Leverage Factor. This decreases on a Borrowing
Rebalancing Date on the basis that on the [Fund Business Day][e]
immediately following a Borrowing Rebalancing Date the Number of
Fund Units is reduced by a number of Fund Units equivalent to the
Accumulated Borrowing Fee with respect to such immediately
preceding Borrowing Rebalancing Date. On any other day the number
of Fund Units equals the number of Fund Units on the preceding [Fund
Business Day][e].1]

The Observation Date means [e].

If this day is not [a Fund Business Day] [[an Underlying] [a Basket
Component] Calculation Date in relation to [the Underlying] [an
Underlyingg] [a Basket Component], [¢] [the immediately [preceding]
[succeeding] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date] is the relevant Observation Date in relation to

[the Underlying]
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[the affected [Underlying] [Basket Componentg]]
[the aggregate [Underlyings] [Basket Components]]].

[The Observation Period means [e] [the period, commencing on the
[Issue Date] [Fixing Date] [e] [at [e] hrs local time [Frankfurt am Main,
Federal Republic of Germany] [London, United Kingdom] [Zurich,
Switzerland]) [e]] and ending [at [e] hrs local time [Frankfurt am Main,
Federal Republic of Germany] [London, United Kingdom] [Zurich,
Switzerland], [e]] on the [Expiration Date] [Valuation Date] [Final
Valuation Date] [or] [latest of the Valuation Averaging Dates].]

[The Observation Periodi-;y means the period commencing at [e] hrs
local time [e] [Frankfurt am Main, Federal Republic of Germany]
[London, United Kingdom] [Zurich, Switzerland], on [e] and ending at
[e] hrs local time [e] [Frankfurt am Main, Federal Republic of Germany]
[London, United Kingdom] [Zurich, Switzerland] on [e] [Observation
Datei-y] (including) [e] and the Observation Period-ny means the period
commencing at [e] hrs local time [e] [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland],
on [e] [Observation Date-n-1) (excluding)] and ending at [e] hrs local time
[] [Frankfurt am Main, Federal Republic of Germany] [London, United
Kingdom] [Zurich, Switzerland], on [e] [Observation Dategn)]
(including).11

The Option Style is [European][American].]

The Participation Factor equals [¢] [The Participation Factor will be fixed
on the Fixing Date [at Fixing Time]."]]

The Paying Agent means [e] [UBS AG, Bahnhofstrasse 45, 8001 Zurich,
Switzerland, and Aeschenvorstadt 1, 4051 Basel, Switzerland [, acting
through its [London Branch, 5 Broadgate, London EC2M 2QS, United
Kingdom] [Jersey Branch, 24 Union Street, Saint Helier, Jersey JE4 8UJ]]]
[UBS Limited /o UBS Europe SE, Bockenheimer Landstrasse 2 -4,
60306 Frankfurt am Main, Federal Republic of Germany] [, as well as
the paying agents specified for the purposes in the applicable Final
Terms under the heading “Part D — Country Specific Information”]. [The
term “Paying Agent” shall also refer to all Paying Agents [including the
Principal Paying Agent].]

The Payout Factor equals [e]
[in relation to the Observation Dateg-nyequals (indicative)]
[The term “Payout Factor” shall also refer to all Payout Factors-n to =n)

[The Payout Factor will be fixed on the Fixing Date."]]

The Percentage Weighting
[equals [e] ]

[in relation to the [Underlyingin] [Basket Componenti.] equals [e]
("Percentage Weighting;.1)”), [¢] and

the Percentage Weighting in relation to the [Underlyingi] [Basket
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Component.ny] equals [¢] (" Percentage Weighting-n").1]
The Physical Underlying means

[in the case of shares as the Physical Underlying insert, if appropriate,
the following text: the shares of [e] with the ISIN [e]]

[in the case of an Index as the Physical Underlying insert, if appropriate,
the following text: index securities linked to the performance of the
Index with the ISIN [e]]

[in the case of a fund unit as the Physical Underlying insert, if
appropriate, the following text: Fund Unit in the Fund with the ISIN [e]]

[in the case of precious metals or commodities as the Physical
Underlying insert the following text. securities linked to the
performance of the relevant Underlying with the ISIN [e]]

[e]

[in a number that considers [the Participation Factor] [the Leverage
Factor] [the Multiplication Factor] [the Multiplier], expressed as a
decimal number] [e].]

The Price of the Basket Component means
[o]

[the [e] price(s) of the respective Basket Component(s) as [continuously]
determined [by the Relevant Trading System] [or] [on the Relevant
Exchange]] [or]

[in the case of an Index as the Basket Component insert, if applicable,
the following text. the [e]price[s) of the [relevant] Basket
Component]s]) as calculated and published by [the Index Sponsor] [the
Index Calculator]] [or]

[in the case of a currency exchange rate as the Basket Component
insert, if applicable, the following text: [e] [the [e] [bid] [mean] [ask]
[¢] price[s] of the [relevant] Basket Component[s] as [[continuously]
determined on the Relevant Exchange Market] [and] [published on
[[Reuters] [Bloomberg] on page [“EUROFX/1"] [e]] [the Relevant Screen
Page], or a substitute page thereof.] [or]

[in the case of an interest rate as the Basket Component insert, if
applicable, the following text: [e] [the [e] price[s] of the [relevant] Basket
Component[s] as [[continuously] determined on the Relevant Reference
Market] [and] [published on the Relevant Screen Page or a substitute
page thereof]] [or]

[in the case of a fund unit as the Basket Component insert, if
applicable, the following text: [e] [the Net Asset Value of the [relevant]
Fund in relation to the Fund Unit, as calculated [and published] by [e]
[the [relevant] administrator of the Fund] [or]

[in the case of a futures contract as the Basket Component insert, if
applicable, the following text: [e] [the [e]price[s] of the [relevant] Basket
Component[s] as [[continuously] determined on the Relevant Reference
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Market] [and] [published on the Relevant Screen Page or a substitute
page thereof]]] [or]

[in the case of a reference rate as the Basket Component insert, if
applicable, the following text: [e] [the [e]price[s] of the [relevant] Basket
Component[s] as [[continuously] determined [on the Relevant Reference
Market] [by the Relevant Reference Agent]] [and] [published on the
Relevant Screen Page or a substitute page thereof].]] [or]

[The Price of each Basket Component is [expressed in] [converted into]
[related to] [the Underlying Currency] [e].]

[in the case of a currency exchange rate, interest rate, futures contract
or a reference rate as Basket Component, as the case may be, insert, if
applicable, the following text: [e] [If the [respective] Relevant Screen
Page at the [respective] [Fixing Time] [or, as the case may be,] [Valuation
Time] is not available or if the Price for the [respective] Basket
Component is not displayed, the relevant Price shall be the [[e]rate]
[[e]price] [e] [(expressed as a percentage p.a.)] as displayed on the
corresponding page of another financial information service. If the Price
of the [respective] Basket Component is no longer displayed in one of
the above forms, the lIssuer is entitled to specify at its reasonable
discretion a [[e]rate] [[e]price] [e] [(expressed as a percentage p.a.)]
calculated on the basis of the standard market practices applicable at
that time as the relevant price. In this case the Issuer is entitled but not
obliged to request from reference banks selected at its reasonable
discretion their respective quotes for the [[e]rate] [[e]price] [e]
corresponding to the [respective] Basket Component [(expressed as a
percentage rate p.a.)] at the [respective] [Fixing Time] [or, as the case
may be,] [Valuation Time] on the relevant [Valuation Date] [Final
Valuation Date] [Valuation Averaging Date] [e]. If at least [two] [e] of
the reference banks have provided a corresponding quote to the Issuer,
the Calculation Agent is entitled but not obliged to determine the
relevant price by using the [arithmetical] average calculated by it (if
necessary rounded to the nearest one thousandth of a percent) of the
guotes specified by these reference banks.]ll

The Price of the Underlying means
[o]

[[the [e] price of the Underlying as [continuously] determined [in the
Relevant Trading System] [or] [on the Relevant Exchange].]

[in the case of an Index as the Underlying insert, if applicable, the
following text. the [e] price of the Underlying as calculated and
published by [the Index Sponsor] [the Index Calculator].]

[in the case of a currency exchange rate as the Underlying insert, if
applicable, the following text: [e] [the [e] [bid] [mean] [ask] [e] price of
the Underlying as [[continuously] determined on the Relevant Exchange
Market] [and] [published on [[Reuters] [Bloomberg] on page
["EUROFX/1"] [e]] [the Relevant Screen Page], or a substitute page
thereof.]

[in the case of an interest rate as the Underlying insert, if applicable, the
following text. [e] [the [e] price of the Underlying as [[continuously]
determined on the Relevant Reference Market] [and] [published on the
Relevant Screen Page or a substitute page thereof].]]
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[in the case of a fund unit as the Underlying insert, if appropriate, the
following text: [e] [the Net Asset Value of the Fund in relation to the
Fund Unit, as calculated [and published] by the administrator of the
Fund.]]

[in the case of a futures contract as the Underlying insert, if applicable,
the following text: [e] [the [e] price of the Underlying as [[continuously]
determined on the Relevant Reference Market] [and] [published on the
Relevant Screen Page or a substitute page thereof].]]

[in the case of a reference rate as the Underlying insert, if applicable,
the following text: [e] [the [e] price of the Underlying as [[continuously]
determined [on the Relevant Reference Market] [by the Relevant
Reference Agent]] [and] [published on the Relevant Screen Page or a
substitute page thereof].]]

[in the case of a Basket as the Underlying insert, if applicable, the
following text:. [e] [the sum of the respective Prices of the Basket
Components [each multiplied by the [Percentage] Weighting of the
respective Basket Component within the Basket.]]

[in the case of a portfolio of Underlyings insert, if applicable, the
following text: [e] [the sum of the respective Prices of the Underlyings
[each multiplied by the [Percentage] Weighting of the respective
Underlying within the portfolio] [, related to the Underlying Currency].]]

[The Price of the [respective] Underlying is [expressed in] [converted
into] [related to] [the Underlying Currency] [e].]

[in the case of a currency exchange rate, interest rate, futures contract
or a reference rate as the Underlying, as the case may be, add, if
applicable, the following text: [e] [If the [respective] Relevant Screen
Page at the [respective] [Fixing Time] [or, as the case may be,] [Valuation
Time] is not available or if the Price for the [respective] Underlying is not
displayed, the relevant Price shall be the [[e]rate] [[e]price] [e]
[(expressed as a percentage p.a.)] as displayed on the corresponding
page of another financial information service. If the Price of the
[respective] Underlying is no longer displayed in one of the above
forms, the Issuer is entitled to specify at its reasonable discretion a
[[e]rate] [[e]price] [o] [(expressed as a percentage p.a.)] calculated on the
basis of the standard market practices applicable at that time as the
relevant price. In this case the Issuer is entitled but not obliged to
request from reference banks selected at its reasonable discretion their
respective quotes for the [[e]rate] [[e]price] [e] corresponding to the
[respective] Underlying [(expressed as a percentage rate p.a.)] at the
[respective] [Fixing Time] [or, as the case may be,] [Valuation Time] on
the relevant [Valuation Date] [Final Valuation Date] [Valuation
Averaging Date] [e]. If at least [two] [e] of the reference banks have
provided a corresponding quote to the Issuer, the Calculation Agent is
entitled but not obliged to determine the relevant price by using the
[arithmetical] average calculated by it (if necessary rounded to the
nearest one thousandth of a percent) of the quotes specified by these
reference banks.]]

The Principal Paying Agent means [e] [UBS AG, Bahnhofstrasse 45,
8001 Zurich, Switzerland, and Aeschenvorstadt 1, 4051 Basel,
Switzerland [, acting through its [London Branch, 5 Broadgate, London
EC2M 2QS, United Kingdom] [Jersey Branch, 24 Union Street, Saint
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Helier, Jersey JE4 8UJ]]I.
The Rate equals [¢] [[¢] + [] [per annum]]]
The Record Date means [e].]

The Redemption Currency means [e]. [The product feature “Currency
Conversion” applies.]

[The Issuer shall [at any time] [on the [Final] Valuation Date] [e] be
entitled to replace [by giving notice to the Securityholders in accordance
with § 14 of these Conditions] [e] by [e] [the Underlying Currency] and
all following payments to the Securityholder will then be made in such
other currency as Redemption Currency.][e] [The product feature “Dual
Currency” applies.] [The product feature “Currency Conversion”
applies.]

The Reference Banks mean [e] [[four] [¢] major commercial banks,
which for the relevant time offering EURIBOR, STIBOR, LIBOR, NIBOR or
CIBOR and are selected by the Issuer at its reasonable discretion.]]

The Reference Level [of the Underlying] [in the case of a portfolio of
Underlyings insert, if appropriate, the following text: in relation to the
relevant Underlyingg] equals

[e]

[[the Price of the Underlying [at the Fixing Time] on the Fixing Date] [e].
[indicative. The Reference Level of the Underlying will be fixed [at the
Fixing Time] on the Fixing Date.] *]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text: [the Price of [the relevant Underlyingy] [the Relevant
Underlying] [at the Fixing Time] on the Fixing Date] [e]. [indicative. The
Reference Level of the Underlyingg will be fixed [at the Fixing Time] on
the Fixing Date.] "]

[in the case of a Basket as the Underlying insert, if appropriate, the
following text: the sum of the respective Reference Levels of the Basket
Components [each multiplied by the [Percentage] Weighting of the
respective Basket Component within the Basket] [, related to the
Underlying Currency].]l

The Reference Price [of the Underlying] [in the case of a portfolio of
Underlyings insert, if appropriate, the following text: in relation to the
relevant Underlyingg] equals

[e]

[the Price of the Underlying on [the Valuation Date] [the Final Valuation
Date] [at the Valuation Time].]

[the [arithmetical] average of the Prices of the Underlying on each of
the Valuation Averaging Dates [at the Valuation Time] as determined by
the Calculation Agent.]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text. the Price of [the relevant Underlying] [the Relevant
Underlying] on [the Valuation Date] [the Final Valuation Date] [at the
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Valuation Time].]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text. the [arithmetical] average of the Prices of [the relevant
Underlyingy] [the Relevant Underlying] on each of the Valuation
Averaging Dates [at the Valuation Time] as determined by the
Calculation Agent.]

[If on the Valuation Date, in the opinion of the Calculation Agent at its
reasonable discretion, there is not sufficient liquidity in relation to [the
Underlying] [one or more of the Underlyings] [one or more of the
Basket Components] or if the unwinding of any hedging transaction,
due to such illiquidity or any other reason, has an inadequate impact on
the Price of [the Underlying] [one or more of the Underlyings] [one or
more of the Basket Components], the Calculation Agent shall
determine the Reference Price based on the [arithmetical] [volume
weighted] average of the [e] prices of the Underlying, as indicated by
the unwinding of the related hedging transactions in [the Underlying]
[the relevant Underlyings] [the relevant Basket Component], on [the
Valuation Date] [the Final Valuation Date] [each of the Valuation
Averaging Dates]. [The Calculation Agent shall determine [the closing
dates on the Fixing Date and] the unwinding dates of the hedging
transactions at its reasonable discretion.]]

Reference Share(s) per Denomination[/Multiplication Factor] [means [e]
share(s) per Security] [equals] [¢] [multiplied by [the Participation Factor]
[the Leverage Factor] [the Multiplication Factor] [the Multiplier]] [and]
[commercially rounded to [two] [four] [¢] decimal places].]]

The Relevant Conversion Rate means [e] [the relevant [bid] [mean] [ask]
rate [as determined by the Calculation Agent at its reasonable
discretion] [as published on [¢].]]

[(i) [the Valuation Date] [the Final Valuation Date] [the latest of the
Valuation Averaging Dates] [Observation Dateg=n] or (ii) in the case of a
termination by the Issuer, on the [Termination Date] [day, on which the
Termination Event occurs], [or (iii) in the case of a termination by the
Securityholders, on [e] [the day, on which the Event of Default occurs]],

[the Banking Day immediately succeeding (i) [the Valuation Date] [the
Final Valuation Date] [the latest of the Valuation Averaging Dates]
[Observation Date=n] or (ii) in the case of termination by the Issuer, the
[Termination Date] [day, on which the Termination Event occurs] [or
(iii) in the case of a termination by the Securityholders, on [e] [the day,
on which the Event of Default occurs]],

[on [Reuters] [Bloomberg] [] on page [e] or a substitute page thereof.]

[If the Relevant Conversion Rate is not determined or quoted in the
manner described above or if controversial [bid] [mean] [ask] rates are
guoted, the Issuer shall be entitled to identify a Relevant Conversion
Rate, determined on the basis of the then prevailing market customs.]]

The Relevant Country means with respect to the [Underlying] [Basket
Component], each of (i) any country (or any political or regulatory
authority thereof) in which the currency used as [the Underlying] [the
Basket Component] is the legal tender or currency; and (i) any country
(or any political or regulatory authority thereof) with which the currency
used as [the Underlying] [the Basket Component] has a material
connection and, in determining what is material the Calculation Agent
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may, without limitation, refer to such factors as it may deem
appropriate at its reasonable discretion.]

The Relevant Exchange means
[e]

[in the case of an Index as the Underlying or Basket Component, as the
case may be, insert, if appropriate, the following text. the stock
exchange(s) on which the Components comprised in the Index are
traded, as determined by [the Index Sponsor] [or] [the Index Calculator,
as the case may be].]

[[¢] in relation to the [Underlyinggn] [Basket Component-q], [¢] and [e]
in relation to the [Underlying-n] [Basket Componenti,]. The term
“Relevant Exchange” shall also refer to all Relevant Exchangesi.; to

(\:n)-]]

The Relevant Exchange Market means
[o]

[the foreign exchange market[s], on which the [[Underlying[s]] [Basket
Component][s]] [is] [are] primarily traded.]

[[e] in relation to the [Underlyingi-1)] [Basket Component -], [¢] and [e]
in relation to the [Underlyingin] [Basket Componentiy]. The term
“Relevant Exchange Market” shall also refer to all Relevant Exchange
Markets(\:ﬂ to (\=n)-]]

The Relevant Futures and Options Exchange means

[e]

[[e] in relation to the [Underlyingi-1] [Basket Component)], [¢] and [e]
in relation to the [Underlying-n] [Basket Component -n].]

[The futures and options exchange[s], on which futures and option
contracts on the [[Underlying[s]] [Basket Component[s]] are primarily
traded]. [The term “Relevant Futures and Options Exchange” shall also
refer to all Relevant Futures and Options Exchanges -1y t0 =n).].1]

The Relevant Reference Agent means
[e]

[[¢] in relation to the [Underlyinggn] [Basket Component-q], [¢] and [e]
in relation to the [Underlying-n] [Basket Componenti,]. The term
“Relevant Reference Agent” shall also refer to all Relevant Reference
Agentsg-y) t0 (=n.1]

The Relevant Reference Market means

[o]

[[e] in relation to the [Underlyingi-1)] [Basket Component -], [¢] and [e]
in relation to the [Underlyingi-n] [Basket Componenti,]. The term

“Relevant Reference Market” shall also refer to all Relevant Reference
Markets(\:ﬂ to (\:n)-]]
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The Relevant Reference Rate equals [insert description of the reference
rate: [e].]

The Relevant Screen Page means

[o]

[[e] in relation to the [Underlyingi-1)] [Basket Component -], [¢] and [e]
in relation to the [Underlyingin] [Basket Componentiy]. The term

“Relevant Screen Page” shall also refer to all Relevant Screen Pages -1
10 (=n. 11

The Relevant Trading System means
[o]

[in the case of an Index as the Underlying or Basket Component, as the
case may be, insert, if appropriate, the following text. The trading
system(s) in which the Components comprised in the Index are traded,
as determined by the [Index Sponsor] [or] [the Index Calculator, as the
case may be].]

[in the case of a Fund Unit as the Underlying or Basket Component, as
the case may be, insert, if appropriate, the following text: [the Fund]

[o]]

[[e] in relation to the [Underlyingi-1)] [Basket Component -], [¢] and [e]
in relation to the [Underlyingin] [Basket Componenti.y]. The term
“Relevant Trading System” shall also refer to all Relevant Trading
SyStems(\ﬂ) to (w=n)-]]

The Relevant Underlying means

[e]

[the Underlyingg, which has had, in relation to the other Underlyings,
the worst performance during the Term of the Securities]

[the Underlyingg, which has had, in relation to the other Underlyings,
the best performance during the Term of the Securities].]

The Reverse Level
[equals [e] ]

[in relation to the [Underlying.n] [Basket Component.] equals [e]
(“Reverse Levelg.y)"), [¢] and

the Reverse Level in relation to the [Underlying.y] [Basket
Componenti-n] equals [e] (“Reverse Levelin")].]

[indicative. The Reverse Level [in relation to each [Underlying,] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time].”]

[The term “Reverse Level” shall also refer to all Reverse Levels. to

(\:n)-]]

Roll Over Date means [the last trading date] [the first trading date after
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the last trading date] [e] of the futures contracts in the Relevant
Reference Market. If, at that date, the Issuer determines at its
reasonable discretion that there is insufficient liquidity in the futures
contract used as [the Underlying] [the Basket Component] in the
Relevant Reference Market or that a comparable extraordinarily market
situation prevails, the Issuer shall be entitled to determine at its
reasonable discretion another day as Roll Over Date.]

S.

Securities: Securities means the [specify designation of the Securities: [o]] issued by
the Issuer in [the Issue Size] [the Aggregate Nominal Amount and with
the denomination of the Nominal Amount per Security] with the
following product feature:

Participation Factor: [Applicable] [Not Applicable]
Leverage Factor: [Applicable] [Not Applicable]
Multiplier: [Applicable] [Not Applicable]
Multiplication Factor: [Applicable] [Not Applicable]
Reverse Structure: [Applicable] [Not Applicable]
Express Structure: [Applicable] [Not Applicable]
Thresholds, Barriers or Levels: [Applicable] [Not Applicable]
Maximum Amount: [Applicable] [Not Applicable]
Relevant Underlying: [Applicable] [Not Applicable]
Physical Delivery: [Applicable] [Not Applicable]
Final Lock-In: [Applicable] [Not Applicable]
Automatic Termination: [Applicable] [Not Applicable]
Currency Conversion: [Applicable] [Not Applicable]
Dual Currency: [Applicable] [Not Applicable]
Capital Protection: [Applicable] [Not Applicable]
[Capital Protected Securities]
[Partly Capital Protected
Securities]
No predefined term: [Applicable] [Not Applicable]
Time-lagged Valuation: [Applicable] [Not Applicable]
Minimum Exercise Size: [Applicable] [Not Applicable]
Securityholder's Termination | [Applicable] [Not Applicable]
Right:
Quanto: [Applicable] [Not Applicable]
Consideration of Components: [Applicable] [Not Applicable]
Individual Determination: [Applicable] [Not Applicable]
Collective Determination: [Applicable] [Not Applicable]
Benchmark Adjustment: [Applicable] [Not Applicable]
The Securities are being [issued] [formed as] [in bearer form [as
securities within the meaning of § 793 German Civil Code] [and will be
represented on issue by [one or more permanent global bearer
security/ies (each a “Global Security”)] [a temporary global bearer
security (each a “Temporary Global Security”) exchangeable upon
certification of non-U.S. beneficial ownership for a permanent global
bearer security (each a “Permanent Global Security”, and together
with the Temporary Global Security, a “Global Security”)]] [in
uncertificated and dematerialised form to be registered in book-entry
form at the Clearing System [(also the “Swedish Securities”)] [(also
the “Finnish Securities”)] [(also the “Norwegian Securities”)] [(also
the “Danish Securities”)] and will not be represented by definitive
securities [as defined in article 965 CO].

[Security Agent: The Security Agent means [UBS Europe SE, Bockenheimer Landstrasse

2 - 4, 60306 Frankfurt am Main, Federal Republic of Germany.] [¢] [The
UBS AG Base Prospectus
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term “Security Agent” shall also refer to all Security Agents.]]

The Securityholder Termination Amount equals [e¢] [an amount in the
Redemption Currency, which is determined by the Calculation Agent at
its reasonable discretion and considering [the then prevailing Price of
the Underlying] [if appropriate, insert different point of reference to an
Underlying comprised in the Base Prospectus: [o]], as the fair market
price of a Security at the occurrence of the termination of the Securities
[and which is, in any case, at least equal to the Minimum Amount].]]

The Settlement Amount equals [insert amount: [e]].]

The Settlement Cycle means [e] [the number of [Banking Days]
[[Underlying] [Basket Component] Calculation Dates] following a trade
in the [Underlying] [Basket Component] [in the Relevant Trading
System] [or] [on the Relevant Exchange] in which settlement will
customarily occur according to the rules of [the Relevant Trading
System] [or] [the Relevant Exchange] .]]

The Settlement Price [of the Underlying] [in the case of a portfolio of
Underlyings insert, if appropriate, the following text: in relation to the
relevant Underlyingg] equals

[e]

[the Price of the Underlying on [the Valuation Date] [the Final Valuation
Date] [at the Valuation Time].]

[the [arithmetical] average of the Prices of the Underlying on each of
the Valuation Averaging Dates [at the Valuation Time] as determined by
the Calculation Agent.]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text: the Price of [the relevant Underlyingy] [the Relevant
Underlying] on [the Valuation Date] [the Final Valuation Date] [at the
Valuation Time].]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text: the [arithmetical] average of the Prices of [the relevant
Underlyingy] [the Relevant Underlying] on each of the Valuation
Averaging Dates [at the Valuation Time] as determined by the
Calculation Agent.]

[If on the Valuation Date, in the opinion of the Calculation Agent at its
reasonable discretion, there is not sufficient liquidity in relation to [the
Underlying] [one or more of the Underlyings] [one or more of the
Basket Components] or if the unwinding of any hedging transaction,
due to such illiquidity or any other reason, has an inadequate impact on
the Price of [the Underlying] [one or more of the Underlyings] [one or
more of the Basket Components], the Calculation Agent shall
determine the Settlement Price based on the [arithmetical] [volume
weighted] average of the [e] prices of the Underlying, as indicated by
the unwinding of the related hedging transactions in [the Underlying]
[the relevant Underlyings] [the relevant Basket Component], on [the
Valuation Date] [the Final Valuation Date] [each of the Valuation
Averaging Dates]. [The Calculation Agent shall determine [the closing
dates on the Fixing Date and] the unwinding dates of the hedging
transactions at its reasonable discretion.]]
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The Sprint Factor equals [the Price of the Underlying of] [e]. [indicative.
The Sprint Factor will be fixed on the Fixing Date [at Fixing Time].”]]

STIBOR means [e]]

The Stop Loss Level
[equals [e] ]

[in relation to the [Underlyingin] [Basket Componenti.] equals [e]
("Stop Loss Levelg.q"), [¢] and

the Stop Loss Level in relation to the [Underlyingsn] [Basket
Componenti-n] equals [e] (“Stop Loss Levelin")].]

[indicative. The Stop Loss Level [in relation to each [Underlying] [Basket
Componentg] will be fixed on the Fixing Date [at the Fixing Time]. *]

[The term “Stop Loss Level” shall also refer to all Stop Loss Levelsiy) to

(\:n)-]]

The Stop Loss Event means [e] [if on any [Fund Business Day][e] 't', the
Certificate Value(t) is at or below the Stop Loss Level, the Certificates
will expire on the next [Fund Business Day][®] on which a Notional
Investor would have been able to redeem the Fund, if that investor had,
by giving the appropriate notice, requested redemption (the “Stop
Loss Expiration Date”).]]

The Stop Loss Early Redemption Amount means [¢] [an amount in
[SEK][EUR][e] as solely determined by the Calculation Agent to take into
account any fees and charges and costs incurred by the Issuer (or any of
its affiliates) of unwinding any underlying related hedging
arrangement(s) or transaction(s).

For avoidance of doubt, the Stop Loss Early Redemption Amount may
not be equal to the Stop Loss Level.]]

The Stop Loss Early Redemption Payment Date means [e] [the Maturity
Date] [[¢] Business Days following the Stop Loss Expiration Date, subject
to postponement in the event of a delay in the receipt by a Notional
Investor of the full liquidation proceeds for the Fund, as determined by
the Issuer in its reasonable discretion.]]

The Strike [of the Underlying] [in the case of a portfolio of Underlyings
insert, if appropriate, the following text: in relation to the relevant
Underlying] equals

[e]

[[the Price of the Underlying [at the Fixing Time] on the Fixing Date] [e].
[indicative. The Strike of the Underlying will be fixed [at the Fixing Time]
on the Fixing Date.]’]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text: [the Price of [the relevant Underlyingg] [the Relevant
Underlying] [at the Fixing Time] on the Fixing Date] [e]. [indicative. The
Strike of the Underlyingg will be fixed [at the Fixing Time] on the Fixing
Date.] ]
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[in the case of a Basket as the Underlying insert, if appropriate, the
following text. the sum of the respective Strikes of the Basket
Components [each multiplied by the [Percentage] Weighting of the
respective Basket Component within the Basket] [, related to the
Underlying Currency].]l

The Strike of the Basket Component..) equals [the Price of the Basket
Componenti.1 [at the Fixing Time] on the Fixing Date] [e]. [indicative.
The Strike of the Basket Component;.y, will be fixed [at the Fixing Time]
on the Fixing Date.™] [e]

The Strike of the Basket Component;., equals [the Price of the Basket
Componentg.n [at the Fixing Time] on the Fixing Date] [e]. [indicative.
The Strike of the Basket Component-n, will be fixed [at the Fixing Time]
on the Fixing Date.”]]

The Termination Amount equals [e] [an amount in the Redemption
Currency, which is determined by the Calculation Agent at its
reasonable discretion [and considering] [the then prevailing Price of the
Underlying] [if appropriate, insert different point of reference to an
Underlying comprised in the Base Prospectus: [o]], as the fair market
price of a Security at the occurrence of the termination of the Securities
[and which is, in any case, at least equal to the Minimum Amount].]

The Term of the Securities means [e] [the period, commencing on the
[Issue Date] [Fixing Date] [e] [at [e] hrs local time [Frankfurt am Main,
Federal Republic of Germany,] [London, United Kingdom,] [Zurich,
Switzerland,] [¢]] and ending [at [e] hrs local time [Frankfurt am Main,
Federal Republic of Germany,] [London, United Kingdom,] [Zurich,
Switzerland,] [e]] [with the determination of [the Reference Price] [the
Settlement Price]] on [the Maturity Date] [the Expiration Date] [the
Valuation Date] [the Final Valuation Date] [the latest of the Valuation
Averaging Dates] [e].]]

[The Underlying means [, subject to a Roll Over in accordance with
§ 6 (j) of the Conditions of the Securities,] [insert description of [the
share or of the American Depositary Receipt, the Global Depositary
Receipt or other depositary receipt on the share] [the Index] [the
currency exchange rate] [the precious metal] [the commodity] [the
interest rate] [the non-equity security] [the exchange traded fund unit]
[the not exchange traded fund unit] [the futures contract (if applicable,
including determination of the relevant expiration months)] [the
reference rate] [the Basket] [the portfolio]: [e]]

[in the case of an Index as the Underlying add the following text: (the
“Index”), [as maintained, calculated and published by [e] (the “Index
Sponsor”)] [as maintained by [e] (the “Index Sponsor”) and
calculated and published by [e] (the “Index Calculator”)].]

[in the case of a certificate representing shares as the Underlying insert,
if appropriate, the following text: [also “ADR")] [(also “GDR")] [(also
“DR")]. In such context, the share underlying [the ADR] [the GDR] [the
DR]is also referred to as the “Underlying Share” ]

[in the case of a fund unit as the Underlying insert, if appropriate, the
following text: (the “Fund Unit") in the [e] (the “Fund”).]

[in the case of a Basket as the Underlying add the following text: (the
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"Basket”), comprising the Basket Components, as calculated and
published by [e] [the Calculation Agent].]

[in the case of a portfolio of Underlyings insert, if appropriate, the
following text. The Underlying-.) equals [, subject to a Roll Over in
accordance with § 6 (j) of the Conditions,] [insert description of [the
share or of the American Depositary Receipt, the Global Depositary
Receipt or other depositary receipt on the share] [the Index] [the
currency exchange rate] [the precious metal] [the commodity] [the
interest rate] [the non-equity security] [the exchange traded fund unit]
[the not exchange traded fund unit] [the futures contract (if applicable,
including determination of the relevant expiration months)] [the
reference rate]: [o]] [in the case of an Index as the Underlying insert, if
appropriate, the following text. (the “Indexg-y”), [as maintained,
calculated and published by [e] (the “Index Sponsoriy”)] [as
maintained by [e] (the “Index Sponsori.y”) and calculated and
published by [e] (the “Index Calculator.y)")]] [in the case of a fund
unit as the Underlying insert, if appropriate, the following text: (the
“Fund Unitg.q)") in the [e] (the “Fund-y)”)] [in the case of a certificate
representing shares as the Underlying insert, if appropriate, the
following text: [(also “ADRg=1")] [(also “GDRg=1)")] )] [(@lso “DRg=1")]
(In such context, the sharegr underlying [the ADR 1] [the GDR1] [the
DR-1] is also referred to as the “Underlying Shareg..)")]; [¢] and the
Underlyingn equals [, subject to a Roll Over in accordance with § 6 (i)
of the Conditions of the Securities,] [insert description of [the share or
of the American Depositary Receipt, the Global Depositary Receipt or
other depositary receipt on the share] [the Index] [the currency
exchange rate] [the precious metal] [the commodity] [the interest rate]
[the non-equity security] [the exchange traded fund unit] [the not
exchange traded fund unit] [the futures contract (if applicable, including
determination of the relevant expiration months)] [the reference rate]:
[e]] [in the case of an Index as the Underlying insert, if appropriate, the
following text: (the “IndeXgin”), [as maintained, calculated and
published by [e] (the “Index Sponsor-n")] [as maintained by [e] (the
“Index Sponsor ") and calculated and published by [e] (the “Index
Calculator;.n)")]] [in the case of a fund unit as the Underlying insert, if
appropriate, the following text. (the “Fund Unitgn)") in the [e] (the
“Fundg-n”)] [in the case of a certificate representing shares as the
Underlying insert, if appropriate, the following text: [(also “ADRgzn)")]
[(Also “GDRg=n”)] [(@lso “DRgn”)]. (In such context, the shareg
underlying [the ADR -] [the GDRn] [the DRin] is also referred to as
the “Underlying Sharej.")].

The term “Underlying” [or “Index” [, “Index Calculator”] and “Index
Sponsor”, as the case may be,] [or “Fund Unit” and “Fund”, as the
case may be] [e] shall also refer to all Underlyingsi-1) to (= [and to all
Indicesi-1, to ¢, to all Index Calculatorsi-;y to ] and all Index
Sponsors-1) to (-n, as the case may be] [and to all Fund Unitsg-1) to (=n
and all Funds1) to -n), as the case may be] [o].]

[[The Underlying is] [The Underlyings are] [expressed in] [converted into]
[related to] [the Underlying Currency] [e].]

[In this context, the individual underlying values or components of [the]
[an] Underlying are referred to as a “Component” or, as the case may
be, the “Components”.]

[In this context, [[each] [the] Index Sponsor has control over the provision
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of the Index (administrator) within the meaning of the Regulation (EU)
2016/1011 of the European Parliament and of the Council of 8 June
2016 on indices used as benchmarks in certain financial instruments
and financial contracts or to measure the performance of investment
funds (the “EU Benchmarks Regulation”)] [e].]]

The Underlying Calculation Date means
[o]

[each day, on which [the Relevant Trading System] [,] [and] [the
Relevant Exchange] [,] [and] [the Relevant Exchange Market] [and] [the
Relevant Reference Market] [is] [are] open for trading [and] [the Price of
the Underlying is determined in accordance with the relevant rules]]

[in the case of an Index as the Underlying insert, if applicable, the
following text: [[or, as the case may be,] in relation to the Index] each
day, on which [()][the Index Sponsor] [the Index Calculator]
determines, calculates and publishes the official price of the Index, [and
(i) the Components, which are comprised in the Index are [, to the
extent of at least [e] [80 %] [90 %] of the market capitalisation of all
Components, which are comprised in the Index, or of the overall value
of the Index,] available for trading and quotation [in the Relevant
Trading System] [or] [on the Relevant Exchangel]

[in the case of a fund unit as the Underlying insert, if applicable, the
following text: [[or, as the case may be,] in relation to a Fund Unit] each
day on which the [respective] administrator of the Fund publishes the
Net Asset Value for such Fund in accordance with the relevant Fund's
prospectus and constitutional documents]

[in the case of a reference rate as the Underlying insert, if applicable,
the following text: [[or, as the case may be,] in relation to a reference
rate] each day on which the [respective] Relevant Reference Agent
determines the Price of the Underlying in accordance with the relevant
rules]].]

The Underlying Currency means [e].]

[The Valuation Averaging Date means [e].]
[The Valuation Averaging Date-;) means the [e]; and

the Valuation Averaging Datei-,y means [the [e]] [(i) in the case of an
exercise by the Securityholder in accordance with §[e] of the
Conditions of the Securities, subject to an effective exercise procedure,
[the relevant Exercise Date] [the day immediately succeeding the
relevant Exercise Date] [e]] [and] [(ii) in the case of an Automatic
Exercise in accordance with § [e] of the Conditions of the Securities [the
Automatic Exercise Date] [the day immediately succeeding the
Automatic Exercise Date] [e].]

The term “Valuation Averaging Date” shall also refer to all Valuation
Averaging Dates-1 t0 (n.]

If one of these days is not [an Underlying] [a Basket Component]
Calculation Date in relation to [the Underlying] [an Underlyingy] [a
Basket Component], [e] [the immediately [preceding] [succeeding]
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[Underlying] [Basket Component] Calculation Date is deemed to be the
relevant Valuation Averaging Date in relation to

[the Underlying]

[the affected [Underlying] [Basket Component]]

[the aggregate [Underlyings] [Basket Components]]].]

[The Valuation Date means [e].]

[The Valuation Date means [the [e]] [(i) in the case of an exercise by the
Securityholder in accordance with §[e] of the Conditions of the
Securities, subject to an effective exercise procedure, [the relevant
Exercise Date] [the day immediately succeeding the relevant Exercise
Date] [e]] [and] [(ii) in the case of an Automatic Exercise in accordance
with § [e] of the Conditions of the Securities [the Automatic Exercise
Date] [the day immediately succeeding the Automatic Exercise Date]

[]]]

If this day is not [a Fund Business Day] [[an Underlying] [a Basket
Component] Calculation Date] in relation to [the Underlying] [an
Underlyingg] [a Basket Componentg)], [¢] [the immediately [preceding]
[succeeding] [Fund Business Day] [[Underlying] [Basket Component]
Calculation Date] is the relevant Valuation Date in relation to

[the Underlying]

[the affected [Underlying] [Basket Componenty]]

[the aggregate [Underlyings] [Basket Components]]].]

[The Valuation Period means [e] [the period, commencing on the [Issue
Date] [Fixing Date] [e] [at [e] hrs local time [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland])
[¢]] and ending [at [e] hrs local time [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland],
[¢]] on the [Expiration Date] [Valuation Date] [Final Valuation Date] [or]
[latest of the Valuation Averaging Dates].]

[The Valuation Period-1) means the period commencing at [e] hrs local
time [e] [Frankfurt am Main, Federal Republic of Germany] [London,
United Kingdom] [Zurich, Switzerland], on [e] and ending at [e] hrs local
time [e] [Frankfurt am Main, Federal Republic of Germany] [London,
United Kingdom] [Zurich, Switzerland] on [e] [Observation Dateg.1)
(including) [e] and the Valuation Periodi, means the period
commencing at [e¢] hrs local time [e] [Frankfurt am Main, Federal
Republic of Germany] [London, United Kingdom] [Zurich, Switzerland],
on [e] [Observation Dateg-n-1) (excluding)] and ending at [e] hrs local time
[¢] [Frankfurt am Main, Federal Republic of Germany] [London, United
Kingdom] [Zurich, Switzerland], on [e] [Observation Date(n)]
(including).11

The Valuation Time equals [e]

[[e] hrs [(local time [e] [Frankfurt am Main, Federal Republic of Germany]
[London, United Kingdom] [Zurich, Switzerland]).]

[[the time of the official determination of the [Price] [[e] price] of the
[Underlying] [respective Underlyingg] [by the Index Sponsor] [or the
Index Calculator, as the case may be] [by the Relevant Reference
Agent].] [o]]

[in the case of a Basket as the Underlying insert, if appropriate, the
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following text: [[e], relevant local time for each Basket Component]
[the time of the official determination of the [Price] [[¢]] price of each
Basket Componentg] [by the Index Sponsor] [by the Relevant Reference

Agent].] [o]l]

The Warrant Agent means [UBS Europe SE, Bockenheimer Landstrasse
2 -4, 60306 Frankfurt am Main, Federal Republic of Germany.] [¢] [The
term “Warrant Agent” shall also refer to all Warrant Agents.]]

The Weighting
[equals [e].]

[in relation to the [Underlying] [Basket Component] equals [e]
(“Weightingg.1)"), [¢] and

the Weighting in relation to the [Underlying-n)] [Basket Componentn]
equals [e] (“Weightingi-n)").]]

[if applicable, insert further Key Terms and Definitions of the Securities]
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Part 2: Product Terms: Special Conditions of the Securities

The Special Conditions of the Securities (for the individual types of Securities) consist of Section 1 — 3. The
Special Conditions for the specific issue will be contained in the applicable Final Terms and must be read in
conjunction with the General Conditions.

§ 1 See applicable Final Terms

§ 2 See applicable Final Terms

§ 3 See applicable Final Terms
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3. General Conditions of the Securities
The following (“General Conditions”) of the Securities must be read in their entirety together with the section
“Product Terms” of the relevant Final Terms (the “Product Terms” for the relevant Securities. The Product
Terms that shall amend and put in concrete terms the following General Conditions for the purposes of such
Securities.
The Product Terms and the General Conditions together constitute the “Conditions” of the relevant Securities.

Terms not otherwise defined in these General Conditions shall have the meaning given in the applicable
Product Terms.

The Conditions are subject to adjustment in accordance with § 6 (a) — (n) of the Conditions.
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§4
Form of Securities; Title and Transfer;
Status

(1) Form of Securities

(a)

In case the Securities (i) are as of the Issue Date represented by a Global Security as specified in
the applicable Product Terms in the definition “Securities”, and (ii) do not constitute Swedish
Securities, Finnish Securities, Norwegian Securities, Danish Securities, the following applies:

The bearer Securities issued by the Issuer are represented by one or more permanent global bearer
security/securities (the “Global Security”) without coupons which shall be signed manually by two
authorised signatories of the Issuer. No definitive securities will be issued. The right to request the
delivery of definitive securities is excluded.

The Global Security is deposited with the Clearing System or, if specified in the applicable Product
Terms in the definition “Clearing System”, a common depositary on behalf of the Clearing System
in accordance with the applicable rules and regulations.

In case the Securities (i) are initially represented by a Temporary Global Security, as specified in
the applicable Product Terms in the definition “Securities”, and (ii) do not constitute Swedish
Securities, Finnish Securities, Norwegian Securities, Danish Securities, the following applies:

(i) The bearer Securities issued by the Issuer are initially represented by a temporary global bearer
security (the “Temporary Global Security”) without coupons which will be exchangeable for
a permanent global bearer security (the “Permanent Global Security” and, together with
the Temporary Global Security, each a “Global Security”) without coupons. Each Global
Security shall be signed manually by two authorised signatories of the Issuer. No definitive
securities will be issued. The right to request the delivery of definitive securities is excluded.

(ii) The Temporary Global Security shall be exchanged for the Permanent Global Security on a
date (the “"Exchange Date"”) not earlier than 40 days after the Issue Date. Such exchange and
any payment of interest on Securities represented by a Temporary Global Security shall only be
made upon delivery of certifications to the effect that the beneficial owner or owners of the
Securities represented by the Temporary Global Security is not a U.S. person as defined by the
U.S. Securities Act of 1933. Any such certification received by the Principal Paying Agent on or
after the 40th day after the Issue Date will be treated as a request to exchange such
Temporary Global Security as described above. Any securities delivered in exchange for the
Temporary Global Security shall be delivered only outside of the United States.

Each Global Security is deposited with the Clearing System or, if specified in the applicable Product
Terms in the definition “Clearing System”, a common depositary on behalf of the Clearing System
in accordance with the applicable rules and regulations.

(0

In case the Securities are specified in the applicable Product Terms in the definition of
“Securities” to be Swedish Securities, Finnish Securities, Norwegian Securities and
Danish Securities, the following applies:

The Securities are issued in uncertificated and dematerialised book-entry form, and registered at the
Clearing System in accordance with the relevant CA Rules. No physical securities, such as global
temporary or permanent securities or definitive securities will be issued in respect of the Securities.
The Issuer shall be entitled to obtain from the respective Clearing System information based on the
Clearing System's register regarding the Securities for the purpose of performing its obligations
pursuant to these Conditions.
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(2) Securityholder; Title and Transfer

(a)

In case the Securities are not specified in the applicable Product Terms in the definition of
“Securities” to be Swedish Securities, Finnish Securities, Norwegian Securities or Danish
Securities, the following applies:

“Securityholder” means any holder of a proportionate co-ownership interest or right in the
Permanent Global Security, acknowledged by German law as legal owner of the Securities. The
Securityholder shall, for all purposes, be treated by the Issuer and the Security Agents (§ 12 (1)) as the
person entitled to such Securities and the person entitled to receive the benefits of the rights
represented by such Securities.

The Securities are transferable as co-ownership interests in the Permanent Global Security in
accordance with applicable law and the relevant CA Rules and may be transferred within the
collective securities settlement procedure in the Minimum Trading Size or an integral multiple thereof
only. Such transfer becomes effective upon registration of the transfer in the records of the relevant
Clearing System.

In case the Securities are specified in the applicable Product Terms in the definition of
“Securities” to be Swedish Securities, the following applies:

“Securityholder” means the person in whose name a Security is registered with the Clearing System
(including a person duly authorised to act as a nominee and who is registered as such for the relevant
Security) or any other person acknowledged as the holder of the Security pursuant to the CA Rules
and, accordingly, where the relevant Securities are held through a duly authorised nominee, the
nominee shall be the Securityholder. The Securityholder shall, for all purposes, be treated by the
Issuer, if in the applicable Product Terms an “Issuing Agent” is specified, the Issuing Agent and the
Security Agents (§ 12 (1)) as the person entitled to such Securities and the person entitled to receive
the benefits of the rights represented by such Securities.

Title to the Securities will pass by transfer between accountholders at the Clearing System perfected
in accordance with the relevant CA Rules.

The Issuer shall be entitled to obtain from the Clearing System information based on the Clearing
System's register regarding the Securities for the purpose of performing its obligations pursuant to
these Conditions.

(0

In case the Securities are specified in the applicable Product Terms in the definition of
“Securities” to be Finnish Securities, the following applies:

“Securityholder” means the person in whose name a Security is registered with the Clearing System
(including a person duly authorised to act as a nominee and who is registered as such for the relevant
Security) or any other person acknowledged as the holder of the Security pursuant to the CA Rules
and, accordingly, where the relevant Securities are held through a duly authorised nominee, the
nominee shall be the Securityholder. The Securityholder shall, for all purposes, be treated by the
Issuer, if in the applicable Product Terms an “Issuing Agent” is specified, the Issuing Agent and the
Security Agents (8 12 (1)) as the person entitled to such Securities and the person entitled to receive
the benefits of the rights represented by such Securities.

Title to the Securities will pass by transfer between accountholders at the Clearing System perfected
in accordance with the relevant CA Rules.

The Issuer and the Issuing Agent in Finland shall be entitled to obtain from Euroclear Finland
information based on Euroclear Finland's register regarding the Securities and the Securityholders for
the purpose of performing its obligations pursuant to these Conditions.

(d)

In case the Securities are specified in the applicable Product Terms in the definition of
"Securities” to be Norwegian Securities, the following applies:

“Securityholder” means the person in whose name a Security is registered with the Clearing System
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(including a person duly authorised to act as a nominee and who is registered as such for the relevant
Security) or any other person acknowledged as the holder of the Security pursuant to the CA Rules
and, accordingly, where the relevant Securities are held through a duly authorised nominee, the
nominee shall be the Securityholder. The Securityholder shall, for all purposes, be treated by the
Issuer, if in the applicable Product Terms an “Issuing Agent” is specified, the Issuing Agent and the
Security Agents (§ 12 (1)) as the person entitled to such Securities and the person entitled to receive
the benefits of the rights represented by such Securities.

By purchasing Securities registered in the Clearing System, each Securityholder is deemed to consent
that the Clearing System may provide the Issuer, the Issuing Agent or the Security Agents upon
request, information registered with the Clearing System relating to the Securities and the
Securityholder. Such information shall include, but not be limited to, the identity of the registered
Securityholder, the residency of the registered Securityholder, the number of Securities registered
with the relevant Securityholder, the address of the relevant Securityholder, the account operator in
respect of the relevant VPS account (Kontoferer utsteder) and whether or not the Securities are
registered in the name of a nominee and the identity of any such nominee. The relevant agents
and/or the Issuer will only make use of and store such information to the extent this is required or
deemed appropriate to fulfil their obligations in relation to the Securities.

Title to the Securities will pass by transfer between accountholders at the Clearing System perfected
in accordance with the relevant CA Rules.

(e) In case the Securities are specified in the applicable Product Terms in the definition of

“Securities” to be Danish Securities, the following applies:

“Securityholder” means the person in whose name a Security is registered with the Clearing System
(including a person duly authorised to act as a nominee and who is registered as such for the relevant
Security) or any other person acknowledged as the holder of the Security pursuant to the CA Rules
and, accordingly, where the relevant Securities are held through a duly authorised nominee, the
nominee shall be the Securityholder. The Securityholder shall, for all purposes, be treated by the
Issuer, if in the applicable Product Terms an “Issuing Agent” is specified, the Issuing Agent and the
Security Agents (§ 12 (1)) as the person entitled to such Securities and the person entitled to receive
the benefits of the rights represented by such Securities.

Title to the Securities will pass by transfer between accountholders at the Clearing System perfected
in accordance with the relevant CA Rules.

(3) Status of the Securities

The Securities constitute direct, unsecured and unsubordinated obligations of the Issuer, ranking pari
passu among themselves and with all other present and future unsecured and unsubordinated obligations
of the Issuer, other than obligations preferred by mandatory provisions of law.
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§5
Settlement; Conversion Rate; Impracticability of physical settlement;
Period of Presentation; Prescription

(1) Settlement of the Securities

(@

In case the Securities are not specified in the applicable Product Terms in the definition of
“Securities” to be Swedish Securities, Finnish Securities, Norwegian Securities or
Danish Securities, the following applies:

The Securities will, subject to a Market Disruption (§ 11), be redeemed on the relevant Maturity Date
by payment of the Redemption Amount, of the Termination Amount or, if in the applicable Product
Terms in the definition of “Securities” the product feature “Securityholder's Termination Right"” is
specified to be applicable, of the Securityholder Termination Amount, or of any other amount
payable under the Conditions in relation to the relevant Maturity Date in the Redemption Currency
or, if in 88 1 — 3 of these Conditions a “Physical Delivery” applies, by delivery of the Physical
Underlying in the appropriate number.

The Issuer shall, in all cases subject to any applicable fiscal or other laws and regulations in the place
of payment or delivery, as the case may be, or other laws and regulations to which the Issuer agree to
be subject, provide any performance due under these Conditions to the relevant Clearing System or
the relevant intermediary or to its order for credit to the accounts of the relevant account holders of
the Clearing System or the relevant intermediary.

The period of presentation as established in § 801 section 1 sentence 1 of the German Civil Code
("BGB") is reduced to ten years.

In case the Securities are specified in the applicable Product Terms in the definition of
“Securities” to be Swedish Securities, Finnish Securities, or Danish Securities, the
following applies:

The Issuer will, subject to a Market Disruption (§ 11), procure that the payment of the Redemption
Amount, of the Termination Amount or, if in the applicable Product Terms in the definition of
“Securities” the product feature “Securityholder's Termination Right” is specified to be
applicable, of the Securityholder Termination Amount, or of any other amount payable under the
Conditions in relation to the relevant Maturity Date in the Redemption Currency or, if in 8§ 1 — 3 of
these Conditions a “Physical Delivery” applies, by delivery of the Physical Underlying in the
appropriate number occurs on the relevant Maturity Date in accordance with the relevant CA Rules.

Payments and delivery of the Physical Underlying in the appropriate number, as the case may be,
shall, in all cases subject to any applicable fiscal or other laws and regulations in the place of payment
or delivery, as the case may be, or other laws and regulations to which the Issuer agree to be subject,
be made in accordance with the relevant CA Rules to the relevant Clearing System or to its order for
credit to the accounts of the relevant account holders of the Clearing System.

The prescription period for claims of a Securityholders against the Issuer for the payment of principal
shall be ten (10) years from the due date for such payment.

(0

In case the Securities are specified in the applicable Product Terms in the definition of
"Securities” to be Norwegian Securities, the following applies:

The Issuer will, subject to a Market Disruption (§ 11), procure that the payment of the Redemption
Amount, of the Termination Amount or, if in the applicable Product Terms in the definition of
“Securities” the product feature “Securityholder's Termination Right” is specified to be
applicable, of the Securityholder Termination Amount, or of any other amount payable under the
Conditions in relation to the relevant Maturity Date in the Redemption Currency or, if in §§ 1 - 3 of
these Conditions a “Physical Delivery” applies, by delivery of the Physical Underlying in the
appropriate number occurs on the relevant Maturity Date in accordance with the relevant CA Rules.

Payments and delivery of the Physical Underlying in the appropriate number, as the case may be,
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shall, in all cases subject to any applicable fiscal or other laws and regulations in the place of payment
or delivery, as the case may be, or other laws and regulations to which the Issuer agree to be subject,,
be made on the due date for such payment or delivery to the Securityholders registered as such on
the tenth business day (as defined in the relevant CA Rules prior to the due date), or on such other
business day falling closer to the due date as then may be stipulated in the relevant CA Rules.

The prescription period for claims of a Securityholders against the Issuer for the payment of principal
shall be ten (10) years from the due date for such payment.

Conversion into the Redemption Currency

If in the applicable Product Terms in the definition of “Redemption Currency” a “Currency Conversion”
is specified to be applicable, any conversion of amounts payable under these Conditions into the
Redemption Currency is made by the Calculation Agent using the Relevant Conversion Rate.

Settlement Disruption

If in 8§ 1 — 3 of these Conditions a “Physical Delivery” applies, the delivery of the Physical Underlying is
effected with the characteristics and in the form that allows delivery via an exchange. Such transfer
becomes effective upon registration of the transfer in the records of the relevant Clearing System pursuant
to its applicable rules and regulations. No definitive securities will be issued. The right to request the
delivery of definitive Securities is excluded.

If the Participation Factor, the Multiplier or the Leverage Factor, as specified in the applicable Product
Terms, is not an integral number, as caused, for example, by an adjustment pursuant to §§ 6 (a) — (n) of
these Conditions, cash consideration will be paid for each Security upon physical settlement with respect
to any fractions per Physical Underlying. A consolidation of such fractions for all Securities of the Security-
holder for the delivery of the Physical Underlying shall not take place. The provisions of these Conditions
relating to the Redemption Amount shall apply mutatis mutandis to such payment.

Should the delivery of the Physical Underlying be impracticable for economic or factual reasons, the Issuer
is entitled to pay to each Securityholder with respect to each Security it holds, the Delivery Disruption
Amount as specified to be applicable in the relevant Product Terms instead of the delivery of the Physical
Underlying. The provisions of these Conditions relating to the Redemption Amount shall apply mutatis
mutandis to such payment.

Discharging effect

The Issuer shall be discharged from its redemption obligations or any other payment or delivery obligations
under these Conditions of the Securities by delivery to the Clearing System in the manner described above.

Taxes, fees or other duties

All present and future taxes, fees or other duties in connection with the Securities shall be borne and paid
by the Securityholders. The Issuer and the Paying Agent, as the case may be, are entitled, but not obliged,
to withhold from any required performance under these Conditions any such taxes, fees and/or duties
payable by the Securityholder in accordance with the preceding sentence (including, for the avoidance of
doubt, any withholding or deduction required by Sections 871(m) ("871(m)") and 1471 to 1474
("FATCA") of the U.S. Internal Revenue Code of 1986, any treaty, law, regulation or other official
guidance implementing FATCA, or any agreement (or related guidance) between the Issuer, the Paying
Agent or any other person and the United States, any other jurisdiction, or any authority of any of the
foregoing implementing FATCA) and none of the Issuer, the Paying Agent or any other person shall be
required to pay any additional amounts with respect to any FATCA or 871(m) withholding or deduction
imposed on or with respect to any Securities.
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Only if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, the following § 6 (a) of these Conditions applies:

§6(a)
Adjustments for Securities on Baskets; Successor Basket Component

If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary, the
Issuer shall (in addition to the adjustments pursuant to these Conditions in relation to each Basket
Component) be entitled, but not obliged, either

(i) to remove at its reasonable discretion the respective Basket Component without replacement from
the Basket (if applicable by adjusting the weighting of the remaining Basket Components), or

(i) to replace at its reasonable discretion the Basket Component in whole or in part by a new Basket
Component (if applicable by adjusting the weighting of the Basket Components then present) (the
“Successor Basket Component”).

In such case, the Successor Basket Component will be deemed to be the Basket Component and each
reference in these Conditions to the Basket Component shall be deemed to refer to the Successor
Basket Component.
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Only in case of a share as the Underlying or a Basket Component, as the case may be, as
specified in the definition of “Underlying” contained in the section “Product Terms” of the relevant
Final Terms, the following § 6 (b) of these Conditions applies:

1

(2)

§6 (b)
Adjustments in connection with a Share

Consequences of the occurrence of a Potential Adjustment Event

In the case of the occurrence of a Potential Adjustment Event (§ 6 (b) (2)), the Issuer shall be entitled to
adjust any variable, calculation methodology, valuation, settlement, payment terms or any other terms in
these Conditions in a manner and relation corresponding to the relevant adjustments made with regard to
option and futures contracts on the share used as the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component traded
on the Relevant Futures and Options Exchange (the “Option Contracts”) provided that the Adjustment
Record Date (as defined below) is prior to or on the Valuation Date, the Final Valuation Date or a
Valuation Averaging Date, as the case may be, and as specified in the applicable Product Terms.

If no such Option Contracts are being traded on the Relevant Futures and Options Exchange, the
adjustments may be made by the Issuer in a manner as relevant adjustments would be made by the
Relevant Futures and Options Exchange if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

The “Adjustment Record Date” means the first trading day on the Relevant Futures and Options
Exchange on which the adjusted Option Contracts on the Underlying are traded or would be traded if
those Option Contracts were traded on the Relevant Futures and Options Exchange.

Occurrence of a Potential Adjustment Event

“Potential Adjustment Event” means any measure in relation to the share, which gives reason, or
would give reason, if the Option Contracts were traded on the Relevant Futures and Options Exchange, as
the case may be, to the Relevant Futures and Options Exchange for an adjustment to the strike, the con-
tract volume of the underlying, the ratio of the underlying or to the quotation of the stock exchange,
relevant for the calculation and determination of the price of the underlying.

Adjustment Events are, in particular, but not limited to, the following measures, whereas, subject to
§ 6 (b) (3) of these Conditions, the de facto or hypothetical decision of the Relevant Futures and Options
Exchange that an Adjustment Event has occurred is conclusive:

(i)  The stock corporation, the share(s) of which is/are used as the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket
Component (the “Company”) increases its share capital against deposits/contributions granting a
direct or indirect subscription right to its shareholders, capital increase out of the Company's own
funds, through the issuance of new shares, directly or indirectly granting a right to its shareholders to
subscribe for bonds or other securities with option or conversion rights to shares.

(i) The Company decreases its share capital through cancellation or combination of shares of the
Company. No Adjustment Event shall occur, if the capital decrease is effected by way of reduction of
the nominal amount of the shares of the Company.

(i) The Company grants exceptionally high dividends, bonuses or other cash or non-cash distributions
(“Special Distributions”) to its shareholders. The distributions of regular dividends, which do not
constitute Special Distributions, do not create any Adjustment Event. With regard to the
differentiation between regular dividends and Special Distributions, the differentiation made by the
Relevant Futures and Options Exchange shall prevail.

(iv) In the case of a stock split (reduction of the nominal amount and corresponding increase in the
number of shares without a change in the share capital) or a similar measure.

(v) Offer to the shareholders of the Company pursuant to the German Stock Corporation Act
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(Aktiengesetz), the German Law regulating the Transformation of Companies (Umwandlungsgesetz)
or any other similar proceeding under the jurisdiction applicable to and governing the Company to
convert existing shares of the Company to new shares or to shares of another stock corporation.

(vi) Take-over of shares of the Company by a shareholder in the course of a tender offer in accordance
with the German Securities Acquisition and Take-over Act or with any other similar provision under
the jurisdiction applicable to and governing the Company.

(vii) The Company spins off any part of the Company so that a new independent enterprise is created or
any part of the Company is absorbed by a third company, the Company's shareholders are granted
shares in the new company or the absorbing company free of charge or at a price below the market
price and therefore a market price or price quotation may be determined for the shares granted to
the shareholders.

(viii) The quotation of or trading in the shares of the Company on the Relevant Exchange is permanently
discontinued due to a merger or a new company formation, or for any other comparable reason, in
particular as a result of a delisting of the Company. The Issuer's right of termination in accordance
with § 8 of these Conditions remains unaffected.

The provisions set out above shall apply mutatis mutandis to events other than those mentioned above, if
the Issuer and the Calculation Agent, upon exercise of their reasonable discretion, determine that the
economic effects of these events are comparable and may have an impact on the calculation value of the
shares.

Deviations by the Issuer from the Relevant Futures and Options Exchange

The Issuer shall be entitled to deviate from the adjustments made by the Relevant Futures and Options
Exchange, should the Issuer consider it necessary in order to account for existing differences between the
Securities and the Option Contracts traded on the Relevant Futures and Options Exchange. Irrespective of,
whether or how adjustments are de facto effected by the Relevant Futures and Options Exchange, the
Issuer is entitled to make adjustments to these Conditions for the purpose to reconstitute to the extent
possible the Securityholders' economic status prior to the measures as described in § 6 (b) (2) of these
Conditions.

Successor Underlying or, as the case may be, Successor Basket Component

In the event that the share ceases to exist and/or is replaced by a successor share (by any parties other
than the Issuer) (subject to § 6 (n) of these Conditions, a “Replacement Event”), the Issuer and the
Calculation Agent shall, provided that the Issuer has not terminated the Securities in accordance with § 8
of these Conditions, determine at their reasonable discretion, after having made appropriate adjustments
according to the paragraph above, which underlying, economically equal to the underlying concept of the
share used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, as the Basket Component shall be applicable in the future (the
“Successor Underlying” or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the “Successor Basket Component”) and to replace the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified
to be applicable, the affected Basket Component by the Successor Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the Successor
Basket Component. The Successor Underlying or, as the case may be, the Successor Basket Component
and the date it is applied for the first time shall be published without undue delay in accordance with § 14
of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, the Successor Basket
Component.

Determination of a Substitute Exchange

If the quotation of or trading in the share on the Relevant Exchange is permanently discontinued while
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concurrently a quotation or trading is started up or maintained on another stock exchange, the Issuer shall
be entitled to stipulate such other stock exchange as new Relevant Exchange (the “Substitute
Exchange”) through publication in accordance with § 14 of these Conditions, provided that the Issuer
has not terminated the Securities in accordance with § 8 of these Conditions. In the case of such a
substitution, any reference in these Conditions to the Relevant Exchange thereafter shall be deemed to
refer to the Substitute Exchange. The adjustment described above shall be published in accordance with
§ 14 of these Conditions upon the expiry of one month following the permanent discontinuation of the
guotation of or trading in the Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, the Basket Component on the Relevant Exchange,
at the latest.

Corrected Price

In the event that the price of the share used as the Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component as
determined and published by the Relevant Exchange is subsequently corrected and the correction (the
“Corrected Price”) is published by the Relevant Exchange after the original publication, but still within
one Settlement Cycle, the Issuer and the Calculation Agent shall be entitled to effect, under consideration
of the Corrected Price, adjustments to these Conditions at their reasonable discretion, to account for the
correction. The adjustment and the date it is applied for the first time shall be published without undue
delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt (i) the applicability of the adjustment rules of the
Relevant Futures and Options Exchange and (ii) the required adjustment. Any adjustment or determination
shall be published by the Issuer in accordance with § 14 of these Conditions and shall be final, conclusive
and binding on all parties, except where there is a manifest error.

Effectiveness of Adjustments and Determinations
Any adjustment and determination will become effective as of the time at which the relevant adjustments

become effective on the Relevant Futures and Options Exchange or would become effective, if the Option
Contracts were traded on the Relevant Futures and Options Exchange, as the case may be.
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Only in case of a certificate representing shares as the Underlying or a Basket Component, as
the case may be, as specified in the definition of “Underlying” contained in the section “Product
Terms” of the relevant Final Terms, the following § 6 (c) of these Conditions applies:

(1

ed)

(3)

§6(c)
Adjustments in connection with a Certificate representing Shares

Consequences of the occurrence of a Potential Adjustment Event

In the case of the occurrence of a Potential Adjustment Event (§ 6 (c) (2)) in relation to the certificate
representing shares used as the Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, as the Basket Component, the Issuer shall be
entitled to adjust any variable, calculation methodology, valuation, settlement, payment terms or any
other terms in these Conditions to account for the effect of such Potential Adjustment Event.

Occurrence of a Potential Adjustment Event

“Potential Adjustment Event” means any following events or measures in relation to the certificate
representing shares used as the Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, as the Basket Component, provided that such
event or measure is, at the reasonable discretion the Issuer and the Calculation Agent, material and
adversely affects the Underlying or, as the case may be, the Basket Component or the calculation of the
Price of the Underlying or, as the case may be, the Basket Component:

(@ Inthe opinion of the Calculation Agent at its reasonable discretion, a material change

(i) has occurred in relation to the Relevant Exchange relevant for the calculation and
determination of the price of the certificate representing shares used as the Underlying or, if in
the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, as the Basket Component, or

(i) has occurred in relation to the relevant terms of either the certificate representing shares used
as the Underlying or, as the case may be, the Basket Component or of the Underlying Shares.

(b) Any measure in relation to the certificate representing shares, which gives reason, or would give
reason, if option and futures contracts on the certificate representing shares used as the Underlying
or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, as the Basket Component traded on the Relevant Futures and Options Exchange (the
“Option Contracts”) were traded on the Relevant Futures and Options Exchange, as the case may
be, to the Relevant Futures and Options Exchange for an adjustment to the strike, the contract
volume of the underlying, the ratio of the underlying or to the quotation of the trading system,
relevant for the calculation and determination of the price of the underlying.

Successor Underlying or, as the case may be, Successor Basket Component

In the event that the certificate representing shares ceases to exist and/or is replaced by a successor
certificate representing shares (by any parties other than the Issuer) (subject to 8§ 6 (n) of these
Conditions, a “Replacement Event”), the Issuer and the Calculation Agent shall, provided that the
Issuer has not terminated the Securities in accordance with § 8 of these Conditions, determine at their
reasonable discretion, after having made appropriate adjustments according to the paragraph above,
which underlying, economically equal to the underlying concept of the certificate representing shares
used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, as the Basket Component shall be applicable in the future (the
“Successor Underlying” or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the “Successor Basket Component”) and to replace the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified
to be applicable, the affected Basket Component by the Successor Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the Successor
Basket Component. The Successor Underlying or, as the case may be, the Successor Basket Component
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and the date it is applied for the first time shall be published without undue delay in accordance with
§ 14 of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to
the extent appropriate, be deemed to refer to the Successor Underlying or, as the case may be, the
Successor Basket Component.

Determination of a Substitute Exchange

If the quotation of or trading in the certificate representing shares on the Relevant Exchange is
permanently discontinued while concurrently a quotation or trading is started up or maintained on
another stock exchange, the Issuer shall be entitled to stipulate such other stock exchange as new
Relevant Exchange (the “Substitute Exchange”) through publication in accordance with § 14 of these
Conditions, provided that the Issuer has not terminated the Securities in accordance with § 8 of these
Conditions. In the case of such a substitution, any reference in these Conditions to the Relevant
Exchange thereafter shall be deemed to refer to the Substitute Exchange. The adjustment described
above shall be published in accordance with § 14 of these Conditions upon the expiry of one month
following the permanent discontinuation of the quotation of or trading in the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the
Basket Component on the Relevant Exchange, at the latest.

Corrected Price

In the event that the price of the certificate representing shares used as the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as
the Basket Component as determined and published by the Relevant Exchange is subsequently corrected
and the correction (the “Corrected Price”) is published by the Relevant Exchange after the original
publication, but still within one Settlement Cycle, the Issuer and the Calculation Agent shall be entitled to
effect, under consideration of the Corrected Price, adjustments to these Conditions at their reasonable
discretion, to account for the correction. The adjustment and the date it is applied for the first time shall
be published without undue delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the
market conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right
to determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of a non-equity security as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms, the following § 6 (d) of these Conditions applies:

(1

(2

(3)

§6(d)
Adjustments in connection with a Non-Equity Security

Consequences of the occurrence of a Potential Adjustment Event

If, in the opinion of the Calculation Agent at its reasonable discretion, a material change in the market
conditions occurred in relation to the Relevant Trading System relevant for the calculation and
determination of the price of the non-equity security used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component
(@ "Potential Adjustment Event”), the Issuer shall be entitled to adjust any variable, calculation
methodology, valuation, settlement, payment terms or any other terms in these Conditions to account for
the effect of these changed market conditions.

Changes in the calculation; Making of Adjustments

Any changes in the calculation (including corrections) of the non-equity security, shall not lead to an
adjustment unless the Issuer and the Calculation Agent, upon exercise of their reasonable discretion
determine that the underlying concept and the calculation (including corrections) of the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
of the Basket Component are no longer comparable to the underlying concept or calculation of the
Underlying or, as the case may be, the Basket Component applicable prior to such change. Adjustments
may also be made as a result of the termination of the Underlying or of the Basket Component and/or its
substitution by another underlying.

For the purpose of making any adjustment, the Calculation Agent shall at its reasonable discretion
determine an adjusted value per unit of the non-equity security as the basis of the determination of the
Price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket”
is specified to be applicable, of the Basket Component, which in its result corresponds with the economic
result prior to this change, and shall, taking into account the time the change occurred, determine the
day, on which the adjusted value per unit of the non-equity security shall apply for the first time. The
adjusted value per unit of the Underlying or, as the case may be, the Basket Component as well as the
date of its first application shall be published without undue delay pursuant to § 14 of these Conditions.

Successor Underlying or, as the case may be, Successor Basket Component

In the event that the non-equity security ceases to exist and/or is replaced by a successor non-equity
security (by any parties other than the Issuer) (subject to § 6 (n) of these Conditions, a “Replacement
Event”), the Issuer and the Calculation Agent shall, provided that the Issuer has not terminated the
Securities in accordance with § 8 of these Conditions, determine at the reasonable discretion of the Issuer
or, as the case may be, of the Calculation Agent, after having made appropriate adjustments according to
the paragraph above, which underlying, economically equal to the underlying concept of the non-equity
security used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, as the Basket Component shall be applicable in the future (the
“Successor Underlying” or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the “Successor Basket Component”) and to replace the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified
to be applicable, the affected Basket Component by the Successor Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the Successor
Basket Component. The Successor Underlying or, as the case may be, the Successor Basket Component
and the date it is applied for the first time shall be published without undue delay in accordance with § 14
of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, to the Successor
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Basket Component.
Determination of a Substitute Trading System

If the quotation of or trading in the non-equity security in the Relevant Trading System is permanently
discontinued while concurrently a quotation or trading is started up or maintained on another trading
system, the Issuer shall be entitled to stipulate such other trading system as the new relevant trading
system (the “Substitute Trading System”) through publication in accordance with § 14 of these
Conditions, provided that the Issuer has not terminated the Securities in accordance with § 8 of these
Conditions. In the case of such a substitution any reference in these Conditions to the Relevant Trading
System thereafter shall be deemed to refer to the Substitute Trading System. The adjustment described
above shall be published in accordance with § 14 of these Conditions upon the expiry of one month
following the permanent discontinuation of the quotation of or trading in the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, in the
Basket Component in the Relevant Trading System at the latest.

Corrected Price

In the event that the price of the non-equity security used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component
as determined and published by the Relevant Trading System is subsequently corrected and the correction
(the “Corrected Price”) is published by the Relevant Trading System, after the original publication, but
still within one Settlement Cycle, the Issuer and the Calculation Agent shall be entitled to effect, under
consideration of the Corrected Price, adjustments to these Conditions at their reasonable discretion, to
account for the correction. The adjustment and the date it is applied for the first time shall be published
without undue delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of a commodity as the Underlying or a Basket Component, as the case may be,
as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms, the following § 6 (e) of these Conditions applies:

(1

(2)

(3)

§6(e)
Adjustments in connection with a Commodity

Consequences of the occurrence of a Potential Adjustment Event

In the case of the occurrence of a Potential Adjustment Event (§ 6 (e) (2)), the Issuer shall be entitled to
adjust any variable, calculation methodology, valuation, settlement, payment terms or any other terms in
these Conditions in @ manner and relation corresponding to the relevant adjustments made with regard to
option and futures contracts on the commodity used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component
traded on the Relevant Futures and Options Exchange (the “Option Contracts”) provided that the
Adjustment Record Date (as defined below) is prior to or on the Valuation Date, the Final Valuation Date
or a Valuation Averaging Date, as the case may be, and as specified in the applicable Product Terms.

If no such Option Contracts are being traded on the Relevant Futures and Options Exchange, the
adjustments may be effected by the Issuer in a manner as relevant adjustments would be made by the
Relevant Futures and Options Exchange if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

The “Adjustment Record Date” will be the first trading day on the Relevant Futures and Options
Exchange on which the adjusted Option Contracts on the Underlying are traded on the Relevant Futures
and Options Exchange or would be traded if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

Occurrence of a Potential Adjustment Event

“Potential Adjustment Event” means any measure in relation to the commaodity, which gives reason, or
would give reason, if the Option Contracts were traded on the Relevant Futures and Options Exchange, as
the case may be, to the Relevant Futures and Options Exchange for an adjustment to the strike, the con-
tract volume of the underlying, the ratio of the underlying or to the quotation of the trading system,
relevant for the calculation and determination of the price of the underlying.

Adjustment Events are, in particular, but not limited to, the following measures, whereas, however,
subject to § 6 (e) (3), the de facto or hypothetical decision of the Relevant Futures and Options Exchange is
decisive:

(i) The commodity is traded in the Relevant Trading System relevant for the calculation and
determination of the Price of the Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, of the Basket Component in a different quality,
in a different consistency (e.g. with a different degree of purity or a different point of origin) or in a
different standard measuring unit.

(i) The occurrence of another event or action, due to which the commodity, as traded in the Relevant
Trading System]relevant for the calculation and determination of the Price of the Underlying or, if in
the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, of the Basket Component, is materially modified.

The provisions set out above shall apply mutatis mutandis to events other than those mentioned above, if
the Issuer and the Calculation Agent, upon exercise of their reasonable discretion, determine that the
economic effects of these events are comparable and may have an impact on the value of the commodity.

Deviations by the Issuer from the Relevant Futures and Options Exchange
The Issuer shall be entitled to deviate from the adjustments made by the Relevant Futures and Options

Exchange, should the Issuer consider it necessary in order to account for existing differences between the
Securities and the Option Contracts traded on the Relevant Futures and Options Exchange. Irrespective of,
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whether or how adjustments are de facto effected by the Relevant Futures and Options Exchange, the
Issuer is entitled to make adjustments to these Conditions for the purpose to reconstitute to the extent
possible the Securityholders' economic status prior to the measures in terms of § 6 (e) (2).

Successor Underlying or, as the case may be, Successor Basket Component

In the event that the commodity ceases to exist and/or is replaced by a successor commodity (by any
parties other than the Issuer) (subject to § 6 (n) of these Conditions, a “Replacement Event”), the Issuer
and the Calculation Agent shall, provided that the Issuer has not terminated the Securities in accordance
with § 8 of these Conditions, determine at their reasonable discretion, after having made appropriate
adjustments according to the paragraph above, which underlying, economically equal to the underlying
concept of the commodity used as the Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, the Basket Component shall be applicable in the
future (the “Successor Underlying” or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, the “Successor Basket Component”) and to
replace the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket”
is specified to be applicable, the affected Basket Component by the Successor Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the
Successor Basket Component. The Successor Underlying or, as the case may be, the Successor Basket
Component and the date it is applied for the first time shall be published without undue delay in
accordance with § 14 of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, the Successor Basket
Component.

Determination of a Substitute Trading System

If the quotation of or trading in the commodity in the Relevant Trading System is permanently
discontinued while concurrently a quotation or trading is started up or maintained on another trading
system, the Issuer shall be entitled to stipulate such other trading system as the new relevant trading
system (the “Substitute Trading System”) through publication in accordance with § 14 of these
Conditions, provided that the Issuer has not terminated the Securities in accordance with § 8 of these
Conditions. In the case of such a substitution, any reference in these Conditions to the Relevant Trading
System thereafter shall be deemed to refer to the Substitute Trading System. The adjustment described
above shall be published in accordance with § 14 of these Conditions upon the expiry of one month
following the permanent discontinuation of the quotation of or trading in the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, in the
Basket Component in the Relevant Trading System, at the latest.

Corrected Price

In the event that the price of the commodity used as the Underlying or, if in the applicable Product Terms
in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component as
determined and published by the Relevant Trading System is subsequently corrected and the correction
(the “Corrected Price”) is published by the Relevant Trading System after the original publication, but still
within one Settlement Cycle, the Issuer and the Calculation Agent shall be entitled to effect, under
consideration of the Corrected Price, adjustments to these Conditions at their reasonable discretion, to
account for the correction. The adjustment and the date it is applied for the first time shall be published
without undue delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt (i) the applicability of the adjustment rules of the
Relevant Futures and Options Exchange and (ii) the required adjustment. Any adjustment or determination
shall be published by the Issuer in accordance with § 14 of these Conditions and shall be final, conclusive
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and binding on all parties, except where there is a manifest error.
(8) Effectiveness of Adjustments and Determinations
Any adjustment and determination will become effective as of the time at which the relevant adjustments

become effective on the Relevant Futures and Options Exchange or would become effective, if the Option
Contracts were traded on the Relevant Futures and Options Exchange, as the case may be.
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Only in case of a precious metal as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms, the following § 6 (f) of these Conditions applies:

(1

ed)

(3)

§6(f)

Adjustments in connection with a Precious Metal
Consequences of the occurrence of a Potential Adjustment Event

In the case of the occurrence of a Potential Adjustment Event (§ 6 (f) (2)), the Issuer shall be entitled to
adjust any variable, calculation methodology, valuation, settlement, payment terms or any other terms in
these Conditions in a manner and relation corresponding to the relevant adjustments made with regard to
option and futures contracts on the precious metal used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component
traded on the Relevant Futures and Options Exchange (the “Option Contracts”) provided that the
Adjustment Record Date (as defined below) is prior to or on the Valuation Date, the Final Valuation Date
or a Valuation Averaging Date, as the case may be, and as specified in the applicable Product Terms.

If no such Option Contracts are being traded on the Relevant Futures and Options Exchange, the
adjustments may be effected by the Issuer in a manner as relevant adjustments would be made by the
Relevant Futures and Options Exchange if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

The “Adjustment Record Date” will be the first trading day on the Relevant Futures and Options
Exchange on which the adjusted Option Contracts on the Underlying are traded on the Relevant Futures
and Options Exchange or would be traded if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

Occurrence of a Potential Adjustment Event

“Potential Adjustment Event” means any measure in relation to the precious metal, which gives
reason, or would give reason, if the Option Contracts were traded on the Relevant Futures and Options
Exchange, as the case may be, to the Relevant Futures and Options Exchange for an adjustment to the
strike, the contract volume of the underlying, the ratio of the underlying or to the quotation of the stock
exchange, relevant for the calculation and determination of the price of the underlying.

Adjustment Events are, in particular, but not limited to, the following measures, whereas, however,
subject to § 6 (f) (3), the de facto or hypothetical decision of the Relevant Futures and Options Exchange is
decisive:

(i)  The precious metal is traded on the Relevant Exchange relevant for the calculation and determination
of the Price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying”
a "Basket” is specified to be applicable, of the Basket Component in a different quality, in a different
consistency (e.g. with a different degree of purity or a different point of origin) or in a different
standard measuring unit.

(i) The occurrence of another event or action, due to which the precious metal, as traded on the
Relevant Exchange relevant for the calculation and determination of the Price of the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, the Basket Component, is materially modified.

The provisions set out above shall apply mutatis mutandis to any other event or circumstance, which may
have an impact on the value of the precious metal and which causes the terms of the Securities to no
longer reflect the original commercial terms agreed by the Issuer and the Securityholders or adversely
affects the economic basis on which the Issuer issued the Securities.

Deviations by the Issuer from the Relevant Futures and Options Exchange

The Issuer shall be entitled to deviate from the adjustments made by the Relevant Futures and Options
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Exchange, should the Issuer consider it necessary in order to account for existing differences between the
Securities and the Option Contracts traded on the Relevant Futures and Options Exchange. Irrespective of,
whether or how adjustments are de facto effected by the Relevant Futures and Options Exchange, the
Issuer is entitled to make adjustments to these Conditions for the purpose to reconstitute to the extent
possible the Securityholders' economic status prior to the measures in terms of § 6 (f) (2).

Successor Underlying or, as the case may be, Successor Basket Component

In the event that the precious metal ceases to exist and/or is replaced by a successor precious metal (by
any parties other than the Issuer) (subject to § 6 (n) of these Conditions, a “Replacement Event”), the
Issuer and the Calculation Agent shall, provided that the Issuer has not terminated the Securities in
accordance with § 8 of these Conditions, determine at their reasonable discretion, after having made
appropriate adjustments according to the paragraph above, which underlying, economically equal to the
underlying concept of the precious metal used as the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, the Basket Component shall be
applicable in the future (the “Successor Underlying” or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, the “Successor Basket Component”)
and to replace the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the affected Basket Component by the Successor Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
the Successor Basket Component. The Successor Underlying or, as the case may be, the Successor Basket
Component and the date it is applied for the first time shall be published without undue delay in
accordance with § 14 of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, to the Successor
Basket Component.

Determination of a Substitute Exchange

If the quotation of or trading in the precious metal on the Relevant Exchange is permanently discontinued
while concurrently a quotation or trading is started up or maintained on another exchange, the Issuer shall
be entitled to stipulate such other exchange as the new relevant exchange (the “Substitute Exchange”)
through publication in accordance with § 14 of these Conditions, provided that the Issuer has not
terminated the Securities in accordance with § 8 of these Conditions. In the case of such a substitution,
any reference in these Conditions to the Relevant Exchange thereafter shall be deemed to refer to the
Substitute Exchange. The adjustment described above shall be published in accordance with § 14 of these
Conditions upon the expiry of one month following the permanent discontinuation of the quotation of or
trading in the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, in the Basket Component on the Relevant Exchange, at the latest.

Corrected Price

In the event that the price of the precious metal used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component
as determined and published by the Relevant Exchange is subsequently corrected and the correction (the
“Corrected Price”) is published by the Relevant Exchange after the original publication, but still within
one Settlement Cycle, the Issuer and the Calculation Agent shall be entitled to effect, under consideration
of the Corrected Price, adjustments to these Conditions at their reasonable discretion, to account for the
correction. The adjustment and the date it is applied for the first time shall be published without undue
delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt (i) the applicability of the adjustment rules of the
Relevant Futures and Options Exchange and (ii) the required adjustment. Any adjustment or determination
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shall be published by the Issuer in accordance with § 14 of these Conditions and shall be final, conclusive
and binding on all parties, except where there is a manifest error.

(8) Effectiveness of Adjustments and Determinations
Any adjustment and determination will become effective as of the time at which the relevant adjustments

become effective on the Relevant Futures and Options Exchange or would become effective, if the Option
Contracts were traded on the Relevant Futures and Options Exchange, as the case may be.
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Only in case of an index as the Underlying or a Basket Component, as the case may be,
as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms, the following § 6 (g) of these Conditions applies:

1

(2)

(3)

§6(9)
Adjustments in connection with an Index

Successor Index Sponsor; Successor Index Calculator

If the Index used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying”
a "Basket” is specified to be applicable, as the Basket Component is permanently not maintained by the
Index Sponsor and not calculated and published by the Index Sponsor or, if in the applicable Product
Terms in the definition of “Underlying” a “Index Calculator” is specified to be applicable, by the Index
Calculator any longer, the Issuer shall be entitled to replace the Index Sponsor or, as the case may be, the
Index Calculator by a person, company or institution, which is acceptable to the Calculation Agent and the
Issuer at their reasonable discretion (the “Successor Index Sponsor” or, if in the applicable Product
Terms in the definition of “Underlying” a “Index Calculator” is specified to be applicable, the “Successor
Index Calculator”).

In such case, the Successor Index Sponsor or, if in the applicable Product Terms in the definition of
“Underlying” an “Index Calculator” is specified to be applicable, the Successor Index Calculator will be
deemed to be the Index Sponsor or, as the case may be, the Index Calculator and each reference in these
Conditions to the Index Sponsor or, as the case may be, the Index Calculator shall be deemed to refer to
the Successor Index Sponsor or, as the case may be, the Successor Index Calculator.

Changes in the calculation; Making of Adjustments

Any changes in the calculation (including corrections) of the Index or of the composition or of the
weighting of the Index components, on which the calculation of the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, of the Basket
Component is based, shall not lead to an adjustment unless the Issuer and the Calculation Agent, upon
exercise of their reasonable discretion, determine that the underlying concept and the calculation
(including corrections) of the Underlying or of the Basket Component are no longer comparable to the
underlying concept or calculation of the Index applicable prior to such change. This applies especially, if
due to any change the Index value changes considerably, although the prices and weightings of the
components included in the Index remain unchanged. Adjustments may also be made as a result of the
termination of the Index and/or its substitution by another underlying.

For the purpose of making any adjustments, the Calculation Agent shall at its reasonable discretion
determine an adjusted value per unit of the Index as the basis of the determination of the Price of the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified
to be applicable, of the Basket Component, which in its result corresponds with the economic result prior
to this change, and shall, taking into account the time the change occurred, determine the day, on which
the adjusted value per unit of the Index shall apply for the first time. The adjusted value per unit of the
Underlying or the Basket Component as well as the date of its first application shall be published without
undue delay pursuant to § 14 of these Conditions.

Successor Underlying or, as the case may be, Successor Basket Component

In the event that

(i) the authorisation of the Issuer or of the Calculation Agent, as the case may be, to use the Index used
as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, the Basket Component for the purposes of the Securities is terminated or

otherwise ceases or

(i) the Index (or the publication thereof) has been permanently discontinued and/or replaced by a
successor index (by any parties other than the Issuer),
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(subject to § 6 (n) of these Conditions, a “Replacement Event”) the Issuer and the Calculation Agent
shall determine at their reasonable discretion, after having made appropriate adjustments according to the
paragraph above, which index shall be applicable in the future (the “Successor Underlying” or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the
“Successor Basket Component”) and to replace the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, the affected Basket Component by
the Successor Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the Successor Basket Component. The Successor Underlying or, as
the case may be, the Successor Basket Component and the date it is applied for the first time shall be
published without undue delay in accordance with § 14 of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, to the Successor
Basket Component.

Corrected Price

In the event that the price of the Index used as the Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component as
determined and published by the Index Sponsor or, if in the applicable Product Terms in the definition of
“Underlying” a “Index Calculator” is specified to be applicable, by the Index Calculator is subsequently
corrected and the correction (the “Corrected Price”) is published after the original publication, but still
within one Settlement Cycle, the Issuer and the Calculation Agent shall be entitled to effect, under
consideration of the Corrected Price, adjustments to these Conditions at their reasonable discretion, to
account for the correction. The adjustment and the date it is applied for the first time shall be published
without undue delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of an exchange traded Fund Unit as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of
the relevant Final Terms, the following § 6 (h) of these Conditions applies:

(1

()

(3)

4

(5

§ 6 (h)
Adjustments in connection with an exchange traded Fund Unit

Consequences of the occurrence of a Potential Adjustment Event

In the case of the occurrence of a Potential Adjustment Event (§ 6 (h) (2)) in respect to the exchange
traded Fund Unit used as Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, as the Basket Component, the Issuer shall be
entitled to make any adjustments to any variable, calculation methodology, valuation, settlement,
payment terms or any other terms in respect of the Securities that they determine at their reasonable
discretion to be appropriate to account for the effect of such Potential Adjustment Event.

Occurrence of a Potential Adjustment Event
“Potential Adjustment Event” means any following measure in relation to the Fund Unit:
(a) Conversion, subdivision, consolidation or reclassification of the Fund Units;

(b) Payment of distributions, which contradict the standard distribution policy of the Investment Fund in
relation to the Fund Units, or

(©) any other event that may, in the Issuer's and the Calculation Agent's reasonable discretion, have a
diluting or concentrative effect on the Fund Units.

Adjustments made by the Relevant Futures and Options Exchange

The Issuer shall be entitled to in particular effect adjustments to these Conditions in a manner and relation
corresponding to the relevant adjustments made with regard to option and futures contracts on the Fund
Unit used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
"Basket” is specified to be applicable, as the Basket Component, traded on the Relevant Futures and
Options Exchange (the “Option Contracts”) provided that the Adjustment Record Date (as defined
below) is prior to or on the Valuation Date, the Final Valuation Date or a Valuation Averaging Date, as the
case may be, and as specified in the applicable Product Terms.

If no such Option Contracts are being traded on the Relevant Futures and Options Exchange, the
adjustments may be effected by the Issuer in a manner as relevant adjustments would be made by the
Relevant Futures and Options Exchange if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

The "Adjustment Record Date” will be the first trading day on the Relevant Futures and Options
Exchange on which the adjusted Option Contracts on the Underlying are traded on the Relevant Futures
and Options Exchange or would be traded if those Option Contracts were traded on the Relevant Futures
and Options Exchange.

Deviations by the Issuer from the Relevant Futures and Options Exchange

The Issuer shall be entitled to deviate from the adjustments made by the Relevant Futures and Options
Exchange, should the Issuer consider it necessary in order to account for existing differences between the
Securities and the Option Contracts traded on the Relevant Futures and Options Exchange. Irrespective of,
whether or how adjustments are de facto effected by the Relevant Futures and Options Exchange, the
Issuer is entitled to make adjustments to these Conditions for the purpose to reconstitute to the extent
possible the Securityholders' economic status prior to the measures in terms of § 6 (h) (2).

Consequences of the occurrence of a Replacement Event
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If a Replacement Event (§ 6 (h) (6)) in respect of the Fund Unit used as the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the
Basket Component occurs or is likely to occur, the Issuer and the Calculation Agent may, if they
determine at their reasonable discretion, that such event is material and adversely affects the Fund Unit,

(i) select an alternative investment fund, which the Issuer and the Calculation Agent determine at their
reasonable discretion to have a similar strategy and liquidity (the “Successor Underlying” or, if in
the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, the “Successor Basket Component”) and to replace the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
the affected Basket Component by the Successor Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, the Successor Basket
Component. and/or

(i) make any adjustments to any variable, calculation methodology, valuation, settlement, payment
terms or any other terms in respect of the Securities that they determine at their reasonable
discretion to be appopriate to account for the effect of such Replacement Event.

Occurrence of a Replacement Event
Subject to § 6 (n) of these Conditions, “Replacement Event” means any of the following:

(@ The investment strategy or investment objective of an Investment Fund (the “Strategy”) differs
substantially from the Strategy at the Issue Date or the date on which the Underlying was adjusted in
accordance with these Conditions, as the case may be, or from the Strategy outlined in the
prospectus or other documents prepared in connection with the marketing of the Investment Fund
(together the “Documents”) or from the rules in relation to the Investment Fund.

(b) The Investment Fund introduces or increases charges or fees payable out of the assets of the
Investment Fund or charges a subscription fee or redemption fee.

(c) The operation or organisation of the Investment Fund (in particular structure, procedures or policies)
or the application of such procedures or policies has changed from that at the Issue Date or the date
on which the Underlying was adjusted in accordance with these Conditions, as the case may be.

(d) The Investment Fund or its investment manager is or becomes subject to liquidation, dissolution,
discontinuance or execution, or the investment manager indicates that the Strategy will not be met
or proposes, recommends or initiates the liquidation, dissolution or discontinuance of the
Investment Fund.

(e) The Investment Fund or its investment manager or any of their employees are placed under review or
investigation by any regulatory or other authority or are subject to any charges or prosecution.

(f) The Issuer is the beneficial owner of 5 % or more of the Fund Units of the Investment Fund or a
relevant class of the Investment Fund.

(g) The Investment Fund or its investment manager becomes party to any litigation or dispute.

(h) Resignation, termination, loss of registration or any other change in respect of the investment
manager of the Investment Fund or any change in the personnel of the investment manager or in the
service providers to the Investment Fund.

The provisions set out above shall apply mutatis mutandis to events other than those mentioned above, if
the Issuer and the Calculation Agent, upon exercise of their reasonable discretion, determine that the
economic effects of these events are comparable and may have an impact on the calculational value of
the Fund Unit.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, as the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying.
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Determination of a Substitute Exchange

If the quotation of or trading in the Fund Unit used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket
Component on the Relevant Exchange is permanently discontinued while concurrently a quotation or
trading is started up or maintained on another stock exchange, the Issuer shall be entitled to stipulate
such other stock exchange as new Relevant Exchange (the “Substitute Exchange”) through publication
in accordance with § 14 of these Conditions, provided that the Issuer has not terminated the Securities in
accordance with § 8 of these Conditions. In the case of such a substitution, any reference in these
Conditions to the Relevant Exchange thereafter shall be deemed to refer to the Substitute Exchange. The
adjustment described above shall be published in accordance with § 14 of these Conditions upon the
expiry of one month following the permanent discontinuation of the quotation of or trading in the Fund
Unit used as the Underlying on the Relevant Exchange.

Corrected Price

In the event that the price of the Fund Unit used as the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component as
determined and published by the Relevant Exchange is subsequently corrected and the correction (the
“Corrected Price”) is published by the Relevant Exchange after the original publication, but until the
Maturity Date (exclusive), the Issuer and the Calculation Agent shall be entitled to effect, under
consideration of the Corrected Price, adjustments to these Conditions at their reasonable discretion, to
account for the correction. The adjustment and the date it is applied for the first time shall be published
without undue delay in accordance with § 14 of these Conditions.

Making of Adjustments and Determinations, Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.

(10) Effectiveness of Adjustments and Determinations

Any adjustment and determination will become effective as of the time at which the relevant adjustments
become effective on the Relevant Futures and Options Exchange or would become effective, if the Option
Contracts were traded on the Relevant Futures and Options Exchange, as the case may be.
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Only in case of a not exchange traded Fund Unit as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section “Product Terms” of
the relevant Final Terms, the following § 6 (i) of these Conditions applies:

§6 (i)

Adjustments in connection with a Fund Unit

(1) Consequences of the occurrence of a Potential Adjustment Event

If a Potential Adjustment Event (§ 6 (i) (2)) in respect of the Fund Unit used as the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the
Basket Component occurs or is likely to occur, the Issuer and the Calculation Agent may, if they
determine at their reasonable discretion, that such event is material and adversely affects the Underlying
or, as the case may be, the Basket Component or the calculation of the NAV of the Fund Unit,

(@)

(b)

make any adjustments to any variable, calculation methodology, valuation, settlement, payment
terms or any other terms in respect of the Securities that they determine at their reasonable
discretion to be appropriate to account for the effect of such Potential Adjustment Event, and/or

select, by using reasonable efforts for a period of no longer than five (5) Business Days from the date
when such a Potential Adjustment Event has occurred, one or more suitable alternative funds with
reasonably similar investment mandates — subject to the following suitability criteria — (each a
“Replacement Fund"”) and replace the Fund by such fund(s).

The replacement of the Fund by one or more alternative Replacement Funds is only possible provided
that all of the following suitability criteria are met:

(i)  The relevant fund management company/ies and fund manager(s) are willing to allow the fund
to be referenced in the Securities.

(i) There is no legal or regulatory restriction on referencing the fund in respect of the Securities.
(iiiy The Issuer is able to trade at net asset value or at bid price in the fund with no direct or indirect
fee, levy or other charge whatsoever, including subscription of redemption penalties applicable,

or potentially applicable, to any such trading or any interest so acquired.

(viy The fund is constituted as an open-ended investment company incorporated in an OECD
country.

(v) The relevant fund management company / fund manager publishes the fund's net asset value or
bid price on a daily basis.

(vi) The Issuer is able to fully hedge its position with respect to the fund.

(2) Occurrence of a Potential Adjustment Event

“Potential Adjustment Event” means, subject to § 6 (n) of these Conditions, any of the following:

(@

(b)

A material change in the investment strategy, underlying portfolio liquidity or the risk/return profile
of the Fund, a material modification of or deviation from any of the investment objectives,
investment restrictions, investment process or investment guidelines of the Fund (howsoever
described, including the underlying type of assets in which the Fund invests) from those set out in the
Fund offer documentation or other constitutional documents or any announcement regarding a
potential modification or material deviation, except where such modification or deviation is of a
formal, minor or technical nature;

the Fund or any service provider to the fund such as investment advisors, investment managers,
custodians, depositaries, administrators, management companies etc. (each a "Fund Service
Provider") (i) ceases trading and/or, in the case of a Fund Service Provider, ceases to provide its
services to the Fund and is not immediately replaced in such capacity by a successor acceptable to
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the Calculation Agent, (i) is dissolved or has a resolution passed, or there is any proposal, for its
dissolution, winding-up, official liquidation or any other relief under any bankruptcy or insolvency law
or other similar law affecting creditors’ rights (other than pursuant to a consolidation, amalgamation
or merger ); or (i) causes or is subject to any event with respect to it which, under the applicable
laws of any jurisdiction, has an effect analogous to any of the events specified above;

any suspension, a change in the periodicity and/or material modification of the method of calculating
the NAV per Fund Unit set out in the fund documents on the Fixing Date;

any change in the currency of denomination of the NAV of the relevant class of shares of the Fund,
or the NAV of the Fund, as calculated by its administrator, not being calculated or announced for any
scheduled Fund Business Day within the time period when the Calculation Agent would ordinarily
expect such NAV to be available;

the creation by the Fund of any illiquid share class or unit howsoever described or if the Fund is part
of an umbrella structure with more than one sub-fund, a cross-contamination or other failure to
segregate the portfolio of assets held by the Fund occurs between different series, classes and/or
sub-funds;

the regulatory, legal, accounting or tax treatment applicable with respect to the Issuer or the Fund is
changed;

there exists any litigation against the Fund or a Fund Service Provider and/or an allegation of criminal
or fraudulent activity is made in respect of the Fund, which in the reasonable determination of the
Calculation Agent could materially affect the value of the Fund Units or the rights or remedies of any
investor in such Fund Units;

any review or investigation of the activities of the Fund or any Fund Service Provider, by a relevant
regulator, in connection with suspected or alleged wrongdoing or breach of any rule or regulation,
or other similar reason, or any disciplinary action taken by such regulator in consequence thereof
which in the reasonable determination of the Calculation Agent could materially affect the value of
the Fund Units or the rights or remedies of any investor in such Fund Units;

a relevant authorisation or licence is revoked, lapses or is under review by a competent authority in
respect of the Fund or a Fund Service Provider or new conditions are imposed, or existing conditions
varied, with respect to any such authorisation or licence which in the reasonable determination of
the Calculation Agent could materially affect the value of the Fund Units or the rights or remedies of
any investor in such Fund Units;

the assets under management of the Fund falls below EUR 50,000,000 or the equivalent in any other
currency;

the Issuer is the beneficial owner of 5 % or more of the Fund Units of the Fund or a relevant class of
the Fund;

any arrangement between the lIssuer and the Fund and/or a Fund Service Provider, including
arrangements relating to subscriptions in and redemptions of Fund Units, being changed or
terminated, where such change, modification or termination has a direct impact on the pricing of the
Securities;

the occurrence of any event, which prevents, hinders or materially impairs the Issuer’s ability to
conduct its hedging activities, or materially increases the cost to the Issuer of hedging arrangements,
in relation to its exposure under these Securities including but not limited to, any event that renders
the Issuer unable to or makes it impracticable for the Issuer to (A) acquire, establish, re-establish,
substitute, maintain, unwind or dispose of any transaction or asset it deems necessary to hedge the
Issuer’s obligations under the Securities or (B) to realise, recover or remit the proceeds of any such
transaction or asset, including, without limitation, where such inability or impracticability has arisen
by reason of (aa) any restrictions or increase in charges or fees imposed by the Fund on any investor's
ability to redeem a Fund Unit, in whole or in part, or any existing or new investor’s ability to make
new or additional investments in such Fund Unit, or (bb) any mandatory redemption, in whole or in
part, of such units in the Fund.
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(n) The occurrence of a Fund Change in Law;

where a "Fund Change in Law" means that due to the occurrence, on or after the Issue Date of
the Securities, of any of the following:

(i) the adoption, taking effect or implementation of any law, order rule, regulation,
decree, notice or treaty;

(ii) any change in any law, order, rule, regulation, decree, notice or treaty or in the
administration, interpretation, implementation or application thereof, whether formal
or informal, by any court, tribunal, regulatory authority, governmental authority or
similar administrative or judicial body; or

(iii) the making or issuance of any request, rule, guideline or directive (whether formal or
informal or not having the force of law) by any court, tribunal, regulatory authority,
governmental authority or similar administrative or judicial body; provided that (x) the
Dodd-Frank Wall Street Reform and Consumer Protection Act, the European Market
Infrastructure Regulation (EMIR) as amended by the Markets in Financial Instruments
Regulation (MiFiR), the Markets in Financial Instruments Directives (MiFID | and MiFID
I) or any structural reform regulation of the European banking sector and all requests,
rules, guidelines, directives or interpretations thereunder or issued in connection
therewith or the administration, interpretation, implementation or application thereof
and (y) all requests, rules, guidelines, directives or interpretations promulgated by the
Bank for International Settlements, the Basel Committee on Banking Supervision (or
any successor or similar authority), the Swiss Financial Market Supervisory Authority or
its successors (FINMA) or the United States or foreign regulatory authorities, or the
administration, interpretation, implementation or application thereof shall each be
deemed to be a "Fund Change in Law", regardless of the date enacted, adopted
issued or applied,

at the reasonable discretion of the Issuer

(i) the holding, acquisition or sale of the Fund Units of the Fund is or becomes wholly or
partially illegal or

(i) the costs associated with the obligations under the Securities have increased
substantially (including but not limited to an increase in tax obligations, the reduction
of tax benefits or negative consequences with regard to tax treatment).

(o) one or more of the key individuals involved with, or having supervision over, the Fund or a Fund
Service Provider ceases to act in such capacity, and the relevant Fund Service Provider fails to appoint
a replacement having similar qualifications to those of the key individual or individuals ceasing to act,
provided that the Fund's offer documents or other constitutional documents contain provisions
pertaining to the occurrence of such a key person event;

(p) any other event or circumstance, which, in the reasonable determination of the Calculation Agent,
causes the terms of these Securities to no longer reflect the original commercial terms agreed by the
Issuer and the Securityholders or adversely affects the economic basis on which the Issuer issued the
Securities.

(g) at any time on or after the Issue Date, the Issuer and/or any of its affiliates would incur an increased
(as compared with circumstances existing on the Issue Date) amount of tax, duty, reserve or similar
requirement in relation to the Securities, capital and/or funding costs, expense or fee (other than
brokerage commissions) or hedging costs (including, but not limited to, regulatory capital or
operational requirements required from a Fund Change in Law) to maintain the Securities.

The provisions set out above shall apply mutatis mutandis to any other event or circumstance, which
causes the terms of the Securities to no longer reflect the original commercial terms agreed by the Issuer
and the Securityholders or adversely affects the economic basis on which the Issuer issued the Securities.
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Any reference in these Conditions to the Fund as the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component shall, to
the extent appropriate, be deemed to refer to the Replacement Fund.

Corrected Price

In the event that the price of the Fund Unit used as the Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component as
determined and published by a Fund Service Provider on behalf the Fund is subsequently corrected and
the correction (the “Corrected Price” is published by a Fund Service Provider or otherwise on behalf of
the Fund after the original publication, but still within one Settlement Cycle, the Issuer and the Calculation
Agent shall be entitled to effect, under consideration of the Corrected Price, adjustments to these
Conditions at their reasonable discretion, to account for the correction. The adjustment and the date it is
applied for the first time shall be published without undue delay in accordance with § 14 of these
Conditions.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of a futures contract as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product Terms”
of the relevant Final Terms, the following § 6 (j) of these Conditions applies:

1

(2)

(3)

§6()

Adjustments in connection with a Futures Contract
Expiration of the Futures Contract

Upon expiration of the futures contract used as the Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, of the Basket Component, during the
Term of the Securities, the futures contract will be replaced on the Roll Over Date by the futures contract
with the next Expiration Date as relevant new Underlying or, as the case may be, Basket Component (the
“Current Underlying” or, if in the applicable Product Terms in the definition of “Underlying” a “Basket”
is specified to be applicable, the “Current Basket Component”), (the “Roll Over”). If, at that time, the
Issuer determines that there is no futures contract with the next Expiration Date, the terms or contractual
characteristics of which match those of the futures contract used as the Underlying or, as the case may be,
as the Basket Component to be replaced, paragraph (4) shall apply accordingly.

The Issuer shall be entitled to make at its reasonable discretion and considering the prices determined for
the purpose of the Roll Over on the basis of the price of the futures contract used as the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
as the Basket Component and of the Current Underlying or, as the case may be, the Current Basket
Component on the Roll Over Date, adjustments to these Conditions to account for the Roll Over, to the
extent as the Issuer considers such adjustment necessary when replacing the expiring future contract by
the Current Underlying or, as the case may be, the Current Basket Component. At this, adjustments will
be effected so that the economic value of the Securities is affected as less as possible by the Roll Over. The
adjustments in the context of a Roll Over pursuant to the paragraphs above shall be effected by the Issuer
at its reasonable discretion and shall be published on the website of the Issuer at www.ubs.com/keyinvest
or a successor address. Any adjustment and determination shall be final, conclusive and binding on all
parties, except where there is a manifest error.

Material change in the market conditions

If, in the opinion of the Calculation Agent at its reasonable discretion, a material change in the market
conditions occurred in relation to the Relevant Reference Market relevant for the calculation and
determination of the price of the futures contract used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component,
the Issuer shall be entitled to adjust any variable, calculation methodology, valuation, settlement, payment
terms or any other terms in these Conditions to account for the effect of these changed market
conditions.

Changes in the calculation; Making of Adjustments

Any changes in the calculation (including corrections) of the futures contract, shall not lead to an
adjustment unless the Issuer and the Calculation Agent, upon exercise of their reasonable discretion
determine that the underlying concept and the calculation (including corrections) of the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
of the Basket Component are no longer comparable to the underlying concept or calculation of the
Underlying or, as the case may be, the Basket Component applicable prior to such change. Adjustments
may also be made as a result of the termination of the Underlying or the Basket Component and/or its
substitution by another underlying.

For the purpose of making any adjustment, the Calculation Agent shall at its reasonable discretion
determine an adjusted value per unit of the futures contract as the basis of the determination of the Price
of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, of the Basket Component, which in its result corresponds with the economic
result prior to this change, and shall, taking into account the time the change occurred, determine the
day, on which the adjusted value per unit of the futures contract shall apply for the first time. The adjusted
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value per unit of the Underlying or, as the case may be, the Basket Component as well as the date of its
first application shall be published without undue delay pursuant to § 14 of these Conditions.

Successor Underlying or, as the case may be Successor Basket Component

In the event that the futures contract ceases to exist and/or is replaced by successor futures contract (by
any parties other than the Issuer) (subject to § 6 (n) of these Conditions, a “Replacement Event”), the
Issuer and the Calculation Agent shall, provided that the Issuer has not terminated the Securities in
accordance with § 8 of these Conditions, determine at the reasonable discretion of the Issuer or, as the
case may be, of the Calculation Agent, after having made appropriate adjustments according to the
paragraph above, which underlying, economically equal to the underlying concept of the futures contract
used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket”
is specified to be applicable, as the Basket Component shall be applicable in the future (the “Successor
Underlying” or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, the “Successor Basket Component”) and to replace the Underlying or, if in
the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the
affected Basket Component by the Successor Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, the Successor Basket Component. The
Successor Underlying or, as the case may be, the Successor Basket Component and the date it is applied
for the first time shall be published without undue delay in accordance with § 14 of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, the Successor Basket
Component.

Determination of a Substitute Reference Market

If the quotation of or trading in the futures contract in the Relevant Reference Market is permanently
discontinued while concurrently a quotation or trading is started up or maintained on another reference
market, the Issuer shall be entitled to stipulate such other reference market as the new relevant reference
market (the “Substitute Reference Market”) through publication in accordance with § 14 of these
Conditions, provided that the Issuer has not terminated the Securities in accordance with § 8 of these
Conditions. In the case of such a substitution any reference in these Conditions to the Relevant Reference
Market thereafter shall be deemed to refer to the Substitute Reference Market. The adjustment described
above shall be published in accordance with § 14 of these Conditions upon the expiry of one month
following the permanent discontinuation of the quotation of or trading in the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, in the
Basket Component in the Relevant Reference Market at the latest.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of an interest rate as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms, the following § 6 (k) of these Conditions applies:

1

(2)

(3)

§ 6 (k)
Adjustments in connection with the Interest Rate

Material change in the market conditions

If, in the opinion of the Calculation Agent at its reasonable discretion, a material change in the market
conditions occurred in relation to the Relevant Reference Market relevant for the calculation and
determination of the price of the interest rate used as the Underlying or, if in the applicable Product Terms
in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket Component, the
Issuer shall be entitled to adjust any variable, calculation methodology, valuation, settlement, payment
terms or any other terms in these Conditions to account for the effect of these changed market
conditions.

Changes in the calculation; Making of Adjustments

Any changes in the calculation (including corrections) of the interest rate, shall not lead to an adjustment
unless the Issuer and the Calculation Agent, upon exercise of their reasonable discretion determine that
the underlying concept and the calculation (including corrections) of the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, of the Basket
Component are no longer comparable to the underlying concept or calculation of the Underlying or, as
the case may be, the Basket Component applicable prior to such change. Adjustments may also be made
as a result of the termination of the Underlying or the Basket Component and/or its substitution by
another underlying.

For the purpose of making any adjustment, the Calculation Agent shall at its reasonable discretion
determine an adjusted value per unit of the interest rate as the basis of the determination of the Price of
the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, of the Basket Component, which in its result corresponds with the economic
result prior to this change, and shall, taking into account the time the change occurred, determine the
day, on which the adjusted value per unit of the interest rate shall apply for the first time. The adjusted
value per unit of the Underlying or, as the case may be, the Basket Component as well as the date of its
first application shall be published without undue delay pursuant to § 14 of these Conditions.

Successor Underlying or, as the case may be Successor Basket Component
In the event that

(i) the authorisation of the Issuer or of the Calculation Agent, as the case may be, to use the interest
rate used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the Basket Component for the purposes of the Securities is
terminated or otherwise ceases or

(i) the interest rate (or the publication thereof) has been permanently discontinued and/or replaced by a
successor interest rate (by any parties other than the Issuer),

(subject to § 6 (n) of these Conditions, a “Replacement Event”) the Issuer and the Calculation Agent
shall determine at their reasonable discretion, after having made appropriate adjustments according to the
paragraph above, which interest rate shall be applicable in the future (the “Successor Underlying” or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
the “Successor Basket Component”) and to replace the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the affected Basket
Component by the Successor Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, the Successor Basket Component. The Successor
Underlying or, as the case may be, the Successor Basket Component and the date it is applied for the first
time shall be published without undue delay in accordance with § 14 of these Conditions.
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Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, to the Successor
Basket Component.

Determination of a Substitute Reference Market

If the calculation or publication of the interest rate in the Relevant Reference Market is permanently
discontinued while concurrently a calculation and publication is started up or maintained on another
reference market, the Issuer shall be entitled to stipulate such other reference market as the new relevant
reference market (the “Substitute Reference Market”) through publication in accordance with § 14 of
these Conditions, provided that the Issuer has not terminated the Securities in accordance with § 8 of
these Conditions. In the case of such a substitution any reference in these Conditions to the Relevant
Reference Market thereafter shall be deemed to refer to the Substitute Reference Market. The adjustment
described above shall be published in accordance with § 14 of these Conditions upon the expiry of one
month following the permanent discontinuation of the calculation and publication of the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable,
of the Basket Component in the Relevant Reference Market at the latest.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of a currency exchange rate as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section “Product
Terms” of the relevant Final Terms, the following § 6 (I) of these Conditions applies:

1

(2)

(3)

§6(D

Adjustments in connection with a Currency Exchange Rate
Material change in the market conditions

If, in the opinion of the Calculation Agent at its reasonable discretion, a material change in the market
conditions occurred in relation to the Relevant Exchange Market relevant for the calculation and
determination of the price of the currency exchange rate used as the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket
Component, the Issuer shall be entitled to adjust any variable, calculation methodology, valuation,
settlement, payment terms or any other terms in these Conditions to count for these changed market
conditions.

Changes in the calculation; Making of Adjustments

Any changes in the calculation (including corrections) of the currency exchange rate or of the composition
or of the weighting of the prices or other reference assets, which form the basis of the calculation of the
currency exchange rate, shall not lead to an adjustment unless the Issuer and the Calculation Agent, upon
exercise of their reasonable discretion, determine that the underlying concept and the calculation
(including corrections) of the Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, of the Basket Component are no longer comparable
to the underlying concept or calculation of the Underlying or the Basket Component applicable prior to
such change. Adjustments may also be made as a result of the termination of the Underlying or the Basket
Component and/or its substitution by another underlying.

For the purpose of making any adjustments, the Calculation Agent shall at its reasonable discretion
determine an adjusted value per unit of the currency exchange rate as the basis of the determination of
the Price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, of the Basket Component, which in its result corresponds with the
economic result prior to this change, and shall, taking into account the time the change occurred,
determine the day, on which the adjusted value per unit of the currency exchange rate shall apply for the
first time. The adjusted value per unit of the Underlying or, as the case may be, the Basket Component as
well as the date of its first application shall be published without undue delay pursuant to § 14 of these
Conditions.

Replacement or Merger

In the event that a currency used in relation to the currency exchange rate is, in its function as legal
tender, in the country or jurisdiction, or countries or jurisdictions, maintaining the authority, institution or
other body which issues such currency, replaced by another currency, or merged with another currency to
become a common currency, (subject to § 6 (n) of these Conditions, a “Replacement Event”) the
currency used in connection with the currency exchange rate used as the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, as the Basket
Component is, provided that the Issuer has not terminated the Securities in accordance with § 8 of these
Conditions, for the purposes of these Conditions replaced, if applicable, after having made appropriate
adjustments according to the paragraph above, by such replacing or merged currency (the “Successor
Underlying” or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, the “Successor Basket Component”) and to replace the Underlying or, if in
the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the
affected Basket Component by the Successor Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, the Successor Basket Component. The
Successor Underlying or, as the case may be, the Successor Basket Component and the date it is applied
for the first time shall be published without undue delay in accordance with § 14 of these Conditions.

Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
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of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, the Successor Basket
Component.

Determination of a Substitute Exchange Market

If the quotation of or trading in the currency used in connection with the currency exchange rate on the
Relevant Exchange Market is permanently discontinued while concurrently a quotation or trading is started
up or maintained on another international foreign exchange market, the Issuer shall be entitled to
stipulate such other international foreign exchange market as the new relevant international foreign
exchange market (the “Substitute Exchange Market"”) through publication in accordance with § 14 of
these Conditions, provided that the Issuer has not terminated the Securities in accordance with § 8 of
these Conditions. In the case of such a substitution, any reference in these Conditions to the Relevant
Exchange Market thereafter shall be deemed to refer to the Substitute Exchange Market. The adjustment
described above shall be published in accordance with § 14 of these Conditions upon the expiry of one
month following the permanent discontinuation of the quotation of or trading in the currency used in
connection with the currency exchange rate used as the Underlying or, if in the applicable Product Terms
in the definition of “Underlying” a “Basket” is specified to be applicable, in the Basket Component on the
Relevant Exchange Market, at the latest.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only in case of a reference rate as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms, the following & 6 (m) of these Conditions applies:

1

(2

(3)

§ 6 (m)
Adjustments in connection with a Reference Rate

Material change in the market conditions

If, in the opinion of the Calculation Agent at its reasonable discretion, a material change in the market
conditions occurred in relation to the Relevant Reference Market relevant for the calculation and
determination of the price of the reference rate used as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket"” is specified to be applicable, as the Basket Component,
the Issuer shall be entitled to adjust any variable, calculation methodology, valuation, settlement, payment
terms or any other terms in these Conditions to account for the effect of these changed market
conditions.

Changes in the calculation; Making of Adjustments

Any changes in the calculation (including corrections) of the reference rate, shall not lead to an adjustment
unless the Issuer and the Calculation Agent, upon exercise of their reasonable discretion determine that
the underlying concept and the calculation (including corrections) of the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the Basket
Component are no longer comparable to the underlying concept or calculation of the Underlying or, as
the case may be, the Basket Component applicable prior to such change. Adjustments may also be made
as a result of the termination of the Underlying or the Basket Component and/or its substitution by
another underlying.

For the purpose of making any adjustment, the Calculation Agent shall at its reasonable discretion
determine an adjusted value per unit of the reference rate as the basis of the determination of the Price of
the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, of the Basket Component, which in its result corresponds with the economic
result prior to this change, and shall, taking into account the time the change occurred, determine the
day, on which the adjusted value per unit of the reference rate shall apply for the first time. The adjusted
value per unit of the Underlying or, as the case may be, the Basket Component as well as the date of its
first application shall be published without undue delay pursuant to § 14 of these Conditions.

Successor Underlying or, as the case may be Successor Basket Component
In the event that

(i)  the authorisation of the Issuer or of the Calculation Agent, as the case may be, to use the reference
rate used as the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the Basket Component for the purposes of the Securities is
terminated or otherwise ceases or

(i) the reference rate (or the publication thereof) has been permanently discontinued and/or replaced by
a successor reference rate (by any parties other than the Issuer),

(subject to § 6 (n) of these Conditions, a “Replacement Event”) the Issuer and the Calculation Agent
shall determine at their reasonable discretion, after having made appropriate adjustments according to the
paragraph above, which reference rate shall be applicable in the future (the “Successor Underlying” or,
if in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, the “Successor Basket Component”) and to replace the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the affected
Basket Component by the Successor Underlying or, if in the applicable Product Terms in the definition of
“Underlying” a “Basket” is specified to be applicable, the Successor Basket Component. The Successor
Underlying or, as the case may be, the Successor Basket Component and the date it is applied for the first
time shall be published without undue delay in accordance with § 14 of these Conditions.
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Any reference in these Conditions to the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, to the Basket Component shall, to the extent
appropriate, be deemed to refer to the Successor Underlying or, as the case may be, to the Successor
Basket Component.

Determination of a Substitute Reference Market

If the calculation or publication of the reference rate in the Relevant Reference Market or, as the case may
be, and as specified in the applicable Product Terms, by the Relevant Reference Agent is permanently
discontinued while concurrently a calculation and publication is started up or maintained on another
reference market or, as the case may be, by another reference agent, the Issuer shall be entitled to
stipulate such other reference market or reference agent as the new relevant reference market (the
“Substitute Reference Market”) or the new relevant reference agent (the “Substitute Reference
Agent”), as the case may be, through publication in accordance with § 14 of these Conditions, provided
that the Issuer has not terminated the Securities in accordance with § 8 of these Conditions. In the case of
such a substitution any reference in these Conditions to the Relevant Reference Market or, as the case
may be, the Relevant Reference Agent thereafter shall be deemed to refer to the Substitute Reference
Market or the Substitute Reference Agent, as the case may be. The adjustment described above shall be
published in accordance with § 14 of these Conditions upon the expiry of one month following the
permanent discontinuation of the calculation and publication of the Underlying or, if in the applicable
Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, of the Basket
Component in the Relevant Reference Market or, as the case may be, by the Relevant Reference Agent at
the latest.

Making of Adjustments and Determinations; Publication

Adjustments and determinations pursuant to the paragraphs above shall be effected by the Issuer or, as
the case may be, by the Calculation Agent, at its reasonable discretion, under consideration of the market
conditions then prevailing and preserving the value of the Securities. The Issuer reserves the right to
determine at its reasonable discretion in cases of doubt the required adjustment. Any adjustment or
determination shall be published by the Issuer in accordance with § 14 of these Conditions and shall be
final, conclusive and binding on all parties, except where there is a manifest error.
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Only if in the applicable Product Terms in the definition of “Securities” a “Benchmark
Adjustment” is specified to be applicable, the following § 6 (n) of these Conditions applies:

§ 6 (n)
Benchmark Adjustments

In the event that

()

(ii)

the Issuer or the Calculation Agent, as the case may be, determines that the Underlying or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be applicable, a
Basket Component, the Price of the Underlying or, if in the applicable Product Terms in the definition
of “Underlying” a “Basket” is specified to be applicable, the Price of the Basket Component of which
is used to determine (A) any amount payable under these Conditions or (B) the value of the Securities
qualifies as a "benchmark" within the meaning of the Regulation (EU) 2016/1011 of the European
Parliament and of the Council of 8 June 2016 on indices used as benchmarks in certain financial
instruments and financial contracts or to measure the performance of investment funds (the “EU
Benchmarks Regulation”, where the affected Underlying or, if in the applicable Product Terms in
the definition of “Underlying” a “Basket” is specified to be applicable, the affected Basket
Component, is also referred to as “Benchmark”), and

the Issuer or the Calculation Agent, as the case may be, is, due to the coming into effect (following
any transitional provisions) of the EU Benchmarks Regulation on or after the Issue Date of the
Securities,

(@  either no longer able to use the Benchmark as the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, Basket
Component for the purposes of the Securities or

(b)  has control over the provision of the Benchmark (administrator) within the meaning of the EU
Benchmarks Regulation without having the appropriate authorisation, registration,
recognition, endorsement, equivalence, approval or inclusion in any official register which, in
each case, is required under any applicable law or regulation for the Issuer or the Calculation
Agent, as the case may be, to perform its or their respective obligations under these
Conditions,

this event shall also constitute a “Replacement Event” or, in case of § 6 (i) of these Conditions, a
“Potential Adjustment Event” in relation to the affected Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the affected Basket
Component, for the purposes of these Conditions.
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§7
Adjustments due to the European Economic
and Monetary Union

Redenomination

Where a country participates in the third stage of the European Economic and Monetary Union, whether
as from 1999 or after such date, the Issuer and the Calculation Agent at their reasonable discretion, shall
be entitled to make the following adjustments to these Conditions:

(i)  Where the Redemption Currency under these Conditions is the national currency unit other than Euro
of a country which is participating in the third stage of the European Economic and Monetary Union,
whether as from 1999 or after such date, such Redemption Currency shall be deemed to be an
amount of Euro converted from the original Redemption Currency into Euro at the statutory
applicable exchange rate and subject to such statutory applicable rounding provisions.

After the adjustment, all payments in respect of the Securities will be made solely in Euro as though
references in the Securities to the Redemption Currency were to Euro.

(i) Where these Conditions contain a currency conversion rate or any of these Conditions are expressed
in a currency of a country which is participating in the third stage of the European Economic and
Monetary Union, whether as from 1999 or after such date, such currency conversion rate and/or any
other terms of these Conditions shall be deemed to be expressed in or, in the case of a currency
conversion rate, converted for or, as the case may be, into, Euro at the statutory applicable exchange
rate.

(iii) The Issuer and the Calculation Agent are entitled to adjust these Conditions as they may decide to
conform them to conventions then applicable to instruments expressed in Euro.

(iv) The Issuer and the Calculation Agent at their reasonable discretion shall be entitled to make such
adjustments to these Conditions as they may determine to be appropriate to account for the effect of
the third stage of the European Economic and Monetary Union pursuant to the Treaty establishing
the European Community on these Conditions.

No liability of the Issuer and the Security Agents

The Issuer and the Security Agents (§ 12) shall not be liable to any Securityholder or other person for any
commissions, costs, losses or expenses in relation to, or resulting from the transfer of Euro or any currency
conversion or rounding effected in connection therewith.

Publication

The adjustments and determinations of the Issuer pursuant to the paragraphs above shall be effected by
the Issuer at its reasonable discretion or, as the case may be, by the Calculation Agent and shall be
published by the Issuer in accordance with § 14 of these Conditions. Any adjustment and determination
shall be final, conclusive and binding on all parties, except where there is a manifest error.
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§8
Extraordinary Termination Right of the Issuer

Termination by the Issuer

The Issuer shall in the case of the occurrence of one of the following Termination Events, be entitled to

terminate and redeem all but not some of the Securities by giving notice to the Securityholders in

accordance with § 14 of these Conditions. Such termination shall become effective at the time of the
notice in accordance with § 14 or at the time indicated in the notice (the “Termination Date”).

Occurrence of a Termination Event

A “"Termination Event” means any of the following events:

(@) The determination and/or publication of the Price of the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, of a Basket
Component is discontinued permanently, or the Issuer or the Calculation Agent obtains knowledge
about the intention to do so.

(b) Adjustments pursuant to § 6 (a) — (n) of these Conditions are not possible or not justifiable with
regard to the Issuer and/or the Securityholders.

(©) In the opinion of the Calculation Agent at its reasonable discretion, another material change in the
market conditions occurred in relation to the Relevant Exchange, the Relevant Trading System, the
Relevant Exchange Market, the Relevant Reference Market or, as the case may be, in relation to the
Relevant Reference Agent, as specified to be applicable in the relevant Product Terms.

(d) The occurrence of any Additional Termination Event as specified to be applicable in the relevant
Product Terms.

(e) The occurrence of a Change in Law and/or a Hedging Disruption and/or an Increased Cost of
Hedging.

In this context:
“Change in Law" means that due to
(i) the coming into effect of changes in laws or regulations (including but not limited to tax laws) or

(i) a change in relevant case law or administrative practice (including but not limited to the
administrative practice of the tax authorities),

at the reasonable discretion of the Issuer

(i) the holding, acquisition or sale of the Underlying or, if in the applicable Product Terms in the
definition of “Underlying” a “Basket” is specified to be applicable, of a Basket Component is or
becomes wholly or partially illegal or

(i) the costs associated with the obligations under the Securities have increased substantially (including
but not limited to an increase in tax obligations, the reduction of tax benefits or negative
consequences with regard to tax treatment),

if such changes become effective on or after the Issue Date of the Securities.

“Hedging Disruption” means that the Issuer is not able to

(i) close, continue or carry out transactions or acquire, exchange, hold or sell assets (respectively) which
at the reasonable discretion of the Issuer are needed by the Issuer in order to provide protection

against price risk or other risks with regard to obligations under the Securities, or

(i) realise, reclaim or pass on proceeds from such transactions or assets (respectively)
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under conditions which are economically substantially equal to those on the Issue Date of the Securities.

“Increased Cost of Hedging” means that the Issuer has to pay a substantially higher amount of taxes,
duties, expenditures and fees (with the exception of broker fees) compared to the Issue Date in order to

(i) close, continue or carry out transactions or acquire, exchange, hold or sell assets (respectively) which
at the reasonable discretion of the Issuer are needed in order to provide protection against price risk
or other risks with regard to obligations under the Securities, or

(i) realise, reclaim or pass on proceeds from such transactions or assets, respectively,

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be considered
Increased Cost of Hedging.

(3) Payment of the Termination Amount

In the case of termination by the Issuer the Issuer shall pay to each Securityholder with respect to each
Security it holds, the Termination Amount as specified to be applicable in the relevant Product Terms.
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Only in the case that in the definition of “Securities” contained in the section “Product Terms” of the
relevant Final Terms the product feature “Securityholder's Termination Right” is specified to be
applicable, the following § 9 of these Conditions applies:

§9
Termination Right of the Securityholder

If any of the following events (each an “Event of Default”) occurs, any Securityholder may by written
notice to the Issuer at the specified office of the Principal Paying Agent declare the Securities held by it to
be forthwith due and payable, whereupon the Securityholder Termination Amount as specified in the
relevant Product Terms together with accrued interest to the date of payment, if any, shall become
immediately due and payable, unless such Event of Default shall have been remedied prior to the receipt
of such notice by the Issuer:

(a)

(b)

there is a default for more than 30 days in the payment of any principal or interest due in respect of
the Security; or

there is a default in the performance by the Issuer of any other obligation under the Securities which
is incapable of remedy or which, being a default capable of remedy, continues for 60 days after
written notice of such default has been given by any Securityholder to the Issuer; or

any order shall be made by any competent court or other authority in any jurisdiction or any
resolution passed by the Issuer for (a) the dissolution or winding-up of the Issuer, or (b) for the
appointment of a liquidator, receiver or administrator of the Issuer or of all or a substantial part of the
Issuer's assets, or (c) with analogous effect for the Issuer, it is understood that anything in connection
with a solvent reorganisation, reconstruction, amalgamation or merger shall not constitute an event
of default; or

the Issuer shall stop payment or shall be unable to, or shall admit to creditors generally its inability to,
pay its debts as they fall due, or shall be adjudicated or found bankrupt or insolvent, or shall enter
into any composition or other arrangements with its creditors generally.
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§10
Taxes

Payments or, if in §§ 1 — 3 of these Conditions a “Physical Delivery” applies, delivery of the Physical
Underlying in respect of the Securities shall in all cases only be made after deduction and withholding of
current or future taxes, fees or other duties, regardless of their nature, which are imposed, levied or
collected (the “Taxes") under any applicable system of law or in any country which claims fiscal
jurisdiction by or for the account of any political subdivision thereof or government agency therein
authorised to levy Taxes, to the extent that such deduction or withholding is required by law or
administrative practice. The Issuer shall account for the deducted or withheld Taxes with the competent
government agencies.
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Only in
applies:

the case that the Securities are linked to an Underlying, the following § 11 of these Conditions

§11
Market Disruptions

(1) Consequences of a Market Disruption

(@

Provided that the Underlying or a Basket Component, as the case may be, is not an
index comprising commodities or precious metals as Components, where a
“Consideration of Components” is specified to be applicable, as specified in the definition
of “Securities” contained in the section “Product Terms” of the relevant Final Terms, the
following applies:

If, in the opinion of the Issuer and the Calculation Agent at their reasonable discretion, a Market
Disruption (§ 11) prevails on the Fixing Date or any day in respect of which the Issuer or the
Calculation Agent, as the case may be, is in accordance with these Conditions required to determine
the Price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket"” is specified to be applicable, the Price of the Basket Component for purposes other than, if
in the applicable Product Terms in the definition of “Underlying” an “Automatic Termination” is
specified to be applicable, the determination of the occurrence of a Stop Loss Event, a Knock Out
Event or, as the case may be, of another Automatic Termination Event (such date is referred to as the
"Scheduled Determination Date”), the Scheduled Determination Date,

if in the applicable Product Terms in the definition of “Securities” a “Individual
Determination” is specified to be applicable,

in relation to the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, to the affected Basket Component only or, if in the applicable
Product Terms in the definition of “Securities” a “Consideration of Components” is specified to be
applicable, to the affected Component only,

if in the applicable Product Terms in the definition of “Securities” a “Collective
Determination” is specified to be applicable,

in relation to all Underlyings or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, to all Basket Components or, if in the applicable Product Terms
in the definition of “Securities” a “Consideration of Components” is specified to be applicable, to
all Components,

shall be postponed to the next succeeding Underlying Calculation Date or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, to the next
succeeding Basket Component Calculation Date, on which no Market Disruption prevails. The Issuer
shall endeavour to notify the parties pursuant to § 14 of these Conditions without delay of the
occurrence of a Market Disruption. However, there is no notification obligation.

Only in case of an index comprising commodities or precious metals as Components,
where a "Consideration of Components” is specified to be applicable, as the Underlying
or a Basket Component, as the case may be, as specified in the definition of “Securities”
contained in the section “Product Terms” of the relevant Final Terms, the following applies:

If, in the opinion of the Issuer and the Calculation Agent at their reasonable discretion, a Market
Disruption (§ 11) prevails on the Fixing Date or any day in respect of which the Issuer or the
Calculation Agent, as the case may be, is in accordance with these Conditions required to determine
the Price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the Price of the Basket Component (such date is referred to as
the “Scheduled Determination Date”), the Scheduled Determination Date,

if in the applicable Product Terms in the definition of “Securities” a “Individual
Determination” is specified to be applicable,
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in relation to the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, to the affected Basket Component only,

if in the applicable Product Terms in the definition of “Securities” a “Collective
Determination” is specified to be applicable,

in relation to all Underlyings or, if in the applicable Product Terms in the definition of “Underlying” a
"Basket"” is specified to be applicable, to all Basket Components,

shall be postponed to the next succeeding Underlying Calculation Date or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, to the next
succeeding Basket Component Calculation Date, on which no Market Disruption prevails. The Issuer
shall endeavour to notify the parties pursuant to § 14 of these Conditions without delay of the
occurrence of a Market Disruption. However, there is no notification obligation.

With respect to the Underlying or, if in the applicable Product Terms in the definition of “Underlying”
a "“Basket” is specified to be applicable, to the Basket Component or, as the case may be, the
affected Component such prevailing Market Disruption causes that the Price of the Underlying or, if
in the applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, the Price of the Basket Component shall not be determined by reference to the official
closing price of the Underlying or, if in the applicable Product Terms in the definition of “Underlying”
a "Basket” is specified to be applicable, to the official closing price of the Basket Component, if any,
on the relevant Scheduled Determination Date but shall instead be determined by the Calculation
Agent as follows:

(i)  with respect to each Component which is not affected by the Market Disruption, the Price of
the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, the Price of the Basket Component will be based on the
settlement price of such Component on the relevant Scheduled Determination Date;

(i) with respect to each Component which is affected by the Market Disruption the Price of the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, the Price of the Basket Component will be based on the settlement
price of each such Component on the first succeeding Underlying Calculation Date or, if in the
applicable Product Terms in the definition of “Underlying” a “Basket” is specified to be
applicable, to the next succeeding Basket Component Calculation Date on which no Market
Disruption prevails.

(2) Continuance of a Market Disruption

(@) Provided that the Underlying or a Basket Component, as the case may be, is not an

index comprising commodities or precious metals as Components, where a
“Consideration of Components” is specified to be applicable, as specified in the definition
of “Securities” contained in the section “Product Terms” of the relevant Final Terms, the
following applies:

If the Scheduled Determination Date has been postponed, due to the provisions of § 11 (1), by eight
Underlying Calculation Dates or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket” is specified to be applicable, by eight Basket Component Calculation Dates, and if the
Market Disruption continues to prevail on this day, this day shall be the relevant day in respect of
which the Issuer or the Calculation Agent, as the case may be, shall make its determination in
accordance with these Conditions

if in the applicable Product Terms in the definition of “Securities” a “Individual
Determination” is specified to be applicable,

in relation to the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
"Basket” is specified to be applicable, to the affected Basket Component or, if in the applicable
Product Terms in the definition of “Securities” a “Consideration of Components” is specified to be
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applicable, to the affected Component.

if in the applicable Product Terms in the definition of “Securities” a “Collective
Determination” is specified to be applicable,

in relation to all Underlyings or, if in the applicable Product Terms in the definition of “Securities” a
“Basket” is specified to be applicable, to all Basket Components or, if in the applicable Product Terms
in the definition of “Securities” a “Consideration of Components” is specified to be applicable, to all
Components.

No further postponement shall take place.

The Calculation Agent will then, at its reasonable discretion and taking into account (i) the market
conditions then prevailing and (ii) such other conditions or factors as the Issuer and the Calculation
Agent reasonably consider to be relevant, estimate the relevant Price of the Underlying or, if in the
applicable Product Terms in the definition of “Securities” a “Basket” is specified to be applicable, the
relevant Price of the (affected) Basket Component or, if in the applicable Product Terms in the
definition of “Underlying” a “Consideration of Components” is specified to be applicable, the
relevant price of the affected Component in relation to the postponed Scheduled Determination Date
(which for the avoidance of doubt could be zero (0)) on the basis of the latest Prices of the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, Prices of the Basket Component or, if in the applicable Product Terms in
the definition of “Securities” a “Consideration of Components” is specified to be applicable, prices
of the affected Component available to the Issuer or the Calculation Agent, taking into account the
economic position of the Securityholders.

If, in the opinion of the Calculation Agent at its reasonable discretion, an estimate in accordance with
the preceding sub-paragraph is, for whatsoever reason, not possible, the Issuer and the Calculation
Agent will, at their reasonable discretion and taking into account (i) the market conditions then
prevailing, (ii) such other conditions or factors as the Issuer and the Calculation Agent reasonably
consider to be relevant, (iii) the expenses of the Issuer, if any, caused by the Market Disruption and
(iv) taking into account the economic position of the Securityholders, determine whether and in
which amount, if applicable, the Issuer will make payment of a redemption amount in the
Redemption Currency or, if in §8 1 — 3 of these Conditions a “Physical Delivery” applies, whether
and in which number, if any, the Issuer will deliver the Physical Underlying. The provisions of these
Conditions relating to the Redemption Amount shall apply mutatis mutandis to such payment.

(b) Only in case of an index comprising commodities or precious metals as Components,
where a “Consideration of Components” is specified to be applicable, as the Underlying
or a Basket Component, as the case may be, as specified in the definition of “Securities”
contained in the section “Product Terms” of the relevant Final Terms, the following applies:

If the Scheduled Determination Date has been postponed, due to the provisions of § 11 (1), by eight
Underlying Calculation Dates or, if in the applicable Product Terms in the definition of “Underlying” a
"Basket” is specified to be applicable, by eight Basket Component Calculation Dates, and if the
Market Disruption continues to prevail on this day, this day shall be the relevant day in respect of
which the Issuer or the Calculation Agent, as the case may be, shall make its determination in
accordance with these Conditions

if in the applicable Product Terms in the definition of “Securities” a “Individual
Determination” is specified to be applicable,

in relation to the Underlying or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket"” is specified to be applicable, to the affected Basket Component.

if in the applicable Product Terms in the definition of “Securities” a “Collective
Determination” is specified to be applicable,

in relation to all Underlyings or, if in the applicable Product Terms in the definition of “Underlying” a
“Basket"” is specified to be applicable, to all Basket Components.
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No further postponement shall take place.

With respect to the Underlying or, if in the applicable Product Terms in the definition of “Underlying”
a "Basket” is specified to be applicable, to the affected Basket Component the Calculation Agent will
then, at its reasonable discretion, determine the price of the relevant Component (which for the
avoidance of doubt could be zero (0)).

The Calculation Agent will determine the Price of the Underlying or, if in the applicable Product
Terms in the definition of “Underlying” a “Basket” is specified to be applicable, the Price of the
(affected) Basket Component with respect to the relevant Scheduled Determination Date by using the
prices of the Components determined pursuant to the aforementioned provisions relating to the
Underlying or, if in the applicable Product Terms in the definition of “Underlying” a “Basket” is
specified to be applicable, of the (affected) Basket Component in accordance with the formula for
and method of calculating the Index applied by the Index Sponsor prior to the occurrence of the
Market Disruption.

(3) Occurrence of Market Disruption

A “Market Disruption” shall mean

(A) in case of a share as the Underlying or a Basket Component, as the case may be, as

specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms,

in relation to the share

(a)

(b)

(0

(d)

a suspension or a failure of the announcement of the price of the share on any day relevant for
determining any amounts under these Conditions or

a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) on the Relevant Exchange in general (e.g. due to movements in price exceeding limits permitted
by the Relevant Exchange), or

(i) on the Relevant Exchange in the share provided that a major number or a major part in terms of
market capitalisation is affected (e.g. due to movements in price exceeding limits permitted by
the Relevant Exchange),

(iii) on the Relevant Futures and Options Exchange, if Option Contracts on the share are traded
there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange (e.g. due to movements in price
exceeding limits permitted by the Relevant Exchange) or due to a moratorium, which is declared
in respect of banking activities in the country, in which the Relevant Exchange is located, or due
to any other reasons whatsoever.

The relevant price is a “limit price”, which means that the price for the share for a day has increased
or decreased from the immediately preceding day's relevant price by the maximum amount permitted
under applicable rules of the Relevant Exchange.

The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the share.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
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during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours on the Relevant Exchange announced in advance at least one (1) hour prior
to the earlier of (i) the actual closing time for the regular trading hours on the Relevant Exchange or (ii) the
submission deadline for orders entered into the Relevant Exchange for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(B) in case of a Certificate representing shares as the Underlying or a Basket Component,
as the case may be, as specified in the definition of “Underlying” contained in the section
“Product Terms” of the relevant Final Terms,

in relation to the certificate representing shares:

(@) a suspension or a failure of the announcement of the price of the certificate representing shares on
any day relevant for determining any amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) on the Relevant Exchange in general (e.g. due to movements in price exceeding limits permitted
by the Relevant Exchange), or

(i) on the Relevant Exchange in the certificate representing shares provided that a major number or
a major part in terms of market capitalisation is affected (e.g. due to movements in price
exceeding limits permitted by the Relevant Exchange),

(i) on the Relevant Futures and Options Exchange, if Option Contracts on the certificate
representing shares are traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange (e.g. due to movements in price
exceeding limits permitted by the Relevant Exchange) or due to a moratorium, which is declared
in respect of banking activities in the country, in which the Relevant Exchange is located, or due
to any other reasons whatsoever.

(c) The relevant price is a “limit price”, which means that the price for the certificate representing shares
for a day has increased or decreased from the immediately preceding day's relevant price by the
maximum amount permitted under applicable rules of the Relevant Exchange.

(d) The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the certificate representing shares.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours on the Relevant Exchange announced in advance at least one (1) hour prior
to the earlier of (i) the actual closing time for the regular trading hours on the Relevant Exchange or (ii) the
submission deadline for orders entered into the Relevant Exchange for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(C) in case of a non-equity security as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section
“Product Terms” of the relevant Final Terms,
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in relation to the non-equity security

(@) a suspension or a failure of the announcement of the price of the non-equity security on any day
relevant for determining any amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in general (e.g. due to movements in price exceeding
limits permitted by the Relevant Exchange or the Relevant Trading System, as the case may be,
and as specified in the applicable Product Terms) or

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in the non-equity security, provided that a major
number or a major part is affected (e.g. due to movements in price exceeding limits permitted
by the Relevant Exchange or the Relevant Trading System, as the case may be, and as specified
in the applicable Product Terms), or

(iiiy on the Relevant Futures and Options Exchange, if Option Contracts on the non-equity security
are traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms, (e.g. due to movements in
price exceeding limits permitted by the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms) or due to a moratorium,
which is declared in respect of banking activities in the country, in which the Relevant Exchange
or the Relevant Trading System is located, or due to any other reasons whatsoever.

(©) The relevant price is a “limit price”, which means that the price for the non-equity security for a day
has increased or decreased from the immediately preceding day's relevant price by the maximum
amount permitted under applicable rules of the Relevant Trading System or the Relevant Exchange,
as the case may be, and as specified in the applicable Product Terms.

(d) The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the non-equity security.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours in the Relevant Trading System or on the Relevant Exchange, as the case
may be, and as specified in the applicable Product Terms, announced in advance at least one (1) hour prior
to the earlier of (i) the actual closing time for the regular trading hours in the Relevant Trading System or
on the Relevant Exchange, as the case may be, and as specified in the applicable Product Terms, or (ii) the
submission deadline for orders entered into the Relevant Trading System or into the Relevant Exchange, as
the case may be, and as specified in the applicable Product Terms, for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(D) in case of a commodity as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms”
of the relevant Final Terms,

in relation to the commodity

(@) a suspension or a failure of the announcement of the price of the commodity on any day relevant for
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determining any amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in general (e.g. due to movements in price exceeding
limits permitted by the Relevant Exchange or the Relevant Trading System, as the case may be,
and as specified in the applicable Product Terms) or

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in the commodity, provided that a major number or a
major part is affected (e.g. due to movements in price exceeding limits permitted by the
Relevant Exchange or the Relevant Trading System, as the case may be, and as specified in the
applicable Product Terms), or

(i) on the Relevant Futures and Options Exchange, if Option Contracts on the commodity are
traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms, (e.g. due to movements in
price exceeding limits permitted by the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms) or due to a moratorium,
which is declared in respect of banking activities in the country, in which the Relevant Exchange
or the Relevant Trading System is located, or due to any other reasons whatsoever.

(c) The relevant price is a “limit price”, which means that the price for the commodity for a day has
increased or decreased from the immediately preceding day's relevant price by the maximum amount
permitted under applicable rules of the Relevant Trading System or the Relevant Exchange, as the
case may be, and as specified in the applicable Product Terms.

(d) The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the commodity.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours in the Relevant Trading System or on the Relevant Exchange, as the case
may be, and as specified in the applicable Product Terms, announced in advance at least one (1) hour prior
to the earlier of (i) the actual closing time for the regular trading hours in the Relevant Trading System or
on the Relevant Exchange, as the case may be, and as specified in the applicable Product Terms, or (i) the
submission deadline for orders entered into the Relevant Trading System or into the Relevant Exchange, as
the case may be, and as specified in the applicable Product Terms, for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(E) in case of a precious metal as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product
Terms” of the relevant Final Terms,

in relation to the precious metal

(@) a suspension or a failure of the announcement of the price of the precious metal on any day relevant
for determining any amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
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on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in general (e.g. due to movements in price exceeding
limits permitted by the Relevant Exchange or the Relevant Trading System, as the case may be,
and as specified in the applicable Product Terms) or

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in the precious metal, provided that a major number
or a major part is affected (e.g. due to movements in price exceeding limits permitted by the
Relevant Exchange or the Relevant Trading System, as the case may be, and as specified in the
applicable Product Terms), or

(iii) on the Relevant Futures and Options Exchange, if Option Contracts on the precious metal are
traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms, (e.g. due to movements in
price exceeding limits permitted by the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms) or due to a moratorium,
which is declared in respect of banking activities in the country, in which the Relevant Exchange
or the Relevant Trading System is located, or due to any other reasons whatsoever.

(©) The relevant price is a “limit price”, which means that the price for the precious metal for a day has
increased or decreased from the immediately preceding day's relevant price by the maximum amount
permitted under applicable rules of the Relevant Trading System or the Relevant Exchange, as the
case may be, and as specified in the applicable Product Terms.

(d) The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the precious metal.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours in the Relevant Trading System or on the Relevant Exchange, as the case
may be, and as specified in the applicable Product Terms, announced in advance at least one (1) hour prior
to the earlier of (i) the actual closing time for the regular trading hours in the Relevant Trading System or
on the Relevant Exchange, as the case may be, and as specified in the applicable Product Terms, or (i) the
submission deadline for orders entered into the Relevant Trading System or into the Relevant Exchange, as
the case may be, and as specified in the applicable Product Terms, for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(F) in case of an index as the Underlying or a Basket Component, as the case may be, as
specified in the definition of “Underlying” contained in the section “Product Terms” of the
relevant Final Terms,

in relation to the Index or, as the case may be, and if in the applicable Product Terms in the definition of
“Securities” a “Consideration of Components” is specified to be applicable, to each of its Components

(@) asuspension or a failure of the announcement of the price of the Index or, as the case may be, and if
in the applicable Product Terms in the definition of “Securities” a “Consideration of Components” is
specified to be applicable, of the price a Component on any day relevant for determining any
amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
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on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, or, if in the applicable Product Terms in the definition
of “Securities” a “Consideration of Components” is specified to be applicable, on the stock
exchange(s) or in the market(s) on/in which the Components are quoted or traded, in general
(e.g. due to movements in price exceeding limits permitted by the Relevant Exchange or the
Relevant Trading System, as the case may be, and as specified in the applicable Product Terms
or, if in the applicable Product Terms in the definition of “Securities” a “Consideration of
Components” is specified to be applicable, by the stock exchange(s) or the market(s) on/in
which the Components are quoted or traded), or

(i) in the Relevant Trading System or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, or, if in the applicable Product Terms in the definition
of “Securities” a “Consideration of Components” is specified to be applicable, on the stock
exchange(s) or in the market(s) on/in which the Components are quoted or traded, in the Index
or, as the case may be, in the Components of the Index in the Relevant Trading System or on
the Relevant Exchange, as the case may be, and as specified in the applicable Product Terms, or,
if in the applicable Product Terms in the definition of “Securities” a “Consideration of
Components” is specified to be applicable, in the market(s) on/in which the Components are
quoted or traded, provided that a major number or a major part in terms of market
capitalisation is affected (e.g. due to movements in price exceeding limits permitted by the
Relevant Exchange or the Relevant Trading System, as the case may be, or by the stock
exchange(s) or the market(s) on/in which the Components are quoted or traded), or

(iii) on the Relevant Futures and Options Exchange, if Option Contracts on the Index or, as the case
may be, if in the applicable Product Terms in the definition of “Securities” a “Consideration of
Components” is specified to be applicable, on the Components are traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange or the Relevant Trading System, as
the case may be, and as specified in the applicable Product Terms, or, if in the applicable
Product Terms in the definition of “Securities” a “Consideration of Components” is specified to
be applicable, of the stock exchange(s) or of the market(s) on/in which the Components are
quoted or traded, (e.g. due to movements in price exceeding limits permitted by the Relevant
Exchange or the Relevant Trading System, as the case may be, or by the stock exchange(s) or the
market(s) on/in which the Components are quoted or traded) or due to a moratorium, which is
declared in respect of banking activities in the country, in which the Relevant Exchange or the
Relevant Trading System is located, or due to any other reasons whatsoever.

(©) The relevant price is a “limit price”, which means that the price for the Index or, as the case may be,
and if in the applicable Product Terms in the definition of “Securities” a “Consideration of
Components” is specified to be applicable, the affected Component for a day has increased or
decreased from the immediately preceding day's relevant price by the maximum amount permitted
under applicable rules of the Relevant Exchange or the Relevant Trading System, as the case may be,
and as specified in the applicable Product Terms, or, if in the applicable Product Terms in the
definition of “Securities” a “Consideration of Components” is specified to be applicable, the stock
exchange(s) or the market(s) on/in which the Components are quoted or traded.

(d) The occurrence of any other event that, in the opinion of the Issuer and the Calculation Agent at
their reasonable discretion, disrupts or impairs the ability of market participants in general to effect
transactions in, or obtain market values for the Underlying or, as the case may be, and if in the
applicable Product Terms in the definition of “Securities” a “Consideration of Components” is
specified to be applicable, all Components.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours in the Relevant Trading System or on the Relevant Exchange, as the case
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may be, and as specified in the applicable Product Terms, announced in advance at least one (1) hour prior
to the earlier of (i) the actual closing time for the regular trading hours in the Relevant Trading System or
on the Relevant Exchange, as the case may be, and as specified in the applicable Product Terms, or (ii) the
submission deadline for orders entered into the Relevant Trading System or into the Relevant Exchange, as
the case may be, and as specified in the applicable Product Terms, for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(G) in case of an index comprising commodities or precious metals as Components, where
a "Consideration of Components” is specified to be applicable, as the Underlying or a
Basket Component, as the case may be, as specified in the definition of “Securities”
contained in the section “Product Terms” of the relevant Final Terms,

in relation to the Index comprising commodities or precious metals as Components or to each of its
Components:

(@) asuspension or a failure of the announcement of the price of the Index or, as the case may be, of the
price a Component on any day relevant for determining any amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) on the Relevant Exchange or on the stock exchange(s) or in the market(s) on/in which the
Components are quoted or traded, in general (e.g. due to movements in price exceeding limits
permitted by the Relevant Exchange or the stock exchange(s) or the market(s) on/in which the
Components are quoted or traded), or

(i) on the Relevant Exchange or on the stock exchange(s) or in the market(s) on/in which the
Components are quoted or traded, in the Index or, as the case may be, in the Components of
the Index, provided that a major number or a major part is concerned, (e.g. due to movements
in price exceeding limits permitted by the Relevant Exchange or the stock exchange(s) or the
market(s) on/in which the Components are quoted or traded), or

(iii) on the Relevant Futures and Options Exchange, if Option Contracts on the Index or on the
Components are traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange (whether by movements in price
exceeding limits permitted by the Relevant Exchange or otherwise) or due to a moratorium,
which is declared in respect of banking activities in the country, in which the Relevant Exchange
is located, or due to any other reasons whatsoever.

(©) The relevant price is a “limit price”, which means that the price for a Component has, at any point
during the last fifteen minutes of trading on the Relevant Exchange, increased or decreased from the
previous day's closing price by the maximum amount permitted under the applicable rules of the
Relevant Exchange or the stock exchange(s) or the market(s) on/in which the Components are quoted
or traded.

(d) The occurrence of any other event that, in the opinion of the Issuer and the Calculation Agent at
their reasonable discretion, disrupts or impairs the ability of market participants in general to effect
transactions in, or obtain market values for the Underlying or, as the case may be, the affected
Component.

(4) Any closing prior to the scheduled trading time or any restriction of the hours or the number of days during
which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a change
in regular trading hours on the Relevant Exchange announced in advance at least one (1) hour prior to the
earlier of (i) the actual closing time for the regular trading hours on the Relevant Exchange or (i) the
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submission deadline for orders entered into the Relevant Exchange for execution on the relevant day. A
restriction of trading which is levied during the course of any day due to price developments exceeding
certain prescribed limits shall only be deemed to be a Market Disruption if such restriction continues until
the end of trading hours on the relevant day.

(H) in case of an exchange traded fund unit as the Underlying or a Basket Component, as

the case may be, as specified in the definition of “Underlying” contained in the section
“Product Terms” of the relevant Final Terms,

in relation to the exchange traded Fund Unit

(@

(b)

(0

(d)

a suspension or a failure of the announcement of the price of the Fund Unit on any day relevant for
determining any amounts under these Conditions or

a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) on the Relevant Exchange in general (e.g. due to movements in price exceeding limits permitted
by the Relevant Exchange), or

(i) on the Relevant Exchange in the Fund Unit, provided that a major number or a major part is
affected (e.g. due to movements in price exceeding limits permitted by the Relevant Exchange ),
or

(iii) on the Relevant Futures and Options Exchange, if Option Contracts on the Fund Unit are traded
there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Exchange (e.g. due to movements in price
exceeding limits permitted by the Relevant Exchange) or due to a moratorium, which is declared
in respect of banking activities in the country, in which the Relevant Exchange is located, or due
to any other reasons whatsoever.

The relevant price is a “limit price”, which means that the price for the Fund Unit for a day has
increased or decreased from the immediately preceding day's relevant price by the maximum amount
permitted under applicable rules of the Relevant Exchange.

The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the Fund Unit.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours on the Relevant Exchange announced in advance at least one (1) hour
prior to the earlier of (i) the actual closing time for the regular trading hours on the Relevant Exchange or
(i) the submission deadline for orders entered into the Relevant Exchange for execution on the relevant
day. A restriction of trading which is levied during the course of any day due to price developments
exceeding certain prescribed limits shall only be deemed to be a Market Disruption if such restriction
continues until the end of trading hours on the relevant day.

()

in case of a not exchange traded fund unit as the Underlying or a Basket Component,
as the case may be, as specified in the definition of “Underlying” contained in the section
"Product Terms” of the relevant Final Terms,

in relation to the not exchange traded Fund Unit

(a)

a suspension or a failure of the announcement of the price of the Fund Unit on any day relevant for
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determining any amounts under these Conditions or

(b) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates for
the Currency Conversion are determined, if applicable, or

() The occurrence of any other event that, in the opinion of the Calculation Agent at its reasonable
discretion, disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for the Fund Unit.

(J) in case of a futures contract as the Underlying or a Basket Component, as the case
may be, as specified in the definition of “Underlying” contained in the section “Product
Terms” of the relevant Final Terms,

in relation to the futures contract:

(@) a suspension or a failure of the announcement of the price of the futures contract on any day
relevant for determining any amounts under these conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) on the Relevant Reference Market or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in general (e.g. due to movements in price exceeding
limits permitted by the Relevant Reference Market), or

(i) on the Relevant Reference Market or on the Relevant Exchange, as the case may be, and as
specified in the applicable Product Terms, in the futures contract, provided that a major number
or a major part is affected (e.g. due to movements in price exceeding limits permitted by the
Relevant Reference Market or the Relevant Exchange, as the case may be, and as specified in the
applicable Product Terms), or

(iiiy if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(iv) due to a directive of an authority or of the Relevant Reference Market or the Relevant
Exchange, as the case may be, and as specified in the applicable Product Terms, (e.g. due to
movements in price exceeding limits permitted by the Relevant Reference Market or the Relevant
Exchange, as the case may be, and as specified in the applicable Product Terms) or due to a
moratorium, which is declared in respect of banking activities in the country, in which the
Relevant Reference Market or the Relevant Exchange, as the case may be, and as specified in the
applicable Product Terms, is located, or due to any other reasons whatsoever.

(c) a significant change in the method of price determination or in the trading conditions relating to the
futures contract on the Relevant Reference Market or on the Relevant Exchange, as the case may be,
and as specified in the applicable Product Terms, (e.g. in terms of the composition, the quantity or
the dealing currency).

(d) The occurrence of any other event that, in the opinion of the Issuer and the Calculation Agent at
their reasonable discretion, disrupts or impairs the ability of market participants in general to effect
transactions in, or obtain market values for the futures contract.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading on the Relevant Reference Market announced in advance at least one (1) hour
prior to the earlier of (i) the actual closing time for the regular trading hours on the Relevant Reference
Market or (ii) the submission deadline for orders entered into the Relevant Reference Market for execution
on the relevant day. A restriction of trading which is levied during the course of any day due to price
developments exceeding certain prescribed limits shall only be deemed to be a Market Disruption if such
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restriction continues until the end of trading hours on the relevant day.

(K) in case of an interest rate as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms”
of the relevant Final Terms,

in relation to the interest rate:

(@) a suspension or a failure of the announcement of the price of the interest rate on any day relevant
for determining any amounts under these Conditions or

(b) a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

(i) on the Relevant Reference Market in general (e.g. due to movements in price exceeding limits
permitted by the Relevant Reference Market), or

(i) on the Relevant Reference Market in relation to the interest rate, provided that a major number
or a major part is affected (e.g. due to movements in price exceeding limits permitted by the
Relevant Reference Market), or

(i) on a futures and options exchange, if option and futures contracts on the interest rate are
traded there, or

(iv) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(v) due to a directive of an authority or of the Relevant Reference Market (e.g. due to movements in
price exceeding limits permitted by the Relevant Reference Market) or due to a moratorium,
which is declared in respect of banking activities in the country, in which the Relevant Reference
Market is located, or due to any other reasons whatsoever.

() a significant change in the trading conditions relating to the interest rate on the Relevant Reference
Market (e.g. in terms of the composition, the quantity or the dealing currency).

(d) The occurrence of any other event that, in the opinion of the Issuer and the Calculation Agent at their
reasonable discretion, disrupts or impairs the ability of market participants in general to effect
transactions in, or obtain market values for the interest rate.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading on the Relevant Reference Market announced in advance at least one (1) hour
prior to the earlier of (i) the actual closing time for the regular trading hours on the Relevant Reference
Market or (ii) the submission deadline for orders entered into the Relevant Reference Market for execution
on the relevant day. A restriction of trading which is levied during the course of any day due to price
developments exceeding certain prescribed limits shall only be deemed to be a Market Disruption if such
restriction continues until the end of trading hours on the relevant day.

(L) in case of a currency exchange rate as the Underlying or a Basket Component, as the
case may be, as specified in the definition of “Underlying” contained in the section
“Product Terms” of the relevant Final Terms,

in relation to the currency exchange rate:

(@) a suspension or a failure of the announcement of the price of the currency exchange rate on any day
relevant for determining any amounts under these Conditions or

(b) a Relevant Country (aa) imposes any controls or announces its intention to impose any controls or
(bb) (i) implements or announces its intention to implement or (ii) changes or announces its intention
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to change the interpretation or administration of any laws or regulations, in each case which the
Calculation Agent determines is likely to affect the Issuer's and/or any of its affiliates' ability to
acquire, hold, transfer or realise the currency used in connection with the currency exchange rate or
otherwise to effect transactions in relation to such currency, or

(©) the occurrence at any time of an event, which the Issuer and the Calculation Agent determine at
their reasonable discretion would have the effect of preventing, restricting or delaying the Issuer
and/or any of its affiliates from:

(i) converting the currency used in connection with the currency exchange rate into the
Redemption Currency or into another currency through customary legal channels or transferring
within or from any Relevant Country any of these currencies, due to the imposition by such
Relevant Country of any controls restricting or prohibiting such conversion or transfer, as the
case may be;

(i) converting the currency used in connection with the currency exchange rate into the
Redemption Currency or into another currency at a rate at least as favourable as the rate for
domestic financial institutions located in any Relevant Country;

(iii) delivering the currency used in connection with the currency exchange rate from accounts inside
any Relevant Country to accounts outside such Relevant Country; or

(iv) transferring the currency used in connection with the currency exchange rate used between
accounts inside any Relevant Country or to a party that is a non-resident of such Relevant
Country.

(d) a limitation, suspension or disruption or a restriction imposed on trading, the latter of which is in the
Issuer's and Calculation Agent's opinion significant,

(i) in the currency used in connection with the currency exchange rate on the Relevant Exchange
Market in general, or

(i) on the Relevant Futures and Options Exchange, if Option Contracts on the currency used in
connection with the currency exchange rate are traded there, or

(iii) if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

(iv) due to a directive of an authority or of the Relevant Exchange Market or due to a moratorium,
which is declared in respect of banking activities in the country, in which the Relevant Exchange
Market is located, or due to any other reasons whatsoever.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours on the Relevant Exchange Market announced in advance at least one (1)
hour prior to the earlier of (i) the actual closing time for the regular trading hours in the Relevant Exchange
Market or (i) the submission deadline for orders entered into the Relevant Exchange for execution on the
relevant day. A restriction of trading which is levied during the course of any day due to price
developments exceeding certain prescribed limits shall only be deemed to be a Market Disruption if such
restriction continues until the end of trading hours on the relevant day.

(M) in case of a reference rate as the Underlying or a Basket Component, as the case may
be, as specified in the definition of “Underlying” contained in the section “Product Terms”
of the relevant Final Terms,

in relation to the reference rate:

(@) a suspension or a failure of the announcement of the price of the reference rate on any day relevant
for determining any amounts under these Conditions or
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a limitation, suspension or disruption of or, subject to the following provisions, a restriction imposed
on trading, the latter of which the Calculation Agent at its reasonable discretion considers significant,

()

(ii)

on the Relevant Reference Market or the Relevant Reference Agent, as the case may be, and as
specified in the applicable Product Terms, in general (e.g. due to movements in price exceeding
limits permitted by the Relevant Reference Market or the Relevant Reference Agent, as the case
may be, and as specified in the applicable Product Terms), or

on the Relevant Reference Market or the Relevant Reference Agent, as the case may be, and as
specified in the applicable Product Terms, in relation to the reference rate, provided that a major
number or a major part is concerned (e.g. due to movements in price exceeding limits permitted
by the Relevant Reference Market or the Relevant Reference Agent, as the case may be, and as
specified in the applicable Product Terms), or

on a futures and options exchange, if option and futures contracts on the reference rate are
traded there, or

if in the applicable Product Terms in the definition of “Redemption Currency” a “Currency
Conversion” is specified to be applicable, on the foreign exchange market(s) in which the rates
for the Currency Conversion are determined, if applicable, or

due to a directive of an authority or of the Relevant Reference Market or the Relevant Reference
Agent, as the case may be, and as specified in the applicable Product Terms, (e.g. due to
movements in price exceeding limits permitted by the Relevant Reference Market or the Relevant
Reference Agent, as the case may be, and as specified in the applicable Product Terms) or due to
a moratorium, which is declared in respect of banking activities in the country, in which the
Relevant Reference Market or the Relevant Reference Agent, as the case may be, and as
specified in the applicable Product Terms, is located, or due to any other reasons whatsoever.

a significant change in the method of price determination or in the trading conditions relating to the
reference rate on the Relevant Reference Market or the Relevant Reference Agent, as the case may
be, and as specified in the applicable Product Terms.

The occurrence of any other event that, in the opinion of the Issuer and the Calculation Agent at their
reasonable discretion, disrupts or impairs the ability of market participants in general to effect
transactions in, or obtain market values for the reference rate.

Any closing prior to the scheduled trading time or any restriction of the hours or the number of days
during which trading takes place is not deemed to be a Market Disruption, if the restriction is based on a
change in regular trading hours on the Relevant Reference Market or at the Relevant Reference Agent, as
the case may be, and as specified in the applicable Product Terms, announced in advance at least one (1)
hour prior to the earlier of (i) the actual closing time for the regular trading hours on the Relevant
Reference Market or at the Relevant Reference Agent, as the case may be, and as specified in the
applicable Product Terms, or (ii) the submission deadline for orders entered into the Relevant Reference
Market or at the Relevant Reference Agent, as the case may be, and as specified in the applicable Product
Terms, for execution on the relevant day. A restriction of trading which is levied during the course of any
day due to price developments exceeding certain prescribed limits shall only be deemed to be a Market
Disruption if such restriction continues until the end of trading hours on the relevant day.
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§12
Security Agents

General

The Calculation Agent, the Security Agent, the Paying Agent and, if applicable, the Warrant Agent, each
as specified in the applicable Product Terms, (the “Security Agents”) shall assume the role as Security
Agent in accordance with these Conditions.

Vicarious Agent

Each of the Security Agents acts exclusively as vicarious agent of the Issuer and has no obligations to the
Securityholder.

Each of the Security Agents is exempt from the restrictions under § 181 of the BGB.

Replacement, Appointment and Revocation

The Issuer is entitled at any time to replace any or all of the Security Agents by another company, to
appoint one or several additional Security Agents, and to revoke their appointments. Such replacement,
appointment and revocation shall be notified in accordance with § 14 of these Conditions.

Resignation of Security Agents

Each of the Security Agents is entitled to resign at any time from its function upon prior written notice to
the Issuer. Such resignation shall only become effective if another company is appointed by the Issuer as

Calculation Agent, the Security Agent or as Paying Agent, as the case may be. Resignation and
appointment are notified in accordance with § 14 of these Conditions.
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§13
Substitution of the Issuer

Substitution of the Issuer

Provided that the Issuer is not in default with its obligations under the Securities, the Issuer is at any time
entitled, without the consent of the Securityholders, to substitute another company within the UBS Group
as issuer (the “Substitute Issuer”) with respect to all obligations under or in connection with the
Securities, if

(i) the Substitute Issuer assumes all obligations of the Issuer under or in connection with the Securities,

(i) (A) the Issuer and the Substitute Issuer have obtained all necessary authorisations as well as consents

In case the Securities constitute, as specified in the applicable Product Terms in the definition
“Securities”, Swedish Securities, Finnish Securities, Norwegian Securities or Danish
Securities,

in particular, where necessary, of the Clearing System,

and (B) may transfer to the Principal Paying Agent in the Redemption Currency and without being
obligated to deduct or withhold taxes or other duties of whatever nature levied by the country, in
which the Substitute Issuer or the Issuer has its domicile or tax residence, all amounts required for the
fulfilment of the payment obligations arising under the Securities;

(iii) the Substitute Issuer has agreed to indemnify and hold harmless each Securityholder against any tax,
duty or other governmental charge imposed on such Securityholder in respect of such substitution

(iv) the Issuer unconditionally and irrevocably guarantees the obligations of the Substitute Issuer.

References

In the event of any such substitution, any reference in these Conditions to the Issuer shall from then on be
deemed to refer to the Substitute Issuer. Furthermore, any reference to the country, in which the Issuer is
domiciled or resident for taxation purposes shall from then on be deemed to refer to the country of
domicile or residence for taxation purposes of the Substitute Issuer.

Publication

The substitution of the Issuer shall be final, binding and conclusive on the Securityholders and will be
published to the Securityholders without undue delay in accordance with § 14 of these Conditions.
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§14
Publications

General

To the extent these Conditions provide for a notice pursuant to this § 14 of these Conditions, these will be
published on the website of the Issuer at www.ubs.com/keyinvest and/or the website specified for the
purposes in the applicable Final Terms under the heading “Part D — Country Specific Information” and
become effective vis-a-vis the Securityholders through such publication unless the notice provides for a
later effective date.

If and to the extent that binding provisions of effective law or stock exchange provisions provide for other
forms of publication, such publications must be made in addition and as provided for.

Any such notice shall be effective as of the publishing date (or, in the case of several publications as of the
date of the first such publication).

Notification to the Clearing System

The Issuer shall, to the extent legally possible, be entitled to effect publications by way of notification to
the Clearing System for the purpose of notifying the Securityholders (as set forth in the applicable rules
and regulations of the Clearing System), provided that in cases, in which the Securities are listed on a
Security Exchange, the regulations of such Security Exchange permit this type of notice. Any such notice
shall be deemed as having been effect as of the seventh day after the date of the notification to the
Clearing System.

If and so long the Securities are listed at the SIX, as specified in the applicable Final Terms under the

heading “Listing and Trading”,

and so long as the applicable rules so require, all notices concerning the Securities which are subject to
reporting obligations of the Issuer towards SIX pursuant to the applicable rules, directives and regulations
of SIX shall be submitted to SIX for their further distribution by SIX in accordance with its applicable rules,
directives and regulations. The Issuer may publish information which shall be published either in print
medias or through Internet Based Listing (“IBL") pursuant to the relevant rules, directives and circulars of
SIX'in connection with reporting obligations regarding the maintenance of a listing at SIX through IBL on
SIX's websites.
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§15
Issue of further Securities; Purchase of Securities, Cancellation

(1) Issue of further Securities
The Issuer is entitled at any time to issue, without the consent of the Securityholders, further securities
having the same terms and conditions as the Securities so that the same shall be consolidated and form a
single series with such Securities, and references to “Security” shall be construed accordingly.

(2) Purchase of Securities
The Issuer and any of its subsidiaries is entitled at any time to purchase, without the consent of the
Securityholders, Securities at any price in the open market or otherwise If purchases are made by tender,
tenders must be available to all Securityholders alike. Such Securities may be held, reissued, resold or
cancelled, all at the option of the Issuer.

(3) Cancellation of Securities

All Securities redeemed in full shall be cancelled forthwith and may not be reissued or resold.
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§16
Governing Law; Jurisdiction

Governing Law
The form and content of the Securities as well as all rights and duties arising from the matters provided for

in these Conditions shall, subject to § 16 (2) of these Conditions in every respect be governed by, and shall
be construed in accordance with, the laws of the Federal Republic of Germany.

In case the Securities are issued as Swedish Securities, Finnish Securities, Norwegian Securities or
Danish Securities, as specified in the applicable Product Terms under the heading “Form of the

Securities”, the following applies

The legal effects of the registration of the Securities with the Clearing System will be governed by
applicable CA Rules and the laws of the jurisdiction, where the Clearing System has its registered seat.

Jurisdiction

The District Court (Landgericht) of Frankfurt am Main shall have jurisdiction to settle any proceedings that
may arise out of or in connection with any Securities and accordingly any proceedings may be brought in
such court. The Issuer irrevocably submits to the jurisdiction of the District Court (Landgericht) of Frankfurt
am Main and waives any objection to proceedings in such court on the ground of venue or on the ground
that the proceedings have been brought in an inconvenient forum. These submissions are made for the
benefit of Securityholder and shall not affect the right of any Securityholders to take proceedings in any
other court of competent jurisdiction nor shall the taking of proceedings in one or more jurisdictions
preclude the taking of proceedings in any other jurisdiction (whether concurrently or not).

The Issuer hereby appoints UBS Europe SE, Bockenheimer Landstrasse 2 - 4, 60306 Frankfurt am Main,
Federal Republic of Germany, as its agent in the Federal Republic of Germany to receive service of process
in any proceedings under or in connection with the Securities in the Federal Republic of Germany (the
“Agent of Process”). If, for any reason, such Agent of Process ceases to act as such or no longer has an
address in the Federal Republic of Germany, the issuer agrees to appoint a substitute agent of process in
the Federal Republic of Germany. Nothing herein shall affect the right to serve the process in any other
manner permitted by law.
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§17
Corrections; Severability

Issuer's right for a Rescission

Obvious spelling and calculation errors as well as similar obvious inaccuracies in the Conditions, including
those where the information provided clearly cannot be reconciled with the lIssue Price or value-
determining factors of the Security, entitle the Issuer for a rescission. Immediate notice of such rescission
shall be given in accordance with § 14 of these Conditions as soon as the Issuer has become aware of the
relevant error. The publication shall make reference to § 17 of these Conditions and indicate the
information in the Conditions affected by the error. The term of the Securities ends with immediate effect
as a result of the rescission.

Corrections; Securityholder's Right for Termination

If the Issuer does not make use of its right of rescission, it may correct obvious spelling and calculation
errors as well as similar obvious inaccuracies by correcting the Conditions. A correction of the Conditions is
to be notified immediately in accordance with § 14 of these Conditions and with reference to this § 17 of
these Conditions as soon as the Issuer becomes aware of the error concerned.

In this case, however, each Securityholder is entitled to terminate the Securities held by it prior to the
correction of these Conditions taking effect. Such a termination must be made by notifying the Principal
Paying Agent in writing within four weeks of the publication of the correction. The termination shall take
effect upon receipt by the Issuer of the notice of redemption.

The Issuer determines the content of the correction on the basis of the information that would have been
provided if the error had not occurred. The correction must be reasonable for the Securityholders taking
into account the economic purpose of the Securities. This is only the case if, as a result of the correction,
the economic value of the Securities is adjusted to their Issue Price at the time of issue. The correction
takes effect four weeks after the day of notification and the publication must make reference to this four-
week deadline and the Securityholders' redemption right.

Compensation

In the event of a challenge by the Issuer in accordance with § 17 (1) of these Conditions or a termination
by Securityholders in accordance with § 17 (2) of these Conditions, the affected Securityholders will
receive an amount in the Redemption Currency equal to the market price of the Securities on the day,
when the rescission or redemption becomes effective; the resulting payment is due on the fifth Business
Day after this date.

If a Securityholder proves that the market price is lower than the amount he/she paid to acquire the
Securities, less any payments already made by the Issuer, he/she will be entitled to the corresponding
amount.

This does not affect the Securityholder's right to claim damages for any loss incurred as a result of
negative interest (Vertrauensschaden) in accordance with § 122 (1) BGB.

For Securities listed in the regulated market or unregulated market segment at a stock exchange (referred
to in the following as “Listing”) the market price shall be the closing price published by the stock
exchange on the relevant date. In the case of multiple stock exchanges this shall be the closing price at the
stock exchange where the largest turnover of the Securities took place at last. If a closing price was not
published on this date or if a Market Disruption occurred, the provisions of § 11 (2) of these Conditions
shall apply mutatis mutandis.

In the case of Securities without a Listing, the market price shall be determined by the Calculation Agent
in its reasonable discretion (in accordance with § 317 BGB) and in consultation with an independent
expert named by the Calculation Agent.

Abuse of Rights
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If the obvious spelling and calculation errors as well as similar obvious inaccuracies in the Conditions, and
its correct content, are clearly apparent to an expert investor for the relevant Security, and if the difference
between the erroneous and correct content gives rise to a market price of the Security, based on the
erroneous content, which is more than 30 % higher at the time of the initial issue of the Securities, the
correct content shall apply in place of the erroneous content.

The Issuer may also invoke the unlawful application of an erroneous term against individual
Securityholders where this is appropriate to the circumstances of individual cases.

(5) Invalidity in whole or in part

If any of the provisions of these Conditions is or becomes invalid in whole or in part, the remaining
provisions shall remain valid. The invalid provision shall be replaced by a valid provision, which, to the
extent legally possible, serves the economic purposes of the invalid provision. The same applies to gaps, if
any, in these Conditions, resulting from the invalidity of any provisions of these Conditions (in whole or in
part).
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G. FORM OF FINAL TERMS

FINAL TERMS

[No. [/insertl]

dated [°]

in connection with the Base Prospectus dated 1 March 2018
(as supplemented from time to time)

of

UBS AG
(a corporation limited by shares established under the laws of Switzerland)

[acting through its Jersey Branch]

[acting through its London Branch]

3 UBS

for [the offer] [the continued offer] [the increase of [the issue size] [the aggregate nominal amount]]
[and] [the listing on a regulated or another equivalent market]

of
[insert Issue Size / Aggregate Nominal Amount: ¢] [insert marketing designation of the Securities: ]

ISIN [e]
[WKN [e]]
[Valor [*]]

[Common Code [°]]

[already issued and]
linked to [insert Underlying: ]

These final terms (the “Final Terms"”) have been prepared for the purpose of Article 5 (4) of the Prospectus
Directive and provide additional information to the base prospectus dated 1 March 2018, as supplemented
from time to time (the “Base Prospectus”, together with the Final Terms, the “Prospectus”) that was
prepared in accordance with the Financial Instruments Trading Act (SFS 1991:980). Terms used herein shall be
deemed to be defined as such for the purposes of the Conditions (the “Conditions”) set forth in the Base
Prospectus.

These Final Terms must be read in conjunction with the Base Prospectus, including all information
incorporated by reference therein and any supplement(s) thereto. Full information on the Issuer and
the offer of the Securities is only available on the basis of the combination of these Final Terms and
the Base Prospectus, as supplemented from time to time. However, a summary of the individual issue of
the Securities is annexed to these Final Terms. [The Base Prospectus, any supplement to the Base Prospectus
and these Final Terms will be available for viewing at www.ubs.com/keyinvest (or any successor address notified
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by the Issuer to the Securityholders for this purpose by way of publication on www.ubs.com/keyinvest). Copies
may be obtained during normal business hours at the registered offices of the Issuer.]/[¢]

[in case of an increase of Securities having been offered under the Base Prospectus insert the following text:
The Securities will be consolidated and form a single series with the [previously issued] Securities with ISIN: [e]
[WKN: [e]] [Valor: [e]] [Common Code:[e]]]

[In case of an offer of Securities initiated under the Base Prospectus dated 1 March 2018 that shall be
continued beyond the validity of the Base Prospectus, the following is applicable:

The validity of the Base Prospectus dated 1 March 2018, under which the Securities described in these Final
Terms have been [offered] [and] [listed on a regulated or another equivalent market], ends on [e] June 2018.
From this point in time these Final Terms [excluding the Securities which have either been terminated or expired
early in accordance with the Conditions of the Securities by [e] 2019] are to be read in conjunction with the
latest base prospectus of UBS AG for Securities which follows the Base Prospectus dated 1 March 2018.

The latest base prospectus of UBS AG for Securities will be available for viewing at www.ubs.com/keyinvest (or
any successor address notified by the Issuer to the Securityholders for this purpose by way of publication on
www.ubs.com/keyinvest).]

[PROHIBITION OF SALES TO EEA RETAIL INVESTORS - The Securities are not intended to be offered, sold or
otherwise made available to and should not be offered, sold or otherwise made available to any retail investor
in the European Economic Area (“EEA"). For these purposes, a retail investor means a person who is one (or
more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (“MIiFID 1II"); (ii) a
customer within the meaning of Directive 2002/92/EC (“IMD"), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in
Directive 2003/71/EC (as amended, the “Prospectus Directive”). Consequently no key information document
required by Regulation (EU) No 1286/2014 (the “PRIIPs Regulation”) for offering or selling the Securities or
otherwise making them available to retail investors in the EEA has been prepared and therefore offering or
selling the Securities or otherwise making them available to any retail investor in the EEA may be unlawful
under the PRIIPS Regulation.]
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| OVERVIEW ON THE SECURITY STRUCTURE

[Insert description of the relevant Securities from the section “General information on the Securities — 13.
Functioning of the Securities”, leaving out terms not relevant for the Security, and/or replacing them with their
defined content, as appropriate. For these purposes, information or product types not already described in the
Base Prospectus may not be included.]
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| PART A - PRODUCT TERMS |

[Insert security specific Product Terms comprising “Part 1: Key Terms and Definitions of the Securities” and “Part
2: Special Conditions of the Securities” as amended and completed for the specific issue of Securities: [o]. (If the
Product Terms relates to more than one series (each a “Series”) of Securities, to the extent that any term differs
for one or more Series, insert for the relevant item in table.)
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| PART B — OFFERING AND SALE

| I. Offering for Sale and Issue Price

Offering for Sale and Issue Price

[In the case that the Securities are offered to the public, insert the
following text:

The [specify designation of the Securities: [e] (the “Securities”, and
each a “Security”) are issued by the Issuer in [the Issue Size] [the
Aggregate Nominal Amount and with the denomination of the
Nominal Amount per Security].

It has been agreed that, on or after the respective Issue Date of the
Securities, the Manager may purchase Securities and shall place the
Securities for sale [at the Issue Price] under terms subject to change
in the Public Offer Jurisdictions (as defined in “VI. Consent to Use of
Prospectus” below) [during [the Subscription Period (as defined in
“Il. Subscription, Purchase and Delivery of the Securities” below]
[the Offer Period] (as defined in “VI. Consent to Use of Prospectus”
below)]].

[The Issue Price [will be] [was] fixed [at the Start of the public offer
of the Securities (as defined in “Il. Subscription, Purchase and
Delivery of the Securities” below)] [on the Fixing Date], [based on
the prevailing market situation and the price of [the Underlying] [if
appropriate, insert different point of reference to an Underlying
comprised in the Base Prospectus: [e]] [, and [will [then] be made]
lis] available at the [Relevant] Manager].] [[After closing of the
Subscription Period (as defined in “Il. Subscription, Purchase and
Delivery of the Securities” below)] [As of the Start of the public offer
of the Securities] [As of the Fixing Date] [Thereafter,] the selling
price [will [then] be] [was] adjusted on a continual basis to reflect
the prevailing market situation.]

[in the case of a continued offer of the Securities to the public,
add the following text:

The Securities have been offered to the public since [specify start of
the original offer of the Securities: [o]]. These Final Terms are used
to continue this offer of the Securities as of [specify start of the
continued offer of the Securities: [e].]

[[The [Relevant] Manager (as defined below) shall be responsible for
coordinating the entire Securities offering.]l1 [specify name and
address of the coordinator(s) of the global offer and of single parts
of the offer and, to the extend known to the Issuer or to the
offeror, of the placers in the various countries where the offer of
the Securities takes place: [e]]

[The total commission due for the respective underwriting and/or
placement service relating to the underwriting of the Securities is:

[e]]

[In the case that the Securities are not offered to the public, but
listed on a regulated market, insert the following text:

The Securities are not offered to the public, but shall be admitted to
trading on [specify securities exchange: [e]].]
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Clearing System:
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The Issue Size means [e] [Securities]. [indicative. The Issue Size will
be fixed [on] [e] [the Fixing Date [at Fixing Time]] [the end of [the
Subscription Period] [the Offer Period] [depending on the demand
for the Securities during [the Subscription Period] [the Offer
Period]]].]1]

The Aggregate Nominal Amount equals [e]. [indicative. The
Aggregate Nominal Amount will be fixed [on] [e] [the Fixing Date [at
Fixing Time]] [the end of [the Subscription Period] [the Offer Period]
[depending on the demand for the Securities during [the
Subscription Period] [the Offer Period]]].1]]

[Issue Price [(without consideration of the offering premium)] x Issue
Size] [o]. [indicative. The Aggregate Amount of the Issue will be
fixed [on] [e] the Fixing Date [at the Fixing Time].]]

The Issue Date means [e]. [In the case of abbreviation or extension
of [the Subscription Period] [the Offer Period] the Issue Date may be
changed accordingly.]

The Issue Price equals [e] [plus an offering premium amounting

to [e] per Security]. [indicative. The Issue Price will be fixed on the
Fixing Date [at the Fixing Time].]

[o]]
[specify Offer Period: [e]]

The Manager means

[e]

[UBS AG, Bahnhofstrasse 45, 8001 Zurich, Switzerland, and
Aeschenvorstadt 1, 4051 Basel, Switzerland [, acting through its
[London Branch, 5 Broadgate, London EC2M 2QS, United Kingdom]
[Jersey Branch, 24 Union Street, Saint Helier, Jersey JE4 8UJ].]

[UBS Limited, 5 Broadgate, London EC2M 2QS, United Kingdom.]
[The term “Manager” shall also refer to all Managers -1 to (zn).]]

The Relevant Manager means [specify name and address of the
Relevant Manager: [e]] [The term “Relevant Manager” shall also
refer to all Relevant Managers -1y t0 =n.]]

[Specify Security:[Certificates] [Notes] or [Warrants]]

[UBS AG, Bahnhofstrasse 45, 8001 Zurich, Switzerland, and
Aeschenvorstadt 1, 4051 Basel, Switzerland (For the avoidance of
doubt: The Securities can only be held in a securities account with
UBS AG, Bahnhofstrasse 45, 8001 Zurich, Switzerland, and
Aeschenvorstadt 1, 4051 Basel, Switzerland)]

[Clearstream Banking AG, Mergenthalerallee 61, 65760 Eschborn,
Federal Republic of Germany]

[Clearstream Banking S.A., Luxembourg (42 Avenue JF Kennedy, L-
1855 Luxembourg, Luxembourg)]
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[Euroclear Bank S.A./ N.V., Brussels, as operator of the Euroclear
System (1 Boulevard du Roi Albert I, B - 1210 Brussels, Belgium)]

[Euroclear Sweden AB, Klarabergsviadukten 63, S-111 64
Stockholm, Sweden]

[Euroclear Finland Ltd., Urho Kekkosen katu 5 C, FI-00101 Helsinki,
Finland]

[Verdipapirsentralen ASA, P.O. Box 1174 Sentrum, 0107 Oslo,
Norway]

[VP Securities A/S, Weidekampsgade 14, P.O. Box 4040, 2300
Koebenhavn S, Denmark].

or any successor in this capacity.

Security identification number(s) [SIN: [e]
of the Securities: [WKN: [e]]
[Common Code: [e]]
[Valor: [e]]
Currency: The currency [of the Securities] [for each Series of the Securities] is

[e].

| Il. Subscription, Purchase and Delivery of the Securities

Subscription, Purchase and [Not applicable, these Final Terms have been prepared only for the

Delivery of the Securities: purposes of [listing] [inclusion] [admission] of the Securities [to
trading] and no offer to the public is being made pursuant to these
Final Terms.]

[in the case of a Subscription Period insert the following text: The
Securities may be subscribed from [the Manager] [and] [if
appropriate, insert alternative or further financial intermediaries
placing or subsequently reselling the Securities: [¢]]] during normal
banking hours during the Subscription Period. [The Securities may
only be subscribed in the Minimum Investment Amount.] The Issue
Price per Security is payable on the Initial Payment Date.

The Issuer reserves the right [to earlier close] [or] [to extend] the
Subscription Period if market conditions so require.

After the Initial Payment Date, the appropriate number of Securities
shall be credited to the investor's account in accordance with the
rules of the corresponding Clearing System. If the Subscription
Period is shortened or extended, the Initial Payment Date may also
be brought forward or postponed.]

[in case that no Subscription Period is intended insert the following
text: [As of the Start of the public offer of the Securities, the] [The
Securities may be purchased from [the Manager] [and] [if
appropriate, insert alternative or further financial intermediaries
placing or subsequently reselling the Securities: [¢]]] during normal
banking hours [during the Offer Period]. [Such offer of the Securities
is made on a continuous basis.] [The Securities may only be
purchased in the Minimum Investment Amount.]] There will be no
subscription period. The Issue Price per Security is payable on the
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Initial Payment Date.

[The Issuer reserves the right [to earlier close] [or] [to extend] the
Offer Period if market conditions so require.]

After the Initial Payment Date, the appropriate number of Securities
shall be credited to the investor's account in accordance with the
rules of the corresponding Clearing System.]

[specify Subscription Period: [e]] [The Issuer reserves the right [to
earlier close] [or] [to extend] the Subscription Period [by giving notice
to the investors] if market conditions so require.] [The notice relating
to [the earlier close (if any)] [or, as the case may be,] [the extension
(if any)] of the Subscription Period shall be published [specify public
source: [¢]1.11

[specify start of the public offer of the Securities per country where
the offer is being made: [e]]

[specify Offer Period: [e]] [The Issuer reserves the right [to earlier
close] [or] [to extend] the Offer Period [by giving notice to the
investors] if market conditions so require.] [The notice relating to
[the earlier close (if any)] [or, as the case may be,] [the extension (if
any)] of the Offer Period shall be published [specify public source:

[«]11]

[Qualified investors within the meaning of the Prospectus Directive]
[Non-qualified investors] [specify other: [e]]]

[Applicable][Not Applicable][e]

The Minimum Investment Amount equals [e].]

[give details with regard to the manner and date in which results of
the offer are to be made public: [e].]

The Initial Payment Date means [e]. [In the case of [an abbreviation]
[or] [an extension] of [the Subscription Period] [the Offer Period] the
Initial Payment Date may be changed accordingly.]
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| PART C - OTHER INFORMATION

| I. Applicable specific risks

Applicable specific risks:

In particular the specific risk factors, which are described in the Base

Prospectus

under the

heading

“Security

specific Risks” and

“Underlying specific Risks” related to the following product featurels]
are applicable to the Securities:

[ll

| risks related to Securities linked to an Underlying |
ll]

[ll

product feature [“Participation Factor”] [“Leverage Factor”]
[“Multiplication Factor”] [“Multiplier”]

"]

[ll

| product feature “Reverse Structure” |
"]

[ll

| product feature “Express Structure” |
"]

[ll

| product feature “Thresholds, Barriers or Levels” |

[ll

| product feature “Maximum Amount” |
"]

[ll

| product feature “Relevant Underlying” |
"]

[ll

| product feature “Physical Delivery” |
"1

[ll

| product feature “Final Lock-In" |
"]

[ll

| product feature “Currency Conversion” |
"]

[ll

| product feature “Dual Currency ” |
"]

[ll

| product feature “Capital Protection” |
"]

[ll

| product feature “Automatic Termination” |
"]

[ll

| product feature “No predefined term” |
"]

[ll

| product feature “Time-lagged Valuation” |
"]

[ll

| product feature “Minimum Exercise Size” |
"]
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[ll
product feature “Securityholder's Termination Right” does not
apply

II]
[ll
| product feature “Quanto” |
II]
[ll
| risks related to a share as [the Underlying] [a Basket Component] |
"]
[ll

risks related to a certificate representing shares as [the
Underlying] [a Basket Component]

[ll
risks related to a non-equity security as [the Underlying] [a Basket
Component]

[ll
risks related to a precious metal as [the Underlying] [a Basket
Component]

[ll
risks related to a commodity as [the Underlying] [a Basket
Component]

"1

u]

[ll
| risks related to an index as [the Underlying] [a Basket Component] |

[ll
risks related to the UBS Multi Asset Portfolio T10 Total Return
Index as [the Underlying] [a Basket Component]

[ll
risks related to a not exchange traded fund unit as [the
Underlying] [a Basket Component]

[ll
risks related to an exchange traded fund unit as [the Underlying]
[a Basket Component]

[ll
risks related to a futures contract as [the Underlying] [a Basket
Component]

u]

u]

u]

[ll
risks related to a currency exchange rate as [the Underlying] [a
Basket Component]

"]

Il. Listing and Trading

Listing and Trading

[In the case that the Issuer or a Manager, as the case may be,
intends to apply for a listing of the Securities (at any stock exchange
other than SIX Swiss Exchange), insert the following text:

[The Issuer] [The [Relevant] Manager] intends to apply for [listing]
[inclusion] [admission] of the Securities [to trading] on [the Regulated
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Market (Regulierter Markt) of the [Frankfurt Stock Exchange] [Stuttgart
Stock Exchange] [e]] [the Official List of the [Regulated Market of the
Luxembourg Stock Exchange] [e]] [[the unofficial regulated market of]
[Frankfurt Stock Exchange] [Stuttgart Stock Exchange] [e]][e] [Nasdaq
Stockholm][Nasdaqg Helsinki][Nordic Growth Market NGM AB — NDX
(Nordic Derivatives Exchange)] [specify alternative exchange(s) or
trading system(s): [e]] [each a] [the] “Security Exchange”). [Provided
that the Securities have not been terminated by the Issuer [and
provided that the Securities have not expired early] prior to the
Expiration Date, trading of the Securities shall cease [[two] [e] trading
day[s] prior to] [on] [the Valuation Date] [the Final Valuation Date] [the
Expiration Date] [the Maturity Date] [e] (such day, the “Last Exchange
Trading Day”). [As of the Last Exchange Trading Day trading may
only take place off exchange with [the Manager] [].]1] ]

[In the case that the Issuer intends to apply for a listing of the
Securities at SIX Swiss Exchange, insert the following text: [The Issuer]
[The [Relevant] Manager (in its capacity as manager of the Issuer)] [e]
intends to apply for the listing of the Securities at SIX Swiss Exchange
("SIX") and for admittance to trading on the platform of SIX
Structured Products Exchange AG]

[In the case that the Securities are already traded on a regulated or
another equivalent market:

The Securities are already admitted to trading on [specify requlated or
another equivalent market: [e]].]

[In the case that neither the Issuer nor a Manager intends to apply
for a listing of the Securities, insert the following text:

Not applicable. It is not intended to apply for inclusion of the Securities
to trading on a securities exchange.]

The First Exchange Trading Day means [specify first exchange trading
day: []].]

The Last Exchange Trading Day means [specify last exchange trading
day: [e]]]

The Last Exchange Trading Time means [specify last exchange trading
time: [o]].]

The SIX Symbol means [specify symbol: []].]

[if necessary, specify further information in the case of a listing of the
Securities at SIX: [e].1]1

[Not Applicable] [if applicable, specify financial intermediaries
secondary market: [o]]]

| lll. Commissions paid by the Issuer

Commissions paid by the Issuer:

(i) Underwriting and/or placing
fee:

[Not Applicable] [if applicable, specify underwriting and/or placing
fee: [o]]
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[Not Applicable] [if applicable, specify selling commission: [e]]
[Not Applicable] [if applicable, specify listing commission: [e]]

[Not Applicable] [if applicable, specify other: [o]]

the issue/offer of the Securities

IV. Any interests, including conflicting ones, of natural and legal persons involved that is material to

Any interests, including
conflicting ones, of natural and
legal persons involved that is
material to the issue/offer of the
Securities:

[to be inserted*]

[[Save for the [relevant] Authorised Offeror[s] regarding [its] [their]
fees,] [as][As] far as the Issuer is aware, no person involved in the issue
[and offer] [and listing] of [each Series of] the Securities has an interest
material to the issue [and the offer] [and the listing].]

V. Rating

Ratings:

[The Securities have not been rated.] [The Securities [have been][are
expected to be] rated as follows [specify rating including brief
explanation: [e]].]

[This credit rating has / These credit ratings have] been issued by [insert
full name of legal entity which has given the rating] which [is not
established in the European Union but a European Union affiliate has
applied for registration under Regulation (EC) No. 1060/2009 of the
European Parliament and of the Council of 16 September 2009 on
credit rating agencies, amended by Regulation (EC) No. 513/2011 of
the European Parliament and of the Council of 11 March 2011,
indicating an intention to endorse its ratings, although notification of
the corresponding registration decision (including its ability to endorse
[¢] ratings) has not yet been provided by the relevant competent
authority.] [is established in the European Union and has applied for
registration under Regulation (EC) No. 1060/2009 of the European
Parliament and of the Council of 16 September 2009 on credit rating
agencies, amended by Regulation (EC) No. 513/2011 of the European
Parliament and of the Council of 11 March 2011, although notification
of the corresponding registration decision has not yet been provided
by the relevant competent authority.] [[is][is not] established in the
European Union and [is]lis not] registered [(pursuant to the list of
registered and certified credit rating agencies published on the website
of  the European Securities  and Markets  Authority
(http://www.esma.europa.eu/page/List-registered-and-certified-CRAS))]
under Regulation (EC) No. 1060/2009 of the European Parliament and
of the Council of 16 September 2009 on credit rating agencies,
amended by Regulation (EC) No. 513/2011 of the European Parliament
and of the Council of 11 March 2011.]]

| VI. Consent to Use of Prospectus

[Not applicable. The Securities are not offered to the public.]

[Not applicable. The Issuer does not consent to the use of the Base Prospectus.]

[The Issuer consents to the use of the Base Prospectus together with the relevant Final Terms in connection
with a public offer of the Securities (a “Public Offer”) by [UBS Limited, 5 Broadgate, London EC2M 2Q5,
United Kingdom] [and] [specify other manager: [e]], [each] in its role as manager in relation to the Securities,
([each a] [the] “Manager” [or, as the case may be, “Authorised Offeror”]) [as well as] [specify further
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financial intermediaries: []] (together with the Manager[s] each an “Authorised Offeror”).]

[The Issuer consents to the use of the Base Prospectus together with the relevant Final Terms in connection

with a public offer of the Securities (a

“Public Offer”) by any financial intermediary (each an “Authorised

Offeror”) which is authorised to make such offers under the Markets in Financial Instruments Directive

(Directive 2004/39/EC).]
[Additional conditions:]

[Offer Period:

[Public Offer Jurisdiction:
[Financial Intermediaries:]

[Further conditions attached to
the Consent:]

[if applicable, specify additional conditions: [e]]

[specify Offer Period: [e]] [The Issuer reserves the right [to earlier close]
[or] [to extend] the Offer Period [by giving notice to the investors] if
market conditions so require.] [The notice (relating to the earlier close

(if any) or, as the case may be, extension of the Offer Period (if any)
shall be published [specify public source: [¢]].1]1]

[Sweden][,] [and] [Norway][,] [and] [Finland][,] [and] [Luxembourg]]
[specify financial intermediaries: [e]]

[if applicable, specify further clear and objective conditions: [e]]]

| VII. Indication of Yield

Yield:

[Method of calculating the yield:

[Not Applicable] [if applicable, specify yield: [e]] [The yield is
calculated at the Issue Date on the basis of the Issue Price. It is not an
indication of future yield.]

The vyield is calculated according to the ICMA method. This is a
method for calculating the yield in which the daily effective interest
yield is taken into account. The interest accrued each day is thus
added to the capital invested and included in the interest calculation
for the following day in each case.]

VIII. Other information about the Securities

Procedure for redemption of
Securities:

Disturbing events that affects the
Underlying:

Adjustment rules for taking into
account events that affects the
Underlying:

Explanation of how the
Underlying affects the Securities:

[Amortization:

[Tranche reserved for offer in a
specific country:

[Arranger:

[Not Applicable] [if applicable, specify: [@]]]

[Not Applicable] [As specified in § [11][@] of the General Conditions
of the Securities of the Base Prospectus dated [@], as supplemented
from time to time.] [if applicable, specify. [@]]1]

[Not Applicable] [As specified in § [6][ @] of the General Conditions of
the Securities of the Base Prospectus dated [@], as supplemented
from time to time.] [if applicable, specify. [@]]]

[Not Applicable] [if applicable, specify: [@]]]

[Not Applicable] [if applicable, specify: [@]]]

[Not Applicable] [if applicable, specify: [@]]]

[Specify name of arranger and address of organizer in every applicable
country]l
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Paying Agent: [specify names and addresses: [@]]]
[Deposit Agent: [Not Applicable] [if applicable, specify: [@]]]
Calculation Agent: [specify names and addresses: [@]]]
Information after the Issue Date: [The Issuer does not intend to give information about the Securities

after the Issue Date] / [Specify which information about the Securities
that will be given and where the information will be available]

| PART D — COUNTRY SPECIFIC INFORMATION

Additional Paying Agent(s) (if [Not Applicable] [if applicable, specify names and addresses: [@]]
any):

[Additional websites for the [specify website(s): [@]]]

purposes of § 14 of the

Conditions:
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| PART E — INFORMATION ABOUT THE UNDERLYING

[The following information describes [the Underlying] [the Underlyings], where in case of a Proprietary Index
only reference to the relevant Proprietary Index as comprised in the Base Prospectus is made: [e]]

[/f applicable, indication of source(s) of information given in this section: [e]]

[Indication where information about the past and the further performance of [the Underlying] [the Underlyings]
and [its] [their] volatility can be obtained: [e]]

[if applicable, insert a description of the share / the certificate representing shares [with ISIN and name of the
relevant company]: []]

[if applicable and no Proprietary Index is used, insert a description of the Index [with ISIN, if available, and name
of the relevant index sponsor]: [e]]

[if applicable and a Proprietary Index is used, insert reference to the Proprietary Index as comprised in the Base
Prospectus: [o]]

[if applicable, insert a description of the currency exchange rate [with ISIN, if available]: [e]]
[if applicable, insert a description of the precious metal [with ISIN, if available]: [o]]

[if applicable, insert a description of the commodity [with ISIN, if available]: [o]]

[if applicable, insert a description of the interest rate [with ISIN, if available]: [e]]

[if applicable, insert a description of the non-equity security [with ISIN, if available, and name of the relevant

issuer]: [o]]

[if applicable, insert a description of the fund unit [with ISIN, if available, and name of the relevant fund
company]: [e]

[if applicable, insert a description of the futures contract [(if applicable, including determination of the Relevant
Expiration Months)]: [e]]

[if applicable, insert a description of the reference rate [with ISIN, if available,]: [o]]

[if applicable, insert a description of the Basket comprising the aforementioned assets [with ISIN, if available,
and the weighting of the Basket components]: []]

[if applicable, insert a description of the portfolio comprising the aforementioned assets [with ISIN, if available,
and the weighting of the portfolio components]: [¢]]

[if applicable, insert clear and prominent information stating whether the benchmark is provided by an
administrator included in the register referred to in Article 36 of the EU Benchmarks Requlation: [e]]

| ANNEX TO THE FINAL TERMS: ISSUE SPECIFIC SUMMARY

[In the case of Securities with a minimum denomination of less than EUR 100.000, or its equivalent in any other
currency, insert completed summary by amending and completing the summary of the base prospectus as
appropriate to the terms of the specific issue].
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H. INFORMATION ABOUT THE UNDERLYING

The Securities may be based on the performance of a share (including a certificate representing shares), an
index (including indices composed by the Issuer and other legal entities belonging to the UBS Group, where
each such index is also referred to as “Proprietary Index”), a currency exchange rate, a precious metal, a
commodity, an interest rate, a non-equity security, a fund unit, a futures contract, or, as the case may be, and
as specified in the relevant Final Terms, a reference rate (including, but not limited to, interest rate swap (IRS)
rates, currency swap rates or, as the case may be, credit default swap levels), as well as a basket or portfolio
comprising the aforementioned assets.

In case an index used as Underlying or, as the case may be, a Basket Component, is provided by a legal entity
acting in association with, or on behalf of, the Issuer, the complete set of rules of the index and
information on the performance of the index will be freely accessible on the Issuer's website. The
governing rules (including methodology of each such index for the selection and the re-balancing of the
components of such index, description of market disruption events and adjustment rules) are based on
predetermined and objective criteria.

In case an Underlying or, as the case may be, a Basket Component, used to determine any amount payable
under the Conditions qualifies as a benchmark within the meaning of the Regulation of the European
Parliament and of the Council on indices used as benchmarks in certain financial instruments and financial
contracts or to measure the performance of investment funds (the “EU Benchmarks Regulation”), the
applicable Final Terms shall, if required in accordance with the EU Benchmarks Regulation, include clear and
prominent information stating whether the benchmark is provided by an administrator included in the register
of administrators and benchmarks established and maintained by the European Securities and Markets
Authority ("ESMA") pursuant to article 36 of the EUBenchmarks Regulation. Furthermore transitional
provisions in the EU Benchmarks Regulation may have the result that the administrator of a particular
benchmark is not required to appear in the register of administrators and benchmarks at the date of the Final
Terms. The registration status of any administrator under the EU Benchmarks Regulation is a matter of public
record and, save where required by applicable law, the Issuer does not intend to update the Final Terms to
reflect any change in the registration status of the administrator.

The applicable Final Terms will specify the relevant Underlying, if any, and state where information on the
relevant Underlying, in particular on its past and future performance and on its volatility, can be found and
whether or not the Issuer intends to provide further information on the Underlying.

As of the date of this Base Prospectus, the following Proprietary Index may be used as Underlying or, as the
case may be, a Basket Component. It should be noted that additional Proprietary Indices will only be
supplemented in accordance with the provisions of the Prospectus Directive and Chapter 2, section 34 of the
Swedish Financial Instruments Trading Act (SFS 1991:980).
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UBS Multi Asset Portfolio T10 Total Return Index

INVESTORS ARE REFERRED TO THE IMPORTANT DISCLAIMERS AND RISK FACTORS IN THIS
DESCRIPTION OF THE UBS MULTI ASSET PORTFOLIO T10 TOTAL RETURN INDEX (the “Index Manual”).

Section 1. Index Sponsor and Objectives of the Index
1. Introduction and Objectives of the Index

This Index Manual is intended to serve as a description of the rules and risks relating to the calculation and
maintenance of the UBS Multi Asset Portfolio T10 Total Return Index.

For purposes of this Index Manual, the term “Index” refers to UBS Multi Asset Portfolio T10 Total Return Index.
The Index is the intellectual property of the Index Sponsor. Before making any investment decisions, investors
should carefully read “Section 2 — Risk Factors”, "Section 4 — Adjustments, Extraordinary Events, Index Market
Disruption Events and Force Majeure Events” and “Section 5 — Disclaimer, Licensing and Trademark” . Please
see “Section 6 — Definitions" for a list of defined terms and their definitions.

The Index is published on Bloomberg under the code “ULTAUM10 Index” (the “Bloomberg Page”). In respect
of any Index Business Day, the closing level of the Index value shall be published on the immediately following
London Business Day.

The objective of the Index is to track a diversified portfolio of futures and indices (the “Portfolio”). The Portfolio
includes futures and indices from different financial market asset classes, such as equities, government bonds
and commodities. The weight allocated to each index (each an “Index Constituent”) within the Portfolio is
determined with the aim of having an equal risk allocation (i.e. the riskier the Index Constituent, the lower the
weight allocated to such Index Constituent within the Portfolio and the less risky the Index Constituent, the
higher the weighting allocated to such Index Constituent within the Portfolio). The Index methodology will
employ historical data and sentiment indicators to determine this allocation as further described herein.

The Index Level will be reduced by the Accumulated Management Fees of 0.5% per annum and may be
reduced by the Borrowing Cost for borrowed amounts. There will be a Rebalancing Cost of 0.08% on each
Rebalancing Date. Prospective investors should understand that such fees and costs may have a material effect
on the Index Level.

On the first Index Business Day of each month (the “Determination Date”) the weight allocated to each Index
Constituent in the Portfolio will be determined in accordance with the following process:

- First, the sentiment of the market will be determined using the UBS Dynamic Equity Risk Indicator (“DERI").
The sentiment will be considered “volatile” if the DERI level is negative and “calm” otherwise.

- Secondly, the volatility of each Matched Risk Factor (as defined herein) will be determined using the daily
returns of the last 500 days (“calm” or “volatile” as the case may be). The 500 daily returns considered might
not be from the last 500 days immediately preceding the Determination Date but rather the last 500 “calm”
days if the sentiment is “calm” or the last 500 “volatile” days if the sentiment is volatile.

- Thirdly, the weight of each Index Constituent within the Portfolio will be the product of (i) (a) 1 divided by (b)
the relevant Matched Risk Factor volatility, and (ii) the relevant exposure adjustment factor (subject to the
maximum weights as set out in this Index Manual).

- Lastly, the weights obtained will be normalized and any residual allocation will be invested in Cash in order
that the sum of the weights allocated to the Index Constituents in the Portfolio is equal to 100%.

The new weight of the Index Constituents in the Portfolio as at 11 pm London time will be applied to the Index
on the 5th Index Business Day of each month (the “Rebalancing Date”).

The weight allocation process and formulae are further detailed in this Index Manual.
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Finally, on each Index Business Day, the exposure of the Index to the Portfolio will be rebalanced in order to
maintain an annualized volatility of the Index at or around 10% (the “Target Volatility” or “Target Vol”) by
reducing the exposure of the Index to the Portfolio when the realized volatility, as of any Index Business Day, of
the Portfolio is greater than the Target Volatility or leveraging the exposure of the Index to the Portfolio up to
300%, when the realized volatility, as of any Index Business Day, of the Portfolio is lower than the Target
Volatility. If the resulting exposure of the Index to the Portfolio is less than 100%, the excess will be notionally
invested in a cash balance accruing interest.

On each Index Business Day, the Index Level shall reflect the value of the exposure to the Portfolio and the
Cash comprising the Index. The Index is denominated in United States Dollars (“USD"). The Index shall have an
initial value of 100 (the “Index Base Value”) on 7t March 2002 (the “Index Base Date").

The information contained in this Index Manual is a summary of the methodology and material rules
and risks relating to the Index. The Index Sponsor makes no representation or warranty that the
Index will achieve its stated objectives.

2. Index Sponsor, Index Calculation Agent, Calculation Frequency and Publication

The term “Index Sponsor” refers to UBS or its relevant affiliate (or any successors thereto). The Index is
calculated and maintained by UBS or its relevant affiliate (or any successors thereto) (the “Index Calculation
Agent”). The Index is calculated by the Index Calculation Agent at the Valuation Time in accordance with the
methodology set out herein and based on the published official closing level or the strategy level the Index
Calculation Agent calculates for each Index Constituent on each Index Business Day, and will be published on
Bloomberg and Reuters on the London Business Day following each Index Business Day. The Index shall be first
published in respect of 07 June 2013 (the “Index Commencement Date”). All such retrospective closing
levels are simulated and must be considered hypothetical and illustrative only.

On any day where the Index is not calculated, such as a Disrupted Day or otherwise, no value for the Index will
be published in respect of such day, subject to the provisions set out below.

The Index shall be maintained by the Index Calculation Agent. The Index shall be governed by the Index
Sponsor via its internal processes.

Section 2. Risk Factors

This Index Manual is not, nor does it purport to be, investment advice. The Index Sponsor and the Index
Calculation Agent are not acting as investment advisors or providing advice of any nature and do not assume
any fiduciary obligation to any investors buying products linked to the Index (the “Index Products”).
Prospective investors should carefully consider whether the Index Products are suited to their particular
circumstances.

Prospective investors in Index Products should note that the risks described below are not the only risks
associated with the Index Products, the Index Sponsor, the Index Constituents or the Index, or which may arise
because of the nature of any particular Index Product. In addition, each of the risks highlighted below could
adversely affect the trading price of the Index Product or the rights of investors under the Index Product and, as
a result, investors could lose some or all of their investment.

The Index Sponsor has described only those risks relating to their operations and to the types of Index Products
which may be issued that it considers to be material. There may be additional risks that the Index Sponsor
currently considers not to be material or of which it is not currently aware, and any of these risks could have
the negative effects set forth above. Prospective investors should seek independent financial advice where they
do not fully understand the risks related to the Index Products, the Index Sponsor, the Index Constituents or the
Index itself.

1. Products linked to the Index may not be a suitable investment for all investors.

Each prospective investor in any Index Product must determine the suitability of that investment in light of its
own circumstances. In particular, each prospective investor should: (a) have sufficient knowledge and
experience to evaluate the Index Products, the merits and risks of investing in the Index Products and the
information contained or incorporated by reference in the product documentation; (b) have access to, and
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knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial situation, an
investment in the relevant product and the impact the Index Products will have on its overall investment
portfolio; (c) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Index
Products, including where the settlement currency is different from the prospective investor's currency or may
be payable in one or more currencies; (d) understand thoroughly the terms of the Index Products and be
familiar with any relevant assets, indices and financial markets; and (e) be able to evaluate (either alone or with
the help of a financial adviser) possible scenarios for economic, interest rate and other factors that may affect
its investment and its ability to bear the applicable risks.

2. Rules-Based Index

The Index operates on the basis of predetermined rules. Accordingly, potential investors in Index Products
should determine whether those rules as summarised in this Index Manual are appropriate in light of their
individual circumstances and investment objectives.

There is the risk that the algorithm on which the Index is based will not be successful or that the Index will
underperform any alternative algorithm that might be employed.

3. Equity market risks may affect the market value of the Index and the Index Products.

Because the Index Constituents include equity securities, UBS expects that the Index will fluctuate in accordance
with changes in the financial condition of the relevant issuer(s) of the Index Constituents' component stocks,
the value of common stocks generally and other factors. The financial condition of the issuer(s) of the
components of the Index Constituents may become impaired or the general condition of the equity market
may deteriorate, either of which may cause a decrease in the level of the Index. Common stocks are susceptible
to general equity market fluctuations, to speculative trading by third parties and to volatile increases and
decreases in value as market confidence in and perceptions regarding the security or securities comprising the
Index Constituents change. Investor perceptions regarding the issuer of an equity security comprising the Index
Constituents are based on various and unpredictable factors, including expectations regarding government,
economic, monetary and fiscal policies, inflation and interest rates, economic expansion or contraction, and
global or regional political, economic, and banking crises.

4. The Index is not actively managed.

The Index operates in accordance with a predetermined methodology and formulae as further described
herein, and the Index Sponsor exercises discretion in limited situations as described in “Section 4 -
Adjustments, Extraordinary Events, Index Market Disruption Events and Force Majeure Events”. The Index is,
therefore, not managed. The Index Sponsor as the sponsor of the Index is not acting as an investment adviser
or performing a discretionary management role with respect to the Index and, as a result, has no fiduciary duty
to any person in respect of the Index.

5. Commodity prices may change unpredictably, affecting the value of the Index in
unforeseeable ways.

Trading in futures contracts on physical commodities, including trading in certain Index Constituents (which are
subindices composed of commodity futures contracts), is speculative and can be extremely volatile. Market
prices of such Index Constituents, the underlying futures contracts and the underlying physical commodities
may fluctuate rapidly based on numerous factors, including changes in supply and demand relationships
(whether actual, perceived, anticipated, unanticipated or unrealized); weather; agriculture; trade; fiscal,
monetary and exchange control programs; domestic and foreign political and economic events and policies;
disease; pestilence; technological developments; changes in interest rates, whether through governmental
action or market movements; and monetary and other governmental policies, action and inaction. The current
or “spot” prices of the underlying physical commodities may also affect, in a volatile and inconsistent manner,
the prices of futures contracts in respect of the relevant physical commodity. These factors may affect the value
of the Index, and different factors may cause the prices of the Index Constituents, and the volatilities of their
prices, to move in inconsistent directions at inconsistent rates.

6. Influence of Interest Rates
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Index Constituents are affected in changes in interest rates of the relative currencies and such movements
would affect the performance of the Index. Market prices of the Index Constituents, the underlying futures
contracts and the underlying physical bonds may fluctuate due to volatility and trends in the interest rates
markets based on numerous factors, including (but not limited to) investors perception of quality of the bond
issuer; fiscal, monetary and exchange control programs; domestic and foreign political and economic events
and policies; governmental action or market movements; and monetary and other governmental policies. These
factors may affect the value of the Index, and different factors may cause the prices of the Index Constituents,
and the volatilities of their prices, to move in inconsistent directions at inconsistent rates.

7. Influence of Currency Exchange Rates

Index Constituents may be denominated in currencies different from the Index Currency, and even if the Index
Constituents are currency-hedged some residual currency exposure could affect the performance of the Index.
Furthermore, Index Products may also be denominated in currencies different from the Index Currency. An
unfavourable performance of such currencies in relation to the Index Currency may have an adverse effect on
the level calculated for the Index at any given time or the value of the Index Products (if such Index Product is
not currency-hedged).

8. Securityholders have no rights in the property, nor shareholder rights in any of the security
or securities comprising the Index Constituents.

The Index is purely synthetic. The exposure to each Index Constituent is purely notional and will exist only in the
records held by the Index Sponsor. Investing in Index Products will not make Securityholders holders of the
security or securities comprising the Index Constituents. Neither the Securityholders nor any other holder or
owner of the Index Products will have any voting rights, any right to receive dividends or other distributions, or
any other rights with respect to any property or securities of any issuer or with respect to any security or
securities comprising the Index Constituents.

9. UBS obtained the information about the issuer of any securities comprising the Index
Constituents from public sources.

UBS has derived all information in this Index Manual about the issuer of the security or securities comprising
any Index Constituent from publicly available documents. UBS has not participated and will not participate in
the preparation of any of those documents. Nor has UBS made or will make any “due diligence” investigation
or any inquiry with respect to the sponsor or issuer of the security or securities comprising any Index
Constituent in connection with the maintenance of the Index. UBS does not make any representation that any
publicly available document or any other publicly available information about the issuer of the security or
securities comprising any Index Constituent is accurate or complete. Furthermore, UBS does not know whether
all events occurring before the date of this Index Manual, including events that would affect the accuracy or
completeness of the publicly available documents referred to above or the level, value or price of any Index
Constituent, have been publicly disclosed. Subsequent disclosure of any events of this kind or the disclosure of
or failure to disclose material future events concerning the issuer of the security or securities comprising any
Index Constituent could affect the value of the Index, and the hence the value of any Index Product that the
Securityholder will receive during the term of such Index Product or at maturity or at the payment or settlement
date and, therefore, the market value of the Index Product.

10. As Index Sponsor, UBS will have the authority to make determinations that could materially
affect the Index in various ways and create conflicts of interest.

UBS is the Index Sponsor. The Index Sponsor is responsible for the composition, calculation and maintenance of
the Index and the Index Constituents. As described in this Index Manual, the Index Sponsor has the discretion
in a number of circumstances to make judgments and take actions in connection with the composition,
calculation and maintenance of the Index and the Index Constituents, and any such judgments or actions may
adversely affect the value of the Index Products. For instance, the Index Sponsor may cancel the Index, see the
section entitled “Section 4 — Adjustments, Extraordinary Events, Index Market Disruption Events and Force
Majeure Events — Termination”.

The role played by UBS, as Index Sponsor both of the Index and the Index Constituents, and the exercise of the
kinds of discretion described above could present it with significant conflicts of interest. The Index Sponsor has

UBS AG Base Prospectus



Information about UBS AG

274

no obligation to take the needs of any buyer, seller or holder of interest in the Index into consideration at any
time.

11. The policies of the Index Sponsor and changes that affect the composition and the Index
Constituents could affect the valuation of the Index.

The policies of the Index Sponsor and/or the Index Calculation Agent, as applicable, concerning the calculation
of the Index Level and the values of the Index Constituents could affect the level of the Index.

The Index Sponsor and/or the Index Calculation Agent, as applicable, may modify the methodology for
calculating the Index Level and the values of the Index Constituents. In addition, as described herein, under a
number of circumstances the Index Sponsor and/or the Index Calculation Agent, as applicable, may make
certain changes to the way in which the Index or any of the Index Constituents is calculated. The Index Sponsor
may also discontinue or suspend calculation or publication of the Index or any of the Index Constituents, in
which case it may become difficult to determine the market value of the Index. Any such changes could
adversely affect the value of Index Products.

If the Index level cannot be calculated for any reason, the Index Calculation Agent may be required to make, in
its sole discretion and acting in good faith, an estimate of the Index Level. The circumstances in which the Index
Calculation Agent will be required to make such a determination are described more fully under “Section 4 —
Adjustments, Extraordinary Events, Index Market Disruption Events and Force Majeure Events”.

12. Use of leverage can amplify losses and gains on Index Products

Because the Index exposure will be based upon the performance of one or more reference assets multiplied by
a leverage factor which can be over 100 per cent. or 1.00, the purchaser may participate disproportionately in
any positive performance and/or may have a disproportionate exposure to any negative performance of the
reference assets. Due to this leverage effect, the Index Products represent a very speculative and risky form of
investment since any loss in the value of the reference assets carries the risk of a correspondingly higher loss.

13. The historical or hypothetical performance of the Index or any Index Constituent is not an
indication of future performance.

The historical or hypothetical performance of the Index or any Index Constituent should not be taken as an
indication of the future performance of the Index or any Index Constituent. It is impossible to predict whether
the future level, value or price of the Index or any Index Constituent will fall or rise. Past fluctuations and trends
in the Index or any Index Constituent are not necessarily indicative of fluctuations or trends that may occur in
the future.

14. Changes to an Index Constituent may affect the value of the Index.

Where a given Index Constituent ceases to exist or is no longer tradable, as determined by the Index Sponsor
and/or Index Calculation Agent in good faith, including where UBS and its affiliates would be prevented from
entering into transactions in respect of components of a given Index Constituent by any applicable law or
regulation, or where any constituent security of any Index Constituent is de-listed, becomes insolvent or
bankrupt, is the target of a takeover offer, tender offer, exchange offer, solicitation, proposal or other event by
any entity that results in such entity or person purchasing, or otherwise obtaining, or having the right to obtain,
by conversion or other means, greater than ten percent (10%) and less than one hundred percent (100%) of
its outstanding shares, is subject to a merger or does not have its net asset value published by its management
company for more than a short period of time which has a material effect on its shares, in each case as
determined by the Index Sponsor, Index Calculation Agent or sponsor of the Index Constituent, the Index
Sponsor and/or Index Calculation Agent may (but is not obliged to) substitute another Index Constituent
(including without limitation one for which UBS or one of its affiliates is the sponsor or involved in the creation
thereof) for the original one where it considers in good faith that a similar alternative is available. If the Index
Sponsor and/or Index Calculation Agent do not select any substitute Index Constituent, the Index Constituent
in question will be assigned a zero weight in the Index. Any such substitution or assignment could alter the
exposure provided by the Index and materially affect the performance and value of the Index.

15. Termination or Suspension of the Index.
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The Index Calculation Agent is under no obligation to continue the calculation, publication and dissemination
of the Index. The Index may be terminated or temporarily suspended at any time. Should the Index cease to
exist, this may have a negative impact on the return on any investment in any Index Product.

16. Amendment or Modification to the Index.

The Index may be amended, modified or adjusted from time to time by the Index Sponsor and/or the Index
Calculation Agent, as applicable. Any such amendment may have an adverse effect on the level of the Index
and may be made without the consent of investors in Index Products. The Index Calculation Agent shall apply
the method described in this Index Manual for the composition and calculation of the Index. However, there is
the risk that the market environment, supervisory, legal, financial or tax reasons may require changes to be
made to this method. The Index Calculation Agent may also make changes to the terms and conditions of the
Index and the method applied to calculate the Index, which he deems to be necessary and desirable in order to
prevent obvious or demonstrable error or to remedy, correct or supplement incorrect terms and conditions.
Notice of such amendments shall be provided on the Bloomberg Page.

17. Index Calculation Agent and Index Sponsor Discretion

The Index confers on the Index Calculation Agent and the Index Sponsor, as applicable, discretion in making
certain determinations, calculations and corrections from time to time. Although any such determinations,
calculations and corrections must be made by the Index Sponsor and/or Index Calculation Agent, as applicable,
in good faith, the exercise of such discretion in the making of calculations and determinations may adversely
affect the performance of the Index. Any such determination by the Index Sponsor and/or the Index Calculation
Agent, as applicable, will be, in the absence of manifest error, final, conclusive and binding. The Index
Calculation Agent and the Index Sponsor shall determine whether any such correction shall apply
retrospectively or from the relevant date forward.

The role played by UBS, as Index Calculation Agent and Index Sponsor and the exercise of the kinds of
discretion described above and could present it with significant conflicts of interest in light of the fact that UBS,
of which the Index Calculation Agent and Index Sponsor are a division, is the issuer of products linked to the
Index. The Index Calculation Agent or Index Sponsor has no obligation to take the needs of any buyer, seller or
holder of Index Products into consideration at any time.

18. Change of Index Sponsor and Index Calculation Agent

The Index Sponsor may without the consent of investors in Index Products replace the Index Calculation Agent
(the "Successor Index Calculation Agent”) at its discretion, and furthermore, may also designate a successor
index sponsor (the “Successor Index Sponsor”) at its discretion — in case of such replacement, any reference to
the “Index Calculation Agent” and/or the “Index Sponsor” shall be construed as a reference to the Successor
Index Calculation Agent and the Successor Index Sponsor, respectively.

19. Fees and Costs

The Index Level will be reduced by the Accumulated Management Fees of 0.5% per annum and may be
reduced by the Borrowing Cost for borrowed amounts. There will be a Rebalancing Cost of 0.08% on each
Rebalancing Date. Prospective investors should understand that such fees and costs may have a material effect
on the Index Level.

20. Simulated history

As limited historical performance data exist with respect to the Index, any Index Product which is linked to the
Index may involve greater risk than an exposure linked to indices or strategies with a proven track record. The
Index will be first calculated on or around the Index Commencement Date and therefore lacks historical
performance. All such retrospective closing levels are simulated and must be considered hypothetical and
illustrative only.

The actual performance of the Index may be materially different from the results presented in any simulated
history relating to the Index. Past performance should not be considered indicative of future performance.

Section 3. Calculation of the Index and Rebalancing
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1. Base Date and Value
Index Base Date Index Currency Index Base Value
7t March 2002 UsD 100
2. Index Equations

The Index shall consist of a synthetic investment in a portfolio composed of each of the Index Constituents (the
“Portfolio”) and Cash.

The level of the Index (“Index Level”) will be determined in accordance with the following formula at the
Valuation Time on each Index Business Day t:

Index, = (PU,_, x Porfolio, + CU,_, X Cash,)— BU,_, x (1+ BorrowingCost,) — AccumulatedManagementFees
where:

“Indext” is the Index Level determined at the Valuation Time on Index Business Day t;
“Index0” is the Index Base Value;

“PUt" is the number of units representing the exposure to Portfolio t (the “Portfolio Unit”) as determined in
accordance with the methodology below:

- If on the immediately preceding Index Business Day t a Trigger Event HAS NOT occurred PUt = PUt-1

- If on the immediately preceding Index Business Day t a Trigger Event HAS occurred PUt will be determined in
accordance with the formula below:

Ind
PU, = IdealPortfolioWeight, X&
Portfolio,_,

“IdealPortfolioWeight t” is the ideal exposure in percentage to the Portfolio as determined in accordance with
the formula below:

IdealPorfolioWeight, = M]N[300%, TargetVol ]

Realized Volatility,_,

“CUt" is the number of units representing the exposure to Cash t (the “Cash Unit”) as determined in
accordance with the methodology below:

- If on the immediately preceding Index Business Day t a Trigger Event HAS NOT occurred CUt = CUt-1

- If on the immediately preceding Index Business Day t a Trigger Event HAS occurred CUt will be determined in
accordance with the formula below:

MAX (Index, — PU, x Portfolio, ;0.0)
Cash,

CU, =

t

“BUt" is the notional borrowed amount as determined in accordance with the methodology below:
- If on the immediately preceding Index Business Day t a Trigger Event HAS NOT occurred BUt = BUt-1

- If on the immediately preceding Index Business Day t a Trigger Event HAS occurred BUt will be determined in
accordance with the formula below:

BU, = MAX (PU, x Portfolio, — Index, ;0.0)
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“TargetVol” is 10.0%;
“Trigger Event” means if RealizedVolatility t is:
a) higher than the Deleverage Trigger t or

b) lower than the Releverage Trigger t and the Ideal Portfolio Weight on the immediately preceding
Trigger Event was less than 200%;

“Deleverage Trigger t” means, on any Index Business Day t, 11.0% divided by IdealPortfolioWeight as of the
immediately preceding Index Business Day on which a Trigger Event HAS happened;

“Releverage Trigger t” means, on any Index Business Day t, 9.0% divided by IdealPortfolioWeight as of the
immediately preceding Index Business Day on which a Trigger Event HAS happened;

“RealizedVolatilityt” is the annualized exponentially weighted volatility of the Portfolio over the last 40 Index
Business Days and is calculated as follows:

e 2
i (1_ij/ o Por[/o‘llo,,,.+l 4
= 40 Portfolio,_;

5-3)

j=1

Realized Volatility, = \254 X

“Cash t” or “Cash” represents an exposure to a synthetic cash balance in the Index Currency accruing interest
on each Index Business Day at rate equal to the prevailing over night rate for the Index Currency on the
immediately preceding Index Business Day;

“BorrowingCost t” represents the cost associated with the BU and is equal to the accrual of interest on each
Index Business Day at a rate equal to the prevailing over night rate on the immediately preceding Index
Business Day for the Index Currency increased by 100 bps. When Portfolio Units and/or Cash Units weighting is
rebalanced this borrowing cost factor is reset to zero. The borrowing cost prior to rebalancing is accounted for
by a reduction in the number of Portfolio Units and/or Cash Units;

“Portfolio t” is the value of a synthetic portfolio composed of each of the Index Constituents on Index Business
Day t and is calculated as follows:

. M . ULu FX“ " FXscalarU Casht
Portfolio, = | UW x| — - ( - )AFMM 1| |remix—
u=l ULgp (FXRD) asigp

“Portfolio,” is 100;

“M" is the Number of Index Constituents comprising the Portfolio at the Valuation Time on Index Business Day
t

“UL#” means the Index Level for Index Constituent U determined at the Valuation Time on Index Business Day
t determined in the Index Currency or converted into the Index Currency with reference to the FX Price Source;

“ULgp"” means the Index Level for Index Constituent U determined at the Valuation Time on last preceding
Rebalancing Date determined in the Index Currency or converted into the Index Currency with reference to the
FX Price Source;

"FX&" means the Interpolated FX Forward Rate for the FX currency pair of the Index Currency and the currency
Index Constituent U on Index Business Day t;

“FXrpo""” means the 1 Month FX Forward Rate for the FX currency pair of the Index Currency and the currency
Index Constituent U on the immediately preceding Rebalancing Date;
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"FXScalarU" means the FX Scalar for the Index Constituent U and can be equal to +1, =1 or O as set out
below;

“"UW" is the Underlying Weight of each Index Constituent U comprising the Portfolio, and determined in
accordance with the following formula at the Valuation Time on each Index Business Day t:

- If the preceding Index Business Day t is not a Rebalancing Date, then uw! = UW;,

- If the preceding Index Business Day t is a Rebalancing Date, then UW" is defined as detailed in

“Section 3 — Portfolio Determination and Rebalancing” for such Rebalancing Date;
" Cashgo?" means the level for Cash at the Valuation Time on the immediately preceding Rebalancing Date;

“CW4" is the Cash Weight determined in accordance with the following formula at the Valuation Time on each
Index Business Day t:

- If the preceding Index Business Day t is not a Rebalancing Date, thencw, =cw,,

- If the preceding Index Business Day t is a Rebalancing Date, then cyp, is defined as detailed in
“section 3 — Portfolio Rebalancing” for such Rebalancing Date.

"Days(zp)' means the number of calendar days from and including the last preceding Rebalancing Date to and
excluding the Index Business Day t;

" AccumulatedManagementFees” means 0.5% per annum calculated on each Index Business Day as they
accrue. When Portfolio Units or Cash Units weighting is rebalanced this fee factor is reset at zero. The
management fees prior to rebalancing is accounted for by a reduction in the number of Portfolio Units and/or
Cash Units.

3. Portfolio Determination and Rebalancing

The Index shall be rebalanced monthly. On the 1st Index Business Day of each calendar month (each a
“Determination Date” or “DD:"), the weight of each Index Constituent within the Portfolio shall be
determined. As at 11 pm London time on the 5th Index Business Day of each month (each a “Rebalancing
Date” or “RD."), such selection of new weights shall be applied to each Index Constituent within the Portfolio.

The Underlying Weights will be determined following the process detailed hereafter:
a. Observation period

On each Risk Factor Business Day, the UBS Dynamic Equity Risk Indicator (“DERI”) is published by UBS Equity
Research.

The Positive Sentiment Time Series (the “Positive Sentiment Series”) consists of the Daily Performance (as
defined below) of the Matched Risk Factor R on any Risk Factor Business Day t (“ PerftR ") for which the DERI
level is greater or equal to O.

The Negative Sentiment Series (the “Negative Sentiment Series”) consists of the Daily Performance (as
defined below) of the Matched Risk Factor R on any Risk Factor Business Day t (“ PerftR ") for which the DERI
level is lesser than O.

“Daily Performance” means, in relation to Risk Factor Business Day t, the return of Matched Risk Factor R as
calculated in accordance with the formula below:

MRFR®?
Perf* = MRF’R —-100%

t-1
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where:

“MRFR" is the official level of the Matched Risk Factor R, as determined by the Index Calculation Agent on Risk
Factor Business Day t

“MRF.R" is the official level of the Matched Risk Factor R, as determined by the Index Calculation Agent, on
the immediately preceding Risk Factor Business Day.

“Volatility Observation Period” means:

A) If the DERI level is positive or equal to 0 on the relevant Determination Day (" DD, “), the Volatility
Observation Period is defined as the most recent 500 values of the Positive Sentiment Series up to, and
including, Determination Day (" DD, ").

B) If the DERI level is negative on Determination Day (“ DD, "), the Volatility Observation Period is defined as

the most recent 500 values of the Negative Sentiment Series up to, and including Determination Day (“ DD, ").
b. Underlying Weight

On each Determination Date t (* DD, “), the “500 Day Realized Volatility” of each Matched Risk Factor R

(" Vol ") is calculated in accordance with the formula below:

n

n 2
Vol =254 X\/11 (Pemf‘ —IZPerf,.Rj
n n'ig

Ll k=
where:
n =500

perfraNd pe, = means the Daily Performance for t =7 or ¢ = k in the relevant Volatility Observation Period for
the relevant Matched Risk Factor R;

On each Rebalancing Date t (* RD, "), the Underlying Weight of each Index Constituent (" UVKU ") is
calculated in accordance with the formula below:

b
Vol i

RF.

2

R
%=1 Vol p,

uw! = MIN XYY ;UWCAPY |x Portfolio ,, x (1 — Re balancingCost )

Also, on each Rebalancing Date t (* RD, "), the Cash Weight (“ CW, ") is calculated in accordance with the
following formula:

M
CW, = Portfolio,,, x(1— RebalancingCost)— z uw
u=1
where:

"Volpp™RF” is 500 Day Realized Volatility as calculated above for the Matched Risk Factor to the Index
Constituent U on Determination Date t;
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"VolppR” is 500 Day Realized Volatility as calculated above for the Matched Risk Factor R on Determination
Date t;

“RF" is the number of Matched Risk Factors at the Valuation Time on Determination Date t;
"YY” is an exposure adjustment factor Y for the Index Constituent U as set out below;
“UWCAPY" is the maximum level for the Underlying Weight of Index Constituent U as set out below;

“Portfoliogp” means the Portfolio ; at the Valuation Time on the first Rebalancing Date following the relevant
Determination Date;

“RebalancingCost” means 0.08%.

“M" is the Number of Index Constituents comprising the Portfolio at the Valuation Time on Index Business Day
t

4. Index Constituents

U | Index Constituent u Bloomberg Code | FXSca | Index | Yu | UWCA Matched Risk R

lar u | Sponso Pu Factor (“MRF")
r
1 | UBS 5Y US Treasury | UBCIUSTS Index 0 UBS 0.25 20% 25% First 5Y 1
Total Return Index Treasury Note

Future (Bloomberg:
FV1 Comdty)
+25% First 10Y

2 | UBS 5Y Euro Bond | UBCIEUTS Index 1 UBS 0.25 20% Treasury Note
Total Return Index Future (Bloomberg:

TY1 Comdty)

3 | UBS 10Y US Treasury | Not Available 0 N/A 025 | 20% +25% First 5Y
Total Return Strategy please see Euro Bobl Future
strategy (Bloomberg: OE1

description in Comdty) +) +

Section 8.1 25% First 10Y

Euro Bund Future
(Bloomberg: RX1

Comdty)
4 | UBS 10Y Euro Bond Not Available 1 N/A 0.25 20%
Total Return Strategy please see
strategy
description in
Section 8.2
5 UBS RADA Long | ULTARLET Index 1 UBS 0.5 20% 50% EuroStoxx 50 | 2
Europe Index Net Return Index
Total Return (EUR) (Bloomberg: SX5T
Index) + 50% S&P
6 | UBS RADA Long US | ULTARLUT Index 0 UBS 0.5 20% 500 TR Index
Index  Net  Total (Bloomberg: SPTR
Return (USD) Index)
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Momentum Rotator Not Available N/A 1.0 35% Dow Jones UBS 3
Strategy on  UBS please see Commodity Index
Bloomberg cMcl strategy Total Return
Composite USD Total description in (Bloomberg:
Return Section 8.3 DJUBSTR Index)
5. Rounding of Calculated Values

The Index Level shall be rounded to two decimal places. All other determinations shall not be rounded.

Section 4. Adjustments, Extraordinary Events, Index Market Disruption Events and Force
Majeure Events
1. “Index Market Disruption Event” Definition

Any of the following will constitute an “Index Market Disruption Event”:

a suspension, absence or material limitation of trading in any Index Constituent or its
constituents on their respective primary markets, in each case for more than two hours of
trading or during the one hour before the close of trading in that market, as determined by
the Index Calculation Agent in good faith and agreed by the Index Sponsor; or

a suspension, absence or material limitation of trading in options or futures contracts relating
to any Index Constituent or its constituents, if available, in the respective primary markets for
those contracts, in each case for more than two hours of trading or during the one-half hour
before the close of trading in that market, as determined by the Index Calculation Agent in
good faith and agreed by the Index Sponsor; or

any Index Constituent, its constituents or options or futures contracts relating to any Index
Constituent or its constituents, if available, do not trade on what were the respective primary
markets for those indices or contracts, as determined by the Index Calculation Agent in good
faith and agreed by the Index Sponsor; or

a change in law, such that on or after the Index Commencement Date (a) due to the adoption
or announcement of any change in any applicable law or regulation (including, without
limitation, any tax law or limitations on the repatriation of invested capital in the jurisdiction or
the underlying), or (b) due to the promulgation of or any change in the interpretation by any
court, tribunal or regulatory authority with competent jurisdiction of any applicable law or
regulation (including any action taken by a taxing authority), the Index Sponsor determines in
good faith that (i) it would be illegal for the Index Sponsor and/or any of its affiliates to hold,
acquire, deal or dispose of the securities, options, futures or derivatives included in the Index
Constituents or (i) market participants would incur a materially increased cost in performing
their obligations of any Index Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefits or other adverse effect on their tax position); or

the Index Calculation Agent is unable to obtain the price in respect of any Index Constituent
within a reasonable amount of time;

any material change in the formula for or the method of calculating the Index Constituents or
any other changes which materially modifies the Index Constituents (other than a modification
prescribed in that formula or method to maintain the Index Constituents in the event of
changes in constituent stock and capitalisation and other routine events); or

the Index Constituent is permanently cancelled and no successor index exists; or
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° any material change in market conditions such that the Index Sponsor or its affiliates would
incur a materially increased amount of costs or expenses to acquire, establish, re-establish,
substitute, maintain, unwind or dispose of any transactions or assets its deems necessary to
hedge the risk of performing its obligations with respect to the Index or any Index Products,

and, in any of these events, the Index Calculation Agent determines in good faith, and agreed by the
Index Sponsor, that the event could materially interfere with its ability or the ability of any of its
affiliates to unwind all or a material portion of a hedge that could be affected with respect to the Index
or any Index Product.

The following event will not be an Index Market Disruption Event:

o a limitation on the hours or number of days of trading, but only if the limitation results from a
previously announced change in the business hours of the relevant market.

For purposes of determining whether an Index Market Disruption Event has occurred, an “absence of
trading” in the primary securities market on which a component of the Index Constituents is traded or
on which options or futures contracts relating to the components of the Index Constituents are traded
will not include any time when that market is itself closed for trading under ordinary circumstances. In
contrast, a suspension or limitation of trading in any component of the Index Constituents or in
options or futures contracts relating to any component of the Constituents in the primary market for
that component or those contracts, by reason of:

° a price change exceeding limits set by that market;

° a disruption in, or an impairment of, the ability of market participants in general to effect
transactions in, or obtain market values for, that component of the Index Constituent or those
contracts;

° an imbalance of orders relating to the components of the Index Constituent or those contracts;
or

° a disparity in bid and ask quotes relating to that component of the Index Constituent or those
contracts,

will constitute a suspension or material limitation of trading in that component of the Index
Constituent or those contracts in that primary market.

"Force Majeure Event” Definition

A "Force Majeure Event” is an event or circumstance (including without limitation, a systems failure,
natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labor disruption or
any similar intervening circumstance) that is beyond the reasonable control of the Index Calculation
Agent and/or the Index Sponsor and that the Index Calculation Agent and/or the Index Sponsor
determines affects the Index, any of the Index Constituents or the methodology on which the Index is
based.

Consequences of a “Index Market Disruption Event” or “Force Majeure Event”

If an “Index Market Disruption Event” or a “Force Majeure Event” occurs or is continuing on one or
more Scheduled Trading Days (each a “Disrupted Day"”) that, as determined in good faith by the Index
Calculation Agent in consultation with the Index Sponsor, affects the Index or any of the Index
Constituents or their components, the Index Calculation Agent, in consultation with the Index Sponsor,
may:

° defer, cease or momentarily discontinue the publication of information relating to the Index
until the next Index Business Day on which such Index Market Disruption or Force Majeure
Event, as applicable, is not continuing; and
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° if such calendar day is a Rebalancing Date, to postpone such rebalancing to the next Index
Business Day on which such Index Market Disruption or Force Majeure Event, as applicable, is
not continuing.

If an “Index Market Disruption Event” or a “Force Majeure Event” persists for each of the 5 Scheduled Trading
Days immediately following the original Scheduled Trading day that is a Disrupted Day, then the Index
Calculation Agent shall determine in consultation with the Index Sponsor what actions it may take, which
includes, but shall not be limited to, the following:

° make such determinations and/or adjustments to the terms of the Index as it deems
appropriate in order to determine the level of the Index on such day (if such day is an Index
Business Day),

° calculate a substitute level for the Index based on but not restricted to the last published level
of the disrupted Index Constituent and such Index Constituent level may be zero;

° make other adjustments to the Index in good faith in order to maintain the objectives of the
Index; and
o discontinue supporting the Index or terminate the calculation of the Index value or the

publication of the Index value.
Change in Methodology

While the Index Calculation Agent currently employs the methodology described in this Index Manual
to compose and calculate the Index, it is possible that market, regulatory, juridical, financial, fiscal or
other circumstances (including, but not limited to, any changes to or any suspension or termination of
or any other events affecting any Index Constituents and/or the components of the Index Constituents)
will arise that would, in the determination of the Index Calculation Agent, necessitate a modification or
change of such methodology and the Index Calculation Agent shall be entitled, acting in good faith, to
make any such modification or change to the Index, with the consent of the Index Sponsor. Any
changes made to the methodology will be made in a commercially reasonable manner and in a
manner that maintains the objectives of the Index. Any such determination by the Index Calculation
Agent and/or the Index Sponsor, as applicable, will be, in the absence of manifest error, final,
conclusive and binding.

Any change or modification to the methodology of the Index may be outside the technology employed
by the Index Calculation Agent and thus, the Index Calculation Agent may not be able to calculate the
Index, in which event the Index Sponsor may, in its sole discretion, appoint a successor Index
Calculation Agent.

Termination and Cancellation
The Index Sponsor may at any time, terminate the calculation and publication of the value of the Index.
Errors and Adjustments

The Index Calculation Agent and Index Sponsor reserve the right to make adjustments to correct errors
contained in previously published information relating to the Index, including but not limited to its
value, and to publish the corrected information, but they are under no obligation to do so and shall
have no liability in respect of any errors or omissions contained in any subsequent publication. The
Index Calculation Agent, in consultation with the Index Sponsor, will determine in good faith whether
to adjust or correct any previously published value in order to maintain the objectives of the Index. The
Index Calculation Agent will provide notice of such adjustments on the Bloomberg Page. The Index
Calculation Agent will provide any information about any such adjustments it makes upon the
investor's written request.

The Index Sponsor may, at any time, change the name of the Index, the place and time of the
publication of its value and the frequency of publication of its value.
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Section 5. Disclaimer, Licensing and Trademark
The mark and name of the Index is proprietary to UBS.

UBS does not make any warranty or representation or guarantee whatsoever, express or implied, either as to
the results to be obtained as to the use of the Index or the figures or levels at which the Index stands at any
particular day or otherwise. In addition, UBS is under no obligation to continue the calculation, publication and
dissemination of the Index.

No responsibility or liability is accepted by UBS (whether for negligence or otherwise) in respect of the use of
and/or reference to the Index by UBS or any other person in connection with securities, or for any inaccuracies,
omissions, mistakes or errors in the computation of the Index (and UBS shall not be obliged to advise any
person, including UBS or any investor, or any error therein) or for any economic or other loss which may be
directly or indirectly sustained by UBS or any investors to securities or any other persons dealing with securities
as a result thereof and no claims, actions or legal proceedings may be brought against UBS (including any of its
subsidiaries or affiliates) in any manner whatsoever by any investor or other person dealing with securities. Any
investor or other person dealing with securities does so therefore in full knowledge of this disclaimer and can
place no reliance whatsoever on UBS.

This Index Manual contains data derived as a result of back-testing of data and is provided by UBS in good faith
using UBS' standard methodology for information of this kind. That methodology relies on proprietary models,
empirical data, assumptions and such other information that UBS believes to be accurate and reasonable. UBS
makes, however, no representation as to the accuracy, completeness or appropriateness of such methodology
and accept no liability for the investors' use of the information. Specifically, there is no assurance that other
banks or brokers would derive the same results for the back-test period.

For avoidance of doubt, this Index Manual and the Index do not create any contractual or quasi-contractual
relationship between any investor or other person and UBS and must not be construed to have created such
relationship.

UBS Multi Asset Portfolio Index and UBS Multi Asset Portfolio T10 Total Return Index are trademarks of UBS
and have been licensed for use by UBS AG, London Branch in connection with the calculation of the Index.

S&P DISCLAIMER

Standard & Poor's®,” “S&P®,"” "S&P 500®,"” "Standard & Poor's 500", "S&P GSCI” are trademarks of The
McGraw-Hill Companies, Inc. and have been licensed for use by UBS. The Product(s) are not sponsored,
endorsed, sold or promoted by S&P and S&P makes no representation regarding the advisability of investing in
the Product(s).

The Product(s) is not sponsored, endorsed, sold or promoted by Standard & Poor's, a division of McGraw-Hill,
Inc. ("S&P"). S&P makes no representation or warranty, express or implied, to the owners of the Product(s) or
any member of the public regarding the advisability of investing in securities generally or in the Product(s)
particularly or the ability of the S&P 500 Index to track general stock market performance. S&P's only
relationship to the Licensee is the licensing of certain trademarks and trade names of S&P and of the S&P 500
Index which is determined, composed and calculated by S&P without regard to the Licensee or the Product(s).
S&P has no obligation to take the needs of the Licensee or the owners of the Product(s) into consideration in
determining, composing or calculating the S&P 500 Index. S&P is not responsible for and has not participated
in the determination of the timing of, prices at, or quantities of the Product(s) to be issued or in the
determination or calculation of the equation by which the Product(s) is to be converted into cash. S&P has no
obligation or liability in connection with the administration, marketing or trading of the Product(s).

S&P DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE S&P 500 INDEX OR ANY
DATA INCLUDED THEREIN AND S&P SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMMISSIONS, OR
INTERRUPTIONS THEREIN. S&P MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE
OBTAINED BY LICENSEE, OWNERS OF THE PRODUCT(S), OR ANY OTHER PERSON OR ENTITY FROM THE USE
OF THE S&P 500 INDEX OR ANY DATA INCLUDED THEREIN. S&P MAKES NO EXPRESS OR IMPLIED
WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE S&P 500 INDEX OR ANY DATA INCLUDED THEREIN.
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WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL S&P HAVE ANY LIABILITY FOR ANY
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED
OF THE POSSIBILITY OF SUCH DAMAGES.

EUROSTOXX DISCLAIMER

STOXX and its licensors have no relationship to UBS, other than the licensing of the EURO STOXX 50® Index
and the related trademarks for use in connection with the products.

STOXX and its Licensors do not:

o Sponsor, endorse, sell or promote the products.

] Recommend that any person invest in the products or any other securities.

. Have any responsibility or liability for or make any decisions about the timing, amount or pricing of
products.

. Have any responsibility or liability for the administration, management or marketing of the products.

° Consider the needs of the products or the owners of the products in determining, composing or

calculating the relevant index or have any obligation to do so.

STOXX and its Licensors will not have any liability in connection with the products. Specifically,

o STOXX and its Licensors do not make any warranty, express or implied and disclaim any and all
warranty about:

° The results to be obtained by the products, the owner of the products or any other person in
connection with the use of the relevant index and the data included in the relevant index;

] The accuracy or completeness of the relevant index and its data;
° The merchantability and the fitness for a particular purpose or use of the relevant index and its
data;
® STOXX and its Licensors will have no liability for any errors, omissions or interruptions in the relevant

index or its data;

. Under no circumstances will STOXX or its Licensors be liable for any lost profits or indirect, punitive,
special or consequential damages or losses, even if STOXX or its Licensors knows that they might occur.

The licensing agreement between UBS AG and STOXX is solely for their benefit and not for the
benefit of the owners of the products or any other third parties.

UBS BLOOMBERG CMCI DISCLAIMER

UBS makes no representation or warranty, express or implied, regarding the appropriateness of investing in
products referenced to the UBS Bloomberg Constant Maturity Commodity Index Family ("CMCI"), commodity
products in general or of the ability of the CMCI to track commodity market performance. In determining the
constituents of the CMCI and any amendment thereto, UBS has no obligation to consider the needs of any
counterparties that have products referenced to the CMCI.

© UBS 2013. The key symbol and UBS are among the registered and unregistered trademarks of UBS. UBS
Bloomberg Constant Maturity Commodity Index, UBS Bloomberg CMCI and CMCI are service marks of UBS
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and/or Bloomberg. Other marks may be trademarks of their respective owners. All rights reserved. UBS assumes
sole responsibility for this Index Manual, which has not been reviewed by Bloomberg.

CMCI is compiled and calculated, in part, using data obtained from a number of futures exchanges
("Exchanges”) with their permission. The Exchange's data is provided “as is” and without representation or
warranty on their part. The Exchanges have no involvement with and accept no responsibility for the CMCI, its
suitability as an investment or its future performance.

UBS DOES NOT GUARANTEE THE QUALITY, ACCURACY AND/OR THE COMPLETENESS OF THE CMCI OR ANY
DATA INCLUDED THEREIN AND SHALL NOT HAVE ANY LIABILITY FOR ANY ERRORS OR OMISSION. UBS
MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY OR FROM THE USE OF
THE CMCI OR ANY DATA INCLUDED THEREIN OR FOR ANY OTHER USE (WHETHER DIRECTLY OR VIA ANY
PRODUCT REFERENCED THERETO). UBS MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND TO THE EXTENT
PERMITTED BY LAW HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE CMCI OR ANY DATA INCLUDED THEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, TO THE EXTENT PERMITTED BY LAW UBS DISLAIMS ANY LIABILITY FOR
ANY PUNITIVE, INDIRECT, SPECIAL, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF
NOTIFIED OF THE POSSIBILITY OF SUCH.

Section 6. Definitions

“1 Month FX Forward Rate” means the spot foreign exchange rate, bid or ask as applicable, as published by
Bloomberg for 5.00 p.m. London time plus the 1 Month Forward Points, bid or ask as applicable, as published
by Bloomberg for the relevant currency pair for 5.00 p.m. London time.

“Bloomberg Page” means the page designated as “ULTAUM10 Index” on Bloomberg.

“DERI"” means the UBS Dynamic Equity Risk Indicator (“ULTADERI Index” on Bloomberg)

“"Determination Date” means the first Index Business Day of each month.

“Disrupted Day” means a Scheduled Trading Day on which an Index Market Disruption Event or a Force
Majeure Event occurs or is continuing.

"Exchanges” means, in respect of each Index Constituent, the exchanges or quotation system in which
trading of the Index Constituent, or futures or option contracts linked to the Index Constituent principally
occurs, as determined by the Index Sponsor.

“Force Majeure Event” shall have the meaning given to it in “Section 4 — Adjustments, Extraordinary Events,
Index Market Disruption Events and Force Majeure Events”.

“FX Price Source” means the spot foreign exchange rate published by Bloomberg for 5.00 p.m. London time
on the BFIX function, or any successor thereof.

"Index” means the UBS Multi Asset Portfolio T10 Total Return Index.
"Index Base Date"” means 7" March 2002
“Index Base Value"” means the value of the Index on the Index Base Date and shall equal to 100.

“Index Business Day"” means any day (other than a Saturday or Sunday) that is a Scheduled Trading Day for
all the Index Constituents but is not a Disrupted Day.

“Index Calculation Agent” means UBS AG, London Branch, a division of UBS AG (or any successor thereto).

“Index Commencement Date” means the date on which the level of the Index is first calculated and shall
mean 07 June 2013.
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“Index Constituent”, and together “Index Constituents”, means UBS 5Y US Treasury Total Return Index,
UBS 5Y Euro Bond Total Return Index, UBS 10Y US Treasury Total Return Strategy, UBS 10Y Euro Bond Total
Return Strategy, UBS RADA Long Europe Index Net Total Return (USD), UBS RADA Long US Index Net Total
Return (USD) and the Momentum Rotator Strategy on the UBS Bloomberg CMCI Composite USD Total Return
Index.

“Index Currency” means the currency in which the Index is denominated and shall be United States Dollars
("USD").

“Index Level” means the level of the Index determined in accordance with “Section 3 — Calculation of the
Index and Rebalancing —Index Equations” at the Valuation Time on each Index Business Day t.

“Index Market Disruption Event” shall have the meaning given to it in “Section 4 — Adjustments,
Extraordinary Events, Index Market Disruption Events and Force Majeure Events”.

“Index Products” means products linked to the Index.
“Index Sponsor” means UBS AG, London Branch, a division of UBS AG (or any successor thereto).

“Interpolated FX Forward Rate” means the spot foreign exchange rate, bid or ask as applicable, as
published by Bloomberg for 5.00 p.m. London time plus the 1 Month Forward Points, bid or ask as applicable,
as published by Bloomberg for the relevant currency pair for 5.00 p.m. London time multiplied by the ratio
between the number of calendar days remaining to the immediately following Rebalancing Date and the total
number of calendar days between the immediately preceding and the immediately following Rebalancing Date
to the relevant Index Business Day. The Interpolated FX Forward Rate on any Rebalancing Date would be equal
to the spot foreign exchange rate, bid or ask as applicable, as published by Bloomberg for 5.00 p.m. London
time.

“London Business Day means any day (other than a Saturday or Sunday) on which commercial banks settle
payments and are open for general business in London.

“Number of Index Constituents” or “M"” means, at any time, the number of Index Constituents included in
the Portfolio which shall be equal to 7.

"Portfolio” means a synthetic investment into a basket composed of the Index Constituents allocated in
accordance with “Section 3 — Calculation of the Index and Rebalancing”.

"Realized Volatility” means the annualized square root of the sum of the Daily Performances of an Index
Constituent during a set time horizon.

“Rebalancing Date” means the 5 Index Business Day of each month.

"Risk Factor Business Day” means any day (other than a Saturday or Sunday) that is a Scheduled Trading Day
for all the Risk Factor Constituents, but is not a Disrupted Day.

“Risk Factor Constituent”, and together “Risk Factor Constituents”, means S&P United States 500 Total
Return 1988 Index, Eurostoxx 50 Return Index, First 5Y Treasury Note Future, First 10Y Treasury Note, First 5Y
Euro Bobl Future, First 10Y Euro Bund Future and the Dow Jones UBS Commodity Index Total Return.

“Scheduled Trading Day” means, in respect of each Index Constituent, a day on which the Exchanges are
scheduled to be open for trading during their regular trading sessions.

"Target Volatility” means, in respect of the Index, the target expressed in annualized volatility used in the
UBS Volatility Control Strategy.

“UBS"” means UBS AG, acting through its London Branch (or any successors thereto).

UBS AG Base Prospectus



Information about UBS AG

288

"UBS Dynamic Equity Risk Indicator” means the dynamic equity risk indicator as determined by UBS and
published on the Bloomberg Ticker ULTADERI Index.

“UBS Volatility Control Strategy” is an algorithmic strategy that aims to control the realized volatility of the
Index through a dynamic allocation in the Portfolio.

“Underlying Weight” means, in respect of each Index Constituent, a weight expressed as units, in
accordance with “Section 3 Calculation of the Index and Rebalancing - Portfolio Rebalancing — Underlying
Weight".

“Valuation Time" means 10.00 pm London time or such other time as the Index Sponsor and/or the Index
Calculation Agent, as applicable, may determine.

Section 7. Description of Index Constituents

Treasury Index - The UBS 5Y Treasury Index reflects the performance of a future rolling strategy applied to
the 5Y US Treasury Note Futures rolled every 3rd Friday of February, May, August and November.

The UBS 10Y US Treasury Strategy (as calculated according to Section 8.1) reflects the performance of a future
rolling strategy applied to the 10Y US Treasury Note Futures rolled every February, May, August and November.

Euro Bond Index — The UBS 5Y Euro Bond Index reflects the performance of a future rolling strategy applied
to the Euro Bobl Futures rolled every March, June, September and December.

The UBS 10Y Euro Bond Strategy (as calculated according to Section 8.2) reflects the performance of a future
rolling strategy applied to the Euro Bund Futures rolled every March, June, September and December.

RADA - The UBS RADA Long Index (the “RADA") reflects the performance of an algorithmic strategy that
takes directional exposures to referenced equity index depending on current market sentiment as measured by
the UBS Dynamic Equity Risk Indicator (“DERI”). DERI is an indicator which has been developed by UBS Equity
Research aiming to measure the market sentiment, investor risk appetite and equity positioning. The DERI
indicator is calculated and published on a daily basis.

The directional exposure of RADA means that the RADA can be long or flat the referenced equity index.
UBS RADA Europe Long Index references the Euro Stoxx 50® Index.

The Euro Stoxx 50® Index is a free-float market capitalization-weighted index of fifty European blue-chip stocks
from those countries participating in the European Monetary Union. Each component's weight is capped at 10
per cent. of the index's total free float market capitalization.

UBS RADA US Long Index references the S&P 500® Index.

The S&P 500® Index is a free-float market capitalization-weighted index of 500 blue-chip stocks listed in the
United States of America.

Momentum Rotator Strategy on the UBS Bloomberg CMCl Composite Index - The Momentum Rotator
Strategy (as calculated according to Section 8.3) reflects the performance of an algorithmic strategy that takes
directional exposures to the UBS Bloomberg CMCI Composite Total Return Index depending on the current
market momentum of the index and current market sentiment as measured by the UBS Dynamic Equity Risk
Indicator (“"DERI").

The current market momentum will be determined by observing the slow and fast moving average of the UBS
Bloomberg CMCI Composite Total Return Index.

The directional exposure of the Momentum Rotator means that the strategy can be long or flat the UBS
Bloomberg CMCI Composite Index depending of the signal determined by the current market momentum and
sentiment.
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The UBS Bloomberg CMCI Composite Index reflects the performance of the Constant Maturity Commodity
Index methodology which aims to track commodity market performance by taking positions across various
tenors in commodity futures and trying to minimize the commodity future roll cost.

Section 8. Calculation of Index Constituents

1.

UBS 10Y US Treasuries Total Return Strategy

The UBS 10Y US Treasuries Total Return Strategy was developed by UBS to reflect the performance of
a rolling investment into 10 year US Treasury Notes futures.

Calculation

On any US Treasury Strategy Business Day t',

Futures(t") N Cash(t'") _1]

Strategy(t') = Strategy(r)x
o) &) [Futures(r) Cash(r)

Base Value = 100 USD on 19t November 1999.
Where:

Cash(t') means, in relation to US Treasury Strategy Business Day t', the value of an exposure to a
synthetic cash balance in US Dollars accruing interest on each US Treasury Strategy Business Day at a
rate equal to BBA Libor USD 1 Month as at the day falling two (2) US Treasury Strategy Business Days
prior to the third Friday of each month or, if such day is not a US Treasury Strategy Business Day the
immediately following US Treasury Strategy Business Day.

Futures(t') means, in relation to US Treasury Strategy Business Day t', the settlement price of the
current 10Y US Treasury Note Futures Contract on the Chicago Board of Trade.

Cash(r) means, in relation to any US Treasury Strategy Business Day t', the value of an exposure on the
immediately preceding Future Rolling Date to a synthetic cash balance in US Dollars accruing interest
on each US Treasury Strategy Business Day at a rate equal to BBA Libor USD 1 Month as at the day
falling two (2) US Treasury Strategy Business Days prior to the third Friday of each month or, if such
day is not a US Treasury Strategy Business Day the immediately following US Treasury Strategy Business
Day.

Futures(r) means, in relation to any US Treasury Strategy Business Day t', the settlement price of the
current 10Y US Treasury Note Futures Contract on the Chicago Board of Trade on the immediately
preceding Future Rolling Date.

Streteqy(r) means in relation to any US Treasury Strategy Business Day t', the level of the UBS 10Y US
Treasuries Total Return Strategy on the immediately preceding Future Rolling Date.

US Treasury Strategy Business Day t' means any London Business Day on which the relevant Exchange
on which underlying future contracts are traded is open for trading. The UBS 10Y US Treasuries Total
Return Strategy is calculated by UBS.

Futures Rolling Dates
Futures Rolling Dates are the third Friday of February, May, August and November provided that if any
such day is not a US Treasury Strategy Business Day the relevant Future Rolling Date shall be the

immediately following US Treasury Strategy Business Day.

On each Futures Rolling Date the current 10Y US Treasury Note Futures Contract shall roll from the
front month contract to the next.
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Rounding of Calculated Strategy Values

The UBS 10Y US Treasuries Total Return Strategy value shall be rounded to two decimal places. All
other determinations shall not be rounded.

2. UBS 10Y Euro Bond Total Return Strategy
The UBS 10Y Euro Bond Total Return Strategy was developed by UBS to reflect the performance of a
rolling investment into 10 year Euro Bund futures.
Calculation
On any Euro Bond Strategy Business Day t',

Futures(t') Cash(t'
Strategy(t') = Strategy(r)x ) + () -1
Futures(r) Cash(r)

Base Value = 100 EUR on 3 December 1999.
Where:
Cash(t') means, in relation to Euro Bond Strategy Business Day t', the value of an exposure to a
synthetic cash balance in Euros accruing interest on each Euro Bond Strategy Business Day at a rate
equal to Euribor 1 Month on the first Euro Bond Strategy Business Day of each month.
Futures(t') means, in relation to Euro Bond Strategy Business Day t', the settlement price of the current
10Y Euro Bund Futures Contract on the Eurex.
Cash(r) means, in relation to any Euro Bond Strategy Business Day t', the value of an exposure on the
immediately preceding Future Rolling Date to a synthetic cash balance in Euros accruing interest on
each Euro Bond Strategy Business Day at a rate equal to Euribor 1 Month on the first Euro Bond
Strategy Business Day of each month.
Futures(r) means, in relation to any Euro Bond Strategy Business Day t', the settlement price of the
current 10Y Euro Bund Futures Contract on the Eurex on the immediately preceding Future Rolling
Date.
Streteqgy(r) means in relation to any Euro Bond Strategy Business Day t', the level of the UBS 10Y Euro
Bond Total Return Strategy on the immediately preceding Future Rolling Date.
Euro Bond Strategy Business Day t' means any London Business Day on which the relevant Exchange
on which underlying future contracts are traded is open for trading. The UBS 10Y Euro Bond Total
Return Strategy is calculated by UBS.
Futures Rolling Dates
Futures Rolling Dates are the third Euro Bond Strategy Business Day of March, June, September and
December.
On each Futures Rolling Date the current 10Y Euro Bund Futures Contract shall be rolled from the
front month contract to the next.
Rounding of Calculated Strategy Values
The UBS 10Y Euro Bond Total Return Strategy value shall be rounded to two decimal places. All other
determinations shall not be rounded.
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Momentum Rotator Strategy on UBS Bloomberg CMCI Composite USD Total Return

The Momentum Rotator Strategy on the UBS Bloomberg CMCI Composite USD Total Return Index was
developed by UBS to reflect the performance of a strategy rotating between an exposure to the UBS
Bloomberg CMCI Composite USD Total Return Index and a synthetic cash balance depending on a
transparent momentum indicator as described in the section below.

Calculation

On any CMCI Momentum Rotator Strategy Business Day t':

A) If the value of the Fast Moving Average (FMA) on the preceding CMCI Momentum Rotator Strategy
Business Day is higher than, or equal to, the Slow Moving Average (SMA) on such date or the value of
the UBS Dynamic Equity Risk Indicator on the preceding CMCI Momentum Rotator Strategy Business
Day is greater than or equal to -0.75, then the CMCI Momentum Rotator Strategy shall track the UBS

Bloomberg CMCI Composite USD Total Return Index on close of CMCI Momentum Rotator Strategy
Business Day t and the strategy level will be calculated as follows:

rv

Ul
Strategy,,, = Strategy, X {1 + [U}H - IH

B) Otherwise the CMCI Momentum Rotator Strategy shall track a synthetic cash balance on close of
CMCI Momentum Rotator Strategy Business Day t and the strategy level will be calculated as follows:

Strategy,,, = Strategy, x[1+ Libor, x Day(t")/360]

Where:

Libory means the overnight LIBOR fixing for US Dollars on the CMCI Momentum Rotator Strategy
Business Day t';

Day(t') means the number of calendar days between the CMCI Momentum Rotator Strategy Business
Day t' and the CMCI Momentum Rotator Strategy Business Day t'+1;

Ule:  means the official closing level of the UBS Bloomberg CMCI Composite USD Total Return Index
on CMCI Momentum Rotator Strategy Business Day t';

Ulesr:  means the official closing level of UBS Bloomberg CMCI Composite USD Total Return Index
on CMCI Momentum Rotator Strategy Business Day t'+1.

Fast Simple Moving Average (FMA) and Slow Simple Moving Average (SMA) on any CMCI Momentum
Rotator Strategy Business Day t' are calculated as follows:

B
FMA, = L >.ul,
15 k=t'-14

1 <
SMA, =— YUl
" 60 .Ul

k=1'-59
Base Value = 100 USD on 3rd December 1999.

CMCI Momentum Rotator Strategy Business Day t' means any day on which the UBS Bloomberg CMCI
Composite USD Total Return Index is calculated by the sponsor of such index.
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Rounding of Calculated Strategy Values

The Momentum Rotator Strategy value on the UBS Bloomberg CMCI Composite USD Total Return
Index shall be rounded to two decimal places. All other determinations shall not be rounded.
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. INFORMATION ABOUT UBS AG

1. General Information on UBS AG

UBS AG with its subsidiaries (together, "UBS AG consolidated", or "UBS AG Group"; together with
UBS Group AG, which is the holding company of UBS AG, and its subsidiaries, "UBS Group", "Group",
"UBS" or "UBS Group AG consolidated") provides financial advice and solutions to private,
institutional and corporate clients worldwide, as well as private clients in Switzerland. The operational
structure of the Group is comprised of the Corporate Center and the business divisions Global Wealth
Management, Personal & Corporate Banking, Asset Management and the Investment Bank. UBS's
strategy is centered on its leading wealth management business and its premier universal bank in
Switzerland, which are enhanced by Asset Management and the Investment Bank. UBS focuses on
businesses that, in its opinion, have a strong competitive position in their targeted markets, are capital
efficient, and have an attractive long-term structural growth or profitability outlook.

On 31 December 2017, UBS Group’s common equity tier 1 ("CET1") capital ratio was 13.8% on a fully
applied basis and 14.9% on a phase-in basis and the CET1 leverage ratio was 3.7% on a fully applied
basis and 4.0% on a phase-in basis, the gone concern loss-absorbing capacity ratio was 15.3% on a
fully applied basis and 11.9% on a phase-in basis, and the gone concern leverage ratio was 4.1% on a
fully applied basis and 3.2% on a phase-in basis.s On the same date, invested assets stood at CHF 3,179
billion, equity attributable to shareholders was CHF 51,326 million and market capitalisation was
CHF 69,125 million. On the same date, UBS employed 61,253 people’. This information has been
extracted from the UBS fourth quarter 2017 report published on 22 January 2018 (the "Fourth Quarter
2017 Report") and it is subject to completion of year-end procedures. Refer to section 7. Financial
Information concerning the Issuer’'s Assets and Liabilities, Financial Position and Profits and Losses -
"Interim Financial Information" for more information.

On 31 December 2017, UBS AG consolidated CET1 capital ratio was 14.1% on a fully applied basis and
15.2% on a phase-in basis and the CET1 leverage ratio was 3.8% on a fully applied basis, the gone
concern loss-absorbing capacity ratio was 15.8% on a fully applied basis, and the gone concern leverage
ratio was 4.2% on a fully applied basis.® On the same date, invested assets stood at CHF 3,179 billion
and equity attributable to UBS AG shareholders was CHF 50,830 million. On the same date, UBS AG
Group employed 46,009 people.” This information has been extracted from the Fourth Quarter 2017
Report and it is subject to completion of year-end procedures. Refer to section 7. Financial Information
concerning the Issuer’s Assets and Liabilities, Financial Position and Profits and Losses - "Interim Financial
Information” for more information.

The rating agencies Standard & Poor’s Credit Market Services Europe Limited ("Standard & Poor's"),
Moody's Deutschland GmbH ("Moody's"), Fitch Ratings Limited ("Fitch Ratings"), and Scope Ratings
AG ("Scope Ratings") have published solicited credit ratings reflecting their assessment of the
creditworthiness of UBS AG, i.e. its ability to fulfil in a timely manner payment obligations, such as
principal or interest payments on long-term loans, also known as debt servicing. The ratings from Fitch
Ratings, Standard & Poor's and Scope Ratings may be attributed a plus or minus sign, and those from
Moody's a number. These supplementary attributes indicate the relative position within the respective
rating class. UBS AG has a long-term counterparty credit rating of A+ (outlook: stable) from Standard &
Poor's, long-term senior debt rating of A1 (outlook: stable) from Moody's, long-term issuer default
rating of AA- (outlook: stable) from Fitch Ratings and issuer rating of AA- (outlook: stable) from Scope
Ratings.

6 All figures based on the Basel Il framework as applicable to Swiss systemically relevant banks. Refer to the "Capital
management" section of the Annual Report 2016 and the Fourth Quarter 2017 Report, as defined herein, for more
information.

7 Full-time equivalents.
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The following table gives an overview of the rating classes as used by the above rating agencies and their
respective meaning. UBS AG's rating is indicated by the red box.

financial commitments

Extremely strong capacity to meet

Moody's

Highest quality

Very strong capacity to meet financial
commitments

Issuer Rating

Highest credit quality | AAA

The safest, most stable and
sustainable risk
characteristics across the
credit spectrum, extremely
strong financial and
business fundamentals

High quality

Strong capacity to meet its financial

commitments

AA+

Very  high  credit AA
quality

AA-

Very strong and well-
rounded business
franchises, as well as
viable, well-tested and
sustainable business
models

Upper-medium grade

Adequate  capacity
financial commitments

High credit quality

Attractive franchises,
although in some instances
some areas of activity in
the business mix may be
less  convincing than
others, potentially
situations  of  weaker
macroeconomic factors
affecting some  banks’
performance, but overall
viability is not threatened,
as this relative weakness is
well mitigated by good
financial fundamentals,
reliable management and
risk-averse strategies

M 05 Medium grade

Significant speculative
characteristics

BBB+

BBB
Good credit quality

BBB-

For some banks in the BBB
range, macroeconomic
weakness affects
performance, Overall
prudential  metrics are
acceptable and risks are
generally well managed
and currently under
control, Some institutions
at the lower end of the
BBB range may remain
anchored in challenged
franchises

Less

vulnerable

in the near Speculative,  subject
term  than to substantial credit
other lower- risk

rated

obligors

BB+

Speculative BB

BB-

A mix of intrinsic weakness
of  several key risk
indicators — asset quality,
revenue generation and/or
prudential metrics — and
stressed  macroeconomic
factors

More
vulnerable
than the
obligors
rated 'BB'

Speculative,  subject
to high credit risk

B+

Highly speculative B

Generally affected by weak
financial and  business
metrics, likely accompanied
by borderline prudential
metrics

UBS AG

Base Prospectus




Information about UBS AG

295

Severely eroded financial

Substantial credit risk | CCC Mmetrics very  possibly

inadequate prudential

N high levels of indicators, potentially can

g ery high levels o no longer pursue business

Currently Speculative, of poor credit risk cc activitiegs pas a goin
standing and subject gJeiing

vulnerable concern, range may be

very close to or already are

high @n resolution, or ;Iose to
C insolvency proceedings for

non-resolvable banks

to very high credit risk

Exceptionally
levels of credit risk

Highly  speculative,
likely in, or very near,
default with some
prospect of recovery
of  principal  and
interest

Currently
highly
vulnerable

Restricted default

Typically in default,
with little prospect for
recovery of principal
or interest

Under regulatory supervision Default D Default-like event

Selective Default

Default

All the above-mentioned rating agencies are registered as credit rating agencies under Regulation (EC) No
1060/2009 as amended by Regulation (EU) No 513/2011.

Any statements regarding the competitive position of UBS AG, UBS AG Group or the Group contained in this
Base Prospectus are made on the basis of the opinion of UBS AG or the Group, taking into consideration
publicly available information and its own assessment of markets and market participants.

Corporate Information

The legal and commercial name of the Issuer is UBS AG.

The company was incorporated under the name SBC AG on 28 February 1978 for an unlimited duration and
entered in the Commercial Register of Canton Basel-City on that day. On 8 December 1997, the company
changed its name to UBS AG. The company in its present form was created on 29 June 1998 by the merger of
Union Bank of Switzerland (founded 1862) and Swiss Bank Corporation (founded 1872). UBS AG is entered in
the Commercial Registers of Canton Zurich and Canton Basel-City. The registration number is CHE-
101.329.561.

UBS AG is incorporated and domiciled in Switzerland and operates under the Swiss Code of Obligations as an
Aktiengesellschaft, a corporation limited by shares.

According to article 2 of the articles of association of UBS AG dated 4 May 2016 ("Articles of Association"),
the purpose of UBS AG is the operation of a bank. Its scope of operations extends to all types of banking,
financial, advisory, trading and service activities in Switzerland and abroad. UBS AG may establish branches and
representative offices as well as banks, finance companies and other enterprises of any kind in Switzerland and
abroad, hold equity interests in these companies, and conduct their management. UBS AG is authorized to
acquire, mortgage and sell real estate and building rights in Switzerland and abroad. UBS AG may borrow and
invest money on the capital markets. UBS AG is part of the group of companies controlled by the group parent
company UBS Group AG. It may promote the interests of the group parent company or other group companies.
It may provide loans, guarantees and other kinds of financing and security for group companies.
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The addresses and telephone numbers of UBS AG's two registered offices and principal places of business are:
Bahnhofstrasse 45, CH-8001 Zurich, Switzerland, telephone +41 44 234 1111; and Aeschenvorstadt 1, CH-
4051 Basel, Switzerland, telephone +41 61 288 5050.

Share Capital

As reflected in its Articles of Association most recently registered with the Commercial Register of Zurich and
the Commercial Register of Basel-City, UBS AG has (i) fully paid and issued share capital of CHF
385,840,846.60, divided into 3,858,408,466 registered shares with a par value of CHF 0.10 each (article 4), (ii)
no authorized capital and (iii) conditional capital in the amount of (a) CHF 13,620,031.20, comprising
136,200,312 registered shares with a par value of CHF 0.10 each that can be issued upon exercise of employee
options; and (b) CHF 38,000,000, comprising 380,000,000 registered shares with a par value of CHF 0.10 each
that can be issued upon the voluntary or mandatory exercise of conversion rights and/or warrants (article 4a).

2. Business Overview
Business Divisions and Corporate Center

UBS operates as a group with four business divisions (Global Wealth Management into which Wealth
Management and Wealth Management Americas are being integrated, Personal & Corporate Banking, Asset
Management, and the Investment Bank) and a Corporate Center. Each of the business divisions and the
Corporate Center are described below. A description of the Group's strategy can be found under "Our
strategy" in the "Operating environment and strategy" section of the UBS Group AG and UBS AG Annual
Report 2016 published on 10 March 2017 (“Annual Report 2016"); a description of the businesses, strategies,
clients, organisational structures, products and services of the business divisions and the Corporate Center can
also be found in the "Operating environment and strategy" section of the Annual Report 2016.

Wealth Management

Wealth Management provides comprehensive advice and tailored financial services to wealthy private clients
around the world, except those served by Wealth Management Americas. Its clients benefit from the full
spectrum of resources that UBS as a global firm can offer, including banking and lending solutions, wealth
planning, investment management solutions, and corporate finance advice. Wealth Management's guided
architecture model gives clients access to a wide range of products from, in UBS's view, the world's leading
third-party institutions that complement its own products.

Wealth Management Americas

Wealth Management Americas provides advice-based solutions through financial advisors who deliver a fully
integrated set of products and services specifically designed to address the needs of their clients. Its business is
primarily domestic US but includes Canada and international business booked in the US.

Effective 1 February 2018, UBS is integrating its Wealth Management and Wealth Management Americas
business divisions into a single Global Wealth Management business division. Martin Blessing, President Wealth
Management, and Tom Naratil, President UBS Americas and Wealth Management Americas, have been
appointed co-Presidents of Global Wealth Management.

Personal & Corporate Banking

Personal & Corporate Banking provides comprehensive financial products and services to private, corporate and
institutional clients in Switzerland and is among the leading players in the private and corporate loan market in
Switzerland, with a well-collateralized and conservatively managed lending portfolio. Its business is a central
element of UBS's universal bank delivery model in Switzerland. Personal & Corporate Banking works with the
wealth management, investment bank and asset management businesses to ensure that clients receive the
best products and solutions for their specific financial needs. Personal & Corporate Banking is also an important
source of growth for other business divisions in Switzerland through client referrals. In addition, Personal &
Corporate Banking manages a substantial part of UBS's Swiss infrastructure and banking products platform,
both of which are leveraged across the Group.
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Asset Management

Asset Management provides investment management products and services, platform solutions and advisory
support to institutions, wholesale intermediaries and wealth management clients around the world, with an
onshore presence in 22 countries. Asset Management's global investment capabilities include all major
traditional and alternative asset classes.

Investment Bank

The Investment Bank is present in over 35 countries, with principal offices in all major financial centres,
providing investment advice, financial solutions and capital markets access. It serves corporate, institutional and
wealth management clients across the globe and forms a synergetic partnership with UBS’s wealth
management, personal and corporate banking and asset management businesses. The business division is
organized into Corporate Client Solutions and Investor Client Services, and also includes UBS Securities
Research.

Corporate Center

Corporate Center is comprised of Services, Group Asset and Liability Management ("Group ALM") and Non-
core and Legacy Portfolio. Services consists of the Group Chief Operating Officer area (Group Corporate
Services, Group Operations, Group Human Resources, Group Sourcing, Group Technology), Group Finance,
Group Legal, Group Risk Control, Group Communications and Branding, Group Regulatory and Governance,
and UBS and Society. Group ALM manages the structural risks of UBS’s balance sheet, including interest rate
risk in the banking book, currency risk and collateral risk, as well as the risks associated with the Group’s
liquidity and funding portfolios. Group ALM also seeks to optimize the Group’s financial performance by better
matching assets and liabilities within the context of the Group's liquidity, funding and capital targets. Group
ALM serves all business divisions and other Corporate Center units through three main risk management areas,
and its risk management is fully integrated into the Group’s risk governance framework. Non-core and Legacy
Portfolio is comprised of the positions from businesses that were part of the Investment Bank prior to its
restructuring and is overseen by a committee chaired by the Group Chief Risk Officer.

Competition

The financial services industry is characterized by intense competition, continuous innovation, restrictive,
detailed, and sometimes fragmented, regulation and ongoing consolidation. UBS faces competition at the level
of local markets and individual business lines, and from global financial institutions that are comparable to UBS
in their size and breadth. Barriers to entry in individual markets and pricing levels are being eroded by new
technology. UBS expects these trends to continue and competition to increase.

Recent Developments
1. UBS AG consolidated key figures

UBS AG derived the selected consolidated financial information included in the table below for the years ended
31 December 2016, 2015 and 2014, except where indicated, from the Annual Report 2016, which contains
the audited consolidated financial statements of UBS AG, as well as additional unaudited consolidated financial
information, for the year ended 31 December 2016 and comparative figures for the years ended 31 December
2015 and 2014. The selected consolidated financial information included in the table below for the year ended
31 December 2017 was derived from the Fourth Quarter 2017 Report, which contains UBS AG consolidated
financial information (unaudited).

The consolidated financial statements for the years ended on 31 December 2016, 31 December 2015 and
31 December 2014 were prepared in accordance with International Financial Reporting Standards ("IFRS")
issued by the International Accounting Standards Board ("IASB") and are stated in Swiss francs ("CHF"). In
preparing the financial information included in the Fourth Quarter 2017 Report, the same accounting policies
and methods of computation have been applied as described in the UBS AG consolidated financial statements
within the Annual Report 2016, except for the changes described in "Note 1 Basis of accounting” in the
"Consolidated financial statements" section of UBS AG's First Quarter 2017 Report. UBS AG has not finalized
its Annual Report 2017 and its independent registered public accounting firm has not completed its audit of
the consolidated financial statements for the period. Accordingly, the UBS AG financial information contained
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in Fourth Quarter 2017 Report is subject to completion of year-end procedures, which may result in changes to
that information.

Information for the years ended 31 December 2016, 2015 and 2014 which is indicated as being unaudited in
the table below was included in the Annual Report 2016, but has not been audited on the basis that the
respective disclosures are not required under IFRS, and therefore are not part of the audited financial
statements. The Annual Report 2016 and the Fourth Quarter 2017 Report are (to the extent indicated in the
section "L. General Information — 7. Documents incorporated by Reference" on page 334 of this Base
Prospectus) incorporated by reference herein.

The Group and business divisions are managed on the basis of a key performance indicator framework, which
identifies profit and growth financial measures, in the context of sound risk and capital management objectives.
When determining variable compensation, both Group and business division key performance indicators are
taken into account. UBS AG reviews the key performance indicators framework on a regular basis, considering
the company’'s strategy and the market environment in which the company operates. Key performance
indicators are disclosed in UBS AG's quarterly and annual reporting to allow comparison of the company’s
performance over the reporting periods. The company's key performance indicators are designed to be
assessed on an over-the-cycle basis and are subject to seasonal patterns. The section “Measurement of
performance” of the Annual Report 2016 contains an explanation of the use by UBS Group AG of the
information contained under the heading “Key performance indicators” in the table below and the definitions
of each of these key performance indicators. With respect to these key performance indicators and the
information contained under the heading "Additional information -Profitability" in the table below, please also
see below in the respective footnotes. In addition, the table “Key performance indicators and additional
information on profitability — definitions and reason for use” below contains a description and the reason for
the use of each key performance indicator, except those disclosed in accordance with applicable legislation,
and the additional information on profitability.

Prospective investors should read the whole of this Prospectus and the information incorporated by reference
herein and should not rely solely on the summarized information set out below:

As of or for the As of or for the year ended

year ended

CHF million, except where indicated ©o311217 0 31216 0 311215 1 311214

! unaudited audited, except where indicated
Results . -
Operating income 29,479 :
Operating expenses 24,339
Operating profit / (loss) before tax 5,140
Net profit / (loss) attributable to shareholders 958
Key performance indicators
Profitability
Return on tangible equity (%) ! 2.2 6.9*% 13.5% 8.2*
Cost / income ratio (%) 2 822! 85.6% 82.0% | 90.9*
Growth
Net profit growth (%) 3 (70.1) (48.6)* 78.0* 10.4*
Net new money glrovvth f(zr C(A)mblned wealth 2 2 1% 2 0% 2 5%
management businesses (%)
Resources
Common equity tier 1 capital ratio (fully applied, %) > ¢ 14.1 14.5* 15.4* 14.2*
Common equity tier 1 leverage ratio (fully applied, %) ’ 3.8 3.7*% 3.6* 3.1*
Going concern leverage ratio (fully applied, %) &° 4.2 4.2%* - -
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Additional information

Profitability

Return on equity (RoE) (%) 1° 1.8 5.9*

Return on risk-weighted assets, gross (%) ' 12.8 13.2*

Return on leverage ratio denominator, gross (%) '2 i 3.4 3.2%

Resources

T..(;tal ;559;5 ......................................................... e 535,353 A 1 062327
Equity attributable to shareholders 50,830 53,662 55248 52108
Common equity tier 1 capital (fully applied) © 33,393 32,447 32,042 30,805
‘Common equity tier 1 capital (phase-im® 36,186 39474 41516 44,090
R'iusk_v\;éigh'{ed ésséfus (fuhy a;p“éa) e S 3252

Common equity tier 1 capital ratio (phase-in, %) %6 152" 1755

Going concern capital ratio (fully applied, %) ° 15.7 16.3*

C;bmgmcon;ém ..CaF;&al r..;tio '{"F')ha;é_m:"é/o) e o e

Gone concern loss-absorbing capacity ratio (fully 15.8 133+

applied, %) °

Leverage ratio denominator (fully applied) ” 887,189 870,942*

Going concern leverage ratio (phase-in, %)% 52 58%

C;i"bnezonc;rn Iévé;.agem;ati(;"(fuII;apy.;l.ied,m;’/o); ................... 4.2 3.4%

Other

Invested assets (CHF billion) 3 3,179 2,810* 2,678* 2723*
Personnel (full-time equivalents) 46,009 56,208* 58,131% 1 60155*
* unaudited

"Net profit attributable to shareholders before amortization and impairment of goodwill and intangible assets (annualized as applicable)
/ average equity attributable to shareholders less average goodwill and intangible assets.

2 Operating expenses / operating income before credit loss (expense) or recovery.

3 Change in net profit attributable to shareholders from continuing operations between current and comparison periods / net profit
attributable to shareholders from continuing operations of comparison period. Not meaningful and not included if either the reporting
period or the comparison period is a loss period.

4 Net new money growth for combined wealth management businesses is calculated as the aggregate of the net new money for the
period (annualized as applicable) of the business divisions Wealth Management and Wealth Management Americas / aggregate
invested assets at the beginning of the period of the business divisions Wealth Management and Wealth Management Americas. Net
new money and invested assets are each derived from the “Wealth Management” and “Wealth Management Americas” sections of
the management report contained in the Fourth Quarter 2017 Report, under “UBS business divisions and Corporate Center", and in
the Annual Report 2016, under “Financial and operating performance”. Net new money growth for combined wealth management
businesses is based on adjusted net new money, which excludes the negative effect on net new money in 2015 of CHF 9.9 billion in
Wealth Management from UBS's balance sheet and capital optimization program.

5 Common equity tier 1 capital / risk-weighted assets.

6Based on the Basel Ill framework as applicable to Swiss systemically relevant banks.

7 Calculated in accordance with Swiss SRB rules. From 31 December 2015 onward, the leverage ratio denominator calculation is aligned
with the Basel Ill rules. Figures for periods prior to 31 December 2015 are calculated in accordance with former Swiss SRB rules and are
therefore not fully comparable.

8 Total going concern capital / leverage ratio denominator.

9Based on the revised Swiss SRB framework that became effective on 1 July 2016. Figures for prior periods are not available.

10 Net profit attributable to shareholders (annualized as applicable) / average equity attributable to shareholders.

1 Operating income before credit loss (annualized as applicable) / average fully applied risk-weighted assets. Figures as of 31 December
2015 and 31 December 2014 were derived from the UBS Group 2016 Form 20-F and do not correspond to the figures contained in the
UBS Group 2015 Form 20-F, which were calculated based on phase-in risk-weighted assets.

12 Qperating income before credit loss (annualized as applicable) / average fully applied leverage ratio denominator. From 31 December
2015 onward, the leverage ratio denominator calculation is aligned with the Basel Il rules. For periods prior to 31 December 2015 the
leverage ratio denominator is calculated in accordance with former Swiss SRB rules. Therefore the figures for the periods ended on 31
December 2015 and 31 December 2014 are not presented as they are not available on a fully comparable basis.

3 Includes invested assets for Personal & Corporate Banking. The figures as of 31 December 2016, 31 December 2015 and 31
December 2014 reflect a correction of CHF 12 billion, CHF 11 billion and CHF 11 billion, respectively. The corrected figures for invested
assets, therefore, are unaudited.
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Key performance indicators and additional information on profitability — definitions and reason for use

Key performance
indicator,

additional information
on profitability

Definition

Reason for use

Return on tangible equity

Net profit attributable to
shareholders before amortization
and impairment of goodwill and
intangible assets (annualized as
applicable) divided by average
equity attributable to
shareholders less average
goodwill and intangible assets

This metric is used because it provides information
on the profitability of the business in relation to
tangible equity.

Cost / income ratio

Operating expenses divided by
operating income before credit
loss (expense) or recovery

This metric is used to provide information on
the efficiency of the business by comparing
operating expenses with gross income.

Net profit growth

Change in net profit attributable
to shareholders from continuing
operations between current and
comparison periods divided by
net profit attributable to
shareholders from continuing
operations of comparison period

This profitability metric provides information
on profit growth in comparison with prior period.

Net new money growth
for combined wealth
management business

Net new money for combined
wealth management businesses
for the period (annualized as
applicable) divided by Invested
assets at the beginning of the
period

This growth metricis used to provide information
on the wealth management business growth by
comparing net new money intakes during the
reporting period with invested assets at the
beginning of the period.

Return on equity (RoE)
(%)

Net profit attributable to
shareholders (annualized as
applicable) divided by average
equity attributable to
shareholders

This metric is used because it provides information
on the profitability of the business in relation to
equity.

Return on risk-weighted
assets, gross (%)

Operating income before credit
loss (annualized as applicable)
divided by average fully applied
risk-weighted assets

This metric is used because it provides information
on the profitability of the business in relation to
risk-weighted assets.

Return on leverage ratio
denominator, gross (%)

Operating income before credit
loss (annualized as applicable)
divided by average fully applied
leverage ratio denominator

This metric is used because it provides information
on the profitability of the business in relation to
leverage ratio denominator.

2. Recent developments

Significant tax law changes enacted in the US

In December 2017, the Tax Cuts and Jobs Act ("TCJA") was signed into law. The act includes a reduction in
the federal corporate tax rate to 21% from 35%. The rate reduction resulted in a CHF 2.9 billion net write-
down in the Group’s deferred tax assets ("DTAs") in the fourth quarter of 2017. The net decrease in DTAs had
a negligible impact on UBS's fully applied CET1 capital.

The TCJA also introduces a new minimum tax regime, referred to as the base erosion and anti-abuse tax
("BEAT") which targets US businesses benefiting from deductible payments made to non-US related parties.
The BEAT rate, which is 6% for banks in 2018, increasing to 11% in 2019 and to 13.5% in 2026, applies if
BEAT, calculated on a modified taxable income base, is higher than the regular federal corporate tax in a given
year. UBS currently expects that BEAT could increase its tax liability by up to CHF 60 million in 2018. UBS is
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considering options to mitigate its effects and awaiting guidance from the US Treasury Department on key
aspects of the new tax law. Additionally, the enactment of the TCJA may lead UBS to review its approach to
periodically remeasuring its US DTAs and the timing for recognizing deferred tax in its income statement. For
2018, UBS currently forecasts a full-year tax rate of approximately 25%, excluding the effects on the tax rate
from any periodic remeasurement of DTAs and any change in the manner in which UBS remeasures DTASs.

Finalization of the Basel Ill capital framework and related developments in Switzerland

In December 2017, the Basel Committee on Banking Supervision announced the finalization of the Basel I
reforms. The most significant changes include: (i) placing floors on certain model inputs under the internal
ratings-based approach to calculate credit risk risk-weighted assets ("RWA"); (ii) requiring the use of
standardized approaches for calculation of credit valuation adjustment and for operational risk RWA; (iii)
placing an aggregate output floor on the Group RWA equal to 72.5% of the RWA calculated using a revised
standardized approach; and (iv) revising the leverage ratio denominator ("LRD") calculation and introducing a
leverage ratio surcharge for global systematically important banks.

The revised standards will take effect from 1 January 2022, with a phase-in period of five years for the
aggregate output floor. The extent to which these revisions will impact UBS's RWA and LRD is being assessed
and may lead UBS to take mitigating actions. The impact on UBS will depend on the implementation at a
national level.

The Swiss Federal Council adopted revisions to the Capital Adequacy Ordinance that will introduce a more
restrictive treatment of risk concentrations. From 1 January 2019, risk concentration limits for exposures with
global systemically important banks will be lowered and calculated on the basis of tier 1 capital, excess capital
will no longer be able to be used to compensate for exposures above the limit and the standardized approach
for calculation of exposures will be required. In addition, direct and indirect exposures will need to be
aggregated at counterparty level.

Over the next three years, as a result of known regulatory changes and estimated business growth, UBS
estimates its RWA may increase by around CHF 40 billion and its LRD may rise by around CHF 85 billion. Actual
increases may vary depending on growth opportunities, market conditions and mitigation actions. As a
consequence, and based on the estimates above, UBS may build approximately CHF 4 billion of additional fully
applied CET1 capital over the next three years, subject to market conditionss, as well as RWA and LRD
development. UBS currently estimates that the introduction of the revised Basel Ill framework on 1 January
2022 will likely lead to a further net increase in RWA of around CHF 35 billion, before taking into account
mitigation actions. These estimates are based on UBS's current understanding of the relevant standards and
may change as a result of new or changed regulatory interpretations, implementation of the Basel Ill standards
into national law, changes in business growth, market conditions and other factors. UBS will update its CET1
capital ratio guidance when further details on the implementation of the final Basel Il standards become
available.

IFRS 9, Financial Instruments

UBS adopted IFRS 9, Financial Instruments from 1 January 2018. IFRS 9 imposes expected credit loss
requirements that change the accounting and reporting for the majority of UBS's loan assets. Additionally, IFRS
9 introduces new classification and measurement requirements, that require a consideration of the contractual
cash flow characteristics of the relevant instrument and the associated business model and eliminate, among
other things, the previous accounting and reporting treatment of investments held as available for sale. UBS
also early adopted the Amendment to IFRS 9, Prepayment Features with Negative Compensation, which allows
UBS to continue to apply amortized cost accounting to Swiss private mortgages and corporate loans that
provide for two-way compensation if a prepayment occurs.

UBS will recognize the estimated effect from adopting IFRS 9 of approximately CHF 0.7 billion, net of tax, as a
reduction in UBS's IFRS consolidated equity as of 1 January 2018. Approximately half of this amount is
attributable to certain loans and securities that no longer qualify for amortized cost accounting due to their
cash flow characteristics or UBS's underlying business model. These instruments will now be measured at fair
value through profit or loss under IFRS 9. The remainder of the reduction results from recognizing expected
credit losses on all financial assets measured at amortized cost, debt instruments measured at fair value
through other comprehensive income, lease receivables, financial guarantees and loan commitments. As
permitted by IFRS 9, UBS will not restate prior-period data.
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UBS's fully applied CET1 capital is expected to be reduced by approximately CHF 0.3 billion as of 1 January
2018 with no material impact on its capital ratios.

UBS will not adopt the optional IFRS 9 hedge accounting requirements pending completion of the International
Accounting Standards Board’s project on macro hedge accounting strategies.

Developments related to the implementation of MiFID Il / MiFIR

In the EU, the revised Markets in Financial Instruments Directive and the associated Regulation (“MiFID 11" /
“MIFIR") took effect on 3 January 2018. MIFID Il, among other things, introduces substantial new regulation
of exchanges and trading venues, including new pre-trade and post-trade transparency requirements, a ban on
the practice of using commissions on transactions to compensate for research services and substantial new
conduct requirements for financial services firms when dealing with clients.

In December 2017, the European Commission made equivalence determinations for trading venues in
Switzerland, the US, Australia and Hong Kong. The equivalence decisions were necessary to permit EU-
domiciled institutions and clients to continue to execute transactions on non-EU-domiciled trading venues. The
Swiss equivalence decision is limited to one year and is linked to the progress of negotiations on the future
establishment of an EU-Swiss Institutional Agreement. Compliance with the new requirements has required
significant investment and changes to operations for us, UBS's clients and other financial services firms. Given
its scale, MiFID Il may result in changes to relevant markets and businesses and could lead to a reduction in
commission rates and trading margins. UBS continues to assess the effect on its businesses, in particular the
requirement to price research and execution services separately, and whether these changes affect the timing
of recognition of certain fee income.

Changes to the Pension Fund of UBS in Switzerland

As a result of the effects of continuing low and in some cases negative interest rates, diminished investment
return expectations and increasing life expectancy, the Pension Fund of UBS in Switzerland and UBS have
agreed measures that will take effect from the start of 2019 to support the long-term financial stability of the
pension fund. As a result, the conversion rate will be lowered, the regular retirement age and employee
contributions will be increased, and savings contributions will start earlier. These measures will have no impact
on current pensioners of UBS.

To mitigate the effects of the reduction of the conversion rate on future pensions, UBS will make a payment of
up to CHF 720 million in three instalments in 2020, 2021 and 2022. The annual payments are expected to
reduce UBS's fully applied CET1 capital by approximately CHF 200 million per year over the instalment period,
with no effect on the income statement.

In accordance with International Financial Reporting Standards, these measures, including the payment made
by UBS, will lead to a reduction in the pension obligation recognized by UBS, resulting in a pre-tax gain of CHF
225 million in the first quarter of 2018, which will be booked in personnel expenses across the business
divisions and Corporate Center and treated as an adjusting item. This will not affect total equity or CET1 capital.

Progress on the negotiations for the UK's withdrawal from the EU

In December 2017, the UK and the remaining EU member states reached an agreement on the separation
issues under Phase | of the negotiations for the UK's withdrawal from the EU. As a result, the European Council
agreed that “sufficient progress” had been made to allow the negotiations to move to Phase Il on transitional
arrangements and the future EU-UK relationship. The European Banking Authority published an opinion that
provides guidance to national authorities on issues related to firms relocating from the UK to other EU member
states. The guidance is intended to ensure a consistent approach across the EU to authorizations, prudential
regulation, internal models and outsourcing. The UK is still expected to leave the EU in March 2019, subject to
a possible transition period. UBS intends to begin implementation of contingency measures in early 2018.

International developments related to recovery and resolution

In November 2017, the Financial Stability Board opened two consultations on bail-in execution and funding in
resolution. The consultation on bail-in proposes principles to make bail-in resolution strategies operational,
including disclosures on the instruments and liabilities within the scope of bail-in, the valuation process,
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governance issues and market and creditor communications. The consultation on funding in resolution
proposes guidelines to support the monitoring, reporting and estimation of funding needs in resolution and to
facilitate execution of the funding strategy.

In the UK, the Bank of England ("BoE") consulted on its policy for setting minimum requirements for own
funds and eligible liabilities ("IMREL") within groups. It proposes to require internal MREL at between 75% and
90% of the Pillar 1 external MREL requirement, which will be phased in between 1 January 2020 and 1 January
2022. The BoE also proposes to take into account the equivalent requirements used in other jurisdictions,
which could result in a required internal MREL level at the higher end of the range. UBS Limited is expected to
be subject to these requirements; however, the exact impact can only be determined once the BoE finalizes its
policy. In addition, firms would need to hold loss-absorbing capacity for operational continuity for each
provider of critical services within the group calibrated at 25% of total operating costs. This proposal could
apply to a number of UBS entities in different jurisdictions that provide services to UBS Limited and is expected
to take effect on 1 January 2020.

Refer to the "Recent developments" section of the Fourth Quarter 2017 Report for information on further
recent regulatory and legal developments.

3. Organisational Structure of the Issuer

UBS AG is a Swiss bank and the parent company of the UBS AG Group. It is 100% owned by UBS Group AG,
which is the holding company of the UBS Group. UBS operates as a group with four business divisions (Global
Wealth Management, Personal & Corporate Banking, Asset Management and the Investment Bank) and a
Corporate Center.

Since 2014, UBS has undertaken a series of measures to improve the resolvability of the Group in response to
too big to fail requirements in Switzerland and other countries in which the Group operates.

In December 2014, UBS Group AG completed an exchange offer for the shares of UBS AG and became the
holding company of the UBS Group. During 2015, UBS Group AG completed a court procedure under the
Swiss Stock Exchange and Securities Trading Act resulting in the cancellation of the shares of the remaining
minority shareholders of UBS AG. As a result, UBS Group AG owns 100% of the outstanding shares of UBS AG.

In June 2015, UBS AG transferred its Personal & Corporate Banking and Wealth Management businesses
booked in Switzerland to UBS Switzerland AG, a banking subsidiary of UBS AG in Switzerland. Also in 2015,
UBS implemented a more self-sufficient business and operating model for UBS Limited, UBS's investment
banking subsidiary in the UK, and established UBS Business Solutions AG as a direct subsidiary of UBS Group
AG to act as the Group service company. The purpose of the service company structure is to improve the
resolvability of the Group by enabling UBS to maintain operational continuity of critical services should a
recovery or resolution event occur.

In the second half of 2015, UBS transferred the ownership of the majority of its existing service subsidiaries
outside the US to UBS Business Solutions AG. As of 1 January 2017, UBS completed the transfer of the shared
service employees in the US to the US service company, UBS Business Solutions US LLC, a subsidiary of UBS AG.
UBS transferred from UBS AG to UBS Business Solutions AG the shared services functions in Switzerland and in
the UK in the second and in the fourth quarters of 2017, respectively.

As of 1 July 2016, UBS Americas Holding LLC was designated as intermediate holding company for UBS's US
subsidiaries as required under the enhanced prudential standards regulations pursuant to the Dodd-Frank Act.
UBS Americas Holding LLC holds all of UBS’s US subsidiaries and is subject to US capital requirements,
governance requirements and other prudential regulation.

UBS transferred the majority of the operating subsidiaries of Asset Management to UBS Asset Management AG
during 2016. Furthermore, UBS merged its Wealth Management subsidiaries in Italy, Luxembourg (including its
branches in Austria, Denmark and Sweden), the Netherlands and Spain into UBS Deutschland AG, which was
renamed to UBS Europe SE, to establish UBS’s new European legal entity which is headquartered in Frankfurt,
Germany.

UBS continues to consider further changes to the Group's legal structure in response to regulatory
requirements and other external developments, including the anticipated exit of the United Kingdom from the
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European Union. Such changes may include the transfer of operating subsidiaries of UBS AG to become direct
subsidiaries of UBS Group AG, further consolidation of operating subsidiaries in the EU and adjustments to the
booking entity or location of products and services. These structural changes are being discussed on an
ongoing basis with the Swiss Financial Market Supervisory Authority FINMA ("FINMA") and other regulatory
authorities and remain subject to a number of uncertainties that may affect their feasibility, scope or timing.
Refer to the section “C. Risk Factors — 2. Security specific Risks — 6. UBS has announced its intention to make
certain structural changes in light of regulatory trends and requirements and the Conditions do not contain any
restrictions on the Issuer's or UBS's ability to restructure its business”.

UBS Group AG's interests in subsidiaries and other entities as of 31 December 2016, including interests in
significant subsidiaries, are discussed in "Note 28 Interests in subsidiaries and other entities" to the UBS Group
AG's consolidated financial statements included in the Annual Report 2016.

UBS AG's interests in subsidiaries and other entities as of 31 December 2016, including interests in significant
subsidiaries, are discussed in "Note 28 Interests in subsidiaries and other entities" to the UBS AG's consolidated
financial statements included in the Annual Report 2016.

UBS AG is the parent company of, and conducts a significant portion of its operations through, subsidiaries.
UBS AG has contributed a significant portion of its capital and provides substantial liquidity to subsidiaries. In
addition, UBS Business Solutions AG provides substantial services to group companies including UBS AG and its
subsidiaries. To this extent, UBS AG is dependent on certain of the entities of the UBS AG Group and of the
UBS Group.

4, Trend Information

As indicated in the Fourth Quarter 2017 Report, UBS expects the improved investor confidence and the
macroeconomic developments observed in 2017, as well as typical seasonality, to continue to benefit UBS's
global wealth management businesses. However, low market volatility is likely to persist in the short term,
affecting institutional client activity levels in particular. The positive effect of rising US dollar interest rates on
net interest margins will be limited by the continuing low and negative interest rates in Switzerland and the
eurozone. Geopolitical factors continue to remain a risk. Implementing the recently agreed upon changes to
the Basel Il capital standards will result in increasing capital requirements and costs. UBS is well positioned to
deal with these challenges and to mitigate their impact on overall performance and profitability by staying
disciplined on cost whilst investing in its businesses and infrastructure. By continuing to execute its strategy
with discipline, UBS stands to benefit from any further improvement in market conditions.

Refer to "Current market climate and industry trends" in the "Operating environment and strategy" section of
the Annual Report 2016 and the section "C. Risk Factors — 1. Issuer specific Risks" of this Base Prospectus for
more information.

5. Administrative, Management and Supervisory Bodies of UBS AG

UBS AG complies with all relevant Swiss legal and regulatory corporate governance requirements, as well as
with the New York Stock Exchange ("NYSE") standards as a foreign company with debt securities listed on the
NYSE.

UBS AG operates under a strict dual board structure, as mandated by Swiss banking law. The Board of
Directors ("BoD") exercises the ultimate supervision over management, whereas the Executive Board ("EB"),
headed by the President of the Executive Board ("President of the EB"), has executive management
responsibility. The functions of Chairman of the BoD and President of the EB are assigned to two different
people, ensuring a separation of power. This structure establishes checks and balances and preserves the
institutional independence of the BoD from the day-to-day management of UBS AG, for which responsibility is
delegated to the EB under the leadership of the President of the EB. No member of one board may
simultaneously be a member of the other.

The supervision and control of the EB remains with the BoD. The Articles of Association and the Organization
Regulations of UBS AG with their annexes govern the authorities and responsibilities of the two bodies.
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The BoD is the most senior body of UBS AG. The BoD consists of at least five and no more than twelve
members. All the members of the BoD are elected individually by the Annual General Meeting of Shareholders
("AGM") for a term of office of one year, which expires after the completion of the next AGM. Shareholders
also elect the Chairman upon proposal of the BoD.

The BoD meets as often as business requires, and at least six times a year.

Members of the Board of Directors

The current members of the BoD are listed below. In addition, the BoD announced that it will nominate Jeremy
Anderson for election to the BoD at the AGM.

Member and business Term
Title of Current principal positions outside UBS AG
address "
office
Axel A. Weber Chairman of the Board of Directors of UBS Group AG; board member of the Sv
Bankers Association; member of the Board of Trustees of Avenir Suisse; Advis
Board member of the "Beirat Zukunft Finanzplatz"; board member of the S\
Finance Council; Chairman of the board of the Institute of International Finar
Chairman 2018 President of the International Monetary Conference; member of the Europ
Financial Services Round Table; member of the European Banking Group; membe
the Monetary Economics and International Advisory Panel, Monetary Authority
Singapore; member of the Group of Thirty, Washington, D.C.; Chairman of the [
EESCQGS,O;afzmho;strasse Berlin Board of Trustees; Advisory Board member of the Department of Economic
b urc the University of Zurich; member of the Trilateral Commission.
Michel Demaré Independent Independent Vice-Chairman of the Board of Directors of UBS Group AG; board
p, member of Louis-Dreyfus Commodities Holdings BV; Vice Chairman of the
UBS AG. Bahnhofstrasse Vice 2018 = supervisory Board of IMD, Lausanne; Advisory Board member of the Department
45, CH—8'OO1 Zurich Chairman of Banking and Finance at the University of Zurich.
David Sidwell Senior Independent Director of the Board of Directors of UBS Group AG; Senior
Advisor at Oliver Wyman, New York; board member of Chubb Limited; board
UBS AG. Bahnhofstrasse Member 2018 member of GAVI Alliance; Chairman of the Board of Village Care, New York;
45, CH—8'001 Zurich Director of the National Council on Aging, Washington D.C.
Reto Francioni Member of the Board of Directors of UBS Group AG; professor at the University
. of Basel; board member of Coca-Cola HBC AG; Chairman of the board of Swiss
UBS AG. Bahnhofstrasse Member 2018 . International Air Lines AG; board member of Francioni AG; board member of
! : MedTech | ion P, AG.
45, CH-8001 Zurich edTech Innovation Partners AG
Ann F. Godbehere Member of the Board of Directors of UBS Group AG; board member of Rio Tinto
Mermb 018 plc (chairman of the audit committee); board member of Rio Tinto Limited
UBS AG, Bahnhofstrasse ember (chairman of the audit committee); board member of British American Tobacco
45, CH-8001 Zurich plc.
William G. Parrett Member of the Board of Directors of UBS Group AG; chairman of the Board of
UBS Americas Holding LLC; board member of the Eastman Kodak Company
(chairman of the audit and finance committee); board member of the Blackstone
Group LP (chairman of the audit committee and chairman of the conflicts
Member 2018 committee); board member of Thermo Fisher Scientific Inc. (chairman of the
audit committee); Chairman of the Board of Conduent Inc; member of the
UBS AG. Bahnhofstrasse Carnegie Hall Board of Trustees; Past Chairman of the board of the United
45 CH-8001 Zurich States Council for International Business; Past Chairman of United Way
' Worldwide.
Julie G. Richardson Member of the Board of Directors of UBS Group AG; board member of The
Hartford Financial Services Group, Inc. (chairman of the audit committee); board
UBS AG. Bahnhofstrasse Member 2018 member of Yext (chairman of the audit committee); board member of Vereit,
45, CH-8001 Zurich Inc. (chairman of the compensation committee).
Isabelle Romy Member of the Board of Directors of UBS Group AG; partner and board member
: at Froriep Legal AG, Zurich; associate professor at the University of Fribourg and
Frorie Legal AG : at the Federal Institute of Technology, Lausanne; vice chairman of the Sanction
Bell P N 9 201 CH: Member 2018 Commission of SIX Swiss Exchange; member of the Fundraising Committee of
883?%/6?';?1556 ' the Swiss National Committee for UNICEF; Supervisory Board member of the
ur CAS program Financial Regulation of the University of Bern and University of
Geneva.
Robert W. Scully Member 2018 Member of the Board of Directors of UBS Group AG; board member of Chubb
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Limited; board member of Zoetis Inc.; board member of KKR & Co LP; board

UBS AG, Bahnhofstrasse member of the Dean's Advisors of Harvard Business School.
45, CH-8001 Zurich
Beatrice Weder di Mauro Member of the Board of Directors of UBS Group AG; distinguished fellow at

INSEAD in Singapore (on leave from the University of Mainz); Supervisory Board
member of Robert Bosch GmbH; board member of Bombardier Inc.; member of
the ETH Zurich Foundation Board of Trustees; Economic Advisory Board member
of Fraport AG; Advisory Board member of Deloitte Germany; Deputy Chairman
of the University Council of the University of Mainz.

Johannes Gutenberg- Member 2018
University Mainz, Jakob
Welder-Weg 4, D-55099

Mainz
Dieter Wemmer Member of the Board of Directors of UBS Group AG; member of the CFO
Forum; member of the Systemic Risk Working Group of the European Central
Member 2018 : Bank and the Bank for International Settlements; member of the Berlin Center of

UBS AG, Bahnhofstrasse
45, CH-8001 Zurich

Corporate Governance.

Organizational principles and structure

Following each AGM, the BoD meets to appoint one or more Vice Chairmen, BoD committee members, and
their respective Chairpersons. At the same meeting, the BoD appoints a Company Secretary, who acts as
secretary to the BoD and its committees.

The BoD committees comprise the Audit Committee and the Risk Committee. The BoD has also established a
Special Committee, which is an ad-hoc committee, called and held on an ad-hoc basis, focused on internal and
regulatory investigations.

Audit Committee

The Audit Committee ("AC") consists of five BoD members, all of whom were determined by the BoD to be
fully independent. As a group, members of the Audit Committee must have the necessary qualifications and
skills to perform all of their duties and together must possess financial literacy and experience in banking and
risk management.

The AC itself does not perform audits but monitors the work of the external auditors who in turn are
responsible for auditing UBS AG's consolidated and standalone annual financial statements and for reviewing
the quarterly financial statements.

The function of the AC is to serve as an independent and objective body with oversight of: (i) UBS AG's
accounting policies, financial reporting and disclosure controls and procedures, (ii) the quality, adequacy and
scope of external audit, (i) UBS AG’s compliance with financial reporting requirements, (iv) senior
management's approach to internal controls with respect to the production and integrity of the financial
statements and disclosure of the financial performance, and (v) the performance of Internal Audit in
conjunction with the Chairman of the BoD.

Together with the external auditors and Internal Audit, the AC in particular reviews the annual financial
statements of UBS AG and, where applicable, the quarterly financial statements as well as the consolidated
annual and quarterly financial statements and consolidated annual report of UBS AG, as proposed by
management, in order to recommend their approval to the BoD or propose any adjustments the AC considers
appropriate.

Periodically, and at least annually, the AC assesses the qualifications, expertise, effectiveness, independence
and performance of the external auditors and their lead audit partner, in order to support the BoD in reaching
a decision in relation to the appointment or dismissal of the external auditors and to the rotation of the lead
audit partner. The BoD then submits these proposals to the shareholders for approval at the AGM.

The members of the AC are William G. Parrett (Chairperson), Michel Demaré, Ann F. Godbehere, Isabelle Romy
and Beatrice Weder di Mauro.
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Executive Board

Under the leadership of the President of the EB, the EB has executive management responsibility for UBS AG
and its business. All EB members (with the exception of the President of the EB) are proposed by the President
of the EB. The appointments are made by the BoD.

Members of the Executive Board

Member and business
address

Function

Current principal positions outside UBS AG

Sergio P. Ermotti

UBS AG, Bahnhofstrasse

45, CH-8001 Zurich
Martin Blessing

UBS AG, Bahnhofstrasse

.45, CH-8001 Zurich

Christian Bluhm
UBS AG, Bahnhofstrasse
45, CH-8001 Zurich

Markus U. Diethelm

UBS AG, Bahnhofstrasse
45, CH-8001 Zurich
Kirt Gardner

UBS AG, Bahnhofstrasse
45, CH-8001 Zurich

Sabine Keller-Busse

UBS AG, Bahnhofstrasse
45, CH-8001 Zurich

Ulrich Koérner

UBS AG, Bahnhofstrasse
45, CH-8001 Zurich

President of the Executive Board

Member of the Group Executive Board and Group Chief Executive
Officer of UBS Group AG; Member of the Board of Directors of UBS

. Switzerland AG; Chairman of the Board of Directors of UBS Business

Solutions AG; Chairman of the UBS Optimus Foundation board;
Chairman of the Fondazione Ermotti, Lugano; Chairman and President
of the board of the Swiss-American Chamber of Commerce; board
member of the Fondazione Lugano per il Polo Culturale, Lugano; board

. member of the Global Apprenticeship Network; member of the Institut

nternational D'Etudes Bancaires. Member of the Said Business School
Global Leadership Council, University of Oxford.

co-President Global Wealth
Management

Member of the Group Executive Board and co-President Global Wealth

Management of UBS Group AG; member of the Executive Board of
Baden-Baden Entrepreneur Talks.

Chief Risk Officer

Member of the Group Executive Board and Group Chief Risk Officer of
UBS Group AG; board member of UBS Business Solutions AG; board
member of UBS Switzerland AG.

General Counsel

Member of the Group Executive Board and Group General Counsel of
UBS Group AG; board member of UBS Business Solutions AG;
Chairman of the Swiss-American Chamber of Commerce’s legal
committee; Chairman of the Swiss Advisory Council of the American
Swiss Foundation; member of the Foundation Council of the UBS
International Center of Economics in Society; member of the
Professional Ethics Commission of the Association of Swiss Corporate
Lawyers; member of the Supervisory Board of the Fonds de Dotation
LUMA / Arles.

Chief Financial Officer

Member of the Group Executive Board and Group Chief Financial
Officer of UBS Group AG; board member of UBS Business Solutions
AG.

Chief Operating Officer

Member of the Group Executive Board and Group Chief Operating
Officer of UBS Group AG; vice-chairman of the Board of Directors of
SIX Group (Chairman of the nomination & compensation committee);
Foundation Board member of the UBS Pension Fund; Foundation Board
member of the University Hospital Zurich.

President Asset Management and
President UBS Europe, Middle
East and Africa

Member of the Group Executive Board, President Asset Management
and President UBS Europe, Middle East and Africa of UBS Group AG,;
member of the Supervisory Board of UBS Europe SE; Chairman of the
Foundation Board of the UBS Pension Fund; Chairman of the Widder
Hotel AG, Zurich; member of the UBS Optimus Foundation Board; Vice
President of the board of Lyceum Alpinum Zuoz; member of the
Financial Service Chapter Board of the Swiss-American Chamber of
Commerce; Advisory Board member of the Department of Banking and
Finance at the University of Zurich; member of the business advisory
council of the Laureus Foundation Switzerland.

Tom Naratil

UBS AG, 1200 Harbor
Boulevard, Weehawken,
NJ 07086 USA

Andrea Orcel

UBS AG, Bahnhofstrasse

45, CH-8001 Zurich

co-President  Global ~ Wealth
Management and President UBS
Americas

Member of the Group Executive Board and co-President Global Wealth
Management and President UBS Americas of UBS Group AG; Chairman
of UBS Americas Holding LLC; board member of the American Swiss
Foundation; board member of the Clearing House Supervisory Board;
member of the Board of Consultors for the College of Nursing at
Villanova University.

President Investment Bank

Member of the Group Executive Board and President Investment Bank

- of UBS Group AG; board member of UBS Limited; board member of
- UBS Americas Holding LLC.

President UBS Asia Pacific

Member of the Group Executive Board of UBS Group AG and President
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"UBS AG, 2 International UBS Asia Pacific; board member of Kenford International Ltd.; board
Finance Centre, 8 member of Shih Co Charitable Foundation Ltd.; member of the Hong
Finance Street, Central, Kong Trade Development Council (Financial Services Advisory
Hong Kong Committee).

Potential Conflicts of Interest

Members of the BoD and the EB may act as directors or executive officers of other companies (for current
principal positions outside UBS AG, if any, of BoD and EB members, please see sections Members of the Board
of Directors and Members of the Executive Board above, respectively) and may have economic or other private
interests that differ from those of UBS AG. Conflicts of interest may potentially arise from these positions or
interests. For example, it cannot be excluded that a member of the BoD or EB has or will have a function within
a company, the shares of which are or will be traded by UBS AG or which has or will have a business
relationship with UBS AG. UBS AG is confident that its internal corporate governance practices and its
compliance with relevant legal and regulatory provisions reasonably ensure that any conflicts of interest of the
type described above are appropriately managed, including through disclosure when appropriate.

6. Major Shareholders
UBS Group AG owns 100% of the outstanding shares of UBS AG.

7. Financial Information concerning the Issuer's Assets and Liabilities, Financial Position and
Profits and Losses

Historical Annual Financial Information

Detailed information about UBS AG consolidated and UBS AG assets and liabilities, financial position and
profits and losses for financial year 2016 is available in the section "UBS AG consolidated financial statements"
of the Annual Report 2016 and in the UBS AG's standalone financial statements for the year ended 31
December 2016 (the "Standalone Financial Statements"), respectively; and for financial year 2015 it is available
in the "Consolidated financial statements" and "Legal entity financial and regulatory information" sections of
the UBS Group AG and UBS AG annual report 2015, in English, published on 18 March 2016 ("Annual
Report 2015"). The consolidated and standalone financial accounts are closed on 31 December of each year.

With respect to the financial year 2016, reference is made to:

(i) the following parts of the Annual Report 2016: the UBS AG consolidated financial statements, in
particular to the Income statement on page 478, the Balance sheet on page 481, the Statement of
changes in equity on pages 482-485 (inclusive), the Statement of cash flows on pages 487-488 (inclusive)
and the Notes to the consolidated financial statements on pages 489-634 (inclusive); and

(i) the following parts of the Standalone Financial Statements: the Income statement on page 1, the
Balance sheet on pages 2-3 (inclusive), the Statement of appropriation of retained earnings and
proposed dividend distribution out of capital contribution reserve on page 4, and the Notes to the UBS
AG standalone financial statements on pages 5-21 (inclusive).

With respect to the financial year 2015, reference is made to the following parts of the Annual Report 2015:

(i) the UBS AG consolidated financial statements, in particular to the Income statement on page 568, the
Balance sheet on page 571, the Statement of changes in equity on pages 572-575 (inclusive), the
Statement of cash flows on pages 577-578 (inclusive) and the Notes to the consolidated financial
statements on pages 579-738 (inclusive); and

(iv)  the UBS AG standalone financial statements, in particular to the Income statement on page 772, the
Balance sheet on page 773-774, the Statement of appropriation of retained earnings and proposed
dividend distribution on page 775, and the Notes to the UBS AG standalone financial statements on
pages 776-792 (inclusive).
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The annual financial reports form an essential part of UBS AG's reporting. They include the audited
consolidated financial statements of UBS AG, prepared in accordance with International Financial Reporting
Standards ("IFRS"), as issued by the International Accounting Standards Board. The annual reports also include
discussions and analysis of the consolidated financial and business results of UBS, its business divisions and the
Corporate Center. In addition, UBS AG prepares and publishes standalone financial statements in accordance
with Swiss GAAP, as well as certain additional disclosures required under US Securities and Exchange
Commission regulations.

Auditing of Historical Annual Financial Information

The consolidated financial statements of UBS AG and the standalone financial statements of UBS AG for
financial years 2016 and 2015 were audited by Ernst & Young. The reports of the auditors on the consolidated
financial statements can be found on pages 471-477 (inclusive) of the Annual Report 2016 and on pages 566-
567(inclusive) of the Annual Report 2015. The reports of the auditors on the standalone financial statements of
UBS AG can be found on pages 22-25 (inclusive) of the Standalone Financial Statements and on pages 793-
794 (inclusive) of the Annual Report 2015.

Other than the consolidated financial statements of UBS AG and the standalone financial statements of
UBS AG for financial years 2016 and 2015, no information in this Base Prospectus has been audited by the
auditors.

Interim Financial Information

Reference is also made to () the UBS Group AG first quarter 2017 report published on
28 April 2017 ("UBS Group First Quarter 2017 Report") and the UBS AG first quarter 2017 report,
published on 3 May 2017 ("UBS AG First Quarter 2017 Report"), which contain information on the financial
condition and results of operations, including the interim consolidated financial statements, of UBS Group AG
consolidated and UBS AG consolidated, respectively, as of and for the period ended 31 March 2017; to (ii) the
UBS Group AG second quarter 2017 report, published on 28 July 2017 ("UBS Group Second Quarter 2017
Report") and the UBS AG second quarter 2017 report, published on 3 August 2017 ("UBS AG Second
Quarter 2017 Report"), which contain information on the financial condition and results of operations,
including the interim consolidated financial statements, of UBS Group AG consolidated and UBS AG
consolidated, respectively, as of and for the period ended 30 June 2017; to (iii) the UBS Group third quarter
2017 report published on 27 October 2017 ("UBS Group Third Quarter 2017 Report") and the UBS AG
third quarter 2017 report, published on 1 November 2017 ("UBS AG Third Quarter 2017 Report"), which
contain information on the financial condition and results of operations, including the interim consolidated
financial statements, of UBS Group AG consolidated and UBS AG consolidated, respectively, as of and for the
period ended 30 September 2017; and to (iv) the Fourth Quarter 2017 Report, which contains information on
the financial condition and results of operations of UBS Group AG and of UBS AG, as of and for the quarter
and the year ended 31 December 2017.

The interim consolidated financial statements of UBS Group AG and UBS AG, contained in the first, second and
third quarter 2017 financial reports of UBS Group AG and UBS AG, respectively, and the interim consolidated
financial information contained in the Fourth Quarter 2017 Report are not audited and no audit review report
is produced. UBS Group has not finalized its annual report 2017 and its independent registered public
accounting firm has not completed its audit of the consolidated financial statements for the period.
Accordingly, the financial information contained in the Fourth Quarter 2017 Report is subject to completion of
year-end procedures, which may result in changes to that information.

8. Litigation, Regulatory and Similar Matters

UBS operates in a legal and regulatory environment that exposes it to significant litigation and similar risks
arising from disputes and regulatory proceedings. As a result, UBS (which for purposes of this section may refer
to UBS AG and / or one or more of its subsidiaries, as applicable) is involved in various disputes and legal
proceedings, including litigation, arbitration, and regulatory and criminal investigations.

Such matters are subject to many uncertainties, and the outcome and the timing of resolution are often
difficult to predict, particularly in the earlier stages of a case. There are also situations where UBS may enter
into a settlement agreement. This may occur in order to avoid the expense, management distraction or
reputational implications of continuing to contest liability, even for those matters for which UBS believes it
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should be exonerated. The uncertainties inherent in all such matters affect the amount and timing of any
potential outflows for both matters with respect to which provisions have been established and other
contingent liabilities. UBS makes provisions for such matters brought against it when, in the opinion of
management after seeking legal advice, it is more likely than not that UBS has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required, and the
amount can be reliably estimated. Where these factors are otherwise satisfied, a provision may be established
for claims that have not yet been asserted against UBS, but are nevertheless expected to be, based on UBS's
experience with similar asserted claims. If any of those conditions is not met, such matters result in contingent
liabilities. If the amount of an obligation cannot be reliably estimated, a liability exists that is not recognized
even if an outflow of resources is probable. Accordingly, no provision is established even if the potential
outflow of resources with respect to such matters could be significant.

Specific litigation, regulatory and other matters are described below, including all such matters that
management considers to be material and others that management believes to be of significance due to
potential financial, reputational and other effects. The amount of damages claimed, the size of a transaction or
other information is provided where available and appropriate in order to assist users in considering the
magnitude of potential exposures.

In the case of certain matters below, UBS states that it has established a provision, and for the other matters, it
makes no such statement. When UBS makes this statement and it expects disclosure of the amount of a
provision to prejudice seriously its position with other parties in the matter because it would reveal what UBS
believes to be the probable and reliably estimable outflow, UBS does not disclose that amount. In some cases
UBS is subject to confidentiality obligations that preclude such disclosure. With respect to the matters for which
UBS does not state whether it has established a provision, either (a) it has not established a provision, in which
case the matter is treated as a contingent liability under the applicable accounting standard, or (b) it has
established a provision but expects disclosure of that fact to prejudice seriously its position with other parties in
the matter because it would reveal the fact that UBS believes an outflow of resources to be probable and
reliably estimable.

With respect to certain litigation, regulatory and similar matters for which UBS has established provisions, UBS
is able to estimate the expected timing of outflows. However, the aggregate amount of the expected outflows
for those matters for which it is able to estimate expected timing is immaterial relative to its current and
expected levels of liquidity over the relevant time periods.

The aggregate amount provisioned for litigation, regulatory and similar matters as a class is disclosed in the
"Provisions" table in the section "Provisions and contingent liabilities" of the UBS Group AG's interim
consolidated financial information (unaudited) included in the Fourth Quarter 2017 Report. It is not practicable
to provide an aggregate estimate of liability for UBS's litigation, regulatory and similar matters as a class of
contingent liabilities. Doing so would require UBS to provide speculative legal assessments as to claims and
proceedings that involve unique fact patterns or novel legal theories, that have not yet been initiated or are at
early stages of adjudication, or as to which alleged damages have not been quantified by the claimants.
Although it therefore cannot provide a numerical estimate of the future losses that could arise from litigation,
regulatory and similar matters, UBS believes that the aggregate amount of possible future losses from this class
that are more than remote substantially exceeds the level of current provisions. Litigation, regulatory and similar
matters may also result in non-monetary penalties and consequences. For example, the Non-Prosecution
Agreement (“NPA") described in item 5 of this section, which UBS entered into with the US Department of
Justice (“DOJ"), Criminal Division, Fraud Section in connection with UBS's submissions of benchmark interest
rates, including, among others, the British Bankers’ Association London Interbank Offered Rate (“LIBOR"), was
terminated by the DOJ based on its determination that UBS had committed a US crime in relation to foreign
exchange matters. As a consequence, UBS AG pleaded guilty to one count of wire fraud for conduct in the
LIBOR matter, paid a fine and is subject to probation through January 2020. A guilty plea to, or conviction of, a
crime could have material consequences for UBS. Resolution of regulatory proceedings may require UBS to
obtain waivers of regulatory disqualifications to maintain certain operations, may entitle regulatory authorities
to limit, suspend or terminate licenses and regulatory authorizations and may permit financial market utilities to
limit, suspend or terminate UBS's participation in such utilities. Failure to obtain such waivers, or any limitation,
suspension or termination of licenses, authorizations or participations, could have material consequences for
UBS.

The risk of loss associated with litigation, regulatory and similar matters is a component of operational risk for
purposes of determining UBS’s capital requirements. Information concerning UBS's capital requirements and
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the calculation of operational risk for this purpose is included in the “Capital management” section of the
Fourth Quarter 2017 Report.

Provisions for litigation, regulatory and similar matters by business division and Corporate Center unit

Wealth

CC - Non-

Wealth Manage personal & . CC-  CC- coreand

Manage- ment Corporate Manage- |nvestm Service Group  Legacy
CHF million ment Americas Banking ment ent Bank s ALM Portfolio UBS
Balance as of 31 December 292 425 78 5 616 259 0 1,585 3,261
2016
33'137"‘6 as of 30 September 279 325 78 0 344 241 0 1,144 2,410
Increase in provisions
recognized in the income 4 18 2 1 6 0 0 38 69
statement
Release of provisions
recognized in the income Q)] 2) 0 0 (1) (1) 0 (22) (27)
statement
Provisions used in conformity
with designated purpose (80) @3) @) 0 (3) 0 0 (36) (167)
Foreign currency translation / 6 3 0 0 5 0 0 3 19
unwind of discount
Balance as of 31 December 207 299 79 1 345 240 0 1,132 2,303

2017

1 Provisions, if any, for the matters described in this disclosure are recorded in Wealth Management (item 3), Wealth Management
Americas (item 4), the Investment Bank (item 7) and Corporate Center — Non-core and Legacy Portfolio (item 2). Provisions, if any,
for the matters described in items 1 and 6 of this disclosure are allocated between Wealth Management and Personal & Corporate
Banking, and provisions, if any, for the matters described in this disclosure in item 5 are allocated between the Investment Bank,
Corporate Center — Services and Corporate Center — Non-core and Legacy Portfolio.

1. Inquiries regarding cross-border wealth management businesses

Tax and regulatory authorities in a number of countries have made inquiries, served requests for information or
examined employees located in their respective jurisdictions relating to the cross-border wealth management
services provided by UBS and other financial institutions. It is possible that implementation of automatic tax
information exchange and other measures relating to cross-border provision of financial services could give rise
to further inquiries in the future. UBS has received disclosure orders from the Swiss Federal Tax Administration
("FTA") to transfer information based on requests for international administrative assistance in tax matters. The
requests concern a number of UBS account numbers pertaining to current and former clients and are based on
data from 2006 and 2008. UBS has taken steps to inform affected clients about the administrative assistance
proceedings and their procedural rights, including the right to appeal. The requests are based on data received
from the German authorities, who seized certain data related to UBS clients booked in Switzerland during their
investigations and have apparently shared this data with other European countries. UBS expects additional
countries to file similar requests.

The Swiss Federal Administrative Court ruled in 2016 that in the administrative assistance proceedings related
to a French bulk request, UBS has the right to appeal all final FTA client data disclosure orders.

Since 2013, UBS (France) S.A. and UBS AG and certain former employees have been under investigation in
France for alleged complicity in having illicitly solicited clients on French territory and regarding the laundering
of proceeds of tax fraud and of banking and financial solicitation by unauthorized persons. In connection with
this investigation, the investigating judges ordered UBS AG to provide bail (“caution”) of EUR 1.1 billion and
UBS (France) S.A. to post bail of EUR 40 million, which was reduced on appeal to EUR 10 million.

In February 2016, the investigating judges notified UBS AG and UBS (France) S.A. that they have closed their
investigation. In July 2016, UBS AG and UBS (France) S.A. received the National Financial Prosecutor’s
recommendation (“réquisitoire”). In March 2017, the investigating judges issued the trial order (“ordonnance
de renvoi"”) that charges UBS AG and UBS (France) S.A., as well as various former employees, with illicit
solicitation of clients on French territory and with participation in the laundering of the proceeds of tax fraud,
and which transfers the case to court. The trial schedule has not yet been announced. In October 2017, the
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Investigation Chamber of the Court of Appeals decided that UBS (France) S.A. shall not be constituted as a civil
party in the guilty plea proceedings against the former UBS (France) S.A. Head of Front Office. UBS (France) S.A.
has appealed this decision to the French Supreme Court (“Cour de cassation™).

In 2016, UBS was notified by the Belgian investigating judge that it is under formal investigation (“inculpé”)
regarding the laundering of proceeds of tax fraud and of banking, financial solicitation by unauthorized
persons and serious tax fraud.

In 2015, UBS received inquiries from the US Attorney’s Office for the Eastern District of New York and from the
US Securities and Exchange Commission ("SEC"), which are investigating potential sales to US persons of
bearer bonds and other unregistered securities in possible violation of the Tax Equity and Fiscal Responsibility
Act of 1982 ("TEFRA") and the registration requirements of the US securities laws. UBS is cooperating with the
authorities in these investigations.

UBS has, and reportedly numerous other financial institutions have, received inquiries from authorities
concerning accounts relating to the Fédération Internationale de Football Association (“FIFA”) and other
constituent soccer associations and related persons and entities. UBS is cooperating with authorities in these
inquiries.

UBS's balance sheet at 31 December 2017 reflected provisions with respect to matters described in this item 1
in an amount that UBS believes to be appropriate under the applicable accounting standard. As in the case of
other matters for which UBS has established provisions, the future outflow of resources in respect of such
matters cannot be determined with certainty based on currently available information and accordingly may
ultimately prove to be substantially greater (or may be less) than the provision that UBS has recognized.

2. Claims related to sales of residential mortgage-backed securities and mortgages

From 2002 through 2007, prior to the crisis in the US residential loan market, UBS was a substantial issuer and
underwriter of US residential mortgage-backed securities ("RMBS") and was a purchaser and seller of US
residential mortgages. A subsidiary of UBS, UBS Real Estate Securities Inc. ("UBS RESI"), acquired pools of
residential mortgage loans from originators and (through an affiliate) deposited them into securitization trusts.
In this manner, from 2004 through 2007, UBS RESI sponsored approximately USD 80 billion in RMBS, based on
the original principal balances of the securities issued.

UBS RESI also sold pools of loans acquired from originators to third-party purchasers. These whole loan sales
during the period 2004 through 2007 totaled approximately USD 19 billion in original principal balance.

UBS was not a significant originator of US residential loans. A branch of UBS originated approximately USD 1.5
billion in US residential mortgage loans during the period in which it was active from 2006 to 2008, and
securitized less than half of these loans.

Lawsuits related to contractual representations and warranties concerning mortgages and RMBS: When UBS
acted as an RMBS sponsor or mortgage seller, it generally made certain representations relating to the
characteristics of the underlying loans. In the event of a material breach of these representations, UBS was in
certain circumstances contractually obligated to repurchase the loans to which the representations related or to
indemnify certain parties against losses.

In 2012, certain RMBS trusts filed an action ("Trustee Suit") in the US District Court for the Southern District
of New York ("SDNY") seeking to enforce UBS RESI's obligation to repurchase loans in the collateral pools for
three RMBS securitizations with an original principal balance of approximately USD 2 billion. Approximately
9,000 loans were at issue in a bench trial in the SDNY in 2016, following which the court issued an order ruling
on numerous legal and factual issues and applying those rulings to 20 exemplar loans. The court further
ordered that a lead master be appointed to apply the court’s rulings to the loans that remain at issue following
the trial. In October 2017, UBS and certain holders of the RMBS in the Trustee Suit entered into an agreement
under which UBS has agreed to pay an aggregate of USD 543 million into the relevant RMBS trusts, plus
certain attorneys’ fees. A portion of these settlement costs will be borne by other parties that indemnified UBS.
The agreement is subject to the trustee for the RMBS trusts becoming a party thereto. The security holders who
are parties to the settlement agreement have requested that the trustee conduct a vote of security holders to
approve or reject the settlement, and each of these security holders has agreed to vote its securities in favor of
the settlement. Giving effect to this settlement, UBS considers claims relating to substantially all loan
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repurchase demands to be resolved, and believes that new demands to repurchase US residential mortgage
loans are time-barred under a decision rendered by the New York Court of Appeals.

Mortgage-related requlatory matters: In 2014, UBS received a subpoena from the US Attorney’s Office for the
Eastern District of New York issued pursuant to the Financial Institutions Reform, Recovery and Enforcement
Act of 1989 ("FIRREA"), which seeks documents and information related to UBS's RMBS business from 2005
through 2007. In 2015, the Eastern District of New York identified a number of transactions that are the focus
of their inquiry, and subsequently provided a revised list of transactions. UBS has provided information in
response to this subpoena. UBS has also received and responded to subpoenas from the New York State
Attorney General ("NYAG") and other state attorneys general relating to UBS’s RMBS business. In 2017, the
NYAG identified a number of transactions that are the focus of their inquiry. In addition, UBS responded to
inquiries from both the Special Inspector General for the Troubled Asset Relief Program ("SIGTARP") (who is
working in conjunction with the US Attorney’s Office for Connecticut and the DOJ) and the SEC relating to
trading practices in connection with purchases and sales of mortgage-backed securities in the secondary
market from 2009 through 2014. UBS is cooperating with the authorities in these matters.

UBS's balance sheet at 31 December 2017 reflected a provision with respect to matters described in this item 2
in an amount that UBS believes to be appropriate under the applicable accounting standard. As in the case of
other matters for which UBS has established provisions, the future outflow of resources in respect of this
matter cannot be determined with certainty based on currently available information and accordingly may
ultimately prove to be substantially greater (or may be less) than the provision that UBS has recognized.

3. Madoff

In relation to the Bernard L. Madoff Investment Securities LLC ("BMIS") investment fraud, UBS AG, UBS
(Luxembourg) S.A. (now UBS Europe SE, Luxembourg branch) and certain other UBS subsidiaries have been
subject to inquiries by a number of regulators, including FINMA and the Luxembourg Commission de
Surveillance du Secteur Financier ("CSSF"). Those inquiries concerned two third-party funds established under
Luxembourg law, substantially all assets of which were with BMIS, as well as certain funds established in
offshore jurisdictions with either direct or indirect exposure to BMIS. These funds faced severe losses, and the
Luxembourg funds are in liquidation. The documentation establishing both funds identifies UBS entities in
various roles, including custodian, administrator, manager, distributor and promoter, and indicates that UBS
employees serve as board members.

In 2009 and 2010, the liquidators of the two Luxembourg funds filed claims against UBS entities, non-UBS
entities and certain individuals, including current and former UBS employees, seeking amounts aggregating
approximately EUR 2.1 billion, which includes amounts that the funds may be held liable to pay the trustee for
the liquidation of BMIS ("BMIS Trustee").

A large number of alleged beneficiaries have filed claims against UBS entities (and non-UBS entities) for
purported losses relating to the Madoff fraud. The majority of these cases have been filed in Luxembourg,
where decisions that the claims in eight test cases were inadmissible have been affirmed by the Luxembourg
Court of Appeal, and the Luxembourg Supreme Court has dismissed a further appeal in one of the test cases.

In the US, the BMIS Trustee filed claims against UBS entities, among others, in relation to the two Luxembourg
funds and one of the offshore funds. The total amount claimed against all defendants in these actions was not
less than USD 2 billion. In 2014, the US Supreme Court rejected the BMIS Trustee’s motion for leave to appeal
decisions dismissing all claims except those for the recovery of fraudulent conveyances and preference
payments. In 2016, the Bankruptcy Court dismissed the remaining claims against the UBS entities. The BMIS
Trustee appealed. In 2014, several claims, including a purported class action, were filed in the US by BMIS
customers against UBS entities, asserting claims similar to those made by the BMIS Trustee, and seeking
unspecified damages. These claims have either been voluntarily withdrawn or dismissed on the basis that the
courts did not have jurisdiction to hear the claims against the UBS entities. In 2016, the plaintiff in one of those
claims appealed the dismissal.

4, Puerto Rico
Declines since 2013 in the market prices of Puerto Rico municipal bonds and of closed-end funds ("funds")

that are sole-managed and co-managed by UBS Trust Company of Puerto Rico and distributed by UBS Financial
Services Incorporated of Puerto Rico ("UBS PR") have led to multiple regulatory inquiries, as well as customer
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complaints and arbitrations with aggregate claimed damages of USD 2.4 billion, of which claims with
aggregate claimed damages of USD 1.4 billion have been resolved through settlements, arbitration or
withdrawal of the claim. The claims are filed by clients in Puerto Rico who own the funds or Puerto Rico
municipal bonds and / or who used their UBS account assets as collateral for UBS non-purpose loans; customer
complaint and arbitration allegations include fraud, misrepresentation and unsuitability of the funds and of the
loans. A shareholder derivative action was filed in 2014 against various UBS entities and current and certain
former directors of the funds, alleging hundreds of millions of US dollars in losses in the funds. In 2015,
defendants’ motion to dismiss was denied. Defendants’ requests for permission to appeal that ruling were
denied by the Puerto Rico Court of Appeals and the Puerto Rico Supreme Court. In 2014, a federal class action
complaint also was filed against various UBS entities, certain members of UBS PR senior management and the
co-manager of certain of the funds, seeking damages for investor losses in the funds during the period from
May 2008 through May 2014. In 2016, defendants’ motion to dismiss was granted in part and denied in part.
In 2015, a class action was filed in Puerto Rico state court against UBS PR seeking equitable relief in the form of
a stay of any effort by UBS PR to collect on non-purpose loans it acquired from UBS Bank USA in December
2013 based on plaintiffs’ allegation that the loans are not valid. The trial court denied defendant’s motion for
summary judgment based on a forum selection clause in the loan agreements. The Puerto Rico Supreme Court
reversed that decision and remanded the case back to the trial court for reconsideration. On reconsideration
the trial court granted defendant’s motion and dismissed the action.

In 2014, UBS reached a settlement with the Office of the Commissioner of Financial Institutions for the
Commonwealth of Puerto Rico ("OCFI") in connection with OCFI's examination of UBS's operations from
January 2006 through September 2013, pursuant to which UBS is paying up to an aggregate of USD 7.7
million in investor education contributions and restitution.

In 2015, the SEC and the Financial Industry Regulatory Authority ("FINRA") announced settlements with UBS
PR of their separate investigations stemming from the 2013 market events. Without admitting or denying the
findings in either matter, UBS PR agreed in the SEC settlement to pay USD 15 million and USD 18.5 million in
the FINRA matter. UBS also understands that the DOJ is conducting a criminal inquiry into the impermissible
reinvestment of non-purpose loan proceeds. UBS is cooperating with the authorities in this inquiry.

In 2011, a purported derivative action was filed on behalf of the Employee Retirement System of the
Commonwealth of Puerto Rico ("System") against over 40 defendants, including UBS PR, which was named in
connection with its underwriting and consulting services. Plaintiffs alleged that defendants violated their
purported fiduciary duties and contractual obligations in connection with the issuance and underwriting of USD
3 billion of bonds by the System in 2008 and sought damages of over USD 800 million. In 2016, the court
granted the System'’s request to join the action as a plaintiff, but ordered that plaintiffs must file an amended
complaint. In 2017, the court denied defendants’ motion to dismiss the amended complaint.

Beginning in 2012, two federal class action complaints, which were subsequently consolidated, were filed
against various UBS entities, certain closed-end funds and certain members of UBS PR senior management,
seeking damages for investor losses in the funds during the period from January 2008 through May 2012. In
2016, the court denied plaintiffs’ motion for class certification. In March 2017, the US Court of Appeals for the
First Circuit denied plaintiffs’ petition seeking permission to bring an interlocutory appeal challenging the denial
of their motion for class certification.

Beginning in 2015, certain agencies and public corporations of the Commonwealth of Puerto Rico
("Commonwealth") defaulted on certain interest payments, in 2016, the Commonwealth defaulted on
payments on its general obligation debt ("GO Bonds"), and in 2017 the Commonwealth defaulted on
payments on its debt backed by the Commonwealth's Sales and Use Tax ("COFINA Bonds") as well as on
bonds issued by the Commonwealth's Employee Retirement System ("ERS Bonds"). The funds hold significant
amounts of both COFINA and ERS Bonds and the defaults on interest payments are expected to adversely
affect dividends from the funds. Executive orders of the Governor that have diverted funds to pay for essential
services instead of debt payments and stayed any action to enforce creditors’ rights on the Puerto Rico bonds
continue to be in effect. In 2016, US federal legislation created an oversight board with power to oversee
Puerto Rico’s finances and to restructure its debt. The oversight board is authorized to impose, and has
imposed, a stay on exercise of creditors’ rights. In May and June 2017, the oversight board placed the GO,
COFINA and ERS Bonds, among others, into a bankruptcy-like proceeding under the supervision of a Federal
District Judge as authorized by the oversight board's enabling statute. These events, further defaults, any
further legislative action to create a legal means of restructuring Commonwealth obligations or to impose
additional oversight on the Commonwealth’s finances, or any restructuring of the Commonwealth’'s
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obligations may increase the number of claims against UBS concerning Puerto Rico securities, as well as
potential damages sought.

UBS's balance sheet at 31 December 2017 reflected provisions with respect to matters described in this item 4
in amounts that UBS believes to be appropriate under the applicable accounting standard. As in the case of
other matters for which UBS has established provisions, the future outflow of resources in respect of such
matters cannot be determined with certainty based on currently available information and accordingly may
ultimately prove to be substantially greater (or may be less) than the provisions that UBS has recognized.

5. Foreign exchange, LIBOR and benchmark rates, and other trading practices

Foreign exchange-related regulatory matters: Following an initial media report in 2013 of widespread
irregularities in the foreign exchange markets, UBS immediately commenced an internal review of its foreign
exchange business, which includes UBS's precious metals and related structured products businesses.
Numerous authorities commenced investigations concerning possible manipulation of foreign exchange
markets and precious metals prices. In 2014 and 2015, UBS reached settlements with the UK Financial Conduct
Authority ("FCA") and the US Commodity Futures Trading Commission ("CFTC") in connection with their
foreign exchange investigations, FINMA issued an order concluding its formal proceedings relating to UBS’s
foreign exchange and precious metals businesses, and the Board of Governors of the Federal Reserve System
("Federal Reserve Board") and the Connecticut Department of Banking issued a Cease and Desist Order and
assessed monetary penalties to UBS AG. In addition, the DOJ's Criminal Division ("Criminal Division")
terminated the 2012 Non-Prosecution Agreement ("NPA") with UBS AG related to UBS's submissions of
benchmark interest rates and UBS AG pleaded guilty to one count of wire fraud, paid a fine and is subject to
probation through January 2020. UBS has ongoing obligations to cooperate with these authorities and to
undertake certain remediation. UBS has also been granted conditional immunity by the Antitrust Division of the
DOJ ("Antitrust Division") and by authorities in other jurisdictions in connection with potential competition
law violations relating to foreign exchange and precious metals businesses. Refer to Note 20b in the
“Consolidated financial statements” section of the Annual Report 2016 for more information on regulatory
actions related to foreign exchange and precious metals and grants of conditional immunity or leniency.
Investigations relating to foreign exchange and precious metals matters by numerous authorities, including the
CFTC, remain ongoing notwithstanding these resolutions.

Foreign exchange-related civil litigation: Putative class actions have been filed since 2013 in US federal courts
and in other jurisdictions against UBS and other banks on behalf of putative classes of persons who engaged in
foreign currency transactions with any of the defendant banks. They allege collusion by the defendants and
assert claims under the antitrust laws and for unjust enrichment. In 2015, additional putative class actions were
filed in federal court in New York against UBS and other banks on behalf of a putative class of persons who
entered into or held any foreign exchange futures contracts and options on foreign exchange futures contracts
since 2003. The complaints assert claims under the Commodity Exchange Act ("CEA") and the US antitrust
laws. In 2015, a consolidated complaint was filed on behalf of both putative classes of persons covered by the
US federal court class actions described above. UBS has entered into a settlement agreement that would
resolve all of these US federal court class actions. The agreement, which has been preliminarily approved by the
court and is subject to final court approval, requires, among other things, that UBS pay an aggregate of USD
141 million and provide cooperation to the settlement classes.

A putative class action has been filed in federal court in New York against UBS and other banks on behalf of
participants, beneficiaries and named fiduciaries of plans qualified under the Employee Retirement Income
Security Act of 1974 ("ERISA") for whom a defendant bank provided foreign currency exchange transactional
services, exercised discretionary authority or discretionary control over management of such ERISA plan, or
authorized or permitted the execution of any foreign currency exchange transactional services involving such
plan’s assets. The complaint asserts claims under ERISA. The parties filed a stipulation to dismiss the case with
prejudice. The plaintiffs have appealed the dismissal. The appeals court heard oral argument in June 2017.

In 2015, a putative class action was filed in federal court against UBS and numerous other banks on behalf of a
putative class of persons and businesses in the US who directly purchased foreign currency from the
defendants and their co-conspirators for their own end use. That action was transferred to federal court in New
York. In March 2017, the court granted UBS’s (and the other banks’) motions to dismiss the complaint. The
plaintiffs filed an amended complaint in August 2017.
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In 2016, a putative class action was filed in federal court in New York against UBS and numerous other banks
on behalf of a putative class of persons and entities who had indirectly purchased foreign exchange
instruments from a defendant or co-conspirator in the US. The complaint asserts claims under federal and state
antitrust laws. In response to defendants’ motion to dismiss, plaintiffs agreed to dismiss their complaint. In
April and June 2017, two new putative class actions were filed in federal court in New York against UBS and
numerous other banks on behalf of different proposed classes of indirect purchasers of currency, and a
consolidated complaint was filed in June 2017.

In 2015, UBS was added to putative class actions pending against other banks in federal court in New York and
other jurisdictions on behalf of putative classes of persons who had bought or sold physical precious metals
and various precious metal products and derivatives. The complaints in these lawsuits assert claims under the
antitrust laws and the CEA, and other claims. In 2016, the court in New York granted UBS’s motions to dismiss
the putative class actions relating to gold and silver. Plaintiffs in those cases sought to amend their complaints
to add new allegations about UBS, which the court granted. The plaintiffs filed amended complaints in June
2017. In March 2017, the court in New York granted UBS's motion to dismiss the platinum and palladium
action. In May 2017, plaintiffs in the platinum and palladium action filed an amended complaint that did not
allege claims against UBS.

LIBOR and other benchmark-related requlatory matters: Numerous government agencies, including the SEC,
the CFTC, the DOJ, the FCA, the UK Serious Fraud Office ("SFO"), the Monetary Authority of Singapore
("MAS"), the Hong Kong Monetary Authority ("HKMA"), FINMA, various state attorneys general in the US
and competition authorities in various jurisdictions, have conducted or are continuing to conduct investigations
regarding potential improper attempts by UBS, among others, to manipulate LIBOR and other benchmark rates
at certain times. In 2012, UBS reached settlements relating to benchmark interest rates with the FSA, the CFTC
and the Criminal Division of the DOJ, and FINMA issued an order in its proceedings with respect to UBS relating
to benchmark interest rates. In addition, UBS entered into settlements with the European Commission (EC) and
with the Swiss Competition Commission ("WEKO") regarding its investigation of bid-ask spreads in connection
with Swiss franc interest rate derivatives. UBS has ongoing obligations to cooperate with the authorities with
whom UBS has reached resolutions and to undertake certain remediation with respect to benchmark interest
rate submissions. UBS has been granted conditional leniency or conditional immunity from authorities in certain
jurisdictions, including the Antitrust Division of the DOJ and WEKQO, in connection with potential antitrust or
competition law violations related to certain rates. However, UBS has not reached a final settlement with
WEKO as the Secretariat of WEKO has asserted that UBS does not qualify for full immunity. Refer to Note 20b
in the “Consolidated financial statements” section of the Annual Report 2016 for more information on
regulatory actions relating to benchmark rates and grants of conditional immunity or leniency. Investigations by
certain governmental authorities remain ongoing notwithstanding these resolutions.

LIBOR and other benchmark-related civil litigation: A number of putative class actions and other actions are
pending in the federal courts in New York against UBS and numerous other banks on behalf of parties who
transacted in certain interest rate benchmark-based derivatives. Also pending in the US and in other
jurisdictions are actions asserting losses related to various products whose interest rates were linked to LIBOR
and other benchmarks, including adjustable rate mortgages, preferred and debt securities, bonds pledged as
collateral, loans, depository accounts, investments and other interest-bearing instruments. All of the complaints
allege manipulation, through various means, of various benchmark interest rates, including USD LIBOR,
Euroyen TIBOR, Yen LIBOR, EURIBOR, CHF LIBOR, GBP LIBOR, USD and SGD SIBOR and SOR, Australian BBSW
and USD ISDAFIX, and seek unspecified compensatory and other damages under varying legal theories.

In 2013, the US district court in the USD LIBOR action dismissed the federal antitrust and racketeering claims of
certain USD LIBOR plaintiffs and a portion of their claims brought under the CEA and state common law.
Certain plaintiffs appealed the decision to the Second Circuit, which, in 2016, vacated the district court’s ruling
finding no antitrust injury and remanded the case back to the district court for a further determination on
whether plaintiffs have antitrust standing. In December 2016, the district court again dismissed plaintiffs’
antitrust claims, this time for lack of personal jurisdiction over UBS and other foreign banks. In 2014, the court
in one of the Euroyen TIBOR lawsuits dismissed certain of the plaintiff's claims, including federal antitrust
claims. In 2015, the same court dismissed plaintiff’s federal racketeering claims and affirmed its previous
dismissal of plaintiff's antitrust claims. In 2017, the court also dismissed the other Yen LIBOR / Euroyen TIBOR
action in its entirety on standing grounds, as did the court in the CHF LIBOR action. Also in 2017, the courts in
the EURIBOR and the SIBOR and SOR lawsuits dismissed the cases as to UBS and certain other foreign
defendants for lack of personal jurisdiction. Plaintiffs in the CHF LIBOR and SIBOR and SOR actions have filed
amended complaints following the dismissals. UBS and other defendants in other lawsuits including those
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related to GBP LIBOR and Australian BBSW have filed motions to dismiss. In 2016, UBS entered into an
agreement with representatives of a class of bondholders to settle their USD LIBOR class action. The agreement
has received preliminary court approval and remains subject to final approval. Since 2014, putative class actions
have been filed in federal court in New York and New Jersey against UBS and other financial institutions,
among others, on behalf of parties who entered into interest rate derivative transactions linked to ISDAFIX. The
complaints, which have since been consolidated into an amended complaint, allege that the defendants
conspired to manipulate ISDAFIX rates from January 2006 through June 2013, in violation of US antitrust laws
and certain state laws, and seek unspecified compensatory damages, including treble damages. On 12 July
2017, the court overseeing the ISDAFIX class action preliminarily approved a settlement agreement between
UBS AG and the plaintiffs, whereby UBS AG agreed to pay USD 14 million to settle the case in its entirety.

Government bonds: Putative class actions have been filed in US federal courts against UBS and other banks on
behalf of persons who participated in markets for US Treasury securities since 2007. The complaints generally
allege that the banks colluded with respect to, and manipulated prices of, US Treasury securities sold at
auction. They assert claims under the antitrust laws and the CEA and for unjust enrichment. The cases have
been consolidated in the SDNY, and a consolidated complaint was filed in November 2017. Following filing of
these complaints, UBS and reportedly other banks are responding to investigations and requests for
information from various authorities regarding US Treasury securities and other government bond trading
practices. As a result of its review to date, UBS has taken appropriate action.

With respect to additional matters and jurisdictions not encompassed by the settlements and order referred to
above, UBS's balance sheet at 31 December 2017 reflected a provision in an amount that UBS believes to be
appropriate under the applicable accounting standard. As in the case of other matters for which UBS has
established provisions, the future outflow of resources in respect of such matters cannot be determined with
certainty based on currently available information and accordingly may ultimately prove to be substantially
greater (or may be less) than the provision that UBS has recognized.

6. Swiss retrocessions

The Federal Supreme Court of Switzerland ruled in 2012, in a test case against UBS, that distribution fees paid
to a firm for distributing third-party and intra-group investment funds and structured products must be
disclosed and surrendered to clients who have entered into a discretionary mandate agreement with the firm,
absent a valid waiver.

FINMA has issued a supervisory note to all Swiss banks in response to the Supreme Court decision. UBS has
met the FINMA requirements and has notified all potentially affected clients.

The Supreme Court decision has resulted, and may continue to result, in a number of client requests for UBS to
disclose and potentially surrender retrocessions. Client requests are assessed on a case-by-case basis.
Considerations taken into account when assessing these cases include, among other things, the existence of a
discretionary mandate and whether or not the client documentation contained a valid waiver with respect to
distribution fees.

UBS's balance sheet at 31 December 2017 reflected a provision with respect to matters described in this item 6
in an amount that UBS believes to be appropriate under the applicable accounting standard. The ultimate
exposure will depend on client requests and the resolution thereof, factors that are difficult to predict and
assess. Hence, as in the case of other matters for which UBS has established provisions, the future outflow of
resources in respect of such matters cannot be determined with certainty based on currently available
information and accordingly may ultimately prove to be substantially greater (or may be less) than the provision
that UBS has recognized.

7. Investigation of UBS's role in initial public offerings in Hong Kong

The Hong Kong Securities and Futures Commission ("SFC") has been conducting investigations into UBS's role
as a sponsor of certain initial public offerings listed on the Hong Kong Stock Exchange. In 2016, the SFC
informed UBS that it intends to commence action against UBS and certain UBS employees with respect to
sponsorship work in those offerings, which could result in financial ramifications for UBS, including fines and
obligations to pay investor compensation, and suspension of UBS's ability to provide corporate finance advisory
services in Hong Kong for a period of time.
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The specific litigation, regulatory and other matters described above under items (1) to (7) include all such
matters that management considers to be material and others that management believes to be of significance
due to potential financial, reputational and other effects as described in the section "Provisions and contingent
liabilities” of UBS Group AG's unaudited consolidated financial information included in the Fourth Quarter
2017 Report. The proceedings indicated below are matters that have recently been considered material, but are
not currently considered material, by UBS. Besides the proceedings described above and below, there are no
governmental, legal or arbitration proceedings (including any such proceedings which are pending or
threatened, of which UBS AG is aware) that may have, or have had in the recent past, significant effects on
UBS AG Group's and/or UBS AG's financial position or profitability and are or have been pending during the
last twelve months until the date of this document.

RMBS-related lawsuits concerning disclosures: UBS has been named as a defendant in lawsuits relating to its
role as underwriter and issuer of RMBS. In April 2017, UBS reached a final settlement in a lawsuit brought in
the US District Court for the District of Kansas by the National Credit Union Administration ("NCUA") as
conservator for certain failed credit unions, asserting misstatements and omissions in the offering documents
for USD 1.15 billion in original principal balance of RMBS purchased by the credit unions. UBS and the NCUA
settled this matter for USD 445 million. A similar case brought by the NCUA in the SDNY was settled in 2016.
UBS has indemnification rights against surviving third-party issuers or originators for losses or liabilities incurred
by UBS in connection with certain of these matters.

Banco UBS Pactual tax indemnity: Pursuant to the 2009 sale of Banco UBS Pactual S.A. ("Pactual”) by UBS to
BTG Investments, LP ("BTG"), BTG has submitted contractual indemnification claims. The claims pertain
principally to several tax assessments issued by the Brazilian tax authorities against Pactual relating to the period
from December 2006 through March 2009, when UBS owned Pactual. These assessments are being challenged
in administrative and judicial proceedings. In August 2017, UBS and BTG agreed to resolve the largest
indemnification claim (UBS's portion of which was approximately BRL 2 billion) relating to a tax assessment that
had disallowed goodwill amortization deductions. In connection with this resolution, UBS paid CHF 245 million
to BTG, which then submitted the underlying tax assessment for resolution in a Brazilian tax amnesty program.
Administrative courts have ruled in favor of BTG in the majority of the remaining assessments subject to
indemnification claims (which total in excess of BRL 700 million), most of which related to profit-sharing plans,
with the remainder of the assessments pending at various levels of the administrative or judicial court system.

9. Significant Changes in the Financial or Trading Position; Material Adverse Change in
Prospects

There has been no significant change in the financial or trading position of UBS AG or UBS AG Group since 31
December 2017, which is the end of the last financial period for which financial information has been
published.

There has been no material adverse change in the prospects of UBS AG or UBS AG Group since 31 December
2016.

No recent events particular to UBS AG have occurred, which are to a material extent relevant to the evaluation
of UBS AG's solvency.

10. Material Contracts

No material contracts have been entered into outside of the ordinary course of UBS AG's or UBS AG Group's
business, which could result in any member of the UBS AG Group being under an obligation or entitlement
that is material to UBS AG's ability to meet its obligations to the investors in relation to the issued securities.

11. Statutory Auditors

Based on article 31 of the Articles of Association, UBS AG shareholders elect the auditors for a term of office of
one year. At the AGM of 7 May 2015, 4 May 2016 and 2 March 2017, Ernst & Young Ltd., Aeschengraben 9,
CH-4002 Basel ("Ernst & Young") were elected as auditors for the consolidated and standalone financial

statements of UBS AG for a one-year term.

Ernst & Young are a member of EXPERTsuisse, the Swiss Expert Association for Audit, Tax and Fiduciary.
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J. SUBSCRIPTION AND SALE

1. Issue and Sale

It has been agreed that, on or after the respective Issue Date of the Securities, as specified in the relevant Final
Terms the Manager (being, at the date of the Base Prospectus, UBS AG, when acting through its Jersey branch,
UBS AG, Jersey Branch, and, when acting through its London branch, UBS AG, London Branch, and UBS
Limited in its capacity as a Manager) shall underwrite the Securities by means of an underwriting agreement
and shall place them for sale under terms subject to change in the Public Offer Jurisdiction and during the
period, if any, specified for these purposes in the applicable Final Terms. The Securities will be offered on a
continuous basis by the Issuer to the relevant Manager and may be resold by the relevant Manager.

2. Selling Restrictions

General

The Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that it will comply with all applicable securities laws and regulations in force in any jurisdiction in which
it purchases, offers, sells or delivers Securities or possesses or distributes the Prospectus and will obtain any
consent, approval or permission required by it for the purchase, offer, sale or delivery by it of Securities under
the laws and regulations in force in any jurisdiction to which it is subject or in which it makes such purchases,
offers, sales or deliveries and neither the Issuer nor any Manager shall have any responsibility therefore. Neither
the Issuer nor the Manager has represented that Securities may at any time lawfully be sold in compliance with
any applicable registration or other requirements in any jurisdiction, or pursuant to any exemption available
thereunder, or has assumed any responsibility for facilitating such sale. The relevant Manager will be required
to comply with such other additional restrictions as the relevant Issuer and the relevant Manager shall agree
and as shall be set out in the applicable Final Terms.

United States of America

The Securities have not been registered and will not be registered under the Securities Act, or with any
securities regulatory authority of any state or other jurisdiction of the United States and are being sold pursuant
to an exemption from the registration requirements of the Securities Act. Trading in the Securities has not been
approved by the U.S. Commodity Futures Trading Commission under the Commodity Exchange Act or by the
United States Securities and Exchange Commission or any state securities commission in the United States or
any other U.S. regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the
merits of the offering of the Securities or the accuracy or adequacy of this Base Prospectus. The Securities (or
any rights thereunder) will be offered only outside of the United States and only to, or for the account or
benefit of, persons that are not U.S. persons as defined in Regulation S of the Securities Act.

Securities in bearer form are subject to U.S. tax law requirements and may not be offered, sold or delivered
within the United States or its possessions or to United States persons, except in certain transactions permitted
by U.S. tax regulations. Terms used in this paragraph have the meanings given to them by the United States
Internal Revenue Code and regulations thereunder.

The Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that, except as permitted, it has not offered, sold or delivered, and will not offer, sell or deliver,
Securities of any Series (a) as part of their distribution at any time or (b) otherwise until 40 days after the later
of the date of issue of the relevant Series of Securities and the completion of the distribution of such Series as
certified to the Principal Paying Agent or the Issuer by the relevant Manager within the United States or to, or
for the account or of benefit of, U.S. persons, and that it will have sent to each Manager to which it sells
Securities of such Series during the distribution compliance period a confirmation or other notice setting forth
the restrictions on offers and sales of such Securities within the United States or to, or for the account of
benefit of, U.S. persons.

In addition, until 40 days after the commencement of the offering of any Series of Securities an offer or sale of
Securities of such Series within the United States by a Manager (whether or not participating in the offering of
such Securities) may violate the registration requirements of the Securities Act.

Each issuance of Securities linked to currency exchange rates, commodities or precious metals as the Underlying
or a Basket Component, as the case may be, shall be subject to such additional U. S. selling restrictions as the

UBS AG Base Prospectus



Subscription and Sale

320

Issuer and the relevant Manager(s) will agree as a term of the issuance and purchase or, as the case maybe,
subscription of such Securities. Any Manager will be required to agree that it will offer, sell and deliver such
Securities only in compliance with such additional U. S. selling restrictions.

Prohibition of Sales to EEA Retail Investors

Unless the Final Terms in respect of any Securities specifies the “Prohibition of Sales to EEA Retail Investors” as
“Not Applicable”, each Manager has represented and agreed, and each further Manager appointed under the
Base Prospectus will be required to represent and agree, that it has not offered, sold or otherwise made
available and will not offer, sell or otherwise make available any Securities which are the subject of the offering
contemplated by this Prospectus as completed by the Final Terms in relation thereto to any retail investor in the
European Economic Area. For the purposes of this provision:

(a) the expression “retail investor" means a person who is one (or more) of the following:

(i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended,
“MIiFID Il"); or

(ii) a customer within the meaning of Directive 2002/92/EC (as amended, the “Insurance
Mediation Directive”), where that customer would not qualify as a professional client as
defined in point (10) of Article 4(1) of MIFID II; or

(iii) not a qualified investor as defined in Directive 2003/71/EC (as amended, the “Prospectus
Directive”); and

(b)  the expression an “offer” includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Securities to be offered so as to enable an investor to
decide to purchase or subscribe the Securities.

If the Final Terms in respect of any Securities specifies “Prohibition of Sales to EEA Retail Investors” as “Not
Applicable”, each Manager has represented and agreed, and each further Manager appointed under the Base
Prospectus will be required to represent and agree, in relation to each Member State of the European
Economic Area which has implemented the Prospectus Directive (each, a “Relevant Member State”) that
with effect from and including the date on which the Prospectus Directive is implemented in that Relevant
Member State (the “Relevant Implementation Date”) it has not made and will not make an offer of
Securities which are the subject of the offering contemplated by the Base Prospectus as completed by the final
terms in relation thereto to the public in that Relevant Member State except that it may, with effect from and
including the Relevant Implementation Date, make an offer of such Securities to the public in that Relevant
Member State:

(@)  Approved prospectus if the final terms in relation to the Securities specify that an offer of those
Securities may be made other than pursuant to Article 3 (2) of the Prospectus Directive in that Relevant
Member State (a “Non-exempt Offer”), following the date of publication of a prospectus in relation to
such Securities which has been approved by the competent authority in that Relevant Member State or,
where appropriate, approved in another Relevant Member State and notified to the competent authority
in that Relevant Member State, provided that any such prospectus has subsequently been completed
by the final terms contemplating such Non-exempt Offer, in accordance with the Prospectus Directive, in
the period beginning and ending on the dates specified in such prospectus or final terms, as applicable,
and the Issuer has consented in writing to its use for the purpose of that Non-exempt Offer;

(b)  Qualified investors: at any time to any legal entity which is a qualified investor as defined in the
Prospectus Directive;

() Fewer than 150 offerees: at any time to fewer than 150 natural or legal persons (other than qualified
investors as defined in the Prospectus Directive), subject to obtaining the prior consent of the relevant
Manager or Managers nominated by the Issuer for any such offer; or

(d)  Other exempt offers: at any time in any other circumstances falling within Article 3 (2) of the Prospectus
Directive,
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provided that no such offer of Securities referred to in (b) to (d) above shall require the Issuer or any Manager
to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant
to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression “offer of Securities to the public” in relation to any Securities
in any Relevant Member State means the communication in any form and by any means of sufficient
information on the terms of the offer and the Securities to be offered so as to enable an investor to decide to
purchase or subscribe the Securities, as the same may be varied in that Member State by any measure
implementing the Prospectus Directive in that Member State, the expression “Prospectus Directive” means
Directive 2003/71/EC (as amended), and includes any relevant implementing measure in the Relevant Member
State.

Selling restriction addressing additional securities laws of the Grand Duchy of Luxembourg

The Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that the Securities may not be offered or sold to the public within the territory of the Grand Duchy of
Luxembourg unless:

(i) (@) a prospectus has been duly approved by the Commission de Surveillance du Secteur Financier
(the "CSSF") pursuant to part Il of the Luxembourg law dated 10 July 2005 on prospectuses
for securities, as amended (the “Luxembourg Prospectus Law”), implementing the
Prospectus Directive, if Luxembourg is the home Member State as defined under the
Luxembourg Prospectus Law; or

(b) if Luxembourg is not the home Member State, the CSSF and the European Securities and
Markets Authority have been provided by the competent authority in the home Member State
with a certificate of approval attesting that a prospectus in relation to the Securities has been
drawn up in accordance with the Prospectus Directive and with a copy of the said prospectus;
or

(©) the offer of the Securities benefits from an exemption from or constitutes a transaction not
subject to, the requirement to publish a prospectus pursuant to the Luxembourg Prospectus
Law, as amended from time to time; and

(i) Regulation (EU) No 1286/2014 (“PRIPS”) and any applicable legislation implementing PRIIPS or
Directive 2014/65/EU (as amended) (“MIFID 11”) in Luxembourg has been complied with.

Selling restriction addressing additional securities laws of the Kingdom of Denmark

Each Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that it has not offered or sold and will not offer, sell or deliver any of the Securities directly or indirectly
in the Kingdom of Denmark by way of public offering, unless in compliance with the Danish Capital Markets
Act (Lov om kapitalmarkeder)), as amended from time to time, and any Executive Orders as amended from time
to time issued pursuant thereto.

Selling restriction addressing additional securities laws of Finland

Each Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that it will not publicly offer the Securities or bring the Securities into general circulation in Finland other
than in compliance with all applicable provisions of the laws of Finland and especially in compliance with the
Finnish Securities Markets Act (746/2012) and any regulation or rule made thereunder, as supplemented and
amended from time to time.

Selling restriction addressing additional securities laws of Sweden

Each Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that it will not publicly offer the Securities or bring the Securities into general circulation in Sweden
other than in compliance with all applicable provisions of the laws of Sweden and especially in compliance with
the Financial Instruments Trading Ac (1991:980) and any regulation or rule made thereunder, as supplemented
and amended from time to time.
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Selling restriction addressing additional securities laws of Norway

Each Manager has represented and agreed (and each additional Manager will be required to represent and
agree) that it will not publicly offer the Securities or bring the Securities into general circulation in Norway other
than in compliance with all applicable provisions of the laws of Norway and especially in compliance with the
Norwegian Securities Trading Act etc. (Nw.: Verdipapirhandelloven), and any regulation or rule made
thereunder, as supplemented and amended from time to time.
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K. TAXATION

The following is a general description of certain tax considerations relating to the EU Savings Tax Directive and
to the taxation of Securities in Sweden, Finland, Norway and Luxembourg. It does not purport to be a complete
analysis of all tax considerations relating to the Securities, whether in those countries or elsewhere.
Prospective purchasers of Securities should consult their own tax advisers as to which countries' tax
laws could be relevant to acquiring, holding and disposing of Securities and receiving payments of
interest, principal and/or other amounts under the Securities and the consequences of such actions
under the tax laws of those countries. This summary is based upon the law as in effect on the date of this
Base Prospectus and is subject to any change in law that may take effect after such date.

The Issuer does not assume any responsibility for the withholding of taxes at the source.

1. The proposed financial transactions tax (“FTT")

On 14 February 2013, the European Commission published a proposal (the “Commission's Proposal”) for a
Directive for a common FTT in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal,
Slovenia and Slovakia (the “Participating Member States”). However, Estonia has since stated that it will not
participate.

The Commission's Proposal has a very broad scope and could, if introduced, apply to certain dealings in the
Securities (including secondary market transactions) in certain circumstances. The issuance and subscription of
Securities should, however, be exempt.

Under the Commission's Proposal the FTT could apply in certain circumstances to persons both within and
outside of the Participating Member States. Generally, it would apply to certain dealings in the Securities where
at least one party is a financial institution, and at least one party is established in a Participating Member State.
A financial institution may be, or be deemed to be, “established” in a Participating Member State in a broad
range of circumstances, including (a) by transacting with a person established in a Participating Member State
or (b) where the financial instrument which is subject to the dealings is issued in a Participating Member State.

However, the FTT proposal remains subject to negotiation between Participating Member States. It may,
therefore, be altered prior to any implementation, the timing of which remains unclear. Additional EU Member
States may decide to participate.

Prospective Securityholders are advised to seek their own professional advice in relation to the FTT.

2. Taxation in Sweden

The following discussion is a summary of certain material Swedish tax considerations relating to (i) Securities
issued by the Issuer where the Holder is tax resident in Sweden or has a tax presence in Sweden or (ii) Securities
where the Paying Agent or custodian is located in Sweden. This summary of certain tax issues that may arise as
a result of holding Securities is based on current Swedish tax legislation and is intended only as general
information for Holders of Securities who are resident or domiciled in Sweden for tax purposes, unless
otherwise stated. This description does not deal comprehensively with all tax consequences that may occur for
Holders of Securities, nor does it cover the specific rules where Securities are held by a partnership or are held
as current assets in a business operation. The summary does, moreover, not cover Securities held on a so-called
investment savings account (Sw: investeringssparkonto), the summary does not cover the tax consequences in
connection with an exercise of the bail-in tool/conversion and/or any other tools and/or powers under the Swiss
law. Special tax consequences that are not described below may also apply for certain categories of taxpayers,
including investment companies and life insurance companies. It is recommended that potential investors in
Securities consult their own tax advisers for information with respect to the special tax consequences that may
arise as a result of holding Securities, including the applicability and effect of foreign income tax rules,
provisions contained in double taxation treaties and other rules which may be applicable.
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Withholding of tax

There is no Swedish withholding tax (kél/skatt) applicable on payments made by the Issuer in respect of the
Securities. Sweden operates a system of preliminary tax (prelimindrskatt) to secure payment of taxes. In the
context of the Securities a preliminary tax of 30 per cent. will be deducted from all payments treated as interest
in respect of the Securities made to any individuals or estates that are resident in Sweden for tax purposes
provided the paying entity is tax resident in Sweden and subject to reporting obligations. A preliminary tax of
30 per cent. will also be deducted from any other payments in respect of the Securities not treated as capital
gains, if such payments are paid out together with payments treated as interest. Depending on the relevant
Holder's overall tax liability for the relevant fiscal year the preliminary tax may contribute towards, equal or
exceed the Holder's overall tax liability with any balance subsequently to be paid by or to the relevant Holder,
as applicable.

Taxation of individuals resident in Sweden
Income from capital category

For individuals and estates of deceased Swedish individuals capital gains, interest payments, dividends and
other income derived from the holding of an asset, other than in a so-called closely held company, should be
reported as income from capital category.

Capital gains and losses

Individuals and estates of deceased Swedish individuals, who sell their Securities, are subject to capital gains
taxation. The current tax rate is 30 per cent. of the gain. The capital gain or loss is equal to the difference
between the sales proceeds after deduction of sales costs and the acquisition cost of the Securities. The
acquisition cost is calculated according to the so-called average method. This means that the costs of acquiring
all Securities of the same type and class are added together and calculated collectively, with respect to changes
to the holding. Optionally, the so-called standard rule under which the acquisition cost is deemed to be the
equivalent of 20 per cent. of the net sales price may be applied on the disposal of listed Securities (except for
options and forward contracts) that are taxed in the same manner as shares. A Security should be regarded as
listed for Swedish tax purposes if it is listed on the Official List and admitted to trading on the Regulated
Market of the Luxembourg Stock Exchange, the London Stock Exchange, the Irish Stock Exchange or any other
foreign market that is considered to be a stock exchange under Swedish tax law.

As a main rule, 70 per cent. of a capital loss is deductible against any other taxable income derived from capital.

Capital losses on listed Securities that are taxed in the same manner as shares, are, however, fully deductible
against taxable capital gains on such assets or capital gains on listed as well as non-listed shares in Swedish
limited liability companies and foreign legal entities. Any excess amount is deductible at 70 per cent., according
to the main rule.

Capital losses on listed Securities qualifying as Swedish receivables (i.e. denominated in SEK) are currently fully
deductible in the capital income category. Moreover, under EC law receivables denominated in foreign currency
are also fully deductible.

If a deficit arises in the income from capital category, a reduction of the tax on income from employment and
from business, as well as the tax on real estate, is allowed. The tax reduction allowed amounts to 30 per cent.
of any deficit not exceeding SEK 100,000 and 21 per cent. of any deficit in excess of SEK 100,000. Deficits may
not be carried forward to a subsequent fiscal year.

Interest

Interest as well as other income derived from the holding of an asset is subject to tax at a rate of 30 per cent.
The tax liability arises when the interest (or other income) is actually paid, in accordance with the so-called cash
method.

Classification of various notes and return on such notes for tax purposes

Zero-coupon bonds

No formal interest accrues on zero-coupon bonds.
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The profit from a redemption of a zero-coupon bond is regarded as interest, subject to tax at the time of
redemption. However, the appreciation in value is regarded as interest compensation, should the zero-coupon
bond be disposed of prior to maturity. If there is a loss on the bond, this is deductible as a capital loss in
accordance with the principles referred to above.

FX linked notes

FX linked notes constitute receivables and are taxed as such under the capital income category. An appreciation
or depreciation in value is recognised at disposal or redemption as a capital gain or loss in accordance with the
principles referred to above.

Commodity linked notes

Commodity linked notes constitute receivables and are taxed as such under the capital income category. An
appreciation or depreciation in value is recognised at disposal or redemption as a capital gain or loss in
accordance with the principles referred to above.

Share linked notes

Share linked notes constitute securities that are taxed in the same manner as shares.

Any fixed, guaranteed return is taxed as interest and does not form part of any capital gain. Floating payments
that cannot be predicted (based on the performance of a Reference Asset, such as an index) are classified as
capital gains or, if the payoff is provided before the note is sold, other income derived from the holding of an
asset.

Upon disposal prior to maturity an annual guaranteed return shall be regarded as interest compensation. Any
remaining amount shall be treated as capital gain or loss. The acquisition cost for the instrument is calculated
to equal the difference between the price paid for the note and any interest compensation amount.

At redemption, a yearly guaranteed return is regarded as interest, whereas any remaining part of a yearly
floating return shall be treated as other income derived from the holding of an asset. The remainder is taxed as
a capital gain or loss.

Combination notes

Combination notes are considered as receivables for tax purposes (i.e. not as notes taxed in the same manner
as shares) if more than 50 per cent. of the return on the instrument derives from assets other than equity. The
assessment is made at the time of the issue.

Classification of various securities for tax purposes

Certificates and Warrants linked to equity (e.g. an equity index) are taxed in the same manner as shares
provided that the return derives from equity.

Certificates and Warrants, whose underlying assets are related to claims in SEK, or to one or several interest
indices, are treated as Swedish receivables. If the underlying assets are related to foreign currency or claims in
foreign currency, or if the securities relate to one or several indices depending on foreign currency, the
securities are treated as foreign receivables.

Commodity linked certificates and warrants should qualify as so-called “other assets”.

Certificates and Warrants with a return deriving from a combination of equity and other assets, are taxed in the
same manner as shares should more than 50 per cent. of the return on the security derive from equity. The
assessment is made at the time of the issue.

Settlement and sale of call warrants

Cash settled warrants

Capital gains taxation is triggered on exercise or sale or redemption of a cash settled warrant.
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The acquisition cost is determined only according to the so-called “average method” described above. The
standard rule does not apply. See also the section entitled “Individuals, Capital gains and losses” above.

If the cash settled warrant lapses, it is deemed sold for no cost, incurring a loss equal to the acquisition cost. A
loss is deductible as set out above.

Physical delivery warrants

Taxation is not triggered on the exercise of a physical delivery warrant. Instead the sale of the underlying asset
triggers capital gains taxation. The acquisition cost for the underlying asset equals the acquisition cost of the
physical delivery warrant and the exercise price.

A sale or redemption of a physical delivery warrant triggers taxation. The acquisition cost is determined only
according to the so-called “average method” described above. The standard rule does not apply. See also the
section entitled “Capital gains and losses” above.

If the physical delivery warrant lapses, it is deemed sold for no cost, incurring a loss equal to the acquisition
cost. A loss is deductible as set out above.

Settlement, sale and lapse of put warrants
The following applies to both cash settled warrants and physical delivery warrants.

Taxation is triggered when the underlying asset is disposed of due to an exercise of a put warrant or on cash
settlement. The capital gain or loss is calculated to equal the difference between the sales proceeds (the
exercise price) after deduction for sales expenses and the acquisition cost of the underlying asset for tax
purposes and according to the tax rules applicable to the relevant asset, or the difference between the cash
settled sum and the acquisition cost for the warrant. This means that rules regarding disposal of shares will
apply, if the relevant put warrant relates to such assets etc. In case of a physical delivery warrant, the
acquisition cost of the warrant is added to the acquisition cost of the underlying asset at the capital gain
assessment.

A sale or redemption of a put warrant triggers taxation. The rules concerning the acquisition cost, taxation of
gains and the deductibility of capital losses are equal to those relating to call warrants and are described above.
See the section entitled “Settlement and sale of call warrants, Cash settled warrants” above.

If the put warrant lapses, it is deemed sold for no cost, incurring a loss equal to the acquisition cost. A loss is
deductible as set out above.

Settlement, sale and lapse of Certificates

A cash settlement, including redemption, or a sale of a Certificate triggers capital gains taxation. A physical
settlement of a Certificate is likely to trigger capital gains taxation as well. A capital loss realised upon
settlement, including redemption, is deductible in accordance with the principles referred to above.

The acquisition cost is determined according to the so-called “average method” described above. See also the
section entitled “Individuals, Capital gains and losses” above.

Stamp duty

There is no stamp duty on the issuing, transfer or redemption of Securities in Sweden..

Gift, Inheritance and Wealth taxes

There is no gift, inheritance or wealth tax in Sweden.

Taxation of Swedish legal entities

Limited liability companies and other legal entities, except for estates of deceased Swedish individuals, are
taxed on all income (including income from the sale of Securities) as income from business activities at a flat
rate of 22 per cent. Regarding the calculation of a capital gain or loss and the acquisition cost, see “Taxation of

individuals resident in Sweden” above. However, interest income as well as other income derived from the
holding of an asset is taxed on an accruals basis.
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Capital losses on Securities that are taxed in the same manner as shares (see further above) incurred by a
corporate holder of a Security may only be offset against taxable capital gains on shares or such notes. Such
capital losses may also, under certain circumstances, be deductible against capital gains on shares and
Securities that are taxed in the same manner as shares within the same group of companies, provided the
requirements for group contributions (tax consolidation) are met.

Capital losses on shares and Securities that are taxed in the same manner as shares which are not deducted
against capital gains within a certain year may be carried forward and offset against taxable capital gains on
shares and notes taxed in the same manner as shares in the future.

For limited liability companies and economic associations, capital gains on shares and certain share related
rights held for business purposes are tax exempt. As a result, capital losses on shares and share related rights
that are held for business purposes are not deductible. Securities under this offer are not treated as share
related rights held for business purposes. However, a capital loss on the Securities is not deductible should the
underlying assets, directly or indirectly, consist of shares or certain share related rights held for business
purposes.

As mentioned above, there is no stamp duty on the issuing, transfer or redemption of Securities in Sweden.
Taxation of non-residents in Sweden

Holders of Securities who are not fiscally resident in Sweden and who are not carrying on business operations
from a permanent establishment in Sweden are generally not liable for Swedish capital gains taxation on the
disposal of Securities. The holders may, nevertheless, be subject to tax in their country of residence.

However, broadly speaking, private individuals who have been residents of Sweden for tax purposes due to a
habitual abode in Sweden or a stay in Sweden for six consecutive months at any time during the calendar year
of disposal or redemption or the ten calendar years preceding the year of disposal or redemption are liable for
capital gains taxation in Sweden upon disposal or redemption. In a number of cases though, the applicability of
this rule is limited by the applicable tax treaty.

Swedish implementation of the OECD Common Reporting Standard

The US regime, Foreign Account Tax Compliance Act (FATCA), has been implemented into Swedish domestic
legislation through a new local Swedish FATCA legislation. Inspired by FATCA, the Organisation for Economic
Co-operation and Development ("OECD"), agreed on a standard for the automatic exchange of information
between countries, Common Reporting Standard ("CRS"). As Sweden was part of the so called "Early
Adopters group", the Swedish CRS rules were implemented into domestic legislation during 2016.

3. Taxation in Finland

The following summary is based on the tax laws of Finland as in effect on the date of this Base Prospectus.
Amendments to tax legislation may also have regressive implications. The summary does not take into account
the tax laws of any country other than those of Finland. The summary is intended only as general information
for holders of the securities, who are resident or domiciled in Finland for tax purposes. The following summary
does not purport to be a comprehensive description of all tax considerations as each series of the securities may
be subject to a different tax treatment. Investors are advised to seek professional tax advice relating to the tax
consequences of acquisition, ownership, and disposal of the securities.

Withholding Tax

Payments regarding the securities may be made without withholding on account of Finnish income tax.
However, according to Finnish domestic tax legislation, in certain cases Finnish institutional payers may be
obliged to withholding tax of 30 per cent on interest payments made to individuals with unlimited tax liability
in Finland. Under these circumstances an account operator or its agent paying the interest withholds the tax.

Income taxation
Individuals

In income taxation, the securities will presumably be considered assets, the disposal of which will result in
capital gain or loss. Individuals with unlimited tax liability and death estates will be subject to taxation on capital
gains received from the disposal of the securities, unless the securities are deemed to consist a part of the
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natural person's or death estate's business activities. In case the securities are not defined as securities for
income tax purposes, they are considered as capital income. Capital income and capital gains of individuals and
death estates are taxed at a tax rate of 30 per cent (34 per cent for the capital income exceeding EUR 30.000).

Capital gains or loss are calculated by deducting from the disposal received from the securities the sum total of
the acquisition cost added with expenses incurred from the disposal of the securities. Acquisition cost of
securities is considered to consist of the price paid for the securities added with possible expenses incurred
from the acquisition.

Alternatively, when calculating capital gains natural persons and death estates may use a presumed acquisition
cost, the amount of which is always a minimum of 20 per cent of the sales price. When using the presumed
acquisition cost, sales expenses are not deductible.

Loss incurred from transfer may be deducted from the capital gains or other capital income within the same
year and the five subsequent years after the transfer.

Legal entities

For legal entities, the income can be defined as capital gains or other business income. Capital gains accrued
from the disposal of the securities that are included in the business assets of corporations with unlimited tax
liability in Finland, are deemed income subject to taxation. Correspondingly, the depreciable acquisition cost of
the securities is treated as a deductible expense in taxation. Thus the profit being the difference between the
sales price and the depreciable acquisition cost of the securities is taxed as a corporate income of the legal
entity.

In the event the securities are not included in a corporation's business assets, income accrued from them are
taxed in the source of personal income or as capital gains or loss as described above, see “Individuals”.
However, a corporation may not use a presumed acquisition cost and the possible capital loss is deductible only
from profit from the sale of property or assets during the same tax year and the five following years.

The corporate income is taxed at a tax rate of 20 per cent.

4, Taxation in Norway

The summary is solely related to holders of Securities who are resident in Norway for tax purposes
(“Norwegian Security holders”). The summary is based upon the laws of Norway as it is interpreted and
practised as of the date of the Base Prospectus, which may be amended from time to time, also with
retroactive effect.

Certain specific tax consequences may occur for certain categories of Security holders, e.qg. for Security holders
to which certain tax regimes apply, in cases where benefits from Securities are connected to employment
situations, if the Security holder ceases to be tax resident in Norway etc.

The following comments are of a general nature and included herein solely for information purposes. They are
not intended to be, nor should they be construed to be, legal or tax advice. The purpose of this summary is to
provide a high-level and general overview of the main tax consequences that may arise under Norwegian law,
and does not purport to be exhaustive in respect of all tax issues of relevance for Norwegian Security holders.
Due to the general nature of this summary, potential investors are advised to consult with and rely upon their
own tax advisors as to the Norwegian or other tax consequences of the purchase, beneficial ownership and
disposition of the Securities.

The Norwegian tax consequences depend inter alia on the classification of the Securities for Norwegian tax
purposes. The summary outlines Norwegian tax consequences for Securities which for Norwegian tax purposes
are classified as (i) debentures and (ii) equity Securities structured as derivatives with no capital protection and
with shares in companies tax resident within the European Economic Area as underlying objects, or with indices
which mainly derives its value from shares in companies tax resident within the European Economic Area as
underlying objects, respectively.
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Taxation on the redemption and realisation of Securities — Securities classified as debentures (debt
securities)

Norwegian Security holders, both physical persons and companies, are taxable in Norway in respect of capital
gains on the redemption or realisation of Securities classified as debentures, and have a corresponding right to
deduct losses that arise from such redemption or realisation. The tax liability applies irrespective of how long
the Securities have been owned and the number of Securities that have been redeemed or realised.

Gains or losses are calculated per Security, as the difference between the consideration received in respect of
the Security and the tax basis of the Security. The tax basis of each Security is generally the Norwegian Security
holder's purchase price for the Security. Costs incurred in connection with the acquisition, redemption or
realisation of the Security may be deducted from the Norwegian Security holder's taxable ordinary income in
the year of redemption or realisation.

Gains are taxable as ordinary income in the year of redemption or realisation, and losses can be deducted from
ordinary income in the year of redemption or realisation. The tax rate for ordinary income is 24% (2017).

Taxation on the redemption and realisation of Securities — Derivatives with shares in companies tax
resident within the European Economic Area as underlying objects etc. (equity securities)

Norwegian Individual Security holders

Norwegian Security holders that are physical persons (“Norwegian Individual Security holders”) are taxable
in Norway in respect of capital gains upon redemption or realisation of the Securities which are classified as
derivatives, with shares in companies tax resident within the European Economic Area as underlying objects, or
indices which mainly derives its value from shares in companies tax resident within the European Economic
Area as underlying objects. Such holders have a corresponding right to deduct losses that arise upon such
redemption or realisation. The tax liability applies irrespective of how long the Securities have been owned and
the number of Securities that have been redeemed or realised.

Gains or losses are calculated per Security, as the difference between the consideration received in respect of
the Security and the tax basis of the Security. The tax basis of each Security is generally the Norwegian
Individual Security holder's purchase price for the Security, including costs incurred in connection with the
acquisition, redemption or realisation of the Security.

Gains are taxable as ordinary income in the year of redemption or realisation, and losses can be deducted from
ordinary income in the year of redemption or realisation. The tax rate for ordinary income is currently 23%
(2018).

Norwegian Corporate Security holders

Capital gains derived from Securities are generally subject to tax in Norway at the rate of 23% (2018). For
Norwegian Security holders that are limited liability companies and similar entities (“Norwegian Corporate
Security holders”), Securities which are classified as derivatives, with shares in companies tax resident within
the European Economic Area as underlying objects, or indices which mainly derives its value from shares in
companies tax resident within the European Economic Area as underlying objects, should be comprised by the
Norwegian participation exemption method.

Provided that the requirements in the participation exemption method are fulfilled, capital gains upon
redemption or realisation of the Securities are exempt from tax in Norway, and losses upon redemption or
realisation of the Securities are not tax deductible in Norway.
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Withholding tax

There is currently no Norwegian withholding tax (kildeskatt) applicable on interest payments made by an Issuer
resident in Norway, or capital gains derived from realisation of debt securities or equity securities. The
Norwegian Ministry of Finance has previously stated that a consultation paper relating to withholding tax on
interest will be submitted for consultation during the spring of 2017, but such consultation paper has not yet
been concluded and submitted for consultation. If such new legal rule is implemented it is expected to enter
into force at the earliest from the fiscal year 2019.

To the extent such withholding tax is introduced in the future, Norway will nevertheless not levy withholding
tax on payments on the Securities provided that the Issuer is not resident in Norway for Norwegian tax
purposes nor has a permanent establishment in Norway.

Net wealth tax
Norwegian Corporate Security holders are not subject to net wealth taxation in Norway.

Norwegian Individual Security holders are subject to net wealth taxation in Norway. Securities are included as
part of the taxable base for this purpose. The Securities will be valued at market value on 1 January in the year
after the income year. The maximum aggregate rate of net wealth tax is currently 0.85% (2018).

Stamp duty
There is no stamp duty or other charges in Norway on the purchase, redemption or realisation of Securities.
Foreign taxes

Income taxes or capital gains taxes payable by Norwegian Security holders in other jurisdictions, or withholding
tax payable on redemption amounts in respect of the Securities, may be deducted when calculating the
Norwegian tax payable on the same income. The deduction is limited, however, to the corresponding amount
of Norwegian tax applicable. The right for both Norwegian and other jurisdictions to tax Norwegian Security
holders directly or through the application of withholding taxes may be limited by an applicable tax treaty.

5. Taxation in Luxembourg

The following is a general description of certain Luxembourg withholding tax considerations relating to the
Securities. It does not purport to be a complete analysis of all tax considerations relating to the Securities,
whether in Luxembourg or elsewhere. Prospective purchasers of the Securities should consult their own tax
aavisors as to which countries' tax laws could be relevant to acquiring, holding and disposing of the Securities
and receiving payments of interest, principal and/or other amounts under the Securities and the consequences
of such actions under the tax laws of Luxembourg. This summary is based upon the law as in effect on the date
of the Base Prospectus. The information contained within this section is limited to withholding taxation issues,
and potential investors should not apply any information set out below to other areas, including (but not
limited to) the legality of transactions involving the Securities.

Withholding Tax

All payments of interest (including accrued but unpaid interest) and principal by the Issuer to a Securityholder in
the context of the holding, disposal, redemption or repurchase of the Securities can be made free and clear of
any withholding or deduction for or on account of any taxes of whatsoever nature imposed, levied, withheld,
or assessed by Luxembourg or any political subdivision or taxing authority thereof or therein, in accordance
with the applicable Luxembourg law, subject however to the application as regards Luxembourg resident
individuals of the Luxembourg law of 23 December 2005, as amended, which has introduced a 20%
withholding tax on savings income paid by a paying agent, within the meaning of this law, established in
Luxembourg.
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Pursuant to the law of 23 December 2005 as amended, Luxembourg resident individuals can opt to self declare
and pay a 20% tax on interest payments made by paying agents located outside Luxembourg, in a Member
State of either the European Union or the European Economic Area.

The 20% withholding tax as described above or the 20% tax are final when Luxembourg resident individuals
are acting in the context of the management of their private wealth.

6. Taxation / Section 871(m) of the U.S. Internal Revenue Code of 1986

U.S. Treasury Department regulations under Section 871(m) of the U.S. Internal Revenue Code of 1986, as
amended ("Section 871(m)") require withholding of up to 30% (depending on whether an income tax treaty
or other exemption applies) on payments or deemed payments made to non-U.S. persons on certain financial
instruments (such as the Securities) to the extent that such payments (or deemed payments) are contingent
upon or determined by reference to U.S.-source dividends. Under these regulations, certain payments or
deemed payments to non-U.S. Securityholders with respect to certain equity-linked instruments that reference
U.S. stocks or indices that include U.S. equities may be treated as dividend equivalents ("Dividend
Equivalents") that are subject to U.S. withholding tax at a rate of 30% (or lower applicable rate).

Under these regulations, withholding may be required even in the absence of any actual dividend-related
payment or adjustment made pursuant to the Conditions of the Securities and it may be difficult or not
possible for investors to determine whether the Securities include Dividend Equivalents.

These rules differentiate between "Delta-One" and "Non-Delta-One" securities, i.e. whether the Securities
track the relevant underlying 1:1 ("Delta-One Securities") or not ("Non-Delta-One Securities"). This
withholding will not apply to Non-Delta-One Securities issued before 1 January 2019 ("Grandfathered
Securities") unless the Grandfathered Securities are "significantly modified" (including as a result of changes
to the Underlying or Basket Components, as the case may be, in accordance with the Conditions of the
Securities) or re-issued after the relevant date. The Issuer's determinations as to whether the Securities are
considered to be "Delta-One", the amount of any Dividend Equivalent, whether a significant modification or
deemed reissuance has occurred and any other determination with respect to the application of Section 871(m)
to the Securities will be binding on the Securityholders, but not on the United States Internal Revenue Service
(the "IRS"). The rules of Section 871(m) require complex calculations in respect of the Securities that directly or
indirectly reference U.S. equities, and significant aspects of the application of these regulations to the Securities
are uncertain,

The Issuer will withhold 30 per cent. of any Dividend Equivalent payments payable under a Security (including
possibly a portion of the payments at maturity of the Security). If the terms of the Security provide that all or a
portion of the dividends on U.S. underlying equities are reinvested in such underlyings during the term of the
Security, the terms of the Security may also provide that only 70 per cent. of a deemed dividend equivalent will
be reinvested. The remaining 30 per cent. of such deemed Dividend Equivalent will be treated, solely for U.S.
federal income tax purposes, as having been withheld from a gross Dividend Equivalent payment due to the
investor and remitted to the IRS on behalf of the investor. The Issuer will withhold such amounts without
regard to either any applicable treaty rule or the classification of an investor as a U.S. or a non-U.S. investor for
U.S. federal income tax purposes.

Each Securityholder acknowledges and agrees that in the event that a Security references an index as the
Underlying or Basket Component, then regardless of whether the relevant Underlying or Basket Component is
a net price return, a price return or a total return index, the payments on the Securities (including any amounts
deemed reinvested in the Security) will reflect the gross dividend payments paid by the issuers of the securities
comprising the index less applicable withholding tax amounts in respect of such gross dividends, which in the
case of U.S. source dividends, will be paid by or on behalf of the Issuer to the U.S. Internal Revenue Service in
accordance with the U.S. withholding tax rules under Section 871(m).

The Issuer intends, if possible, to take any tax liability pursuant to Section 871(m) into account in the pricing of
the Securities and to comply with the Section 871(m) withholding obligations. For Securities structured in such
a way that expected Dividend Equivalents cannot be factored into the original pricing, the Issuer intends to take
the tax liability into account in its continuous adjustments of other amounts, such as the underlying price to
dividends paid and other factors. Investors should note that compliance with Section 871(m) in this manner
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precludes the issue of tax certificates for tax payments rendered for individual investors by the Issuer and that
investors should revert to their account custodian for any potential tax refund pursuant to the relevant U.S.
provisions. The Issuer makes no representation regarding investors' eligibility to claim such a refund, and
investors may not be able to obtain an IRS Form 1042 from the Issuer or any custodian that would assist
investors in obtaining the refund.

Withholding in respect of Dividend Equivalent amounts will generally be required when the relevant payment is
made on a Security or upon the date of maturity, lapse or other disposition by a non-U.S. investor of the
Security. Securities may be treated as paying Dividend Equivalent amounts to the extent U.S.-source dividends
are expected to be paid on the underlying equity securities, even if no corresponding payment on the Security
is explicitly linked to such dividends and even if, upon maturity, lapse or other disposition by the non-U.S.
investor, the investor realizes a loss. The U.S. Treasury Department regulations provide exceptions to
withholding, in particular for certain instruments linked to certain broad-based indices. In the event any
withholding would be required pursuant to Section 871(m) with respect to payments on the
Securities, neither the Issuer nor any paying agent or other person pursuant to the Conditions of the
Securities would be obliged to pay additional amounts to the Securityholders as a result of the
deduction or withholding, in which case the Securityholders would potentially receive less than
expected. It is possible that the withholding under Section 871(m) could exceed 30% of a given payment, or
even reduce the payment to zero.

Prospective investors should consult their tax advisers regarding the application of Section 871(m)
and the applicable regulations to the Securities as well as and any available options for a potential
tax mitigation.
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L. GENERAL INFORMATION

1. Form of Document

This document, including all information incorporated by reference herein and as supplemented from time to
time, constitutes a base prospectus (the “Base Prospectus” or the “Prospectus”) according to Art. 5 (4) of
the Prospectus Directive (Directive 2003/71/EC, as amended), as implemented by the relevant provisions of the
EU member states, in connection with Regulation 809/2004 of the European Commission, as amended. As
such, the Base Prospectus contains all information which was known at the time the Base Prospectus has been
approved. Final terms (“Final Terms"”) will be prepared in respect of the Securities and will contain the
information which can only be determined at the time of the individual issue of securities under the Base
Prospectus.

In respect of Securities to be listed on the SIX Swiss Exchange, the Base Prospectus and the applicable Final
Terms will constitute the listing prospectus pursuant to the listing rules of the SIX Swiss Exchange.

2. Publication

The Base Prospectus has been published on the website of UBS at www.ubs.com/keyinvest (or a successor

thereto). In case of admission to trading of Securities on a regulated market of a stock exchange, the Base
Prospectus will be published in accordance with the rules of such stock exchange.

Final Terms, together with any translations thereof, or of the Summary as amended by the relevant Final Terms,
may be published on the website of UBS at www.ubs.com/keyinvest (or a successor thereto). In case of
admission to trading of Securities on a regulated market of a stock exchange, Final Terms will also be published
in accordance with the rules of such stock exchange.

The Base Prospectus and the Final Terms will also be available at the registered office of the Issuer.

3. Authorisation

The issuance of Securities under the Base Prospectus from time to time has been authorised by applicable
corporate authorisations.

4. Approval of the Base Prospectus and Notification

Application has been made by the Issuer to the Swedish Financial Supervisory Authority (Finansinspektionen —
“SFSA") as competent authority under and in accordance with the Financial Instruments Trading Act which
implements Directive 2003/71/EC of the European Parliament and the Council of 4th November 2003 into
Swedish law to approve the Base Prospectus. The SFSA approved the Base Prospectus after completing a review
of this document for completeness, including a review of the coherence and comprehensibility of the
information provided.

In order to be able to conduct a public offer and/or a listing of the Securities on an organised market (within
the meaning of Directive 93/22/EEC) (the “"EEA Passport”) in Norway, Finland and Luxembourg, the Issuer
intends to apply for a notification of the Base Prospectus pursuant to Chapter 2, Sections 27 of the Financial
Instruments Trading Act into Norway, Finland and Luxembourg. The Issuer reserves the right to apply to the
SFSA for EEA Passports into further EEA states.

A special permit allowing for the Securities to be offered or the prospectus to be distributed in a jurisdiction
outside of those countries for which an EEA Passport is possible and a permit required has not been obtained.

It is expected that the Base Prospectus will be submitted to the SIX Swiss Exchange Ltd (the “SIX") for
registration as an “issuance programme” for the listing of the Securities on the SIX in accordance with the
listing rules of the SIX (the “SIX Listing Rules”). If approved, in respect of any series of Securities to be listed
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on the SIX during the 12 months from the date of the Base Prospectus, the Base Prospectus, together with the
relevant Final Terms, will constitute the listing prospectus for purposes of the SIX Listing Rules.

5. Use of Proceeds

The net proceeds from the sale of the Securities will be used for funding purposes of the UBS Group. The Issuer
shall not employ the net proceeds within Switzerland. The net proceeds from the issue shall be employed by
the Issuer for general business purposes. A separate (“special purpose”) fund will not be established.

6. Availability of the Base Prospectus and other documents

So long as any of the Securities are outstanding copies of the following documents will be available, during
usual business hours on any weekday (Saturdays and public holidays excepted), at the registered offices of the
Issuer:

(@)  the Articles of Association of UBS AG;

(b)  the annual report of UBS Group AG and UBS AG as of 31 December 2016, comprising the introductory
section, as well as the sections (1) Operating environment and strategy, (2) Financial and operating
performance, (3) Risk, treasury and capital management, (4) Corporate governance, responsibility and
compensation, (5) Financial statements (including the "Statutory auditor’s report on the audit of the
consolidated financial statements” and the “Report of Independent Registered Public Accounting Firm"),
also comprising financial information for UBS AG and its subsidiary undertakings on a consolidated level,
(6) Additional regulatory information, and the Appendix;

(0 the UBS AG standalone financial statements and regulatory information for the year ended 31 December
2016 (including the "Report of the statutory auditor on the financial statements");

(d)  the annual report of UBS Group AG and UBS AG as of 31 December 2015, comprising the introductory
section, as well as the sections (1) Operating environment and strategy, (2) Financial and operating
performance, (3) Risk, treasury and capital management, (4) Corporate governance, responsibility and
compensation, (5) Consolidated financial statements (including the “Report of the statutory auditor and
the independent registered public accounting firm on the consolidated financial statements”), also
comprising financial information for UBS AG and its subsidiary undertakings on a consolidated level, (6)
Legal entity financial and regulatory information (including the “Report of the statutory auditor on the
financial statements”), (7) Additional regulatory information, and the Appendix;

(e) the quarterly result materials of UBS AG and UBS Group AG;

f) to the extent required to be made available to the general public in accordance with applicable local
rules, historical financial information on UBS's subsidiary undertakings for each of the financial years
ending 31 December 2015 and 31 December 2016 respectively, and

(g)  the Base Prospectus, as supplemented from time to time.

Copies of the above documents shall, as long as any of the Securities are outstanding, also be maintained in
printed format, for free distribution, at the registered offices of the Issuer. In addition, any annual reports and
quarterly result materials of UBS AG and UBS Group AG are published on the UBS website, at
www.ubs.com/investors or a successor address.

7. Documents incorporated by Reference

This Base Prospectus should be read and construed in conjunction with each supplement to this Base
Prospectus and the documents incorporated by reference into this Base Prospectus. The information set forth in
the documents listed in this section below, is hereby to the extent indicated below, incorporated by reference
into this Base Prospectus and as such deemed to form a part of this Base Prospectus:
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The annual report of UBS Group AG and UBS AG as of 31 December 2016 (other than the section
"(1) Operating environment and strategy - Risk factors" on pages 44 to 55 (including)), comprising the
introductory section, as well as the sections (1) Operating environment and strategy (other than the
section"Risk factors" on pages 44 to 55 (including)), (2) Financial and operating performance, (3) Risk,
treasury and capital management, (4) Corporate governance, responsibility and compensation, (5)
Financial statements (including the "Statutory auditor’s report on the audit of the consolidated financial
statements” and the “Report of Independent Registered Public Accounting Firm"), (6) Additional
regulatory  information, and the Appendix (published on the UBS website, at
https://www.ubs.com/global/en/about ubs/investor relations/annualreporting/2016.html);

The UBS AG standalone financial statements and regulatory information for the year ended 31
December 2016 including the "Report of the statutory auditor on the financial statements" (published
on the UBS website, at https://www.ubs.com/global/en/about ubs/investor relations/disclosure-legal-
entities.html);

the annual report of UBS Group AG and UBS AG as of 31 December 2015 (other than the section
"(1) Operating environment and strategy - Risk factors" on pages 59 to 74 (including)), comprising the
introductory section, as well as the sections (1) Operating environment and strategy (other than the
section "Risk factors" on pages 59 to 74 (including)), (2) Financial and operating performance, (3) Risk,
treasury and capital management, (4) Corporate governance, responsibility and compensation, (5)
Consolidated financial statements (including the "Report of the statutory auditor and the independent
registered public accounting firm on the consolidated financial statements"), (6) Legal entity financial
and regulatory information (including the "Report of the statutory auditor on the financial statements"),
(7) Additional regulatory information, and the Appendix (published on the UBS website, at
https://www.ubs.com/global/en/about_ubs/investor relations/annualreporting/2015.html);

the annual report of UBS Group AG and UBS AG as of 31 December 2014 (other than the section
"(2) Operating environment and strategy - Risk factors" on pages 63 to 78 (including)), comprising the
introductory section, as well as the sections (1) UBS Group - Changes to our legal structure;
(2) Operating environment and strategy, (3) Financial and operating performance, (4) Risk, treasury and
capital management, (5) Corporate governance, responsibility and compensation, (6) Financial
information (including the "Report of the statutory auditor and the independent registered public
accounting firm on the consolidated financial statements" and the "Report of the statutory auditor on
the financial statements"), and the Appendix (published on the UBS website, at
https://www.ubs.com/global/en/about_ubs/investor relations/annualreporting/2014.html);

the UBS Group First Quarter 2017 Report and the UBS AG First Quarter 2017 Report (published on the
UBS website, at
https://www.ubs.com/global/en/about _ubs/investor relations/quarterly reporting/2017.html);

the UBS Group Second Quarter 2017 Report and the UBS AG Second Quarter 2017 Report (published
on the UBS website, at
https://www.ubs.com/global/en/about ubs/investor relations/quarterly reporting/2017.html);

the UBS Group Third Quarter 2017 Report and the UBS AG Third Quarter 2017 Report (published on the
UBS website, at
https://www.ubs.com/global/en/about ubs/investor relations/quarterly reporting/2017.html);

the Fourth Quarter 2017 Report (published on the UBS website, at
https://www.ubs.com/global/en/about_ubs/investor relations/quarterly reporting/2017.html);

the Conditions of the Securities as contained on pages 157 to 241 of the Base Prospectus dated 23 June
2014 of UBS AG as filed with SFSA (published on the UBS website, at http://keyinvest-eu.ubs.com/base-

prospectus);

the Conditions of the Securities as contained on pages 212 to 318 of the Base Prospectus dated 17 April
2015 of UBS AG as filed with SFSA (published on the UBS website, at http:/keyinvest-eu.ubs.com/base-

prospectus);
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(k) the Conditions of the Securities as contained on pages 192 to 289 of the Base Prospectus dated
8 January 2016 of UBS AG as filed with SFSA (published on the UBS website, at http:/keyinvest-
eu.ubs.com/base-prospectus); and

(1) the Conditions of the Securities as contained on pages 187 to 286 of the Base Prospectus dated
27 September 2016 of UBS AG as filed with SFSA (published on the UBS website, at http:/keyinvest-
eu.ubs.com/base-prospectus).

(m)  the Conditions of the Securities as contained on pages 147 to 246 of the Base Prospectus dated 21 June
2017 of UBS AG as filed with SFSA (published on the UBS website, at http:/keyinvest-eu.ubs.com/base-
prospectus).

Investors who have not previously reviewed the information contained in the above documents should do so in
connection with their evaluation of any Securities. Any statement contained in a document, all or the relevant
portion of which is incorporated by reference into this Base Prospectus, shall be deemed to be modified or
superseded for the purpose of this Base Prospectus to the extent that a statement contained in this Base
Prospectus or in any supplement to this Base Prospectus, including any documents incorporated therein by
reference, modifies or supersedes such earlier statement (whether expressly, by implication or otherwise).
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ADDITIONAL INFORMATION IN CASE OF A LISTING OF THE SECURITIES ON THE SIX

[[/n case of a listing of the Securities on the SIX, the following shall be added to the end of the
relevant Final Terms:]

1. Responsibility

UBS AG, having its registered offices at Bahnhofstrasse 45, 8001 Zurich, Switzerland, and
Aeschenvorstadt 1, 4051 Basel, Switzerland as Issuer accepts responsibility for these Final Terms [and
the Conditions of the Securities] and declares that the information contained in these Final Terms [and
the Conditions of the Securities] is, to the best of its knowledge, accurate and that no material facts
have been omitted.

2. Legal Basis

The Issuer accepts that following the date of publication of these Final Terms [and the Conditions of
the Securities], events and changes may occur, which render the information contained in these Final
Terms [and the Conditions of the Securities] incorrect or incomplete.

3. No Material Changes

Except as disclosed in this document as amended and supplemented as of the date hereof, there has
been no material change in UBS's financial or trading position since [specify date: [e]].

4. Terms and Conditions of the Securities and Base Prospectus

[The Conditions of the Securities as set forth herein above have to be read in conjunction with the Base
Prospectus of UBS AG dated [e] 2018, as approved by the Swedish Financial Supervisory Authority
(Finansinspektionen), (including any supplements thereto, if any). The Base Prospectus is for the
purposes of any listing of the Securities at the SIX Swiss Exchange also approved by SIX Swiss
Exchange.]
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